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Operational Guidefines | Bibar Ganna Udyog Nivesh Protsahan NIt-2026 .
. ANNEXURE : 2

GOVERNMENT OF BIHAR
SUGARCANE INDUSTRIES DEPARTMENT

Operational Guidelines
(Part-1)

for irnplementation of the

Bihar Sugarcane Industry Investment Promotion Policy-2026
(Bihar Ganna Udyog Nivesh Protsahan Niti-2026)
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1. Introduction and Background

Bihar is one of India's leading agricultural States, and sugarcane holds a special place in its rural
economy. About 3 lakh hectares are under sugarcane, out of a net cultivable area of roughly 53.95
lakh hectares. Sugarcane-based industry such as sugar mills, distilleries and ethanol units, sugar-
mill-linked co-generation power plants and Compressed Biogas (CBG) plants, offers large
_opportunities for processing, value addition, clean energy and rural employment.

1.1 How the sector has grown

Two earlier incentive packages shaped the sector: the Ganna Protsahan Package, 2006 and its
revised version, the Protsahan Package-2014. Under these packages, the State's installed crushing
capacity rose from about 33,500 TCD (Tonnes of Cane crushed per Day) in 2005 to about 65,450
TCD. Distillery capacity grew from about 75 KLPD to 530 KLPD, and the State now has about 88.5
MW of sugar-mill-linked co-generation feeding surplus power to the grid. Despite this progress,
several sugar mills remain closed, and the sector needs fresh capital, modern technology and
continued policy support to reach its full potential.

1.2 The 2026 Policy

In line with Saat Nishchay-3 and the theme 'Samyiddh Udyog - Sashakt Bihar' (Prosperous Industry
- Empowered Bihar), the State Government has resolved to revive all closed sugar mills in a phased
manner and to set up new mills across Bihar. A High-Level Committee chaired by the Chief Secretary
steers this revival and expansion agenda. To give effect to this vision, the Government has notified
the Bihar Ganna Udyog Nivesh Protsahan Niti-2026 ("the Policy") vide Sankalp dated 25 June 2026.
The Policy offers capital subsidy, fiscal incentives and facilitation support to private, public and
cooperative investors for new sugar mills, capacity expansion of operating mills, distillery [ ethanol
units, co-generation power units and CBG plants.

The Government has set a target of establishing 25 new Sugar Mills / Integrated Sugar Complexes
under the Bihar Sugarcane Industry Promotion Policy (BSIPP-2026) — each combining a sugar mill
with distillery, co-generation and / or CBG capacity, at an average of 3,500 TCD — adding about
87,500 TCD of crushing capacity over the policy period. The Policy is effective for five years from the
date of notification, up to 31 March 2031.

1.3 Purpose of this Operational Guidelines

This Operational Guidelines has been framed to give effect to the Bihar Sugarcane Industry
Promotion Policy, 2026, and to facilitate its implementation in a systematic and time-bound manner.
Accordingly, it delineates:

i, the institutional framework and committees constituted for implementation of the Policy,

ii. the roles and responsibilities of the concerned Departments, agencies, and other
stakeholders; '

ii. The digital platforms to be used by investors for submission of applications and related
processes;

iv.  the step-by-step procedure for application, scrutiny, and approval,

v. the documents required to be submitted at each stage of the process;
vi. the modalities for instalment-wise release of subsidy; and
vii.  The mechanisms for monitoring, reviewing, and redressal of grievances.

For effective implementation and periodic oversight of these Operational Guidelines, a Project
Monitoring Committee shall function as the competent institutional mechanism. The Committee shall
review these Operational Guidelines from time to time to ensure alignment with the Policy,
Government instructions, operational requirements, and investor facilitation needs, and may
recommend such amendments, modifications, or clarifications as may be considered necessary.

M % Q/Sugarcane Industriey Depdrtment, Gv‘e;\'ment of Bihar Page 3 of 72 @
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The Committee may also undertake a mid-term assessment/evaluation of the Policy to examine,
inter alia, the following:

}
ii.
i,
iv.

V.

progress of implernentation;

investor response;

achievement of intended objectives;
operational challenges encountered; and

need for corrective measures or policy-level refinements.

Note: This Operational Guidelines is an implementation document. It does not override,.amend or.

dilute the Policy. Wherever there is any conflict, the noti

&d ‘Sankalp dated 25 June 2026 prevails,

and the decision of the competent authority under the Policy Is final.

2. Vision, Objectives and Salient Features of BSIPP 2026

2.1 Vision

“To promote and develop the sugarcane sector in Bihar by creating a conducive
environment for increasing the level of processing, value addition, promotion, and other
allied support, so that farmers can be given higher retums and more employment
opportunities can be created.

2.2 Objectives
The Policy pursues the following objectives:

To facilitate and promote investment in Bihar's sugarcane sector through financial assistance
and a conducive environment.

To progressively increase the level of processing, reduce wastage, drive value addition and
promote exports, leading to the overall development of the sugarcane sector.

To extend financial assistance for the establishment of new integrated sugar establishments
— sugar mills, distilleries / ethanol units, co-generation power plants and Compressed Biogas
plants and the technological upgradation and capacity expansion of mills already in operation
in the State.

To increase farmers’ income through better returns from improved processing of produce,

To generate new employment opportunities through the promotion of sugarcane-based
industries across the State.

To revive and operationalise all closed sugar mills and establish new sugar milis in the State.

2.3 Salient Features

Provides capital subsidy, fiscal incentives and financial assistance to eligible individual
investors / entrepreneurs and registered entities for setting up, modernising, diversifying or
expanding sugar mills, distilleries / ethanol units, co-generation power plants and Compressed
Biogas (CBG) plants in Bihar.

Investors / entrepreneurs may set up their units as a Proprietorship, Partnership firm, Limited
Liability Partnership (LLP), Company, or Cooperative Society.

This policy will be effective from the date it is notified i.e. 25 June 2026 and will remain valid
for 5 years i.e. up to 24 June 2031. This incentive package will apply to cases approved by
SIPB up to 31 March 2029.

Companies that have already received benefits under the Ganna Protsahan Package,
2014 will continue to receive subsidy / reimbursement for the remaining eligible years
under that package. However, the incentive amount provided under this new policy will
be applicable only from the effective date of this policy.

Capital subsidy support under this Policy shall be entirely credit linked. Project proposals shall
be required to be appraised by a Bank / Financial Institution registered with the Reserve Bank

Sugarcane Industries Department, Government of Bihar Page 4 of 72
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of India (RB!) / Securities and Exchange Board of India (SEBI), and the term loan sanctioned
by such Bank / Fl shall not be less than 20% of the project cost.

« Projects holding SIPB Stage-| approval through the Single Window Clearance (SWC) Portal of
the Industries Department / SIPB, which remains the primary and authoritative system for
Stage-1 approval and statutory NOCs, alone shall be eligible for evaluation of capital subsidy /
financial assistance under this Policy.

« The aggregate of Interest Financial Assistance and Capital Subsidy admissible under this
Policy is capped at 33% (thirty-three per cent) of the approved project cost, as per the Bank
Appraisal Report.

« The Sugarcane Industries Department (Ganna Udyog Vibhag), Government of Bihar, is the
nodal agency for implementation and monitoring of the Policy in the State, operating in close
institutional coordination with the Industries Department / SIPB and its Single Window
Clearance {(SWC) Portal.

« The Sugarcane Industries Department shall develop and operate its own Sugarcane Industries
Promotion Portal (SIPP), a departmental investor-support portal, run through the Investor
Facilitation Desk, for registration, preliminary assessment of the investor's profile and project
proposal, and tracking of the Department's own capital subsidy application. The SIPP shall,
going forward, be integrated with the Industries Department's SWC Portal through integration,
so that SIPB Stage-| status and related data flow seamlessly between the two systems.

« A dedicated Investor Facilitation Desk shall function within the Sugarcane Industries
Department to assist investors at every stage of their application i.e. from preliminary
assessment on the SIPP, through SIPB Stage-l clearance on the SWC Portal, financial closure,
and the Department's own capital subsidy approval process.

« A Project Monitoring Committee (PMC), chaired by the Ikhayukta (Cane Commissioner),
Sugarcane Industries Department, shall take all decisions regarding approval and
disbursement of capital subsidy; matters of interpretation or dispute shall be decided by the
Additional Chief Secretary / Principal Secretary / Secretary, Sugar Industries Department,
Government of Bihar whose decision shall be final.

« The eligibility, quantum of assistance, release mechanism and other conditions shall be
governed by the provisions of the Bihar Ganna Udyog Nivesh Protsahan Niti-2026, this
Operational Guidelines and such instructions as may be issued by the Sugarcane Industries
Department, Government of Bihar from time-to-time basis.

3. Coverage, Eligible Categories and Capacity Thresholds

The Policy applies across the state of Bihar and covers four categories of sugarcane-linked industrial
activity.

Category
Sugar Mills

Eligible activities

« New Sugar Mill / Revival of Closed Sugar Mills = Minimum capacity:
3,500 TCD

« Expansion of Existing Operational Sugar Mills — Minimum
incremental Capacity: 1000 TCD

« Modernization/ upgradation of existing sugar mills / Conversion to
special grade sugar production conforming to the standards of the
International Commission for Uniform Methods of Sugar Analysis
(ICUMSA)

2 Distillery / « Establishment of New Ethanol Units (min. 45 KLPD}/ Expansion of

Ethano! Units Existing Ethanol Units (min. 15 KLPD Additional Capacity) with sugar
mill

« Modernization, Upgradation, or Conversion of Existing Units for
Ethanol Production

« Units may be single-feed or multi-feed producing only 100% fuel-

grade ethanol, with priority to molasses as feedstock

— . , A\
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Category Eligible activities
3 Co- + New Co-generation Power Unit with Sugar Mill — Minimum Capacity:
Generation 10 MW

Power Units | « Expansion of Existing Co-generation Power Unit — Minimum
Capacity Addition: 5 MW

4 Compressed | « New CBG plants have been installed with sugar mill - Minimum: 5

Biogas (CBG) TPD (5,000 kg/day)
Plants

Table 3.1 | Categories of units covered under the Policy

4. End-to-End Application Workflow

The

end-to-end application workflow is structured as a five-stage investor journey. It is designed to

ensure that investors receive early guidance, statutory approvals are routed through the SWC Portal,
financial closure is completed before subsidy appraisal, and all subsidy decisions are based on
verified documents, technical inspection, PMC evaluation and SIPB approval. The workflow
integrates SIPP, SWC Portal, the Facilitation Desk, PMU, Technical Committee, PMC, Banks / Fls

and

partner departments.

4.1 Stage 1 — Investor registration and preliminary assessment on SIPP

The investor may register on SIPP and submit basic information, entity details, promaoter
details, project category, proposed capacity, indicative investment, land status and proposed
location for preliminary facilitation. The indicative list of documents is attached in Annexure |.
Where the investor avails of this facility, the Facilitation Desk may conduct a preliminary
completeness and eligibility check and guide the investor on applicable project category,
capacity threshold, incentive provisions, documents, approvais and next steps.

This is an optional facilitation stage and shall not be compulsory for applying on the SWC Portal
or for claiming subsidy. It shall not be treated as approval of the project, eligibility confirmation
or assurance of subsidy. :

4.2 Stage 2 — SIPB Stage-l approval and statutory clearances through SWC Portal

After preliminary assessment on SIPP, the investor shall apply on the SWC Portal for SIPB
Stage-l clearance.

An investor shall have to upload requisite documents along with the filled in application form.
The indicative list of documents is attached in Annexure Il.

SIPB shall provide login credentials, wherever applicable, for accessing the relevant
application for feasibility and issuance of necessary approvals to the investors. The PMU shall
verify the documents required for SIPB Stage-l approval, which shall be counter-checked by
the PMC Member Secretary or any officer / member nominated by the PMC. The PMU and the
counter-checking authority shall follow the same due diligence standards as foliowed by SIPB
while examining documents for Stage-l approval.

The deficiencies, if any, shall be communicated to the applicant, and the applicant shall rectify
the same within the prescribed timelines. The applicant (if required) may be called for any
clarification in relation to query or any of its component.

Where the deficiencies are not removed, or the applicant fails to submit the requisite additional
information within the prescribed timelines, the application may be rejected/closed.

The stage — i clearance shall be issued as follows: '

(a) Investment proposals up to Rs. 5 crores- Such proposals shall be placed before the
PMC, which would be prescribed by the Additional Chief Secretary, Principal
Secretary, Secretary of Sugarcane Industries Department, Government of Bihar.

(b) Investment proposals above Rs. 5 crores- Such proposals shall be placed before the
State Investment Promotion Borad (SIPB), for consideration and final approval.

Based on the decision taken on the application, a communication shall be sent to the applicant
and where approved, a Stage — | clearance letter will be issued to applicant.

N
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SIPB Stage-I approval shall be mandatory for consideration of subsidy / financial assistance
under this Policy. After approval, the investor shall update the SWC reference number,
approval date and clearance status on SIPP.

4.3 Stage 3 — Financial Clearance document readiness

The Investor shall prepare a technically sound DPR, obtain Bank { Fl appraisal and secure
term-loan sanction as required under the Policy.

The investor shall complete financial clearance documents, including promoter contribution,
sanctioned term loan, means of finance, Bank / Fl records and other project funding
documents. The indicative list of documents is attached in Annexure lIl.

The Facilitation Desk shall coordinate with the investor for completion of Stage 3
documentation and shall update the financial-clearance document status on SIPP.

Statutory NOCs and utility clearances shall be pursued in parallel through the SWC Portal or
the concerned authority so that the subsidy application is not delayed at the evaluation stage.

4.4 Stage 4 — Financial Incentive Clearance

Financial Incentive Clearance refers to the clearance accorded to an investor for availing of
financial incentives upon obtaining “Stage — | Clearance”. The quantum of incentives to be
granted shall be decided at this stage as per the Policy.

The investor shall obtain Financial Incentive Clearance within six months from the later of: (i)
the date of SIPB Stage-! clearance; or (i} where Departmental land is sought for the project,
the date of approval of the land allotment by the competent authority, and in any event before
the end date of the Policy. Where no Departmental land is sought, the six-month period shall
run from the date of SIPB Stage-| clearance. The investor shall apply afresh through the SIPB
Portal in the prescribed format, quote the SWC reference number and upload all required
documents.

Processing shall follow the steps below:

Step Action Responsibility / timeline
1 Application is submitted on the SIPB Portal with SIPB Investor through SIPB
Stage-1 approval, and documents as prescribed in Portal.

Annexure Il

2 Completeness check is carried out and deficiencies, if PMU / Department; within
any, are communicated to the investor. 15 days of receipt.

3 Investor submits rectified / missing documents; the Investor; preferably within 1
application is treated as complete only upon receipt of all | month of communication.
required documents.

4 PMU supports appraisal, subsidy calculation, eligibility PMU / Member Secretary.
note, score matrix inputs and agenda preparation.

5 Technical Committee conducts site inspection / Technical Committee; within
verification and submits report on project status, capacity, | 15 days from receipt of the
compliance and commercial production, wherever complete application /
applicable. inspection request from the

Department / PMC.
6 The complete proposal is placed before PMC for final PMC; normally within 45

evaluation and determination of admissible subsidy /
financial assistance. The decision shall be made on the
basis of the score matrix mentioned in Clause 7.13. The
score matrix shall not replace mandatory eligibility
conditions, including SIPB Stage-| approval, Bank
Appraisal Report, final term-loan sanction, minimum net
worth, land title / registered lease and statutory
clearances. The PMC shall record reasons for every
recommendation.

days of final complete
submission.

fa
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Responsibility / timeline
Department / SIPB

Based on the evaluation done by PMC, the proposal shall

be approved as follows:

a. Financial Incentives clearance for approved project
cost of Rs. 5 Crores or less shall be placed before
Additional Chief Secretary / Principal Secretary /
Secretary, Sugarcane Industries Department,
Government of Bihar.,

b. Financial Incentives clearance for approved project
cost of more than Rs. 5 Crores shall be placed before
the “State Investment Promotion Board (SIPBY” for
approval.

8 The Project approved by SIPB shall be placed before the | FC Authority
competent authority to accord final approval on incentives
as follows:
Eligible Incentive Competent Authority
Size '
More than Rs. 5 cr. and | Minister, Sugarcane
up to a limit of Rs.15 Industries Department
crore
More than Rs. 15 cr. Jointly by the Minister,
and up to a limit of Rs. | Sugarcane Industries
30 crores Department and Minister,
Department of Finance
More than Rs. 30 Cr. State Government
(Cabinet)
9 An in- Principal Approval Letter / Eligibility Certificate is Department; within 1 week

issued after approval, mentioning approved project cost, | of issue of proceedings of
category, sanctioned assistance, conditions and release | FC Authority.
schedule.

Table 4.1 | Subsidy application processing steps and timelines
4.5 Stage 5 — Eligibility Certificate, claims, milestone verification and subsidy release

Upon issuance of the in-principal approval Letter / Eligibility Certificate, the investor shall
submit instalment-wise documents as prescribed in Annexure IV.

Capital subsidy shall be released in instalments linked to commencement of commercial
production, capacity achievement and verified annual milestones, in accordance with the Bihar
Ganna Udyog Nivesh Protsahan Niti-2026 and the conditions of the In-principal Approval Letter
! Eligibility Certificate.

The Facilitation Desk shall track claim status, milestone updates and investor submissions on
SIPP, while the PMU shall support claim evaluation, subsidy computation and preparation of
claim notes for the Department / PMC.

The Technical Committee shall verify physical progress, commercial production, capacity
achievement, utilisation of earlier instalments and compliance with milestones prior to each
eligible release.

The PMC shall examine and recommend the eligible subsidy instalment / claim for release
after due verification of document completeness, Technical Committee findings, PMU
computation, applicable Policy ceilings and compliance with approval conditions. The final
approval for release shall thereafter be accorded by the Additional Chief Secretary / Principal
Secretary / Secretary, Sugarcane Industries Department, and subsequently placed for
approval from the concerned Minister.

Capital subsidy shall be released directly to the lending Bank / Financial Institution and shall
be adjusted only against the principal component of the term loan, wherever applicable.

%
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Confirmation of such adjustment by the Bank / FI shall be kept in the official project file prior to
processing for further instalments.

5. Single Window Clearance (SWC) and Sugarcane Industries Promotion
Portal (SIPP)

The application process under this Policy shall be supported through linked digital systems. The
Single Window Clearance (SWC) Portal of the Industries Department / SIPB shall be used for SIPB
Stage-! approval, statutory NOCs and utility clearances. The SIPB Portal shall be used for
submission and processing of Financial Clearance / Financial Incentive Clearance applications. The
Sugarcane Industries Promotion Portal (SIPP) of the Sugarcane Industries Department shall be used
for investor registration, preliminary assessment, financial-closure documentation support, milestone
tracking, dashboard updates and instalment-wise claims. The application journey shall move from
SIPP registration to SWC approval and clearances, thereafter to the SIPB Portal for Financial
Clearance / Financial Incentive Clearance, and then to SIPP / Departmental systems for eligibility
certificate issuance, claim tracking and subsidy release monitoring, as applicable.

Primary activity
Investor registration and
pretiminary project

assessment
Y
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Stage Primary activity Portal / support responsibility

» The Facilitation Desk will conduct preliminary
assessment and guide the investor on eligibility,

_ documents and next steps.

Stage 2 SIPB Stage-| approval « SWC Portal shall process SIPB Stage-I approval and

and statutory / utility statutory / utility clearances.

clearances + SIPP shall record the SWC reference number,
approval status and clearance status for departmental
tracking. :

» SIPB shall provide login credentials, wherever
applicable. PMU shall verify documents essential for
SIPB Stage-l approval, which shall be counter-
checked by the PMC Member Secretary or PMC-
nominated officer / member using SIPB-level due

diligence.
Stage 3 Financial closure and « Investor shall complete financial closure with the Bank
documentation {Fl. .
completion » The Facilitation Desk shall coordinate with the

investor, support completion of financial-closure
documents and update the status on SIPP.

Stage 4 Financial Ciearance / + The SIPB Portal shall receive the Financial Clearance
Financial Incentive {/ Financial Incentive Clearance application along with
Clearance application, supporting documents.
evaluation, site + The Facilitation Desk / Department shall check
verification, PMC completeness, the PMU shall support appraisal and
evaluation and SIPB calculation, the Technical Committee will verify the
approval project, and PMC shall accord in-principal approval for

the project.

Stage 5 Eligibility Certificate, = The Department shall issue the In-Principal Approval

instalment claims and Letter / Eligibility Certificate after SIPB approval.

subsidy release tracking | « SIPP shall track instalment claims, milestone updates,
Technical Committee verification, PMC release
decisions and Bank / Fl subsidy adjustment status.
Table 5.1 | Stage wise Process and Timeline of application

5.1 Single Window Clearance (SWC) Portal — SIPB Primary System

in the application process flow, the SWC Portal shall be used at Stage 2 for obtaining SIPB Stage-
approval and statutory / utility clearances required for the project. The investor shall apply on the
SWC Portal after completing preliminary registration and assessment on SIPP.

The Approval Wizard on the SWC Portal shall identify the applicable licences, NOCs and clearances
based on the project category, investment size, land status, proposed capacity and utility
requirements. The investor shall submit the SIPB Stage-l application and apply for relevant
clearances through the same portal, wherever available.

Upon approval, the SWC Portal shall generate the SIPB Stage-l approval certificate / reference
number and show the status of statutory / utility clearances. The investor shall update the SWC
reference number, approval status and clearance details on SIPP for further processing of financial
closure, subsidy application, PMC / Departmental evaluation and SIPB approval. SIPB Stage-|
approval through the SWC Portal shall remain mandatory and shall be treated as the official approval
record under this Policy.

5.2 Sugarcane Industries Promotion Portal (SIPP)
The Sugarcane Industries Department shall operate SIPP as the Department's investor-facing portal
for the sugarcane sector. SIPP shall be used for Stage -I registration and preliminary assessment,

Sugarcane Industries Department, Gavernment of Bihar Page 10 of 72
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Stage 3 financial-closure and documentation support, Stage 4 subsidy application and evaluation
tracking, and Stage 5 milestone, claim and subsidy-release tracking.

SIPP shall capture investor registration, project profile, land status, proposed capacity and indicative
investment. It shall also display application status, deficiency status, financial-closure progress,
Technical Committee verification status, PMC decision status, Approval Letter / Eligibility Certificate
status, milestone progress and instalment-wise claim status.

SIPP shall be used only for investor support, status updates and tracking. It shall not process SIPB
Stage-1 approval, Financial Clearance / Financial Incentive Clearance applications, or statutory
NOCs / utility clearances. All such applications and clearances shall be submitted and processed
through the SWC / SIPB Portal, as applicable.

5.3 Deemed Approval and Timeline Compliance _

« This provision shall apply only where a specific approval, licence, NOC or service is covered

under the SWC Portal, the Bihar Right to Public Services Act, or any applicable Government-
notified timeline.

« Where such approval or service is subject to a deemed-approval provision, the effect of non-
disposal within the prescribed timeline shall be governed by the relevant law, rule, portal
provision or Government instruction.

« The Facilitation Desk shall track the status of such approvals / services on SIPP based on
information available from the SWC Portal, the investor or the concerned authority.

o Where the prescribed timeline is nearing expiry or has expired without decision, the
Facilitation Desk shall follow up with the investor, and the concemed authority shall escalate
the matter as per the escalation matrix. :

« The Facilitation Desk will not declare any approval as deemed approved on its own. Any
deemed approval, if applicable, shall be recognised only as per the relevant statutory / portal
mechanism and by the competent authority.

6. Allocation of Land

This chapter applies where an investor requires land from the Sugarcane Industries Department.
Prospective investors shall submit their land preference on SIPP simultaneously while applying for
SIPB Stage-1 approval, so that the applicable land terms may be incorporated in the Bank Appraisal
Report.

6.1 Applicability and timing of land application

An investor may apply for land only if suitable land is not already available with them, or where the
land already available is insufficient and additional land is required for implementing the approved
project. Land recommendation / allotment shall remain subject to land availability, site suitability,
applicable land policy and approval by the competent authority. The complete list of available
Department land parcels shall be uploaded to SIPP, on a real-time basis, for investor information
and application purposes.

6.2 Procedure for applying for land

« Land request pertains only for assessment and allotment / recommendation of land under the
ownership / possession of Department; it does not constitute subsidy approval, financial
closure or statutory clearance.

+ Step 1 - Apply: The investor shall submit the land requirement request on the SIPP at the
same time as applying for SIPB Stage-I approval on the Single Window Clearance Portal,
along with project details, proposed land requirement and basic supporting documents. Only
online applications with complete details as enumerated in this Operational Guidelines should
be considered for the purpose of land allotment.

e Step 2 — Check completeness: The PMU shall assess the application to ensure that all

" required documents have been submitted in complete and proper form. In case of any

(\ N A
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missing, incomplete or deficient document, the PMU through department shall notify the
investor and seek rectification before further processing.

Step 3 — Check land: The Depariment, either directly or through the concerned land
authority, shall verify and confirm the availability of land, suitability of the site for the proposed
project, permissibility of land use, access/connectivity to the site, and the applicable land
allotment policy, conditions and procedures.

Step 4 — Appraise: PMU prepares the appraisal note after examining the submitted
documents in terms of the eligibility criteria and parameters laid down under the Policy /
Operational Guidelines.

Step 5 — Clarification: PMU, through the Department / PMC, may seek any additional
documents, information or clarification from the applicant through SIPP / e-mail, if required,
for proper examination of the application.

Step 6 — Decide: The PMC shall examine the request and make its recommendation in
accordance with the Departmental process / procedure as defined in Clauses 6.5 and 6.6.
Where more than one applicant applies for a particular plot, the applications shall be
examined in terms of the eligibility criteria and parameters laid down under these Operational
Guidelines, and priority shall be determined accordingly. In case of a tie after such
examination, allotment may be decided through transparent digital random selection process.
The PMC shall evaluate the proposal and place its recommendation before the Additional
Chief Secretary / Principal Secretary / Secretary, Sugarcane Industries Department,
Government of Bihar for final approval.

Step 7 — Security deposit: The selected applicant shall deposit the applicable security
deposit / advance lease amount, as specified in Clause 6.7, within the timeline and manner
prescribed in the in-principal allotment communication. The deposit shall be treated in
accordance with Clause 6.7, including its treatment as advance lease amount and security
deposit, wherever applicable.

Step 8 — Issue letter: Upon approval of the PMC proceedings and payment of security
Deposit, the selected applicant shall receive an in-principal land allotment letter within 7 days.
The final allotment shall be subject to financial clearance through SWC/ SIPB portal and
futfilment of the payment, lease, timeline and other conditions stated in the letter.

Step 9 - Deposition of Amount: The annual lease amount calculated at 3% of the applicable
Market Value Rate (MVR) shall be deposited by the allottee at the start of each year in the
manner prescribed in Clause 6.7.2.

Investor shall upload only essential documents required to verify identity, project eligibility,
land requirement, financial readiness and compliance undertakings.

The indicative list of documents is attached at Annexure VII,

Additional documents may be sought only where necessary for legal, technical, financial or
land-authority verification.

6.3 Criteria for allocation of land

Land shall be recommended / allotted only after verification of the following:

Project eligibility and SIPB Stage-1 application;

Suitability of land for the proposed activity:

Reasonable land requirement based on layout and capacity;
Financial ability to pay iand charges and implement the project;
Credible 36-month implementation plan;

Sector impact, farmer linkage and employment potential;

Clean compliance record.

6.4 PMC approval process for land allocation

+ PMC shall examine only complete land requests backed by SIPB Stage-l approval.

ol
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« The PMC shall examine the request and make its recommendation in accordance with the
Departmental process / procedure. The Department / competent authority shall approve, defer
or reject the request.

« Decision flow: evaluation — appraisal — approval / recommendation / deferment / rejection

Workflow - Land Allocation

iwestor land afistment process — Sugorcane investment Pramation Portol (51PF) 1§ rovbcrtion () #pproisal & Decision () Alowment & oyt

o Check land

o Chock completenass

Submit land recuest on SIPP with the SIPA Stage-|
application. Complete online applications ondy.

PMU verthes documants; investor is notified to rectify
say gaps.

o Carifizatinn

PAC recommends (CL 6.5-6.5); ties by digitel draw; Extra documents or ciarfication sought via SIPP [ e-
ACS ] PS5 / Secretary appraves. madl, i meeded.

o Security deposit o Issue letter o Deposit amount

Applicant pays security / advance lease amount {CL In-principal slotment letter issued within 7 days,

o7 the ' Subject to SIPB clearanes. Annual jease at 3% of MVR paid every year {C. 6.7.2}.

— allotment by competent authority.
« Every decision shall record reasons and pending requirements, if any; land shall not be
recommended solely on the basis of first application date.

6.5 Land allocation score matrix

The land allocation score matrix shall be applied to every land request to ensure uniform appraisal,
transparent decision-making and objective comparison of investor readiness. Where more than one
eligible investor seeks the same land parcel, the same matrix shall be used for comparative
prioritisation. Total marks shall be 100, and at least 60 marks shall normally be required for
recommendation, subject to mandatory eligibility, land availability, site suitability, lawful land use and
approval by the competent land-owning / allotting authority.

Evaluation
criterion

Documents / evidence How marks are awarded

« Certificate of
incorporation /
business registration

« Audited financial

« 0 marks: No prior experience in
sugar / sugar complex.
» 8 marks: 3 years to less than 5

Indus?ry _ statements / annual years of prior experience in sugar
1 experience in reports and sugar complex. 20
sugar sector P « 15 marks: 5 years to less than 10

« Proof of operation of
sugar mill / sugar
complex such as

¢ Factory licence, cane

years of prior experience, including
operation of a sugar mill and sugar
complex.

A
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Evaluation
criterion

Documents / evidence

crushing permission /
Sugar mill registration,
distillery licence,
Industrial Entrepreneur
Memorandum (IEM)
acknowledgement.

How marks are awarded

« 20 marks: 10 years or more of prior
experience, including successful
operation of a sugar mill and sugar
complex.

« Net worth certificates
from Chartered
Accountant

« Audited financial
statements for last
three financial years

» () marks: Positive net worth from
business not established.

» 8 marks: Net worth from business
is at least 10% of proposed project
cost.

+ 10 marks: Approved project cost/
FCI supports a new sugar mill of
3,500 TCD with at least one policy-
eligible integrated component, i.e.
ethanol/distillery of minimum 45

Net worth » Segment-wise ) .
2 from business | certificate / statutory * i‘lssaﬂ::::?g;t :\;or:r; f:;)sn; dbuzp:;s 20
auditor certificate o of prop pro}
showing net worth cost.
. e 20marks: Net worth from business
attributable to sugar is at least 30% of proposed project
mill / sugar complex o of prop proj
. cost.
business, wherever
applicable
» DPR / project concept | » 20 marks: Sugar mill only, meeting
notes minimum Policy capacity.
» Capacity details of ¢ 25 marks: Sugar mill with one
sugar mill, ethanol, co- allied component such as ethanol,
Type of generation and / or co-generation or CBG.
proposed CBG components » 30 marks: Sugar mill with two allied

3 . 35
sugar « Bank Appraisal / component such as ethanol, co-
complex financial plan generation or CBG.

» 35 marks: Fully integrated sugar
complex with sugar mill, ethanol,
co-generation and CBG / equivalent
value-addition components.

» DPR; « 0 marks: Approved project cost /
» Bank Appraisal Report; FCl is not provided in DPR or Bank
» Component-wise Appraisal Report, or the proposal
approved project cost / does not meet minimum policy
I FCI statement; capacity of 3,500 TCD for new
nvestment . .
. « Capacity statement for sugar miil

size for New AR ,

Suaar Mill sugar mill, distillery / » 5 marks: Approved project cost /

4 wit!rll ethanol, co-generation FCI supports only the minimum 20
Integrated and / or CBG; policy-compliant new sugar mill of :
Suggr ¢ Means of finance 3,500 TCD, without any integrated
Complex component.

i

vV oqy
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Evaluation

Sl. .
criterion

Documents / evidence

How marks are awarded

KLPD, co-generation of minimum
10 MW, or CBG of minimum § TPD.

« 15 marks: Approved project cost/
FCI supports a new sugar mill of
3,500 TCD or above with at least
two policy-eligible integrated
components, and total investment is
higher than the minimum
standalone sugar mill investment as
certified in Bank Appraisal Report.

« 20 marks: Approved project cost /
FCI supports a new sugar mill of
5,000 TCD or above with at [east
two or more policy-eligible
integrated components, and the
proposal demonstrates substantially
higher investment than the
minimum policy-compliant project,
as certified in Bank Appraisal
Report.

Constitutional
documents, promoter
records, partnership
deed / LLP agreement,
company records,
cooperative records, or

o 0 marks: The lead promoter does
not belong to Bihar, or the
prescribed documentary evidence
is not furnished.

» 5 marks: The sole proprietor is
Bihar-origin; or the Bihar-origin
lead promoter holds 51% or more

Bihar-origin a duly authorised . :

5 lead promoter resclution identifying ﬁgr:‘; rs: ;%{h’;ﬂ;:h:;gr;:::mmg 3
wslilc?aB?hg:or?;i?;ﬁce legally documented management
certificate issued b control over the applicant entity; for
the comnetont y a cooperative, the Bihar-origin lead

mp promoter is the elected chairperson
authority in the name / chief oromoter
of the lead promoter. P

Total Marks 100
Proposal, application | The applicant shall present the
particulars and proposal and justify the particulars,
supporting documents | claims, commitments and documents
already submitted by | submitted with the application. The

Presentation the applicant. presentation shall be used only to
res ! Clarifications or enable the PMC to seek clarification
6 | before PMC explanations furnished | ;p4 a5gess consistency with the 0
(non-scoring) in_response to queries submitted proposal; no new claim or
raised by the PMC. material change shall be considered
unless separately submitted and
verified in accordance with these
Operational Guidelines.
Total Marks 100

LN

s
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Tabie 6.1 Score matlrix for PMC appraisal and recommendation of land allotment

NI

High priority propesal
~60—74 marks 1 Acceptable, subject to verification / conditions
50—59 marks _ Requires strengthening or deferment
- Below 50 marks ' Not suitable at this stage

6.6 Land Allocation Safeguards

« Mandatory eligibility: Score matrix shall not override SIPB Stage-l approval, land availability,
lawful land use, project eligibility, capacity threshold, financial capabitity, statutory compliance
and competent authority approval.

» No automatic allotment: Highest score alone will not justify recommendation of land if
mandatory conditions are not met.

« Tie-breaker: For equal / near-equal scores, PMC may consider policy impact, financial
readiness, land-use efficiency, implementation feasibility, farmer linkage, compliance record
and computerised randomization.

» Conditional recommendation: Pending documents, clearances, payment obligations, lease
terms, milestones and compliance timelines shall be clearly recorded.

« Final allotment: Final land allocation shall be made only after the applicant submits the
required financial-clearance documents within six months from the later of: (i) the date of
SIPB Stage-| clearance; or (ii) the date of approval of the land allotment by the competent
authority, and in any event within such further any other limit, if any, as may be prescribed by
the Department. Final allotment shall remain subject to approval of the competent authority,
issuance of the allotment letter, payment of applicable charges, execution of the lease deed,
completion of possession formalities and continuing compliance with the allotment conditions.

« Non-compliance: Misrepresentation, non-payment, land misuse, delay or breach may lead to
cancellation, recovery, forfeiture or other legal action.

6.7 Deposit of Amount
6.7.1 Security Deposit / annual lease

Lease term/
situation

Applicable provision

Security Deposit

leased at token lease amount of
Re. 1.00, subject to Policy
conditions.

Land within | Up to 40 acres for a 5,000 TCD | An amount equal to 3 years of annual lease
concessional sugar mill and up to 25 acres for | amount calculated at 3% of applicable
limit a 3,500 TCD sugar mill may be | MVR shall be deposited before execution

of lease deed as security, refundable after
approved commercial production starts,
subject to compliance.

Land beyond
concessionat

Additional land beyond 40 acres /
25 acres shall be charged 3% of

The 3-year deposit relatable to additional
land shall be adjusted against lease

initial 3 years

wherever payable, shall continue
to be calculated at 3% of
applicable MVR per acre per
annum.

limit applicable MVR per acre per | amount payable for such additional land.
annum.
Payment after | The annual lease amount, | Annual lease amount shall be deposited by

the allottee in the manner approved by the
department.

Table 6.2 | Security deposit / annual fease payment

G/\;\[%/

' 4

Sugarcane Industries Department, Government of Bihar
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lllustration

Land and MVR
assumed

Deposit calculation

Treatment

Example 1: 40 acres; MVR Annua! amount = 3% of | Treated as refundable security
5,000 TCD mill | assumed at 310 %10 lakh x 40 acres = after approved commercial
within limit lakh per acre. 212 lakh. Three-year production starts, subject to
deposit = 12 lakh x 3 = | compliance.
€36 lakh.
Example 2: 50 acres; 40 acres | For additional 10 acres: | Deposit for additional land
5,000 TCD mill | within limit and 10 | annual amount = 3% of | shall be adjusted against
with additional | acres additional; Z101akh x 10 acres = lease amount payable for
land MVR assumed at | 33 lakh. Three-year such additional 1and; deposit
Z10 lakh per acre. | deposit = ¥3 lakh x 3= | for land within concessional
T9 lakh. limit shall be treated as
security.
Example 3: 25 acres; MVR Annual amount = 3% of | Treated as refundable security
3,500 TCD mill | assumed at 10 %10 lakh x 25 acres = after approved commercial
within limit lakh per acre. 27.50 lakh. Three-year ; production starts, subject to
deposit = ¥7.50 lakh x 3 | compliance.
= ¥22.50 lakh.

Table 6.3 | Security deposit / annual lease payment illustrations

6.7.2 Method of Payment

The Security deposit / annual lease amount so calculated shall be deposited by the allottee into the
Bihar Government Treasury. Payment shall be made through Challan in favour of the Additional
Chief Secretary / Principal Secretary / Secretary, Sugarcane Industries Department, Government of
Bihar.

6.8 Post-Allotment Obligations

« Payment and agreement: Investor shall pay all applicable charges and execute lease / land

agreements within prescribed timelines.

. Possession and use: Land shall be taken over only after due formalities and shall be used

only for the approved sugarcane-based project.

« Construction and approvals: Building plan, environmental, factory, labour, fire, power and

other statutory approvals shall be obtained before or during implementation.

« Project timelines: Civil work and commercial production shall commence within the

prescribed milestones and implementation timelines.

» Reporting: Investor shall submit progress reports, milestone updates, photographs,

expenditure records and compliance documents on SIPP / relevant portal.

. No unauthorised transfer: Land, lease rights, project scope or ownership structure shall not

be transferred, mortgaged or altered without required approval.

« Continuing compliance: Investor shall maintain operations, pay dues, avoid land hoarding

and comply with all allotment / lease conditions.

« Consequence of breach: Non-compliance may lead to penaity, cancellation, forfeiture,

recovery, resumption of land or other legal action.

« Violation: Any violation of terms and conditions of this allotment shall invite cancellation of

the land allotment and the lease deed.

« Cancellation: Where the allottee does not submit the required financial-clearance
documents within specified timeframe, the in-principle land allotment approval shall stand
cancelled or be liable to cancellation by the Department, subject to any extension expressly
granted by the competent authority under these Operational Guidelines. The land may
thereafter be allotted to ancther eligible prospective investor in accordance with the

applicable procedure. V

[ (\ / .
\&/ ®, d Sugarcane Industries [ ent, Goverrwient of Bihar
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7. Scheme of Incentives

7.1 Guiding principles

» Applicability: These provisions apply to all eligible projects and mills under the Policy (as set
outin Table 7.1). SIPB Stage-| clearance is mandatory. Only projects that have obtained SIPB
Stage-l approval on the SWC Portal shall be eligible for evaluation of capital subsidy under this
Policy. Such investors shall apply to Sugarcane Industries Department along with the required
documents.

» How the subsidy is paid: The capital subsidy shall be credit-linked and released in

instalments based on the commencement of commercial production and achievement of
annual milestones. The subsidy amount shall be released directly to the Bank / Financial
Institution that has provided the term loan to the investor. The Bank / Financial Institution shall
credit the subsidy amount to the investor’'s term loan account and adjust it only against the
principal amount of the loan.
The Bank / Financial Institution shall submit a confirmation to the Department that the subsidy
has been adjusted against the principal component of the term loan. This confirmation shall be
submitted within the time specified in the sanction / release order. It shall be kept in the project
file, and the next instalment shall be considered only after such confirmation is received.

« Basis of calculation: Fixed Capital Investment (FCI) means investment in new plant and
machinery and associated fixed assets required for production, as defined in the DPR. Support
shall be calculated on FCI / approved project cost per the Bank Appraisal Report.

» Completion timeline: Project completion and operationalisation must be achieved within a
maximum of 36 months from the date of project approval by SIPB.

» Change of ownership: In the event of a change in ownership or management of a unit, the
unit shall intimate the Sugarcane Industries Department; a revised Letter / Eligibility Certificate
may be issued in the name of the new owner for the balance incentives. The eligibility period
shall not be extended under any circumstances.

» Any change in ownership, shareholding control, constitution, management or transfer of the
approved project during the incentive period shall be intimated to the Sugarcane Industries
Department within 30 days of the event, along with an NOC from new owners and management
together with supporting documents. The Department shall scrutinise continuity of eligibility,
liabilities, project assets and compliance history, place the matter before the competent
authority / PMC where required, and issue a revised Eligibility Certificate for the balance
incentive period only after approval. No extension of the original eligibility period shall be
permitted.

» False Declaration: Where a false declaration is made to avail incentives, or incentives are
availed by a unit that was not eligible, or there is a breach of the Policy's conditions, the
incentive amount shall be recovered from the date of availing the incentive, together with
interest compounded annually at 18% per annum. The state government shall recover the
outstanding amounts including interest as arrears of land revenue if payment is not made within
the prescribed time.

* Interpretation and Dispute Resolution: All matters of interpretation and disputes shall be
decided by the Additional Chief / Principal Secretary / Secretary, Sugarcane Industries
Department, Government of Bihar, whose decision shall be final.

+ Eligibility and Technical Certification of Plant & Machinery: The eligibility and admissibility
of Plant & Machinery proposed under any project seeking benefits under this Policy shall be
determined on a project-specific basis with reference to the approved Detailed Project Report
(DPR), Bank Appraisal Report, approved project capacity and technical configuration.

« The Plant & Machinery proposed to be included in the eligible Fixed Capital Investment shall
be certified by a duly qualified expert or recognized technical institution, including Vasantdada
Sugar Institute (VSI), National Sugar Institute (NSI}, or any other institution, organization or
agency approved by the State Government, as being technically necessary and directly related
to the approved project.

 Such certification shall, inter alia, verify:

Sugarcane Industries Department, Govemment of Bihar
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(a)That the Plant & Machinery is required for the approved project and is consistent with the
approved capacity and product configuration;

(b)That the Plant & Machinery forms an integral part of the manufacturing, processing,
utility, energy generation, pollution control, automation, quality control or other
production-related systems of the approved project;

(¢) That the Plant & Machinery is new and has been procured, installed and commissioned
for the approved project;

(d)That the proposed configuration and cost of the Plant & Machinery are technically
reasonable having regard to the approved project scope; and

(e)That the Plant & Machinery Is not of a nature expressly excluded under the Policy or
these Operational Guidelines.

« The PMC may seek such technical certification, clarification or opinion at any stage of
appraisal, verification, inspection, milestone evaluation or subsidy release where the
admissibility, necessity, configuration, capacity or cost of any Plant & Machinery requires
technical validation.

» The decision of the competent authority regarding admissibility of Plant & Machinery, based
on the technical certification and recommendations received, shall be final.

7.2 Assistance for Sugar Mills
Assistance under this Policy shall be admissible to eligible sugar mill projects under the following
categories:
1. New Sugar Mills / Revival of Closed Sugar Mills; and
2. Existing / Operating Sugar Mills, including capacity expansion, modernisation, upgradation
and conversion to Special-Grade sugar production.

7.2.1 New Sugar Mills / Revival of Closed Sugar Mills
A new sugar mill or revival of a closed sugar mill shail be eligible for assistance under this Policy,
provided that the proposed unit has a minimum crushing capacity of 3,500 TCD.

The following incentives shall be admissible:

Sl Heading Quantum of incentives
o For establishment of a new sugar mill or revival of a closed sugar

mill with a minimum capacity of 3,500 TCD, capital subsidy of
¥70.00 crore will be payable in 5 equal instalments over 5 years.
The subsidy shall be payable after one month of commencement
of commercial production, subject to verification of prescribed
milestones and compliance with this Policy.

e Where the installed capacity exceeds 3,500 TCD, additional
capital subsidy of ¥2.00 crore shall be admissible for every
additional 100 TCD capacity, subject to verification and approval
by the competent authority.

« 100% relmbursement of Net SGST paid on sugar produced by the

Net SGST eligible unit for a period of five years from the date of
commencement of commercial production, subject to verification
by the competent authority and compliance with applicable tax
laws.

« 100% reimbursement of stamp duty and registration fee paid on
purchase of land required for establishment of the sugar mill,
subject to submission of registered documents, proof of payment
and verification by the concerned authority.

Capital Subsidy on
1. Fixed Capital
Investment

Reimbursement

Reimbursement of
3. Stamp Duty and
Registration Fee

Special Concession on| « Where land belonging to the Sugarcane Industries Department,

4 Allotment of Government of Bihar or Bihar State Sugar Corporation is
Departmental / BSSC available and allotted for establishment of a new sugar mill, such
Land land may be allotted on lease for 30 years.

[ \Y
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Sl Heading Quantum of incentives

» For a new sugar mill of 5,000 TCD capacity, up to 40.00 acres
may be allotted at a token lease amount of Re. 1.00 (Re One).

» For a new sugar mill of 3,500 TCD capacity, up to 25.00 acres
may be allotted at a token lease amount of Re. 1.00 (Re One).

« Land required beyond the above limits shall be allotted at 3% of
MVR per acre per annum. The concessional land shall be used
only for running the sugar mill and for the purpose for which it has
been allotted. Renewal of lease, if any, shall be subject to the
prevailing MVR and the applicable Government decision at the
time of renewal.

¢ The annual lease amount calculated at 3% of the applicable
MVR, wherever payable, shall be deposited by the allottee at the
start of each year into the Bihar Government Treasury. Payment
may be made through Challan in favour of the Additional Chief
Secretary / Principal Secretary / Secretary, Sugarcane Industries
Department, Government of Bihar.

Table 7.1 | Incentives for New / Revival of Sugar Mills

Note:

1. The concessional land shall be used only for running the sugar mill and for the purpose for
which it has been aliotted.

2. Upon expiry of the lease period, the lease may be renewed for the same or a lesser area at
the 3% of the prevailing MVR, applicable at that time, subject to applicable Government
decision.

3. Where more than one eligible investor applies for the same parcel of land, aliotment shall not
be decided merely on the basis of the date of application. The competent authority / PMC
shall evaluate the competing applications on the basis of the prescribed score matrix as in
Clause 6.5, document verification, financial and technical capability and feasibility of timely
project execution. In case of equal scores or exceptional circumstances, the competent
authority / PMC shall take the final decision. The decision of the competent authority / PMC
shall be final and binding.

7.2.2 Existing / Operating Sugar Mills

An existing or operating sugar mill shall be eligible for assistance under this Policy for capacity
expansion, modernisation, upgradation or conversion to Special-Grade sugar production, subject to
fulfilment of the prescribed eligibility conditions.
Sl. Heading :

Quantum of incentives
For capacity expansion of an operating sugar mill by at least
1,000 TCD, capital subsidy of 15.00 crore shall be admissible.

» The subsidy shall be released one month after successful

Capital Subsidy on demonstration and verification of the expanded capacity, subject
1. Fixed Capital to compliance with the conditions prescribed under this Policy.
Investment * Where the capacity expansion exceeds 1,000 TCD, additional

capital subsidy of ¥1.50 crore shall be admissible for every
additional 100 TCD capacity, subject to verification and approval
by the competent authority.
» 100% reimbursement of Net SGST paid on the additional sugar
2 Net SGST produced due to capacity expansion shall be admissible for a
Reimbursement period of five years from the date of commencement of
commercial production from the expanded capacity.

Reimbursement of
3. Stamp Duty and
Registration Fee

» 100% reimbursement of stamp duty and registration fee paid on
purchase of land required for capacity expansion shall be

Q[/ Sugarcane Industries Department, Government of Bihar Page 20 of 72 \)
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Heading - Quantum of incentives

admissible, subject to submission of registered documents, proof
of payment and verification by the concerned authority.
Table 7.2 | Incentives for Existing of Sugar Mills

7.2.3 Modernisation / Upgradation / Conversion to Special-Grade Sugar

Where an operating mill modernises / upgrades or converts to a refinery producing Special-Grade
sugar to International Commission for Uniform Methods of Sugar Analysis (ICUMSA) standards,
the unit shall be eligible for capital subsidy.

Heading ‘ Quantum of incentives
+ The admissible subsidy shall be 20% of the eligible Fixed
Capital Investment, subject to a maximum ceiling of ¥5.00

Modernisation / crore, whichever is lower.
1. | Upgradation / Conversion | « Such subsidy shall be granted only after verification of
to Special-Grade Sugar eligible investment, completion of the approved

modernisation / upgradation / conversion work and
compliance with the provisions of this Policy.
Table 7.3 | Incentives for Modernisation / Upgradation for existing Sugar Milis

Note: The detailed milestone-linked disbursement procedure, eligibility conditions, verification
mechanism, documentation requirements and timelines for capital subsidy in respect for
Modernisation / Upgradation / Conversion to Special-Grade Sugar shall be issued separately in the
second phase of the Operational Guidelines. Until such detailed guidelines are issued, release of
capital subsidy under the above categories shall remain subject to the Policy provisions, technical
verification, PMC approval and any further conditions prescribed by the Sugarcane Industries
Department, Government of Bihar.

7.2.4 Capital subsidy disbursement — milestone-linked
7.2.5 Sugar Mills

For Sugar Mills, capital subsidy shall be released stage-wise as per the approved subsidy amount,
project milestone, Technical Committee verification and SIPB approval. The table below explains
when each instalment is given, the timeline and the key documents required.

Project / Key

Incentive

payment Milestone / when incentive is given Timeline release documents
stage required

A. New | Ravived Sugar Mills

« Commencement of commercial production
shall be certified by the Cane Officer /
authorised Departmenta! officer, based on
production records and site verification;

o Minimum 3,500 TCD capacity shall be
demonstrated for at least 10% of the crushing
days during the relevant crushing season and
verified by the Technical Committee. For
example, if the crushing period is 130 days,
the minimum capacity shall be demonstrated
for 10% of 130 days, i.e., 13 days; and if the
crushing period is 145 days, the minimum
capacity shall be demonstrated for 10% of 145
days, i.e., 15 days and not 14.5 days;

¢ Promoter contributionfequity and term loan
utilisation shall be at least in the same
percentage as the capital subsidy instalment

M ? £/ Sugarcane Industries DepadWovemWihar Page 21 of 72 M
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Project !
payment
stage

WMilestone / when incentive is given

claimed / admissible, as per the sanctioned
means of finance in the Bank Appraisal
Repoert. Such utilisation shall be certified by the
Chartered Accountant and the lending Bank /
Financial Institution, respectively, and the total
funds utilised shall be at least equal to the
subsidy claimed / admissible.

Installation of plant and machinery shall be
certified by the Technical Committee.

Timeline

Incentive
release

Key
documents
required

2nd
instalment

Continuation of commercial production during
the relevant crushing season shall be certified
by the Cane Officer / authorised Departmental
officer, based on production records and site
verification;

Minimum approved capacity shall be
demonstrated for at least 10% of the crushing
days during the relevant crushing season and
verified by the Technical Committee. For
example, if the crushing period is 130 days,
the minimum capacity shall be demonstrated
for 10% of 130 days, i.e., 13 days; and if the
crushing period is 145 days, the minimum
capacity shall be demonstrated for 10% of 145
days, i.e., 15 days and not 14.5 days and
verified by the Technical Committee;

Full utilisation of promoter contribution / equity
and term loan, as per the sanctioned means of
finance in the Bank Appraisal Report, shall be
verified before release of the subsidy
instalment. Such utilisation shall be certified by
the Chartered Accountant and the lending
Bank / Financial Institution, respectively.
Adjustment of the previous subsidy instalment
against the principal component of the term
loan shall be confirmed by the lending Bank /
Financial Institution.

Around 12
months
after 1st
instalment.

Next 20%
of
approved
capital
subsidy.

e Annexure
v

3rd
instalment

Utilisation / adjustment of the 2nd instalment
against the principal component of the term
loan shall be confirmed by the lending Bank /
Financial Institution;

Continued operation of the mill during the
relevant crushing season shall be cerified by
the Cane Officer / authorised Departmental
officer, based on production records and site
verification;

Minimum approved capacity shall be
demonstrated for at least 10% of the crushing
days during the relevant crushing season and
verified by the Technical Committee. For
example, if the crushing period is 130 days,
the minimum capacity shall be demonstrated
for 10% of 130 days, i.e., 13 days; and if the
crushing period is 145 days, the minimum

Around 12
months
after 2nd
instalment.

Next 20%
of
approved
capital
subsidy.

¢ Annexure
v

Wf
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Project /
payment
stage

Milestone / when incentive is given

capacity shall be demonstrated for 10% of
145 days, i.e., 15 days and not 14.5 days and
verified by the Technical Committee;
Ongoing compliance with Policy conditions
shall be verified by the Technical Committee
and placed before the PMC.

Timeline

incentive
release

Key
documents
required

Utilisation / adjustment of the 3rd instalment
against the principal component of the term
loan shall be confirmed by the lending Bank /
Financial Institution;

Continued commercial operation during the
relevant crushing seasan shall be certified by

0,
the Cane Officer / authorised Departmental | Around 12 Nfext 20%
4th officer, based on production records and site | months : roved | * Annexure
instalment verification,; after 3rd c:pitale v
Plant and machinery shall remain installed, instalment. sugsi dy
operational and used only for the approved '
project, as certified by the Technical
Committee;
Compliance with applicable Policy conditions
and asset-use restrictions shall be verified by
the Technical Committee.
Utilisation / adjustment of the 4th instalment
against the principal component of the term
loan shall be confirmed by the lending Bank /
Financial Institution;
Final year commercial operation and
continued praduction shall be certified by the
Cane Officer / authorised Departmental Final 20%
officer, based on production records and site | Around 12 of
5th/ final verification; maonths approved ¢ Annexure
instalment Final milestone achievement, capacity after 4th capital v
demonstration and continued installation of instalment. subsidy
plant and machinery shall be verified by the '
Technical Committee;
Full compliance with Policy conditions,
subsidy release conditions and previous
instalment requirements shall be verified by
the Technical Committee and placed before
the PMC for final approval.
B. Existing / Operating Sugar Mills — Capacity Expansion
« Minimum additional crushing capacity of gt;:'nission ::;f?or
1,000 TCD shall be achieved over the ing minimum
Capacity certified pre-expansion capacity and Teéhnical 1.000
expansion of demonstrated for at least 10% of the crushing Committee T‘CD
existing / days during the relevant crushing season, as verification, | expansion « Annexure
operating verified by the Technical Committee. For capacity ! with 1\
sugar mill example, if the crushing period is 130 days, demonstrati 'a dditional
the minimum capacity shall be demonstrated on and subsidy of
for 10% of 130 days, i.e., 13 days; and if the commence | 21.50
crushing period is 145 days, the minimum ment of crore for
— oA~ o
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Project / . Key
. . S . . Incentive
payment Milestone / when incentive is given Timeline release documents
stage required
capacity shall be demonstrated for 10% of commercial | every
145 days, i.e., 15 days and not 14 days; production | additional

» New plant and machinery installed for the from the 100 TCD,
approved expansion shall be commigsioned |expanded |subjectto

and certified by the Technical Committee; capacity. Policy

« Promoter contribution/equity and/or term loan ceiling,
utilisation for the approved expansion shall be verificatio
at least in the same percentage as the capital n and
subsidy claimed / admissible, as per the approval.

sanctioned means of finance in the Bank
Appraisal Report. Such utilisation shall be
certified by the Chartered Accountant and the
lending Bank / Financial Institution, as
applicable, and the total funds utilised shall
be at least equal to the subsidy claimed /
admissibie;

o Commencement of commercial production
from the expanded capacity shall be certified
by the Cane Officer / authorised
Departmental officer, based on production
records and site verification.

Table 7.4 | Sugar Mills — capital subsidy release milestones, timeline and documents

7.3 Distillery / ethanol units

Assistance under this Policy shall be admissible to eligible distillery / ethanol projects attached to
sugar mills under the following categories:

1. Establishment of a new distillery / ethanol unit attached to a sugar mill, with a minimum
capacity of 45 KLPD; and

2. Expansion / modernisation / upgradation / conversion of an existing distillery / ethanol unit
attached to a sugar mill, with a minimum additional capacity of 15 KLPD.

7.3.1 New Distillery / Ethanol Units

A new distillery / ethanol unit attached to a sugar mill shall be eligible for assistance under this Policy,
provided that the proposed unit has a minimum capacity of 45 KLPD. Such unit may be a single-feed
or multi-feed unit producing only 100% fuel-grade ethanol, with priority to molasses as feedstock.
The following incentives shall be admissible:

Sl Heading Quantum of incentives
» For establishment of a new distillery / ethanol unit attached to a
sugar mill with a minimum capacity of 45 KLPD, capital subsidy
of 15% of the Fixed Capital Investment shall be admissible,
subject to a maximum limit of ¥5.00 crore, whichever is lower.
» Interest financial assistance shall be admissible on the project
. . term loan for five years from the date of commencement of
Interest Financial . ; .
2. Assi commercial production at 10% or the actual bank interest rate,
ssistance : . . - L
whichever is lower, subject to a maximum eligible loan amount of
50% of the project cost and a cap of ¥20.00 crore.
+ 100% reimbursement of Net SGST paid on ethanol produced by
Net SGST L . L .
3. - the eligible unit shall be admissible for a period of five years from
Reimbursement , )
the date of commencement of commercial production.

Capital Subsidy on
1. Fixed Capital
Investment

Sugarcane Industries Department, Government of Bihar Page 24 of 72
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Heading Quantum of incentives

Reimbursement of |« 100% reimbursement of registration fee and stamp duty paid on
Stamp Duty and land purchased for the new distillery / ethanol unit shall be
Registration Fee admissible.

Table 7.5 | New distillery / ethanol units — capital subsidy and fiscal incentives

7.3.2 Existing Distillery / Ethanol Units — Expansion / Modernisation / Upgradation /
Conversion

An existing distillery / ethanol unit attached to a sugar mill shall be eligible for assistance under this
Policy for expansion, modernisation, upgradation or conversion for ethanol production, provided that
the proposed additional capacity is not less than 15 KLPD. Such unit may be a single-feed or multi-
feed unit producing only 100% fuel-grade ethanol, with priority to molasses as feedstock. The
following incentives shall be admissible:

Sl Heading Quantum of incentives

« For expansion of an existing distillery / ethanol unit attached to a
sugar mill by at least 15 KLPD, capital subsidy of 15% of the Fixed
Capital Investment shall be admissible, subject to a maximum limit
of ¥5.00 crore, whichever is lower.

» Interest financial assistance shall be admissible on the project term

. . loan for period of five years from the date of commencement of

Interest Financial , . .

2. . commercial production at 10% or the actual bank interest rate,

Assistance . . . . -
whichever is lower, subject to a maximum eligible loan amount of
50% of the project cost and a cap of T20.00 crore.

+ 100% reimbursement of Net SGST paid on additional ethanol
Net SGST produced due to capacity expansion shall be admissible for a period

Reimbursement of five years from the date of commencement of commercial
production from the expanded capacity.

« 100% reimbursement of registration fee and stamp duty paid on
land purchased for the expansion / modernisation / upgradation /
conversion of the existing distillery / ethanol unit shall be
admissible. '

Capital Subsidy on
1. Fixed Capital
Investment

Reimbursement of
4. Stamp Duty and
Registration Fee

Table 7.6 | Existing distillery / ethanol units — expansion, modernisation, upgradation or
conversion incentives

Note: Eligible ethanol units must supply 100% of their prodiiction to Oil Marketing Companies
(OMCs) under the Government of India's Ethanol Blending Programme (EBP). An applicant cannot
claim a duplicate benefit for the same component under any other policy (for example, the Bihar
Biofuels Production Promotion Policy-2023).

7.3.3 Distillery / Ethanol Units

For Distiltery / Ethanol Units, capital subsidy shall be released after commissioning, capacity
verification and start of eligible ethanol production. The table below explains the release stage and
documents required.

Project/ Incentive Key
payment Milestone / when incentive is given Timeline documents
release .
stage required
» Minimum 45 KLPD distillery / ethanol | After 15% of
unit attached to a sugar mill shall be | commissi | eligible
New distillery instatled and commissioned, and the | onhing, FCI, « Annexure
! ethanol unit minimum approved capacity shall be | productio | subject to \Y)
demonstrated for at least 10% of the | n start maximum
relevant production days, as certified / | and T5 crore.
N /7 [}
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Project/ Key

Incentive

payment Milestone / when incentive is given  Timeline release documents
stage reqguired

verified by the Technical Committee. | capacity
For example, if the production period | verificatio
is 30 days, the minimum capacity n.

shall be demonstrated for 10% of 30
days, i.e., 3 days; and if the
production period is 45 days, the
minimum capacity shall be
demonstrated for 10% of 45 days, i.e.,
5 days and not 4 days;

» Promoter contribution/equity and/or

term loan utilisation for the approved

unit shall be at least in the same
percentage as the capital subsidy
claimed / admissible, as per the
sanctioned means of finance in the

Bank Appraisal Report. Such

utilisation shall be certified by the

Chartered Accountant and the lending

Bank / Financial Institution, as

applicable, and the total funds utilised

shall be at least equal to the subsidy
claimed / admissible;

Commercial production of 100% fuel-

grade ethanol shall commence and be

certified by the Excise Officer /
authorised Departmental officer,
based on production records and site
verification;

» Production shall comply with the
requirement of 100% fuel-grade
ethanol and applicable feedstock /
supply conditions under the Policy.

+« Minimum 15 KLPD additional capacity
shall be achieved over the certified
pre-expansion capacity, or the
approved modernisation / upgradation
/ conversion work shall be completed | After
as per the approved DPR / project completio

[+)
Existing scope, and the additional / approved |{n, ;ﬁ /i°b|c£
ethanol unit capacity shall be demonstrated for at | productio 9
‘ o . FCI, « Annexure
— expansion / least 10% of the relevant production | n start subiect to y
modernisation days, as verified by the Technical and Ie
. ! ! . maximum
f conversion Committee. For example, if the capacity 25 crore
production period is 30 days, the verificatio )
minimum capacity shall be n,
demonstrated for 10% of 130 days,
i.e., 13 days; and if the production
period is 145 days, the minimum
capacity shall be demonstrated for
Sugarcane industries Department, Government of Bihar Page 26 of 72
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Project / Incentive Key

payment Milestone / when incentive is given  Timeline release documents

stage required

10% of 145 days, i.e., 15 days and
not 14 days;

« Promoter contribution/equity and/or
term loan utilisation for the approved
expansion / modemisation /
conversion shall be at least in the
same percentage as the capital
subsidy claimed / admissible, as per
the sanctioned means of finance in
the Bank Appraisal Report. Such
utilisation shall be certified by the
Chartered Accountant and the lending
Bank / Financial Institution, as
applicable, and the total funds utilised
shall be at least equal to the subsidy
claimed / admissible,

« New plant, machinery and equipment
installed for the approved expansion /
modernisation / conversion shall be
certified by the Technical Committee;

« Commercial production from the
expanded / modernised / converted
ethanol unit shall be certified by the
Excise Officer / authorised
Departmental officer, based on
production records and site
verification.

Table 7.7 | Distillery / Ethanol Units — capital subsidy release milestones, timeline and docurnents

7.4 Co-generation Power Units
7.4.1 New Co-generation Power Units

A new co-generation power unit attached to a sugar mill shall be eligible for assistance under this
Policy, provided that the proposed unit has a minimum capacity of 10 MW. The following incentives
shall be admissible:

Sl. Heading Quantum of incentives

« For establishment of a new co-generation power unit attached to
a sugar mill with a minimum capacity of 10 MW, capital subsidy
equal to 20% of the Fixed Capital Investment shall be
admissible, subject to a maximum limit of ¥15.00 crore.

Reimbursement of |« 100% reimbursement of registration fee and stamp duty paid on

2. Stamp Duty and land purchased for the new co-generation power unit shall be

Registration Fee admissible.

Capital Subsidy on
1. Fixed Capital
Investment

Table 7.8 | New co-generation power units — capital subsidy and fiscal incentives

7.4.2 Existing Co-generation Power Units — Capacity Expansion

An existing co-generation power unit attached to a sugar mill shall be eligible for assistance under
this Policy for capacity expansion, provided that the proposed additional capacity is not less than 5
MW. The following incentives shall be admissible:

¢~ N
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Sl Heading Quantum of incentives

» For expansion of an existing co-generation power unit attached
to a sugar mill by at least 5 MW, capital subsidy equal to 20%
of the Fixed Capital Investment shall be admissible, subject to
a maximum limit of ¥15.00 crore.

Reimbursement of |« 100% reimbursement of registration fee and stamp duty paid on

2. Stamp Duty and land purchased for expansion of the existing co-generation

Registration Fee power unit shall be admissible,

Capital Subsidy on
1. Fixed Capital
Investment

Table 7.9 | Existing co-generation power units — capital subsidy and fiscal incentives
Additional provisions for co-generation units:

+ A Power Purchase Agreement (PPA) shall be executed with the Bihar Distribution Company
(DISCOM) for surplus power produced; the cost of transmission line construction up to 10 km
from the co-generation plant shall be borne by the concerned DISCOM.

= Surplus electricity shall be purchased by the DISCOM in accordance with the Tariff Policy-
2016 issued by the Ministry of Power / Ministry of Energy, Government of India.

» New PPA, their renewal, extension and tariff determination shall be carried out by the Energy
Department, Government of Bihar, in accordance with the directions and norms framed by
the Energy Department, Patna.

7.4.3 Co-generation Power Units

For Co-generation Power Units, capital subsidy is released after installation, commissioning,
capacity verification and power-related approvals / arrangements.
Project / Key

Incentive
documents

release

payment  Milestone / when incentive is given Timeline
stage required

» Minimum 10 MW co-generation
power unit attached to a sugar mill
shall be installed and commissioned,
and the minimum approved capacity
shall be demonstrated for at least
10% of the relevant operational
days, as verified by the Technical
Committee. For example, if the
operational period is 130 days, the
minimum capacity shall be
demonstrated for 10% of 130 days,

i.e., 13 days; and if the operational | After 20% of
New co- period is 145 days, the minimum commissioning | eligible
generatio capacity shall be demonstrated for |, capacity FCl, « Annexure
n power 10% of 145 days, i.e., 15 days and | verification subject to \
unit not 14 days; and power maximum
« Promoter contribution/equity and/or | approvals. %15 crore.

term loan utilisation for the approved
co-generation power unit shall be at
least in the same percentage as the
capital subsidy claimed / admissible,
as per the sanctioned means of
finance in the Bank Appraisal
Report. Such utilisation shall be
certified by the Chartered
Accountant and the lending Bank /
Financial Institution, as applicable,
and the tetal funds utilised shall be

— i
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Project/ Key

Incentive

payment  Milestone / when incentive is given Timeline reloase decuments
stage required

at least equal to the subsidy claimed

/ admissible;

New plant, machinery and

equipment installed for the approved

co-generation power unit shall be
certified by the Technical

Committee;

» Surplus power arrangement,
including PPA / DISCOM linkage /
power evacuation approval, as
applicable, shall be verified by the
authorised Departmental officer /
concerned authority based on
records and site verification.

« Minimum 5 MW additional capacity
shall be installed and commissioned
over the certified pre-expansion
capacity, and the additional
approved capacity shall be
demonstrated for at least 10% of the
relevant operational days, as verified
by the Technical Committee. For
example, if the operational period is
130 days, the minimum capacity
shall be demonstrated for 10% of
130 days, i.e., 13 days; and if the
operational period is 145 days, the
minimum capacity shall be
demonstrated for 10% of 145 days,
i.e., 156 days and not 14 days;

« Promoter contribution/equity and/or

0,
Existing term loan utilisation for the approved | After 23 /?bg
co- co-generation power unit expansion | expansion F(.E.JI « Annexure
generatio shall be at least in the same commissioning sub:e cto Vv
n unit — percentage as the capital subsidy and capacity m a)](i mum
expansion claimed / admissible, as per the verification. 15 crore

sanctioned means of finance in the
Bank Appraisal Report. Such
utilisation shall be certified by the
Chartered Accountant and the
lending Bank / Financial Institution,
as applicable, and the total funds
utilised shall be at least equal to the
subsidy claimed / admissible;

« New plant, machinery and
equipment installed for the approved
co-generation power unit expansion
shall be certified by the Technical
Committee;

» Surplus power arrangement,
including PPA / DISCOM linkage /
power evacuation approval, as
applicable, shall be verified by the

— o N/
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Project / Key

Incentive

payment  Milestone / when incentive is given Timeline release documents
stage © required

authorised Departmental officer /
concerned authority based on
records and site verification.

Table 7.10 | Co-generation Power Units — capital subsidy release milestones, timeline and
documents

7.5 Compressed Biogas (CBG) Plants

Assistance under this Policy shall be admissible to eligible new Compressed Biogas (CBG) plants
attached to sugar mills, with a minimum capacity of 5 TPD or 5,000 kg per day.

Heading Quantum of incentives
» For establishment of a new CBG plant attached to a sugar mill with
a minimum capacity of 5 TPD or 5,000 kg per day, capital subsidy
of 15% of the Fixed Capital Investment shall be admissible, subject
~ to @ maximum limit of ¥5.00 crore, whichever is lower.

Capital Subsidy on
1. Fixed Capital
Investment

« Interest financial assistance shall be admissible on the term loan for
Interest Financial period of five years from the date of commencement of commercial
2, production at 10% or the actual bank interest rate, whichever is

Assistance lower. This benefit shall be available on a loan amount up to 30%
of the project cost, subject to a maximum limit of ¥10.00 crore.
Net SGST + 100% reimbursement of Net SGST paid on CBG produced by the

3. . eligible plant shall be admissible for five years from the date of
Reimbursement . .
commencement of commercial production.

Reimbursement of
4. | Stamp Duty and
Registration Fee
Table 7.11 | New Compressed Biogas (CBG) plants — capital subsidy and fiscal incentives

« 100% reimbursement of registration fee and stamp duty paid on
land purchased for the new CBG plant shall be admissible.

7.5.1 Compressed Biogas (CBG) Plants

For CBG Plants, capital subsidy shall be released after commissioning, capacity verification and
commencement of commercial production / sale or offtake.

Project / Key

payment  Milestone / when incentive is given Timeline release documents
stage required

+ Minimum 5 TPD / 5,000 kg per day
CBG plant attached to a sugar mill
shall be installed and commissioned,
and the minimum approved capacity
shalt be demonstrated for at least

Incentive

10% of the retevant production days, After 15% of
as verified by the Technical commissioning eligible
New CBG Committee. For example, if the roduction st a”’: FCH, « Annexure
plant production period is 30 days, the 2 nd capacity subject to vV
minimum capacity shall be verifi ca‘:i on maximum
demonstrated for 10% of 130 days, ' Z5 crore.

i.e., 13 days; and if the production
period is 145 days, the minimum
capacity shall be demonstrated for
10% of 145 days, i.e., 15 days and
not 14 days;

y
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Project / Key

payment  Milestone / when incentive is given Timeline ' release documents
stage required

! Incentive

« Promoter contribution/equity and/or
term loan utilisation for the approved
CBG plant shall be at least in the
same percentage as the capital
subsidy claimed / admissible, as per
the sanctioned means of finance in
the Bank Appraisal Report. Such
utilisation shall be certified by the N
Chartered Accountant and the
lending Bank / Financial Institution,
as applicable, and the total funds
utilised shall be at least equal to the
subsidy claimed / admissible;

« New plant, machinery and equipment
installed for the approved CBG plant
shall be certified by the Technical
Committee; '

« Commercial production from the

. CBG plant shall be certified by the
authorised Departmental officer,
based on production records and site
verification.

Table 7.12 | CBG Plants — capital subsidy release milestones, fimeline and documents

7.6 Capping of total incentive

The total of Interest Financial Assistance and Capital Subsidy under this Policy shall be capped at
33% of the approved project cost, as per the Bank Appraisal Report / project cost approved by the
lending Bank. Where the bank-approved project cost is lower than the cost claimed by the investor,
the lower figure is used to calculate the incentive.

7.7 Dovetailing with Central and State Government Policies and Schemes

Central Government Schemes. Dovetailing of incentives with Central Government schemes shall
be permitted under this Policy. However, an investor shall not be allowed to receive duplicate
financial assistance for the same project cost, component, activity or objective. Where an investor
has received, or is eligible to receive, any grant, subsidy, reimbursement or financial assistance
under a Central Government scheme, the corresponding amount shall be adjusted while calculating
the admissible benefit under this Policy. If such Central Government benefit includes a State
Government share or is linked with a State Government scheme, the approved project cost for
calculation of incentives under this Policy shall be reduced to that extent.

For example, if an investor receives 6% interest subsidy under a Central Government scheme and
the applicable interest rate on the term loan is 10%, only the balance 4% interest assistance shall be
admissible under this Policy, subject to the prescribed limits.

State Government Schemes. Dovetailing of incentives with other State Government policies and
schemes shall be permitted under this Policy. However, the investor shall not claim subsidy, grant,
reimbursement or financial assistance for the same component, purpose, activity or objective from
more than one State Government scheme. Where any grant or incentive has been received, oris to
be received, under any Bihar Government scheme, the approved project cost for calculating
incentives under this Policy shall be reduced proportionately by the corresponding amount. The
investor shall submit a declaration that they have not claimed, and shall not claim, subsidy / financial
assistance / grant / reimbursement for the same component, objective or activity from any other

0\
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-

Ministry, Department, Government scheme or agency, except as permitted under this dovetailing

provision.

7.8 SGST reimbursement claims

Claim /
payment
stage

Annual
SGST
reimburse
ment
claim

Miiestone / when incentive is given

» Eligible unit has commenced
commercial production.

» Net SGST has been paid on eligible
sugar / ethanol / CBG sales.

» The SGST reimbursement shall be
applicable only to the net tax
payable, after adjustment of IGST
and SGST credit available in the
Electronic Ledger, from the date of
impiementation of this policy.

« Tax amount paid by the eligible unit
from Electronic Cash Ledger shall be
certified by Commercial Taxes
Department on the basis of the
statements filed and the payment
receipts.

« The final decision on the claim shall
be taken by the PMC.

« If eligible goods are sold or
transferred outside Bihar, the amount
of SGST used for payment of IGST
oh such inter-State supply shall be
recovered from the unit, Such
recovery shall be adjusted from the
next reimbursement instalment, if
admissible. Where no further
instalment is admissible, the
promoter shall deposit the amount in
the Government Treasury; failing
which, it shall be recovered as
arrears of land revenue.

Timeline

Filed on
quarterly
basis by the
end of the
month
immediately
succeeding
the quarter.

Incentive
release

100%
reimbursemen
t of eligible
Net SGST for
five years,
subject to
Policy
conditions and
verification.

Key
documents
required

+ Annexure
A |

Table 7.13 | SGST reimbursement — claim stage, timeline and documents

7.9 Interest financial assistance claims (distillery / CBG)

Claim /
payment
stage

Distillery /
Ethanol
unit —
interest
assistance
¢claim

Milestone / when incentive is given

« Interest Financial Assistance shall
be admissible only in the term loan
sanctioned and disbursed by the
Bank / Financial Institution for
eligible approved project
components of the distillery /
ethanol project.

» The assistance shall be considered
only for interest actually paid by the
unit to the Bank / FI, supported by a
bank certificate / statement.

Timeline

Filed on
guarterly
basis by the
end of the
month
immediately
succeeding
the quarter.

Incentive
release

10% or actual
bank interest
rate, whichever
is lower, on
sligible term
loan up to 50%
of project cost,
subject to
maximum %20
crore.

Key
documents
required

« Annexure
Vi

!
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Claim/
payment
stage

Milestone / when incentive is given

« The claim shall be restricted to the
eligible period, prescribed loan limit,
applicable rate of assistance, and
the overall ceiling of 33% of the
approved project cost, after
adjusting any Central / State
assistance availed for the same
component.

The above particulars shall be

verified and certified by the iending

Bank / Financial Institution.

« The PMC shall take the decision on
the basis of the documents
submitted, and its decision shall be
final.

Timeline

Incentive
release

Key
documents
required

CBG plant
— interest
assistance
claim

« Interest Financial Assistance shall
be admissible only on the term loan
sanctioned and disbursed by the
Bank / Financial Institution for
eligible approved project
components of the CBG project.

« The assistance shall be considered
only for interest actually paid by the
unit to the Bank / FI, supported by a
bank certificate / statement.

« The claim shall be restricted to the
eligible period, prescribed loan limit,
applicable rate of assistance, and
the overall ceiling of 33% of the
approved project cost, after
adjusting any Central / State
assistance availed for the same
component.

« The above particulars shall be
verified and certified by the lending
Bank / Financial Institution.

» The PMC shall decide on the basis
of the documents submitted, and its
decision shall be final.

Quarterly or
annually, as
prescribed
by the
Department,
for up to five
eligible
years.

10% or actual
bank interest

rate, whichever

is lower, on
eligibie term

loan up to 30%

of project cost,
subject to
maximum %10
crore.

e Annexure
Vi

Table 7.14 | Interest financial assistance — claim stage, timeline and documents

7.10 Stamp duty and registration reimbursement

Claim f

Milestone / when

Key

payment incentive is given Timeline Incentive release documents
stage g required
Stamp « Land has been After land 100%
duty and purchased / registered | registration and rei m;urs ement of
registratio | for the eligle project | PEYMETL SN elgible stamp duty |+ Annexure VI
reimburse registration fee have | registration fee, 32% rgglg;%tlon fee
ment claim been paid. within the claim

\ A% , N
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Claim / Key
documents

required

Milestone / when

. P incentive release
incentive is given

Timeline

payment
stage

timeline
prescribed by
the Department.

purchased for the
eligible unit.

¢ Registration records
are verified by the
Registration
Department / IGR.

Table 7.15 | Stamp duty and registration reimbursement — claim stage, timeline and docurnents

7.11 Screening of documents and release of subsidy

All documents submitted for release of subsidy shall be checked and scrutinised by the PMC.
Payment shall be processed only after the PMC is satisfied that the claim is complete, eligible and
supported by the required documents and verification reports. Release of subsidy shall be made
upon approval of the Additional Chief Secretary / Principal Secretary / Secretary and the Hon'ble
Minister, Sugarcane Industries Department, Government of Bihar.

Capital subsidy shall be released directly to the lending Bank / Financial Institution and adjusted only
against the principal component of the term iloan. Other admissible incentives, including
reimbursement of Net SGST, interest financial assistance, stamp duty and registration fee
reimbursement, shall be released to the bank account of the eligible mill / unit, subject to verification,
SIPB approval and compliance with the Policy and this Operational Guidelines.

7.12 Calculation of expansion for incentive claims

For expansion projects under the Bihar Ganna Udyog Nivesh Protsahan Niti-2026, the admissible
incentive shall be calculated only on the incremental capacity, incremental production or additional
eligible Fixed Capital Investment created due to the approved expansion. The existing capacity, old
plant and machinery, normal pre-expansion production and better utilisation of old capacity shall not

be counted again. The calculation shall follow the formuias and Policy limits given below.

Expansion

case

Formula / method of
calculation

up the approved
expansion, based on

existing plant and » 1.50 crore for every specifications
machinery, additional 100 TCD « List of newly added
specifications and beyond 1,000 TCD. plant and machinery
certified capacity with specifications
records. « Invoices / cash

» Post-expansion TCD = memos and
capacity achieved after installation proof
installation, erection, » CA certificate / audited

commissioning and
demonstration of newly

added plant and » Chartered Engineer /
machinery. Technical Committee

« Incremental TCD = capacity verification
certified post-expansion report

TCD - certified pre-
expansion TCD.

+ Admissible subsidy =
%15.00 crore for first

2026 Policy incentive
limit

Sugar mill + Pre-expansion TCD = e Minimum eligible » Installed capacity
capacity installed crushing expansion: 1,000 before expansion
expansion capacity before taking TCD. certificate

» ¥15.00 crore for 1,000
TCD expansion.

Required documents

s List of existing plant
and machinery with

report for newly added
assets

» Certificate from NSI or
any other competent
authority / recognised

{
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Expansion

case

Formula [ method of
calculation

eligible 1,000 TCD +
%1.50 crore for each
additional block of 100
TCD beyond 1,000
TCD, subject to
certification and

2026 Policy incentive
limit

Required documents

technical institution, as
applicable

modernisation,
upgradation or
conversion

the approved project,
supported by existing
machinery, statutory
approvals and capacity

 records.

Post-expansion KI.PD =
capacity achieved after

of eligible FCI,
maximum %5.00 crore.
¢ Interest assistance:
10% or actual bank
interest rate,
whichever is lower, for

five years, 9_r\1 eligible

approval.
lllustration — If certified capacity s Subject to Technical « Capacity certificate
sugar mill increases from 3,500 Committee before and after
expansion TCD to 5,000 TCD, certification, PMC expansion
incremental capacity = approval and » Technical Committee
5,000 - 3,500 = 1,500 applicable overall cap. | report confirming
TCD. 1,500 TCD
Subsidy = ¥15.00 crore incremental capacity
for first 1,000 TCD + « Subsidy calculation
¥1.50 crore x 5 sheet approved by
additiona! 100 TCD PMC
blocks = ¥22.50 crore.
Sugar mill Incremental eligible FCI |s 20% of eligible FCI, « Approved DPR/
modernisation = cost of new plant, subject to maximum project scope
/ upgradation / machinery, equipment 25.00 crore. « List of machinery and
conversion and eligible fixed assets equipment added
added specifically for « Invoices and payment
approved proof
modernisation / » Installation and
upgradation / commissioning
conversion. certificate
Ineligible cost such as o CA certificate /
repair, routine audited expenditure
maintenance, second- report
hand machinery, « Chartered Engineer
working capital, old and Technical
machinery and Committee verification
unrelated civil works + report
shall be excluded. « Certificate from NSl or
Admissible subsidy = any other competent
incremental eligible FCI authority / recognised
x 20%, subject to Policy technical institution,
ceiling. ) as applicable
Distillery / Pre-expansion KLPD = | Minimum additional » Existing capacity
ethanol installed ethanol / capacity: 15 KLPD. certificate and
expansion, distillery capacity before |« Capital subsidy: 15% statutory approvals

« List of existing and
newly added
machinery

« Invoices / payment
proof / installation
proof

7 v
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Formula / method of
calculation

Expansion

2026 Policy incentive

case limit

installation, erection,
commissioning and
commercial production
from the expanded /
converted unit.
Additional KLPD =
certified post-expansion
KLPD - certified pre-
expansion KLPD.
Admissible capital
subsidy = eligible FCI
for additional /
converted ethanol
capacity x 15%, subject
to Policy ceiling.

term loan up to 50%
of project cost,
maximum ¥20.00
crore.

» OMC agreement /
purchase order

s Production records
and capacity
demonstration
records

+« CA certificate, Bank
certificate and
Technical Commitiee
report

s report

s Certificate from NSI
or any other
competent authority /
recognised technical
institution, as

relevant previous years

verification and Policy
conditions.

applicable
Co-generation Pre-expansion MW = |e Minimum additional « Existing MW capacity
power unit installed co-generation | capacity: 5 MW. certificate
expansion capacity before » Capital subsidy: 20% e Turbine / boiler /
expansion, based on of eligible FCI, generator records
turbine / boiler / maximum Z15.00 s Invoices, payment
generator records, crore. proof and installation
power approval and proof
PPA / DISCOM « Power evacuation
records. approval
Post-expansion MW = « PPA / DISCOM
capacity achieved after records and
installation, commissioning
commissioning and certificate
power evacuation » CA certificate and
arrangement for Technical Committee
additional co-generation report
equipment. « Certificate from NSI or
Additional MW = any other competent
certified post-expansion authority / recognised
MW - certified pre- technical institution, as
expansion MW, applicable
Admissible subsidy =
eligible FCI for
additional co-generation
capacity x 20%, subject
to Policy ceiling.
SGST Pre-expansion average (¢ 100% reimbursement | e Certified production
reimbursement | production = average of eligible Net SGST records before
on additional certified actual for five years, subject expansion
production production for the to State Tax « Certified production,

sale and dispatch

Yo

0./
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Expansion Formula / method of 2026 Policy incentive Required documents
case calculation limit
/ seasons before records after
expansion. expansion
¢ Post-expansion » GST returns and
production = certified SGST payment
actual production and challans
sale / dispatch after » Sales invoices / e-way
commercial production bills
from the expanded » CA certificate for Net
capacity starts. SGST calculation
» Additional production = « State Tax verification
certified post-expansion report

production - certified
pre-expansion average
production.

» Reimbursement =
eligible Net SGST
actually paid on
additional production
attributable to
expansion.

Table 7.16 | Method for calculating expansion-based incentive claims

7.13 Score matrix for PMC evaluation of investment plans

The PMC shall use the following score matrix for appraisal and recommendation of eligible
investment proposals. The proposal shall be evaluated out of 100 marks, consisting of 80 marks for
objective technical, financial and implementation criteria and 20 marks for presentation before the
PMC. A proposal must secure at least 60 marks to qualify for PMC recommendation, subject to
fulfilment of all mandatory eligibility conditions.

. e s Documents f
SI. Evaluation criterion : How marks are awarded

evidence

» 0 marks: SIPB Stage-1 approval
not obtained.
« SIPB Stage-| « 3 marks: SIPB Stage-| approval
approval /f SWC obtained but DPR / Bank
. T status Appraisal does not clearly confirm
Project eligibility, « DPR and Bank minimum eligible capacity
1 SIPB approval and . 5
capacity threshold Appra|§al Report threshold. N
« Capacity threshold | « 5 marks: SIPB approval, eligible
proof as per Policy category, minimum capacity
category threshold and project scope are
fuily supported by DPR and Bank
Appraisal Report.
« Title deed / » 0 marks: No land document or
registered lease / lawful possession proof submitted.
2 Land availability allotment letter « 10 marks: At least 50% but less 15
and site readiness | « Possession / than 100% of required land is
mutation / revenue supported by title / lease /
record allotment documents.
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Sl. " Evaluation criterion

Documents {
evidence

+ Access road,
water, power and
land-use proof

How marks are awarded

e 15 marks: 100% required land is
supported by lawful title /
registered lease / valid allotment,
possession, land-use
permissibility, access road, water
and power readiness.

Financial closure,

« Final term loan
sanction letter

s Bank Appraisal
Report and means

0 marks: Final term loan sanction
not submitted.

10 marks: Final term loan
sanctioned but term loan is up to
20% of approved project cost or
debt-equity ratio is not certified.
15 marks: Final term loan is

repayment capacity

Report

in Bank Appraisal Report.

3 |[term loan and debt- . . 15
equity ratio of ﬁnancg . sanctioned for eligible .
« Debt-equity ratio components, term loan is at above
certified by Bank / 20% of approved project cost,
Fi 100% means of finance is tied up
and as certified as viable by the Fl
{ Lending Institution through Bank
Appraisal report.
« 0 marks: Net worth cerlificate or
equity infusion proof not
submitted.
+ 10 marks: Net worth is at least
. equal to admissible subsidy
* \?vg:t;e;tg::#c:; sought, but less than 75% of
« Bank statement required promoter contribution is
Promoter net worth . infused.
4 s . and CA certificate . 15
and equity infusion for equity infusion « 15 marks: Net worth is more than
« MCA filings / forms admissible _subsidy sought and
where applicable ’ 100% required promoter
contribution is infused as per
sanctioned means of finance,
verified through CA certificate,
bank statement and MCA filings /
forms, where applicable.
« Bank Appraisal » 0 marks: IRR / DSCR not certified
Report in Bank Appraisal Report or DSCR
« IRR with and is below 1.10. .
s |Financial viability  without subsidy/ | " "o marks: IRR s below 17% or
— IRR and DSCR grant average DSCRis atleast 1.10 but | 15
« Average DSCR below1.25.
certified by Bank / * 15 marks: IRR is 17_/6 or above
Fl and average DSCR.is atleast 1.25
as per Bank Appraisal Report.
Financial viability « Bank Appraisal » 0 marks: BEP / cash flow /
6 |—BEPand repayment schedule not certified 5

|
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Documents /

S\. | Evaluation criterion . , How marks are awarded
: evidence

+ Break Even Point ¢ 3 marks: BEP is above 80% of

percentage capacity utilization / projected

» Projected cash flow | sales level or projected cash flow
and repayment does not fuily cover annual debt
schedule servicing in any repayment year.

« 5§ marks: BEP is 80% or below of
capacity utilization / projected
sales level and projected cash flow
covers annual debt servicing in all
repayment years as per Bank
Appraisal Report.

0 marks: No cane / feedstock
availability data, catchment map or
linkage document is submitted.

5 marks: Documents support less
than 75% of annual cane /
feedstock requirement for the

= Cane availability / proposed capacity or expected
feedstock crushing / production days are
assessment below 120 days for sugar mills /

Cane / feedstock » Catchment area below 240 days for ethanol, co-
PR and crushing / generation or CBG units.
7 | availability and . ) 10
linkage production days « 10 marks: Documents support at
plan least 75% of annual cane /

s Farmer / cane feedstock requirement for the
grower / feedstock proposed capacity, catchment
linkage documents area is mapped, farmer / supplier

linkage documents are submitted,
and expected crushing /
production days are at least 120
days for sugar mills / 240 days for
ethanol, co-generation or CBG
units.

« 0 marks: Implementation

« Implementation schedule not submitted or
schedule and proposed completion exceeds 36
commissioning months from approval.
plan « 5 marks: Completion is proposed

implementation s EPC / vendor within 25-36 months and at least
8 timeline and orders / work 50% applicable approvals / EPC / 10
execution orders vendor readiness documents are
readiness « CTE/CTO/ submitted.
factory / fire / + 10 marks: Completion is proposed
labour / power within 24 months and at least 75%
approvals, as applicable approvals / EPC /
applicable vendor readiness documents are
submitted. '

yﬁj N \/
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N

Sl. Evaluation criterion . DOC‘."mentSI How marks are awarded Max
: evidence - marks
« 0 marks: Technology efficiency /
environmental safeguard
« Technology notes :ocumkentsé not su?mitttedj
: « 4 marks: Energy / water
:p?)rzl?s;lBFgg:o i emission-control measures are
« Energy / steam / proposed but efficiency -
o parameters or approval status are
wate.r efficiency not documented.
Technology . EE;LSI:SZLD / 8 marks: DPR / Bank Appraisal
9 efficiency and emission-control / confirms modern technology, 10
environmental automation plan automation or process control,
safeguards « Certification of energy / steam / water efficiency
either 1ISO megsm'jres ant;l E|TP f Z:TDI |
. emission-control compliance plan.
paoe 2200 1S9 |« For the additional 2 marks, the
PLUS 'Bonsucro applicant must submit a valid
Ce rtiﬁ;:ation certification under any one of the
following: 1ISO 14001:2015, ISQ
50001, ISCC PLUS or Bonsucro
Certification.
Total Marks | 100
e Proposal, « The applicant shall present the
application proposal and justify the particulars,
particulars and claims, commitments and
supporting documents submitted with the
documents already | gppjication. The presentation shall
Presentation befora Z‘;g{:‘égﬁf by the be used only to enable the PMC to
10 . e seek clarification and assess 0
PMC (non-scoring)|e Clarifications or consistency with the submitted
lanations .
:.:)?:1 ished in proposal; no new clai_m or material
response 1o queries change shall be considered unless
raised by the PMC separately submitted and verified in
" | accordance with these Operational
Guidelines.

Table 7.17 | Score matrix for PMC appraisal and recommendation of investment plans

ring Interpretation' ¢

75+ marks

High priority proposal

Acceptable, subject to verification / conditions

60-74 marks

Requires strengthening or deferment

Not suitable at this stage

Applicability of land-related scoring: Where the applicant does not require Department / BSSC
land and proposes to implement the project on private land, leased land or already available lawful
land, the land-related criteria in this score matrix shall be evaluated on the basis of land title,
registered lease deed, lawful possession, land-use permissibility, site suitability, access, layout

— \
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readiness and project implementation feasibility. Such applicant shall not be required to undergo the
land allocation score matrix under Chapter 6, unless land is sought from the Department / BSSC.
Scoring interpretation: 75 marks and above shall be treated as a strong proposal; 60—74 marks
shall be treated as acceptable, subject to verification or additional conditions; 50-59 marks shall
require strengthening or deferment; and below 50 marks shall be treated as not suitable at the current
stage.

The score matrix shall not replace mandatory eligibility requirements, including SIPB Stage-|
approval, Bank Appraisal Report, final term-loan sanction, minimum net worth, land title / registered
lease, statutory clearances and compliance with the Policy. The PMC shalli record reasons for every
recommendation, deferment or rejection.

8. Institutional Architecture and Stakeholders

Effective delivery of the Policy depends on close coordination among a defined set of institutional
stakeholders spanning the Sugarcane Industries Department and its Sugarcane Investment
Promotion Portal (SIPP), the Industries Department / SIPB and its Single Window Clearance (SWC)
Portal, lending Banks and Financial Institutions, statutory / regulatory bodies, and allied State
agencies. The roles and responsibilities of each stakeholder are set out below:

8.1 Sugarcane Industries Department (Ganna Udyog Vibhag) — nodal agency

+ Sugarcane Industries Department shall be the Nodal Department for implementation and
monitoring of the Policy in the State. As the nodal agency, it may revise operational provisions
and issue guidelines through executive orders, within the framework of the Policy.

« The Department shall operate the Investor Facilitation Desk and its own Sugarcane Industries
Promotion Portal (SIPP), and interface with the SWC Portal of the Industries Department, so
that the investor experiences a single, seamless journey from enquiry to final disbursement
(see Chapter 8).

o The Department through Project Monitoring Committee, shall periodically review project-wise
progress, undertake pre- and post-sanction inspection (through Technical Committee), and
maintain a real-time pipeline of investment proposals across the four eligible categories.

8.2 Project Monitoring Committee (PMC)
The composition of the PMC is given below:

Designation

1 Cane Commissioner, Sugarcane Industries Department, Chairperson
Government of Bihar

2 Joint Secretary / Deputy Secretary, Sugarcane Industries Member
Department, Government of Bihar

3 Internal Financial Advisor / Representative of the Finance Member
Department, Government of Bihar

4 Joint Cane Commissioner / Assistant Cane Commissioner, Member Secretary
Sugarcane Industries Department, Government of Bihar

5 Director (MSME Directorate), Industries Department, Member
Government of Bihar

6 Joint Director (Sugarcane Development), Sugarcane Member
industries Department, Government of Bihar

Table 8.1 | Composition of the Project Monitoring Committee (PMC)

8.3 Role and responsibilities of the PMC

« The PMC shall be chaired by the Cane Commissioner, Sugarcane Industries Department,
Government of Bihar. )
« The PMC shall assess, approve, monitor and recommend subsidy / financial assistance

under this Policy. X/ (\
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The PMC shall consider only proposals having SIPB Stage-| approval and financial closure,
wherever required.

The PMC with support of PMU shall review applications, eligibility, DPR, Bank Appraisal
Report, statutory clearances and supporting documents.

The PMC shall review Technical Committee reports before approving any project or subsidy
instalment.

The PMC with support of PMU shall use the prescribed score matrix for comparative
selection, including Departmental / BSSC land cases.

The PMC shall approve eligible projects and determine admissible subsidy / financial
assistance as per Policy limits.

The PMC with support of PMU shall monitor approved projects through SIPP, MIS, progress
reports, inspections and milestone records.

~ The PMC shall approve instalment-wise subsidy release only after verification of progress,

production, capacity, milestones and documents.

The PMC shall recommend release of SGST, interest, stamp duty and other claims after
proper verification.

The PMC shall review delay, deficiency, non-compliance, ownership change, withdrawal or
non-implementation cases and recommend action.

The PMC shall review Policy implementation and suggest process improvements for faster
investor facilitation,

The PMC shall meet monthly, or as required, for evaluation, approval, monitoring and subsidy
release decisions.

The Member Secretary shall place agenda notes, applications, reports and subsidy
calculations before the PMC and shall circulate the proceedings of each meeting to all
members thereafter.

The PMC Member Secretary or any officer / member nominated by the PMC shall counter-
check PMU verification of documents essential for SIPB Stage-l approval applying SIPB-
level | due diligence.

8.4 Technical Committee

The Technical Committee shall carry out pre-sanction and milestone inspections and recommends
admissible instalments to the PMC. It comprises:

Sl

1

Member f Designation Status
Joint Director / Deputy Director, Sugarcane industries Department,

Government of Bihar Chairperson

2

Assistant Director / Assistant Cane Commissioner Sugarcane

Industries Department, Government of Bihar Member

Project Monitoring Unit (PMU) Lead Member

Representative / expert nominated by the PMC from time to time, as
required, from any technical institute, industry association or
professional body, including a retired professional having relevant Member
experience in, or having retired from, an institution, organisation or
body connected with sugarcane, sugar, ethanol, co-generation, CBG,
industrial, technical, financial or allied sector.

Table 8.2 | Composition of the Technical Committee

Role and responsibilities of the Technical Committee:

Sugarcane Industries Department, Government of Bihar Page 42 of 72 N

The Technical Committee shall conduct pre-sanction inspection, milestone verification,
commercial production verification and capacity demonstration of the project.

It shall verify physical progress, financial progress, installation of plant and machinery, civil
works, statutory compliance, operational readiness and capacity achieved by the unit.

It shall examine and verify the supporting documents prescribed in the relevant annexures.
It shall use the prescribed inspection and verification formats provided in Annexure IX.
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= It shall prepare a site inspection / verification report with clear findings on project progress,
capacity, compliance, milestone achievement and commencement of commercial production,
wherever applicable.

+ It shall recommend to the PMC whether the project approval or the relevant instalment of
subsidy may be considered for release, based on verified milestone achievement.

8.5 Project Monitoring Unit (PMU)

PMU is a support unit that may be engaged by the Sugarcane Industries Department to provide
technical, financial and appraisal support for implementation of the Policy. The PMU will act as the
Technical Support Group for the Department, PMC and Technical Committee.

Role and responsibilities of the PMU:

« The PMU shall assist the Department, PMC, Technical Committee and Investor Facilitation
Desk by providing technical, financial, appraisal, documentation and monitoring support.

« The PMU shall help in preliminary assessment of investor profile, project category, capacity,
investment, land status and basic eligibility, and support preparation of guidance notes,
document checklists and stage-wise requirements for SIPP and SWC applications.

» The PMU shall verify documents essential for SIPB Stage-l approval through the login
credentials / access provided by SIPB, wherever applicable, and follow SIPB-level due
diligence while examining such records.

« The PMU shall help examine the DPR, Bank Appraisal Report, term loan sanction, means of
finance, project cost, eligible components, fixed capital investment and applicable capacity
thresholds.

o« The PMU shall assist in desk evaluation of subsidy / financial assistance applications,
identification of additional required information, evaluation of proposal as per prescribed
score matrix, calculation of admissible incentives as per Policy ceilings, and preparation of
evaluation synopsis, subsidy sheets and points for consideration for the Department / PMC.

s The PMU shall support the Technical Committee and PMC by providing application records,
DPR extracts, inspection formats, milestone details, comparative appraisal sheets, score
matrix inputs, claim summaries and other documents required for decision-making.

« After SIPB approval, the PMU shall assist in preparation of the Approval Letter / Eligibility
Certificate, review of instalment-wise claim documents and subsidy disbursement processing
to the lending Bank / Fl, including tracking adjustment against term-loan principal wherever
applicable.

« The PMU shall heip maintain project-wise MIS on SIPP, generate progress, delay, deficiency,
claim-status and milestone reports, and flag non-compliance, ownership change, withdrawal,
non-implementation or subsidy eligibility risks to the Department / PMC.

+ The PMU shall assist in coordination with the Facilitation Desk, Technical Committee, Banks/
Fis, SIPB, Commercial Tax Department, Prohibition Excise & Registration Department Bihar
State Pollution Control Board (BSPCB), Distribution Company (DISCOM) and other line
departments / authorities for verification and timely processing. The PMU shall not approve
or reject proposals, sanction subsidy or release payment.

8.6 Investor Facilitation Desk

A dedicated Investor Facilitation Desk shall function within the Sugarcane Industries Department to
assist investors at every stage of their application process — from preliminary assessment on the
SIPP, through SIPB Stage-l clearance on the SWC Portal, financial closure, and the Department's
capital subsidy approval process.

Role and responsibilities of the Investor Facilitation Desk:

« The Facilitation Desk shall act as the single point of contact for investors and operate as the
support arm of SIPP for investor identification, registration, preliminary assessment and

application tracking. . Q
| ] _
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« It shall guide investors from initial enquiry to SIPP registration, SIPB Stage-I approval on the
SWC Portal, Stage 3 financial closure and documentation, statutory clearances, subsidy
application and instalment-wise claims.

« [tshall help investors understand eligibility conditions, project categories, capacity thresholds,
incentive provisions, timelines, required documents and application process.

« It shall assist investors in SIPP registration, submission of basic information, project profile,
land status, indicative investment and proposed capacity, and will conduct preliminary
completeness checks.

» It shall guide investors to apply for SIPB Stage-l approval and statutory NOCs / utility
clearances through the SWC Portal and help record the SIPB reference number and
clearance status on SIPP.

» It shall coordinate with investors during Stage 3 to support completion of financial closure,
term-loan documentation, Bank / Fl records and submission of required documents on SIPP.

= It shall track applications, communicate deficiencies, updates and next steps, follow up with
invastors for timely replies, and update application status / milestone progress on the SIPP
dashboard between Stage 4 evaluation and Stage 5 approval / eligibility certificate.

¢ It shall help investors in coordinating with the Department, PMLU, Technical Committee, SIPB,
Banks / Fls and concerned departments for proposal processing, inspections, clearances,
subsidy claims and timely follow-up.

» It shall help coordinate Technical Committee site visits with investors and provide contact
details with concerned officials.

» It shall inform investors about PMC decisions, Approval Letter / Eligibility Certificate status,
claim requirements and instalment-wise subsidy release process.

« It shall maintain records of investor queries, service requests, deficiencies, replies,
escalations and application status for monitoring by the Department / PMC.

+ The Desk will be led by a Nodal Facilitation Officer as may be decided from time to time and
may maintain a helpline, e-mail facility and digital query-tracking register for investor support.

« The Facilitation Desk shall assist only in preliminary checking, investor guidance,
coordination, communication, tracking and follow-up; it shall not undertake final appraisal,
approve or reject proposals, determine subsidy, decide deficiencies, recommend release of
subsidy, issue statutory clearances or overrule SIPB, the Technical Committee, PMC or any
competent authority.

Service standards

Facilitation Desk service
Response to investor enquiry / service request

Indicative turnaround
Within 3 working days

Preliminary assessment of investor profile and
project on SIPP

Within 7 working days of SIPP registration

Stage 3 financial closure and documentation
support, including follow-up for term-loan
sanction, Bank / Fl records and required
documents

Ongoing till investor achieves financial
closure and submits complete documents
on SIPP

Follow-up for rectification of deficiencies by
investor

Within 1 month from deficiency
communication

Facilitation of Technical Committee site visit and
forwarding of complete records

As part of processing within 45 days of
final complete submission

Update to investor on PMC decision / outcome

Within 2 days of issuance of in-principal
approval / sanction letter

Escalation of unresoived procedural issues / delay

If not resolved within applicable turnaround
time

Table 8.3 | Indicative service standards of the Investor Facilitation Desk

Escalation matrix

Y vv VY g
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Where an investor's grievance or query is not resolved hy the Facilitation Desk within the indicative
turnaround time, the matter may be escalated in the following sequence:

Level 1 — Nodal Facilitation Officer;
Level 2 — Member Secretary, PMC;

Level 3 — Cane Commissioner cum Chairperson, PMC;

Level 4 — Additional Chief Secretary / Principal Secretary / Secretary, Sugarcane Industries
Department, Government of Bihar.

8.7 Partner departments and agencles

Stakeholder

Industries Department /
SIPB

Brief role under the Policy

Processes SIPB Stage-| approval and statutory NOCs through
the SWC Portal.

Finance Department

Supports budget provision, financial concurrence and release of
approved assistance.

Revenue & Land Reforms
Department

Issues / verifies CLU and supports land-related approvals,
wherever applicable.

Prohibition, Excise, and
Registration Department

Verifies stamp duty and registration fee records for
reimbursement claims.

Commercial Tax
Department

Verifies SGST returns, payments and eligible Net SGST
reimbursement claims.

Bihar State Pollution
Control Board

Issues Consent to Establish / Operate and pollution /
groundwater-related approvais.

Power Holding Company /
DISCOM

Provides power connection, load sanction, PPA support and
evacuation infrastructure as applicable.

Energy Department

Frames norms for PPAs, tariff matters and related power-sector
approvals.

Labour Resources

Verifies labour-law compliance, factory licence and employment-

Department related records.
Bihar State Sugar Provides / supports allotment of BSSC land for eligible sugar
Corporation projects, as per Policy.

Banks / Financial
Institutions

Appraise DPR, sanction term loan, certify disbursement /
utilisation and adjust subsidy against loan principal.

Oil Marketing Companies

Issue purchase orders / agreements for ethanol offtake under
the EBP, wherever applicable.

District Administration / DIC

Supports local verification, district-level records, inspections and
coordination with field offices.

Home / Fire Services
Department

Issues fire safety NOC wherever required for project
establishment and operation.

GAIL

Facilitates natural gas and CBG market linkage by providing
pipeline connectivity, gas transportation, and offtake support for
eligible projects.

Table 8.4 | Partner departments and agencies, and their roles

8.8 Commencement of Commercial Production

Clarification on commencement of commercial production:

+ Commencement of commercial production means-the first date on which the approved unit
starts regular saleable production from the sanctioned plant and machinery. This date shall
be considered only after completion of installation, successful trial run, statutory approvals,
operational readiness and capacity demonstration.

« Trial production, test run, machinery installation, power connection, partial commissioning or
production without the required permissions shall not be treated as commencement of

commercial production.

)V N/
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The applicant Unit shall notify Sugarcane Industries Department about their commercial
operation within 15 days of commencing production / operation.

The date of commercial production shall be determined on the basis of a certificate issued
after physical inspection by a committee constituted under the chairmanship of the Joint
Director, Sugarcane Industries Department, with the General Manager of the concerned
district, District Industries Centre and Labour Superintendent as members.

The said Committee may rely on production records, sale invoices / dispatch records,
electricity consumption records, labour / factory compliance records, statutory licences, Bank
{ CA certificates and other relevant evidence.

For a new unit, the certified date shall be treated as the start date of commercial production.
For expansion, modernisation, upgradation or conversion projects, the certified date shall be
the date from which commercial production starts from the additional / upgraded capacity.
The certificate / verification report issued by the Technical Committee shall form the basis for
determining the production date.

The five-year incentive period shall be counted from the certified date of commencement of
commercial production, subject to the Policy and applicable Government instructions.

For a project to be considered as a New Sugar Mill under this Policy, the date of
commencement of commercial production shall be on or after the date of notification /
issuance of this Policy. Where an applicant had initiated processing before this Policy came
into force and had applied under the Ganna Protsahan Package-2014, such project shall be
considered under this Policy only if the certified date of commencement of commercial
production is on or after the date of issuance of this Policy. Any sugar mill project that
commenced commercial production before the Policy notification date shall not be treated as
a New Sugar Mill for the purpose of incentives under this Policy.

9. Investor Eligibility and Responsibilities

9.1 Eligible investors

Eligible investors may include proprietorships, partnership firms, LLPs, companies, public sector
entities and cooperative societies proposing eligible sugarcane-based projects in Bihar, subject to
compliance with the Policy, these Operational Guidelines and applicable approvals.

9.2 Core eligibility conditions

The project shall fall under an eligible Policy category: sugar mill, ethanol / distillery unit, co-
generation power unit or CBG plant attached to a sugar mil.

The project shall meet the prescribed minimum capacity threshold for the relevant category,
as mentioned in Chapter 3.

The project shall be located in Bihar and implemented as per the approved DPR, Bank
Appraisal Report, SIPB Stage-| approval and statutory permissions.

SIPB Stage-| approval through the SWC Portal shall be mandatory before consideration of
subsidy / financial assistance.

The project shall be appraised by a Bank / Fl registered with RBI / SEBI, and the sanctioned
term loan shall not be less than 20% of the project cost, wherever credit-linked subsidy is
claimed.

The investor shall have lawful land availability, adequate financial capacity, promoter
contribution and means of finance to complete the project.

The project shall not be created by splitting, reconstruction, relocation, change of name or
transfer of old plant and machinery in a manner that defeats the objective of the Policy.

The investor shall not claim duplicate subsidy / assistance for the same project component
from any other Central or State Government scheme, except as permitted under dovetailing
provisions.

The project shall comply with all statutory, environmental, tax, labour, safety, electricity, land-
use and sector-specific requirements.

9.3 Responsibilities of the investor

Sugarcane Industries Department, Government of Bihar Page 46 of N
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The investor shall read the Policy, Operational Guidelines, checklists, formats and approval
conditions before applying.

The investor shall register on SIPP and apply separately on the SWC Portal for SIPB Stage-
| approval and applicable clearances.

The investor shall submit complete, true and verifiable details of promoters, land, project cost,
capacity, technology, finance, clearances and timelines.

The investor shall prepare a viable DPR, obtain Bank / FI appraisal, secure term-loan
sanction and achieve financial closure before applying for subsidy.

The investor shall arrange land, equity, debt, approvals, machinery f EPC contracts and other
inputs required for timely project execution.

The investor shall complete the project and commence commercial production within the
approved timeline and report any delay, change or implementation risk to the Department.
The investor shall upload progress updates, milestone details, certificates, utilisation records
and claim documents on SIPP as required.

The investor shall facilitate inspection, site verification, capacity demonstration and
commercial production verification by the Technical Committee / Department.

The investor shall maintain proper accounts, production records, sale / dispatch records, tax
records, electricity records, labour / factory records, Bank statements and utilisation
certificates.

The investor shall ensure that subsidy released to the Bank / Fl is adjusted only against the
principal component of the term loan.

The investor shall not divert, sell, transfer, encumber or misuse subsidy-supported assets
without prior approval.

The investor shall inform the Department of any change in ownership, management, project
scope, capacity, location, financing pattern or implementation schedule.

The investor shall comply with all conditions of the In-principal Approval Letter / Eligibility
Certificate, the undertaking and the surety bond, failing which subsidy may be recovered with
applicable interest.

10. Timelines, Monitoring and Grievance Redressal

10.1 Project and Claim Timelines

Project completion: Investor shall complete and operationalise the project within 36 months
from approval from SIPB, unless extended by the competent authority for justified reasons.

Milestone-linked release: Subsidy / reimbursement shall be released only after document
evaluation, milestone verification, Technical Committee report and PMC approval.

Delay: Delay without force majeure or approved justification may lead to deferment,
cancellation or recovery action.

Withdrawal / non-completion: If the investor withdraws or fails to complete the project,
subsidy already released shall be refunded with 18% annual compound interest within 30
days of the refund order.

Compliance: Further claims shall be processed only after earlier utilisation, Bank / FI
adjustment confirmation and continuing compliance are verified.

10.2 Monitoring, inspection and MIS

Sugarcane Industries Department, Government of Bihar shall review the progress of every
sanctioned project through the PMC and the Technical Committee.,

Pre- and post-sanction inspection verifies physical, financial and operational progress and
milestone achievement before each instaiment.

Investors submit periodic progress reports with photographs (and site videos where required)
and shall facilitate inspection.

Sugarcane Industries Department shall maintain a centralised, project-wise MIS on the SiPP
— SIPB Stage-! status, financial closure, diswnt and physical progress — for real-time

v

monitoring by the PMC and senior officers. “ /
N\
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10.3 Grievance redressal and disputes

An investor aggrieved by any delay — at the Facilitation Desk / SIPP, the SWC Portal stage,
or Sugarcane Industries Department's evaluation / PMC stage — may use the escalation
matrix in Clause 8.6.

Grievances specific to SWC Portal processing {Stage-1 or NOCs} may also be raised through
the Industries Department / SIPB grievance mechanism, copied to the Facilitation Desk.

All matters of interpretation and all disputes are decided by the Additional Chief Secretary /
Principal Secretary / Secretary, Sugarcane Industries Department, Government of Bihar
whose decision shall be final and binding.

Sugarcane Industries Department keeps a grievance register and shall review pendency monthly,
as pari of the PMC agenda.

11. General Terms, Penalties and Recovery

False declaration / breach. A false declaration, availing of incentives by an ineligible unit,
or breach of Policy conditions leads to recovery of the incentive from the date it was availed,
with interest compounded annually at 18% per annum; unpaid amounts are recovered as
arrears of land revenue.

Non-implementation. in the event of non-implementation or undue delay beyond the
permissible timelines, the Government may cancel the approval and recall any subsidy
released, with interest at 18% per annum compounded annually.

Three-year operation. Where the project is not operated for at least three years after
commencement of commercial operation, the entire subsidy availed shal! be returned with
interest at 18% per annum, compounded annually.

No diversion of assets. Assets created wholly or substantially out of Government subsidy
are not diverted, encumbered or disposed of for any other purpose without the sanctioning
authority's prior approval.

Surety Bond. The investor shall execute a Surety Bond (Annexure X) in favour of the
Government of Bihar before the first instalment is released.

Production date. The production date shall be the date on which the factory commences
the commerclal production for which it was sanctioned, determined by the Production-Date
Committee (Clause 8.8) on physical verification.

Eligibility window. Units that begin commercial production within three years of DPR
approval (five years for a Sugar Complex — mill, distillery and co-generation together) shall
be eligible; new units shall receive assistance for five years from the commencement of
production / capacity expansion.

By-product industries. Incentives admissible to sugarcane industries and their by-product
industries shall be equally payable {o other sugarcane-based industries that meet the
eligibility conditions.

V'S VQ/' 2 4 w
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12. Abbreviations

Abbreviation

Full form / meaning

ACS Additional Chief Secretary
BSSC Bihar State Sugar Corporation
BSIPP-2026 Bihar Sugarcane Industries Investment Promotion Policy-2026
CA Chartered Accountant
CBG Compressed Biogas
DISCOM Distribution Company
DPR Detailed Project Report
EBP Ethanol Blending Programme
EC Eligibility Certificate
EPC Engineering, Procurement and Construction
FCI Fixed Capital Investment
FI Financial Institution
FY Financial Year
GST Goods and Services Tax
GSTIN Goods and Services Tax |dentification Number
ICUMSA International Commission for Uniform Methods of Sugar Analysis
IFD Investor Facilitation Desk
IGST Integrated Goods and Services Tax
ITC Input Tax Credit
kg/day Kilogram per day
km Kilometer
KLPD Kilo Liters Per Day
LLP Limited Liability Partnership
LOI Letter of Intent
MIS Management Information System
MW Megawatt
MVR Market Value Rate
NOC No Objection Certificate
OoMC Oil Marketing Company
PMC Project Monitoring Committee
PMU Project Monitoring Unit
PPA Power Purchase Agreement
RBI Reserve Bank of India
SEBI Securities and Exchange Board of India
SGST State Goods and Services Tax
sSIP8 State Investment Promotion Board
SIPP Sugarcane Industries Promotion Portal
SOP Standard Operating Procedure
sSwcC Single Window Clearance
TCD Tonnes of Cane crushed per Day
TPD Tonnes Per Day
UTR Unique Transaction Reference
VAT Value Added Tax
v/ L K\ /
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13. Definitions

Term Definition

Approved Project | Project cost accepted by Bank / Fl and considered by the competent authority for

Cost

incentive calculation.

Arm's-Length

Price applied or proposed to be applied in a transaction between people other than
associated enterprises, in uncontrolled conditions, as determined in accordance with

Pricing the Income Tax Act, 1861 and the rules made thereunder.
Bank / Fl Bank or Financial Institution appraising, financing or certifying the project.
The unit has shown its ability to operate at or around the prescribed / approved
capacity during trial run, commercial production or inspection, based on available
. operational records, production data, equipment capacity, technical certificates or
Capacity e . . - . .
verification by the Technical Committee. Minor operational variation due to cane
demonstrated oo . - .
availability, seasonality, stabilisation of plant, power supply, labour or other practical
reasons shall not, by itself, disqualify the unit if the installed capacity and operational
readiness are otherwise verified.
. Application for release of capital subsidy, reimbursement, interest assistance or
Claim o
other eligible support.
Commercial Certified start of regular saleable production after installation, approvals, trial run and
Production Technical Committee verification.
Competent Authority empowered under the Policy, OPERATIONAL GUIDELINES or
Authority Government orders to approve, sanction, allot, recover or decide any matter.
Conversion Approved modification of an existing unit by installing new components for eligible

production.

Crushing Year

Period from 1 July to 30 June of the following year.

Department

Sugarcane Industries Department, Government of Bihar.

DPR

Detailed Project Report covering technical, financial, land, capacity, implementation
and viability details.

Effective Date

25 June 2026, from which the Policy becomes effective.

Sugar mill, distillery / ethanol unit, co-generation unit or CBG plant satisfying Policy .

Eligible Unit conditions and capacity thresholds.

Expansion Approved project that increases installed production capacity.

Factory Premises where sugar is manufactured through the vacuum-pan process.
Investment in the purchase, instailation and commissioning of new plant &
machinery and associated fixed assets required to make the finished product.
Excludes non-production civil works (roads, boundary walls, quarters), working

FCI capital, land beyond the eligible limit, pre-operative expenses and second-hand

machinery. All machinery is bought at arm's-length pricing.
The admissibility of Plant & Machinery under FCI shali be subject to technical
certification in accordance with Clause 7.1(x) of these Operational Guidelines.

Financial Closure

Completion of funding arrangements including promoter contribution, sanctioned
term loan and approved sources of finance.

Investor /
Applicant

Eligible individual, firm, LLP, company, cooperative society, public sector entity or

other permitted entity applying under the Policy.

Vor oY ¢

rcane Industries Department, Government of Bihar
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Definition

Land Allocation

Recommendation, allotment or lease of Department / BSSC / BIADA / Government
land for an eligible project, subject to approval.

Milestone

Verifiable project stage linked to implementation, capacity, production, compliance or
subsidy release.,

Modernisation /
upgradation

Modernization / Upgradation means investment by an existing operating sugar mill
in new plant, machinery, equipment, technology, automation, process-improvement
systems, quality-control systems, energy-efficiency systems, poliution-control
systems or other eligible fixed assets for improving operational efficiency, sugar
recovery, product quality, energy efficiency, environmental compliance whether or not
such investment results in an increase in installed crushing capacity.

Routine repair, maintenance, replacement of worn-out parts, second-hand machinery,
working capital, renovation not directly linked to production improvement and
expenditure on existing assets shall not be treated as modernization / upgradation.

New Factory / New
Unit

Unit commencing commercial production after Policy notification and not formed by
splitting, reconstruction, relocation or transfer of old plant and machinery.

Non-compliance

Breach of Policy, OPERATIONAL GUIDELINES, approval, claim, lease, reporting,
statutory or subsidy conditions.

Operating Factory | Factory already in commercial production on or before the Policy notification date.
Opgrational This Operational Guidelines for implementation of the Policy.
Guidelines
PMC Project Monitoring Committee responsible for evaluation, approval, menitoring and
recommendation of subsidy / claims.
PMU Project Monitoring Unit providing technical, financial, appraisal, documentation and
monitoring support.
Policy Bihar Ganna Udyog Nivesh Protsahan Niti-2026 notified by the Government of Bihar.
. Approved investment proposal for new unit, revival, expansion, modemisation,
Project . . .
upgradation or conversion under the Policy.
Recovery of subsidy / assistance with applicable interest, including as arrears of land
Recovery .
revenue wherever applicable.
SGST State Goods and Services Tax payable under the Bihar GST Act.
SIPB Stage-} Approval obtained through the SWC Portal before consideration of subsidy / financial
Approval assistance.
SIPP Sugarcane Industries Promotion Portal used for registration, tracking, subsidy
applications, claims and monitoring.
Statutory Approval, licence, consent, permission or certificate required from a competent
Clearance / NOC authority for establishment or operation.
s Bond Bond executed by the investor before release of assistance, undertaking compliance
urety Bon and refund obligations.
SWC Portal Single Window Clearance Portal used for SIPB Stage-! approval and statutory / utility
clearances.
Technical Committee responsible for inspection, capacity verification, milestons verification and
Committee certification of commercial production.

O
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Term

Definition

With suaar mill The eligible unit shall utilise molasses generated by a sugar mill as feedstock. Such |

! 9 ' molasses may be sourced either from another sugar mill or from the applicant’s own ‘
sugar mill / unit, wherever applicable.

Year/ Quarter Financial year from 1 April to 31 March; quarter means three months ending 30

ea June, 30 September, 31 December or 31 March. J

14. Annexures

« Annexure | — Documents required for registration and pre-liminary project assessment on

SIPP.

¢ Annexure Il — Documents required for SIPB Stage -1 Clearance and Statutory Compliances.
+ Annexure lll — Documents required for Financial Closure

« Annexure IV —

— Sugar mill

Document required for Capital Subsidy disbursement and milestone verification

e Annexure V — Documents required for Capital Subsidy disbursement and milestone
verification - Distillery / Ethanol units, Co-generation Power and CBG Plants

e Annexure VI —

Documents Required for Other Financial Assistance

s Annexure V!l — Documentary requirements and mandatory declaration for Land allocation
+ Annexure VIIl — Undertaking by the applicant

o Annexure IX —

Technical Committee Project Verification Report

e Annexure X — Surety Bond

Annexure X| — Bank Appraisal Report format

Annexure X|l — Chartered Accountant Certificate

Annexure XIlIl — Bank Interest / interest Financial assistance certificate format

Annexure XIV — Chartered Engineer Certificate (Civil / Technical civil work certificate format)
Annexure XV — Chartered Engineer Certificate (Plant & Machinery certificate format)

» Annexure XV| — Net worth Certificate Format

J/%V VNS
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Annexure: | - Documents Required for Registration and Preliminary Project Assessment on SIPP
1. Investor / Entity KYC
» PAN Card of Business Entity/Promoter
+ Entity Registration Documents- Certificate of Incorporation / Partnership Deed / LLP Registration / Co-operative
Sociely Registration Certificate or Constituent Documents, as applicable
e GST Registration (if available)
» Aadhaar & Address Proof of Authorized Signatory
« Board Resolution / Authorization Letter
2, Project Details
= Project Concept Note / DPR (Brief)
* Project Type (Sugar Mill / Ethanol / Co-generation / CBG)
* Proposed Capacity
+ Estimated Project Cost
= Employment Generation Details (Tentative)
» Implementation Timeline (Tentative)
3. Land Documents
A. If Investor Owns / Has ldentified Land
* Land Ownership / Lease Documents
+ Land Map & Localion Details
+ Encumbrance-free Declaration (if applicable)
B. If Land is Requested from Gavernment / Department
» Land Requirement Application (Area Required)
Preferred Location (DistrictBlock)
e Land Utilization Plan/Layout
« Land Requirement Justification Note
» Undertaking Project Implementation & Approved Land Use

Annexure: li ~ Documents Required for SIPB Staged Approval and Statutory Clearances
1. Enterprise Profile
¢ PAN of Entity
» Entity Registration Certificate (Company/LLP/Partnership/Cooperative Society/Proprietorship)
+ GST Registration {if available)
2. Proprietor / Stakeholders
*» Aadhaar/ID Proof of Promoter(s) & Authorized Signatory
» Board Resolution / Authorization Letter
3. Unit Detalls
» Project Profile / Concept Note (Max. 10 Pages)
+ Proposed Unit Location Details
4. Product & Raw Materials
¢ Product Details (Sugar / Ethanol / Co-generation)
* Raw Malerial Sourcing Plan
5. lnvestment
» Project Cost Estimate
» Fixed Capital Investment Break-up
6. Emptloyment
» Proposed Employment Generation Plan
7. Finance & Timeline
* Means of Finance (Equity / Debt / Internal Accruals)
« Implementation Schedule / Project Timeline
8. Land Documents
if Ltand Available
s Ownership / Lease Documents
* Land Map / Site Details
If Government Land Requested
» Land Requirement Application
» Preferred Location Details
» Land Utilization Plan / Site Layout
= Land Requirement Justification

e Y
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Annexure: lit — Documents Required for Financial Closure

1. Land & Infrastructure Documents

Land Ownership / Lease Documents or Government Land Alloiment Letter
Land Possession Certificate (if available}

Site Layout / Land Utilization Plan

Building Layout & Factory Plan (if available)

2. Construction Phase

Consent to Establish (BSPCB)

Groundwater Extraction NOC

Change of land use (CLU) (if applicable)

Power Connection Approval

Water Supply Approval

Other Project specific Statutory Approval

3. Pre-operation Phase

Factory License

Fire NOC

Electricity Duty Registration

Professional Tax Registration

Consent to operate {if applicable)

Technical Certification of Plant & Machinery

Other Licenses such as factory licenses, Labor Registration (if required)
4. Financial Closure

SIPB Stage -l approval certificate / Reference number

Bank Appraisal Report (Annexure: XI)

Term Loan Sanction letter from Bank / ¥

Means of Finance Slatement (Equity, Debt, Government Grants / Subsidy & Promoter Contribution)
Detailed Project Report (DPR)

Project Cost & FCI Break-up

Promoters Net Worth / Funding commitment documents

5. Undertaking (Annexure: VIII)

Annexure: IV - Documents Required for Capital Subsidy Disbursement and Milestone Verification
(Sugar Mills)
A. For New / Revived Sugar Mills

Capital Grant Disbursement — Instalment-wise Milestones

“instalment Milestone ﬁf Key Documents Required : Ly

Regquest letter / claim application for release of 1st mstalmenl
Approval Letter / Eligibility Certificate
Surety Bond / Undertaking, {Annexure: X}
Commercial Production Certificate
Technical Committee verification report
»  Minimum 3,500 TCD capacity demonstrated.
» Plant and machinery installed and operational.
+ Chartered Engineer Certificate
» Installation and commissioning of plant and machinery

» CA Certificate (Annexure XH)
1 month after ¥» Confirmation that required equity and term loan have been
1 Instalment commencement of utilized as per milestone condition

commercial production | ¢ Bank / Fi Certificate
» Confirmation of term loan disbursement as per milestone
condition
¥  Active term-loan account details for subsidy adjustment
« Consent to Operate / operational statutory approval, if not already
submitted or if required for refease verification
¢ Factory license / labour registration, if not already submitted or if
required for release verification
» Technical Cenrtification of Plant & Machinery issued by VSI, NSI or any
other instilution/agency approved by the State Government, wherever
required by the Department/PMC.

After 12 months of » Request letter / claim application for 2nd instalment
production s Utilization certificate of 1st instalment

\
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1 Key ‘ﬁ‘ﬁ'guments‘-’ﬁeq uired’ % L
¢ Bank/ FI certificate.
¥ Confirmation that 1st instalment was adjusted against principal
component of term loan.
¥ Confirmation of term loan disbursement and utilization as
required for the relevant milestone, as per sanctioned means of
finance.
o CA utilization certificate
3 Confirmation of utilization of required equity and loan funds
* Production and capacity records
¥ Proof that mill continues production and maintains approved
capacity.
e Technical Committee verification report
* Chartered Engineer Cerlificate, if required for continuing capacity /
machinery verification
e Updated statutory compliance documents, only if there is change,
expiry or specific release requirement
+ Request Letter
» Request letter / claim application.
» CA-certified utifzation cerlificate of 2nd instalment
« Bank / Fl certificate confirming adjustment of 2nd instalment against
principal component of term loan.
s Production and capacity records for the relevant crushing season
» Proof of capacity demonstration for at least 10% of crushing days
during the refevant crushing season
« Chartered Engineer Certificate, wherever required by Technical
Committee / PMC
» Technical Committee verification report
+ Updated statutery compliance documents, only if changed, expired or
specifically required.
+ Request letter / claim application.
» CA-certified utilization certificate of 3rd instalment
+ Bank / Fl certificate confirming adjustment of 3rd instalment against
principal component of term loan.
¢ Production and capacity records for the relevant crushing season
After 36 months of |« Proof of capacity demonstration for at least 10% of crushing days
production during the relevant crushing season
+ Chartered Engineer Certificate, wherever required by Technical
Committee / PMC
» Technical Committee verification report
+ Updated statutory compliance documents, only if changed, expired or
specifically required
* Request letter / claim application,
» CA-certified utilization certificate of 4th instalment
« Bank / Fl certificate confirming adjustment of 4th instaiment against
principal component of term loan.
+ Production and capacity records for the relevant crushing seascn
« Proof of capacity demonstration for at least 10% of crushing days

R

After 24 months of

d
3™ Instalment production

4 Instalment

5™ Instalment After 48 months of during the relevant crushing season
production s Chartered Engineer Certificate, wherever required by Technical
Committee / PMC

» Technical Committee verification report

» Final undertaking confirming continued operation, non-transfer / non-
diversion of subsidy-supported assets, no duplicate subsidy claim, no
breach of Palicy / Operational Guidelines conditions and no outstanding
recovery [ default.

&/f\@/”&
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1 Claim appllutuon for Capltal Prescnbed clalm form on SIPP wulh reference to Approval Lelier I Ehglblllty

subsidy Certificate and approved expansion category.

2 Approval Letter / Eligibility To verify sanctioned assistance, approved expansion capacity, approved

Certificate category, release conditions and applicable Policy clauss.
3 Pre-expansion capacity To establish certified existing crushing capacity before expansion,
certificate supported by existing plant and machinery specifications and prior
production / crushing records.
4 Technical Committee To confirm completion of approved expansion work, installation /
verification report commissioning of additional capacity and operational readiness /
commercial production from expanded capacity.

5 Additional capacity To confirm minimum additional 1,000 TCD over certified pre-expansion

demonstration certificate capacity and demonstration for at least 10% of crushing days during the
relevant crushing season.

6 Commercial production To verify date of commencement of commercial production from expanded

certificate capacily, certified by Cane Officer / authorised Departmental officer based
on records and site verification.

7 CA certificate on eligible To verify actuat eligible expenditure, component-wise cost, exclusion of

Fixed Capital Investment ineligible items and source-wise utilisation of premoter contribution / equity
and term loan,

8 Chartered Engineer To certify newly added plant and machinery, item-wise specifications,

cerlificate supplier, invoice, cost, quantity, installation, commissioning and
functionality for approved expansion.

9 Bank / F! certificate To verify term loan sanction / disbursement, active term loan account,
outstanding principal, proportionate utilisation and confirmation that subsidy
shall be adjusted only against loan principal.

10 Promoter contribution / CA certificate, bank statement, Board resolution / partner capital proof and

equity proof relevant MCA filings / forms, where applicable, 1o verify capital introduced
for approved expansion.

1 Undertaking by the unit Ne duplicate claim, no sale / transfer / diversion / misuse of assets and
compliance with Palicy, Operational Guidelines and Eligibility Certificate
conditions.

Plants

Annexure V: Documents required for - Distillery / Ethanol Units, Co-generation Power Units and CBG

catsgory

Unit/ project. -

Key documents required

Distillery /
Ethanol Units

PR LI Bt

~

Claim applncahon for release of capllal subsudy

Approval Letter / Eligibility Certificate.

Technical Committee verification report.

Commissioning / commercial production certificate.

Capacity verification certificate -~ minimum 45 KLPD for new unit or 15 KLPD additional
capacity for expansion / conversion.

CA certificate on eligible Fixed Capital Investment.

Chartered Engineer certificate for installation and commissioning.

©®ND o,

Bank / Fl certificate for adjustment of capital subsidy against term-loan principal.
Production and dispatch records for ethanol.

Technical Certification of Plant & Machinery issued by VSI, NSI or any olher
institutionfagency approved by the State Government, wherever required by the
Department/PMC.,

For ethanol units: copy of tripartite agreement with the Oil Marketing Company concerned /
financing Bank, or Purchase Order from OMC under the Ethanol Biending Programme.

Co-generation
Power U nit_s

e e

©EN®

Claim application for release of capital subsidy.

Approval Letter / Eligibility Certificate.

Technical Commiitiee verification report.

Commissioning certificate.

Capacity verification certificate — minimum 10 MW for new unit or 5 MW additional
capacity for expansion.

CA certificate on eligible Fixed Capital Investment.

Chartered Engineer cerlificate for installation and commissioning.

Bank / Fl certificate for adjustment of capital subsidy against term-loan principal.
PPA f DISCOM arrangement / grid synchronization or power evacuation approval, wherever
applicable.

10. Power generation, export / captive use records and meter readings.
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o T Key docuniants mmredm

~CBG Plants

1
2
3
4
5.
6.
7
8
9.
1

Claim application for release of capital sub5|dy
Approval Letter / Eligibility Certificate.
Technical Committee verification report.

Commissioning / commercial production cerificate.
Capadity verification certificate — minimum 5 TPD / 5,000 kg per day.
CA certificate on eligible Fixed Capital Investment.
Chartered Engineer cerfificate for installation and commissioning.

Bank / Fl certificate for adjustment of capital subsidy against term-loan principal.

Offtake agreement / sale arrangement, wherever applicable.
0. CBG production, sales / dispatch and offtake records.

Annexure VI: Document List for Other Financial Assistance

Reimbursement

> To verify taxable sales, output tax liability,
input tax credit adjustment and Net SGST
payable for the claim period.

SGST payment challans

» To confirm actual payment of SGST to the
Government treasury.

Day-wise production records

» To verify eligible production during the
claim period and link production with sales.

Sales / dispatch records

» To verify eligible sales, taxable value,
quantity sold, dispatch details and SGST
charged.

Applicable GST rate notification

¥  To confirm that GST / SGST has been
calculated at the correct applicable rate.

Chartered Accountant certificate

¥  To certify eligible tumover, Net SGST paid,
input tax credit adjustment and admissible
reimbursement amount.

State Tax Department verification report.

» To confirm filing of retums, payment of
SGST, correctness of claim and tax
compliance before reimbursement

Finahtial AsgiStance: . Documents Required . : 7| _.-Time Period for documents
Net SGST SGST/ GST returns For first SGST reimbursement

claim

»

>

Documents shall be required
from the certified date of
commencement of commercial
production up {o the end of the
relevant financial year f ¢laim
period.

Example: If commercial
production staris on 10 August
2027, documents will be
required from 10 August 2027
to 31 March 2028 for the first
claim.

For subsequent annual claims

Documents shall be required
for the full financial year, i.e., 1
April to 31 March of the
relevant claim year.

For final year claim

>

Documents shall be required
from 1 Aprit of the final eligible
year up to the last date of the
five-year incentive period, if the
five-year period ends before 31
March.

approval,
Interest in Financial Bank Certificate For first interast assistance
Assistance » To certify the tarm loan details, applicable claim
{Distillery / Ethanol / interest rate, interest charged, interest paid »  Documents shall be required
CBG Projects) by the unit, outstanding loan amount and from the date of first term loan
eligible interest for the claim period. disbursement ar
Term Loan Account Statement commencement of commercial
»  To verily loan disbursement, repayment, production, as applicable
interest debit, interest payment and under the Policy / Eligibility
outstanding principle for the relevant claim Cerlificate, up to the end of the
period. relevant financial year / claim
Interest Payment Proof period.
» To confirm that the interest claimed for For subsequent annual claims
reimbursement / assistance has actually > Documents shall be required
been paid to the Bank / Fl by the unit. for the full financial year, i.s., 1
Chartered Accountant Certificate April to 31 March of the
> To certify eligible interest paid, project-wise relevant claim year.
term loan utilization, exclusion of penal For final year claim
interest / overdue charges and correctnass » Documents shall be required
of the claim amount. from 1 April of the final eligible
Interest Computation Statement year up to the last date of the
» To show calculation of admissible interest eligible five-year incentive
assistance based on actual interest paid, pericd, if the eligible period
ends before 31 March,
L/

N
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Summpts Required . " R TR ?

eligible term loan amount, applicable rate

and approved claim period.

Confirmation of compliance with policy

caps and limits

» To confirm that the claim is within the
approved period, sligible lcan percentage,
maximum assistance ceiling and overall
cap on capital subsidy plus interest

assistance.
Stamp Duty & e Claim application for stamp duty and + Stamp Duty and Regisiration Fee
Registration Fee registration fee reimbursement. reimbursement shall be admissible

Reimbursement » To formally claim reimbursement for
eligible stamp duty and registration fee
paid on land purchased / registered for the
approved project. .

Registered sale deed / lease deed /
conveyance deed

»  To verify that the land has been legally
purchased / registered in favor of the .
eligible unit for the approved project.

Proof of stamp duty and registration fee
payment .
¥ To confirm the actual amount paid towards

only once for eligible land
purchased / registered for the
approved project.

The claim shall be submitted after
execution and registration of the
land document and payment of
stamp duty / registration fee.

The claim should cover only the
specific eligible land transaction
linked to the approved project.

No repeat claim shall be allowed for
the same land parcel / transaction.

*

stamp duty and registration fee.
Land ownarship / possession documents.

»  To verify lawful ownership / possession
and use of land for the eligible project.

Land-use / project-use declaration.

»  To confirm that the land is being used only
for the approved project for which
reimbursement is claimed.

Registration Department / IGR verification
report

» To verify the registered deed, payment of
stamp duty and registration fee, and
correctness of the reimbursement claim.

Chartered Accountant certificate

» To certify the amount paid, amount
claimed and that the same has not been
claimed earlier.

No duplicate claim undertaking

» To confirm that reimbursement for the
same land transaction has not been
claimed earlier or under any other scheme.

Annexure Vll- Document Requirements and Mandatory Declarations for Land Allecation Evaluation

Sl 77, | Document Required Perlod] Validity
: S B PEe : _ Reoquiroment

1. Application submitted on SIPF for land requirement At application stage
Project Profile / Concept Note covering project category, proposed capacity, | Latest proposal
products and land requirement submitted with

application

3 Detailed Project Report / Pre-feasibility Report including Land Requirement | Latest version
Statement with justification of area proposed to be allotted

4. Proposed Capacity Statement for sugar mill, distillery / ethanol, co- Proposed capacity at
generation and / or CBG plant, as applicable, Preliminary Site Layout / application stage
Master Plan showing proposed land utilization, Site Feasibility Note for the
proposed / identified land parcel, Water and power requirement statement,
Cane availability / catchment assessment for sugar mill projects, Project
Implementation Schedule with milestone-wise timeline

5. Declaration that suitable land is not already available or additional land is Al application stage
required for the approved project

Y o~
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"8l .. | DocumentRequired . e vt
Undertaking that allotted land shall be used only for the approved
sugarcane-based project
Net Worth Certificate of investor entity / promoters issued by Chartered Not older than 6 months
Accountant
Audited Financial Statements of investor entity Last 3 completed
financial years
. Board Resolution / Promoter Commitment Letler for project investment Current financial year

10. Declaration to obtain SIPB financial clearance within the prescribed timeline, | At application stage
wheraver not already obtained

11. Declaration of project complstion capability within prescribed timeline At application stage

12. Induskrial Background and Experience- Factory license, Industrial At application stage
Entrepreneur Memorandum {IEM) acknowledgement, Sugar mill registration
f cane crushing permission, Consent to Establish (CTE), Consent to Operate
(CTQ), Boiler registration / boiler operation certificate, GST registration,
Labor law registrations.

13. Self-declaration if the Investor is Proprietor At application stage

14, Partnership Deed with Registration proof or Notarized Affidavit, if the At application stage
applicant is a Partnership firm.

15. Certificate of Incorporation from the Registrar of Companies, MoA and AcA At application stage
with current shareholding pattern, if the applicant is a Private Limited / Public
Limited / LLP company or any other legal entity, under the Companies Act.

16. Registration Certificate from the Registrar of Co-Operatives Societies, if the | At application stage
applicant is Co-operative Society.

17. Authorization letter in the name of applicant in case of Company / At application stage
Partnership Firm.

18. Aadhar Card, PAN Card, Photograph of Directors / Proprietors / Pariners as | At application stage
applicabie.

Declaration-cum-Undertaking for Land Allocation Application
(To be submitted on the Letterhead of the Applicant Entlty}

. son/daughter of , residing at

. in my capacity as Director / Partner / Proprietor / Authorized Signatory of M/s

, having CIN / LLPIN / Registration No. / GSTIN ,

and registered office at , do hereby solemnly affirm, declare and undertake as follows:

1.

Truthfulness of Information

= All information, data, statements, declarations, documents, certificates and records submitted along with this
application for land allocation under the Bihar Ganna Udyog Nivesh Protsahan Niti-2026 are true, correct and
complele to the best of my knowledge and belief.

« No material fact, information or document relevant to evaluation of the application has been concealed, suppressed
or misrepresented.

Use of Land

+ Any land allotted, leased, recommended or otherwise provided by the Government / Depariment / Bihar State
Sugar Corporation shall be used solely for establishment, operation and expansion of the approved sugarcane-
based industrial project.

» The allotted land shall not be utilized for any unauthorized, speculative, commercial, residential or non-approved
purpose.

s The allotted land shall be developed as per the environmental guidelines, building byelaws and other prevailing
norms.

Financial and Legal Disclosures

= | have fully disclosed all material financial information, liabilities, borrowings, encumbrances and legal proceedings
relevant to this application.

» |shall promptly inform the Depariment of any material change in financial position, ownership, control, management
structure or project implementation capability.

Litigation, Ingotvency and Credit Status

» | hereby declares that the details of all pending litigation, arbitration, insolvency proceedings, recovery proceedings,
loan defaults, NPA classifications, regulatory actions or similar matters, if any, have been fully disclosed in the
application. R

+ | turther declares that neither the applicant entity nor its promoters have been dassified as a Willful Defaulter or
Fraud Borrower by any Bank, Financial Institution or Regulatory Authority, except as specifically disclosed in writing.

Commitment to Obtain SIPB Approval

« | shall actively pursue and obfain SIPB Stage-l Approval and other applicable statutery approvals in accordance
with the timelines prescribed under the Policy, Owti?ual Guidelines and applicable Government instructions.

~
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¢ | understand that recommendation or allotment of land does not constitute SIPB approval, subsidy approval,
financial assistance approval or statutory clearance.

+ Commitment to Achieve Financial Closure

+ | shall make all reasonable efforts to achieve financial closure through promoter contribution, equity infusion, bank
finance and other approved sources of finance within the timelines prescribed by the Department.

o | understand that failure to achieve financial closure or demonstrate implementation capability may result in
withdrawal, cancellation or modification of land recommendation/allotment.

6. Implementation Commitment
= | shall implement the project in accordance with the submitted project proposal, implementation schedule and
approved land utilization plan.
= |shall commence projectimplementation and achieve commercial production within the timelines prescribed under
the Policy, Operational Guidslines and allotment conditions.
7. Inspection and Verification
« | shall permit inspection, verification and examination of records, financial statements, project documents, site plans
and other information by the Department, PMC, PMU, Technical Committee or any authority authorized by the
Government.
8. Consequences of False Declaration
e Inthe event of any false statement, misrepresentation, concealment of facts, submission of forged documents, land
misuse, speculative holding of land or violation of any applicable condition, the Department shall be enitled to
cancel the land allotment/recommendation and take such action as may be permissible under the Policy and
applicable laws.
9. Binding Effect
+ This declaration and undertaking shall remain binding upon the applicant, its promoters, directors, partners,
successors, assigns and authorized representatives.
Verification

| hereby verify that the contents of this Declaration-cum-Undertaking are true and cormrect to the best of my knowledge and

belief and that nothing materiaf has been concealed therefrom.

Place:

Date:

For and on behalf of M/s
Name:

Designation:
Signature:
Company Seal

Disclosure of Litigation / NPA / Insclvency Status (Tick One):

D No litigation, insolvency proceeding, NPA status, willful default or regulatory action is pending against the

applicant/promoters.

D Details of litigation, insolvency proceeding, NPA status, willful default or regulatory action are enclosed in

Annexure

Annexure Vill — Undertaking by the Applicant (on Non-Judicial Stamp Paper}

, son / daughter of Shri , resident of

, in my capacity as Director / Partner / Proprietor / Authorised Signatory of M/s

, having Registration No. / CIN / LLPIN / GSTIN

and registered office at , do hersby sclemnly
affirm, declare and undertake as follows:
1. That | am the Director / Partner / Proprietor / Authorised Signatory of M/s , having
Registration No. / CIN / LLPIN / GSTIN and regislered office at
2. That | am duly authorised, in my own right / by the management vide Resolution No.
dated , to sign and submit the application, this
undertaking and all related documents on behalf of the applicant for the project proposed at Survey / Plot No.
, Village ., Block .
District , PIN , for

under the Bihar Ganna Udyog Nivesh Protsahan Nit-2026.

3. That | have read and understood the provisions of the Policy, this OPERATIONAL GUIDELINES, applicable
annexures, eligibility conditions, approval requirements, subsidy conditions, claim procedures and recovery
provisions, and the applicant shall comply with the same.
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10.

11.

12.

13.

14.

135.

16.

17.

18.
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That the project details, land particulars, promoter details, proposed capacity, project cost, means of finance, Bank
{ Fl appraisal, statutory approvals and afl supporting documents submitted with the application are true, complete
and verifiable to the best of my knowledge and belief.

That the proposed project falls within the eligible category stated in the application and shall be implemented only
for the approved activity and approved purpose.

That | have not claimed, cbtained or applied for any similar benefit, subsidy, grant, reimbursement or financial
assistance for the same project component, cost, activity or objective under any Central Government, State
Government, Minisiry, Department, agency, policy or scheme, except as permitted under the dovetailing
provisions of the Policy and this OPERATIONAL GUIDELINES.

That | shall obtain and maintain SIPB Stage-l approval, statutory clearances, Bank / Fl appraisal, term-loan
sanction, financial closure and all other approvals required under the Policy, this OPERATIONAL GUIDELINES
and applicable laws.

That | have not claimed, obtained or applied for duplicate subsidy, grant, reimbursement or financial assistance
for the same project component, cost, activity or objective from any Central Government, State Government,
Ministry, Department, agency or scheme, except as permitted under the dovetailing provisions of the Policy and
this OPERATIONAL GUIDELINES.

That where any benefit has been availed or is proposed to be availed under any other scheme, the same has
been fully disclosed and shall be adjusted while calcutating admissible assistance under this Palicy.

That the proposed project is not a mere splitting, reconstruction, relocation, change of name, transfer of old plant
and machinery or continuation of any ineligible existing activity in a manner that defeats the objective of the Policy.
That | shall arrange the required promoter contribution, equity, term loan and other sources of finance, and shall
meet any shortfall arising from reduced admissibility of subsidy, escalation in project cost or change in financing
pattern.

That | shall complete and operationalise the project within the approved timeline and shall inform the Sugarcane
Industries Department of any delay, change in project scope, ownership, management, location, capacity,
financing pattern, implementation schedule or any other material fact.

That | shail not sell, transfer, lease, encumber, divert or misuse any asset created wholly or substantially with
Government assistance without prior approval of the competent authority.

That | shall facilitate inspection, site verification, capacity demonstration, commercial production verification,
milestone verification and record examination by the Sugarcane Industries Department, Technical Committee,
PMC, PMU or any authorised agency.

That | shall maintain proper books of accounts, production records, sale / dispatch records, tax records, electricity
records, labour / factory compliance records, Bank statements, utilisation records and other documents required
for verification of claims.

That | shall ensure that capital subsidy released to the lending Bank / Financial Institution is credited only to the
principal component of the project term-oan account and shall submit or facilitate submission of confirmation of
such adjustment by the Bank / FI.

That in case of concealment of facts, false declaration, misrepresentation, non-implementation, delayed
implementation, misuse of assistance, breach of Policy / OPERATIONAL GUIDELINES cenditions or failure to
operate the project for the prescribed period, the Sugarcane Industries Department / Government of Bihar may
reject, defer or cancel the application, approval or claim and recover the assistance released, along with interest
at 18% per annum compounded annually, recoverable as armrears of land revenue.

That all declarations made in this undertaking shall remain binding on the applicant, its promoters, successors,
assignees and authorised representatives.

t hereby declare that the information furnished above is true and correct o the best of my knowledge and belief, and that
nothing material has been concealed.

Date:

Place:

Signature of the Applicant / Authorised Signatory

Name:

Designation:

Seal of Applicant Entity

Annexure IX: Technical Committee Project Verification Report

Purpose of inspection: Pre-sanction inspection / milestone verification / commercial-production verification / capacity
demonstration

1. Project Identification _
| G Pafioulaly - v R WD T Detailsr - o 3
Name of applicant / unit

R

Project category (New sugar mill / revival / expansion /
modernization / distillery / ethanol / co-generation / CBG)

Project location Q Village-

/' Block-

74
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B

District-
PIN-

SIPP application number

SIPB Stage-l approval number and date

Sanctioned / proposed capacity

Approved project cost 4

Bank / Fl name and term-loan sanction detalls

Date of inspection

2. Physical Progress and Machinery Installation

Verification item

Observation / status

Land posseassion / site readiness

Civil works completed / in progress

Plant and machinery ordered / received / installed

Utility arrangements including power, water and effluent systems

Operational readiness / trial-run status

Photographs / geo-tagged evidence reviewed

Yes / No

3. Financial Progress

Verification item

Amount / status

Promoter contribution / equity brought in

Term loan sanctioned

Term loan disbursed and utilized

Expenditure incurred on eligible fixed capital investment

Bank / FI utilization certificate / statement verified

4. Statutory and Regulatory Compliance

Comptiance item

Status / remarks

Bihar State Pollution Control Board approval / CTE / CTO

Factory / labor compliance and licenses

Power connection / load sanction / PPA, wherever applicable

Fire safety / building / land-related approvals, wherever applicable

Other statutory approvals relevant to the project category

5. Capacity Achleved and Evidence Reviewed

Verification item

Details

Capacity sanctioned / approved

Capacity installed

Capacity demonstrated

Commercial production date, if applicable

Production records / sale invoices / dispatch records reviewed

Yas / No

Electricity consumption / operational records reviewed

Yes / No

Photographs / video / other evidence reviewed

Yes / No

6. Committee Findings

Based on site inspection, documents examined, records reviewed and evidence placed before the Technical
Committee, the Commiittee records the following findings:

1.

2.
3.

7. Recommendation of the Technical Committee
The project / claim is recommended for consideration by the PMC for:

¢ Approval / deferment / rejection / release of relevant subsidy instalment.

s Recommended instalment / approval stage:
s  Amount recommended, if applicable: ¥
e Conditions / deficiencies, if any:
* Reasons for recommendation:
Daclaration

The Technical Committee confirms that the inspection / verification has been camied out in accordance with the
OPERATIONAL GUIDELINES, Pdlicy provisions and applicable annexures, and that the findings above are based on
records verified and site observations made during inspection. l
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, Nameand designation = ~ [ _Status . ¥ FDate 3
Chairperson
Member
Member
Member / Expert, if any
Annexure X: Surety Bond (On the Stamp Paper)
KNOW ALL MEN BY THESE PRESENTS that we, M’s . a
incorporated / registered under , having its
registered office at and project site at ,
hereinafter referred to as the “Obligor”, are held and firmly bound to the Governor of Bihar, hereinafier referred to as the
“Government”, for the sum of ¥ » being the capital subsidy / financial assistance

sanctioned under the Blhar Ganna Udyog Nivesh Protsahan Niti-2026, together with * and other recoverable dues, if
any.
The Obligor hereby undertakes that the sanctioned assistance shall be utilized only for the approved project, approved
component and approved purpose, and shall not be diverted, misused, transferred or applied towards any ineligible activity,
asset or cost. The Obligor shall complete, commission, operate and maintain the project in accordance with the Policy, this
OPERATIONAL GUIDELINES, the approval / eligibility certificate, sanction order, milestone conditions, statutory approvals
and all directions issued by the Sugarcane Industries Depariment / competent authority from time to time.
The Obligor shall obtain and maintain SIPB Stage-| approval, statutory clearances, Bank / FI appraisal, term-loan sanction,
financial closure and all other approvals required under the Policy and this OPERATIONAL GUIDELINES. The Obligor shall
submit utilization certificates, Bank / FI confirmations, Chartered Accountant certificates, production records, capacity
demonstration records and such other documents as may be required for verification of subsidy release and continued
eligibility.
The Obligor further undertakes that the project shall be completed within the approved fimeline and shail remain operational
for the minimum period prescribed under the Policy f OPERATIONAL GUIDELINES after commencement of commercial
production. The Obligor shall not sell, transfer, lease, encumber, dismantle, relocate or otherwise dispose of the assets
created wholly or substantially with Government assistance without prior written approval of the competent authority.
In the event of false declaration, concealment of facts, misrepresentation, non-implementation, delayed implementation
beyond the approved period without approval, misuse or diversion of assistance, breach of Policy / OPERATIONAL
GUIDELINES conditions, duplicate claim for the same component, failure to submit required records, or failure to operate
the project for the prescribed period after commencement of commercial production, the Obligor shall refund the entire
assistance released, or such portion as may be determined by the competent authority, along with interest at 18% per
annum compounded annually from the date of release till the date of repayment,
The amount recoverable under this Bond shall be recoverable as arrears of land revenue, without prejudice to any other
action available to the Govemment under the Policy, these Operational Guidelines, applicabls laws, the sanction order or
any other binding undsrtaking furnished by the Obligor.
Signed and delivered by the Obligor on this day of .20 at
For and on behalf of M/s
Name of Authorized Signatory:
Designation:
Signature:
Seal of the Obligor
Witnesses:
Name: Name:
Signature: Signature:
Address: Address:

Annexure X| — Bank Appraisal Report Format

[To be issued on the letterhead of the Bank / Financial Institution]
Appraisal/ reference letter no: Appraisal Date:
(Original Appraisal reference letter no. in case of Loan sanctioned before current Appraisal Format)

Particulars Detalls

Bank / Fl appraisal reference number and date

Name of applicant / unit

Type of organisation

(Proprietorship / Partnership / LLP / Company / Cooperative /

Others}

Registration No. / CIN / LLPIN / GSTIN =~
N
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Registered office address
Project site address Village Block District __ PIN
Project category
(New / Revival / Expansion / Modemisation / Distillery / Ethanol
{ Co-generation / CBG)
SIPB Stage-| approval number and date
Expecied / actual date of commercial production
Project cost and means of finance
S.N. |Cost component Appraised cost ¥ crore} Eligible / ineligible remarks
1 Land
2 Site development
3 Factory building and civil construction
4 Plant and machinery
5 Miscellaneous fixed assets
6 Prelimjnary and pre-operative expenses
including IDC
Contingency
Margin money for working capital
9 Others, if any
Total project cost appraised by Bank / FI
8.N. |Means of finance Amount (T crore)
1 Promoter contribution / equity
2 Fresh term Yoan sanctioned by Bank / Fl
3 Other sources, if any
4 Working capital loan, if any
Total means of finance
Term loan particulars:
«  Sanction letter no. and date:
+  Term loan account no.: ;
+ sanctioned amount: ¥ _____ _ crore; tenure: _____ months;

+  Moratorium: months;

« Repayment scheduie: monthly / quarterly / half-yearly / yearly; first
» Disbursement date: :

« Dast disbursement date:

Certification by Bank / Fl: |1 is certified that the above project has been appraised by the Bank / Financial Institution for
the approved project category under the Bihar Ganna Udyog Nivesh Protsahan Niti-2026 and the appraised project cost,
eligible fixed capital investment, maeans of finance, term loan sanction and disbursement details stated above are true as
per Bank / Fl records. The term loan considered is a fresh project term loan in the name of the applicant unit and is not a
renewal, restructuring, enhancement, revival of an existing loan or overdraft facility.

Name and designation of appraising authority / branch head:
Signature:
Bank / Fl seal:
Date:

N, v
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Annexure Xll — Chartered Accountant Certificate

[To be issued on the Letterhead of the Chartered Accountant / CA Firm]

For Certification of Project Cost, Eligible Expenditure and Means of Finance under the Bihar Ganna Udyog Nivesh

Protsahan Niti-2026

1. Basic Detalls

| Particulars -~ S

X0
K

Name of Applicant / Unit

Project Category
{New / Revival / Expansion / Modernization / Upgradation /
Conversion / Distillery / Ethanol / Co-generation / CBG)

Project Location

SIPB Stage-| Approval No. and Date

Bank / Fl Name

Bank Appraisal Reference No. and Date

Term Loan Sanction Letter No. and Date

Date / Period of Expenditure Certified

From to

2. Project Cost and Eligible Expenditure {Amount in ¥ crore)

Appraisal Report

S. Cost Component Cost approved by | Actual expenditure | Eligible expenditure
No. Bank / Fl as per |incurred as on | considered for

incentive

Remarks

1 Land

2 Site Development

3 Factory Building /
Technical Civil Works

4 Non-technical Civil Works,

if any

5 Plant and Machinery

6 Miscellaneous Fixed
Assets

7 Utilities / Electrical  Power
/ Water Systems

8 Installation, Erection and
Commissioning

9 Preliminary and Pre-
operative Expenses
including IDC

10 | Contingency

11 Margin Money for Working
Capital

12 Others, if any

Total Project Cost

Eligible Fixed Capital
Investment / Eligible
Incremental FCI

Note: Eligible expenditure should be considered in accordance with the OPERATIONAL GUIDELINES definition of FCI,
which covers investment in new plant and machinery and associated fixed assels required for production, while excluding
non-production civil works, working capital, land beyond eligible limit, pre-operative expenses and second-hand machinery.

3. Means of Finance
{Amount in ® crore)

S, Source of Finance Amount approved by | Actual amount brought in / utilized | Remarks
No. Bank / Fl as on
1 Promoter Contribution /
Equity
2 Fresh Term Loan from Bank
/ Fl
3 Intemal Accruals
4 Government Grant /
Subsidy, if any
5 Unsecured Loan, if any
6 Other Sources, if any 0N
_ ~—~— ]\
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| | Total Means of Finance | | | |
Nota: Details of unsecured loans, if any, including PAN of lenders, shail be separately certified by the CA.

4. Details of Payments Made for Plant & Machinery / Tachnical Civil Works

S. Name of | Invoice / | Date of | Basic | Taxes, Freight, | Total | Date of | Mode of
No. | Party /| BillNo. | Inveice /| Cost Installation, Cost | Payment as per | Payment
Vendor Bill Insurance and Bank
Other Charges Statement
1
2
3
4
5
Total

5. CA Certification
This is to certify that:

1.  Woa have verified the books of accounts, invoices, vouchers, Bank statements, payment records and other relevant
documents of the applicant / unit.

2. The expenditure shown above has been incurred for the approved project and is supported by documentary
evidence.

3. The eligible expenditure / eligible Fixed Capital Investment has been calculated in accordance with the Bihar
Ganna Udyog Nivesh Protsahan Niti-2026, the OPERATIONAL GUIDELINES and the Bank Appraisal Report.

4. Ineligible items, Including working capital, second-hand machinery, non-production civit works, unrelated
expenses, duplicate claims and expenses not supported by proper documents, have not been included in eligible
expenditure.

5. For expansion / modermization / upgradation / conversion projects, only the incremental eligible expenditure
related to the approved project has been considered, and existing assets / old plant and machinery have not been
counted again, consistent with the OPERATIONAL GUIDELINES's treatment of expansion-based claims.

6. The means of finance shown above have been verified from Bank records, books of accounts and supporting
documents.

7. The applicant has not claimed, obtained or applied for duplicate subsidy / financial assistance for the same
compenent, cost, activity or objeclive from any other Central or State Government scheme, except as permitted
under the dovetailing provisions of the Policy and OPERATIONAL GUIDELINES.

8. The information certified above is true and correct to the bast of our knowladge and based on records produced
before us.

Signature and Seal of Chartered Accountant
Name of CA;
Membership No.:
Firm Registration No.:
UDIN:

Date:

Place:

Annexure Xlli — Bank Interest / Interest Financial Assistance Certificate Format
{To be issued on the letterhead of the Bank / Financlal Institution]

Particulars ' Details

Name of unit

Unit address

Term loan sanction letter no. and date

Term loan account number

Total sanctioned term loan

Total disbursement amount

First dishursement date

Last disbursement date

Interest certificate period From to
Month /|Rate of|Principal outstanding /|Interest Principal . Penal interest / other
SN. period |interest |considered () charged (¥} |paid (€) Intorest pald () charges, if any (I)
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ol |lw]|N

Total

Certification by Bank / FI: It is cerlified that the interest shown above relates only to the project tarm loan account
mentioned in this certificate and has been charged and recovered from the applicant unit during the stated period. The
amount does not include penal interest, processing charges, documentation charges, inspection charges, bank charges,
overdue charges, restructuring charges, working capital interest or any other non-eligible charges. Interest financial
assistance, if admissible, shall be calculated strictly as per the Bihar Ganna Udyog Nivesh Protsahan Niti-2026, this
OPERATIONAL GUIDELINES and the applicable ceiling on eligible loan amount and interest rate.

Name and designation of Branch Head / authorised Bank official;
Signature:
Bank / Fl seal:
Date:

Annexure XIV — Chartered Engineer Certificate
Civil / Technical Civil Work Certificate Format
{To be issued on the Letterhead of the Chartered Engineer]

For Certification of Technical Civil Work / Civil Works related to the Approved Project

under the Bihar Ganna Udyog Nivesh Protsahan Niti-2026

1. Basic Details

Particulars

Details

Name of Applicant / Unit

Name of Project
(New / Revival / Expansion / Modemization / Upgradation / Conversion /
Distillery / Ethanol / Co-generation / CBG)

Project Category

Project Location with Address

SIPB Stage-] Approval No. and Date

Bank / Fl Appraisal Reference No. and Date

Date of Site Visit by Charntered Engineer

Name of Chartered Engineer

Membership / Registration No. of Chartered Engineer

2. Project Progress / Technical Civil Work Details

Note: If the project has multiple locations, separate location-wise details shall be submitted.

S. Name of Propose Propose Actual Actual | Rat | Status of Comments
No. Compone d/ d/ Area Cost e/ |Implementatio on Quality,
nt/ Civit Appraise | Appraise | Complete | Incurre | Uni {n Constructio
Work dAreaas | dCost(® | d/ d(® t{€ n
per Bank | lakh) Executed lakh) ! Standards
Appraisa (sgq. m.) sq. and Market
I/ DPR m.) Rates
(sgq. m.}
1| Factory
Building /
Technical
Civil
Structure
21 Foundation
for Plant &
Machinery
3| Boiler/
Turbine /
! I\ B S\ o
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’~

Processing
Area Civil
Work

Storage /
Production-
linked Civil
Structure

Utility /
Power /
Water /
Effluent-
related
Civil Work

Other
Technical
Civil Work,
if any

Total

3. Verification by Chartered Engineer
The Chartered Engineer shall certify the following:

1.
2

3.

The civil / technical civil works mentioned above have been physically verified at the project site.

The works certified are linked to the approved project and are required for establishment, operation, production,
processing, utilities or approved project implementation.

The quantity, area, rate and cost cerified above are based on site verification, measurement records, drawings,
bills, invoices, work orders, payment records and other relevant documents produced before the Chartered
Engineer.

The materials / components used in the certified technical civil work are new and suitable for the approved project
purpose.

The works certified are consistent with the Bank Appraisal Report / DPR / approved project scope and are not
unrelated or non-production civil works.

Non-production civil works, general office buildings, guest houses, staff quarters, boundary walls, roads or any
other ineligible civil works shall not be included in eligible Fixed Capital Investment unless specifically approved
as part of eligible project infrastructure under the OPERATIONAL GUIDELINES / Policy.

For expansion { modemization / upgradation / conversion projects, only the incremental civil / technicat civil work
related to the approved project has baen certified, and existing civil works have not been counted again. This is
consistent with the OPERATIONAL GUIDELINES treatment that expansion incentives are calculated only on
incremental capacity, incremental production or additional eligible FCI created due o the approved expansion,

4. Certification

This is to certify that the civil / technical civil works mentioned above have been verified by me / us and, to the
best of my / our knowledge and verification, the detaiis of area, cost, rate, quality, construction standard and
implementation status are frue and correct.

It is further certified that the works certified above are related to the sanctioned project and have been considered
only to the extent admissible under the Bihar Ganna Udyog Nivesh Protsahan Niti-2026, the OPERATIONAL
GUIDELINES, the Bank Appraisal Report and applicable approval conditions.

Signature and Seal of Chartered Engineer

Name of Chartered Engineer:
Membership / Registration No.:

Address / Contact Details:

Date:

Place:

Annexure XV — Chartered Engineer Certificate
Plant & Machinery Certificate Format
[To be issued on the Letterhead of the Chartered Engineer]

For Certification of Plant & MachInery installed under the Bihar Ganna Udyog Nivesh Protsahan Niti-2026

1. Basic Details

Particulars Detalls
Name of Applicant / Unit
Project Category
e o B . | _
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Particulars Details
{New / Revival / Expansion / Modemization / Upgradation / Conversion /
Distillery / Ethanol / Co-gensration / CBG)
Project Location
SIPB Stage-l Approval No. & Date
Bank / Fl Appraisal Reference No. & Date
Name of Chartered Engineer
Membership / Registration No.
Date of Site Visit
Commercial Production Date (if applicable)
2. Plant & Machinery Verification
Note: If the project has multiple locations, separate location-wise details shall be submitted.

Sl. | Name of | Qty. Quant | Apprai | Actu | Basi | Taxas/ | Supplier/ | Status Remar
Plant / Appraise | ity sed al c Freight | Manufact | (Ordered/ ks
Machiner | din DPR | Install | Cost (¥ | Cost | Cost |/ urer Received /
yi | Bank ed lakh} ® (€ Insuran Installed /
Equipme | Appraisa lakh) | lakh) | cef Trial Run /
nt ! Installat Commissio

on (T ned)
lakh)

1

2

3

4

5
Total

3. Capacity Verification
Particulars Details
Capacity Approved under DPR / Bank
Appraisal

Capacity Installed

Capacity Demonstrated

Unit of Measurement TCOD/KLPD /MW /TPD

Date of Demonstration / Verification

Basis of Verification Production Records / Trial Run / Operational Records /
Technical Evaluation

4. Verification by Chartered Engineer
The Chartered Engineer certifies that:

1. The plant and machinery listed above have been physically verified at the project site.

2. The machinery and equipment certified under this report are directly related to the approved project and are
required for production, processing, utility operations or project implementation.

3. The quantities, specifications and costs certified above are based on invoices, purchase orders, payment records,
installation records, equipment specifications and site verification.

4, The machinery/equipment installed is new and has not been transferred from an existing unit, unless specifically
permitted under the Policy.

5. The installed machinery corresponds substantially to the machinery proposed in the DPR and Bank Appraisal
Report.

6. The capacity demonstrated by the unit is based on available operational records, production data, trial-run records,
installed equipment specifications and physical verification.

7. For expansion / modemization / upgradation / conversion projects, only the newly added machinery and
incremental investment related to the approved project have been certified, and existing machinery has not baen
counted again for incentive purposes.

8. The machinery certified above forms part of the eligible Fixed Capital Investment (FCI) to the extent admissible
under the Policy and Operational Guidelines. V
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5. Chartered Engineer Certification *

I/We hereby certify that the plant and machinery detailed above have been physically verified and, to the best of my/our
knowledge and verification, the information fumnished in this certificate is true and correct.

Further certified that:

+ All plants and machinery certified above are installed at the approved project site,

¢+ The machinery is operational / ready for operation as indicated in this certificate.

e The machinery has been verified against the DPR, Bank Appraisal Report and supporting records,
L}

The cerified quantities and cosls are based on actual installation and supporting documents made available for
verification.

Signature & Seal of Chartered Engineer
Name of Chartered Engineer:
Membership / Registration No.:
Address:

Contact No.:

Signature:
Date:
Place:

Counter Signature by Applicant
I/We confirm that the above information is true and that the plant & machinery certified above relates 1o the approved
project under the Bihar Ganna Udyog Nivesh Protsahan Niti-2026.
Name of Applicant / Authorized Signatory:
Designation:
Signature & Seal:

Annexure XVI — Net Worth Certificate

This is to certify that the net worth of Mr/Mrs./Ms./M/s
. resident / registered office at
and Aadhaar / CIN / Registration No.
lakh only) as on

, Sfo [ Dlo / Wio
, having PAN No.
, i8 T
, as per the

lakh (Rupees
computation given below.
The net worth has been computed for the purpose of assessing the applicant’s financial capacity under the Bihar
Ganna Udyog Nivesh Protsahan Niti-2026 and its Operational Guidelines.

Computation of Net Worth as on

S.N. Particulars Amount
(T lakh)
| Total eligible assets as per List Ato List F
I Less: Total liabilities as per List G
i Net Worth (i — Il)
I\ Less: Personal guarantees / corporate guaraniees issued, if any
Vv Adjusted Tangible Net Worth [lt — IV]
List A— Landed Properties / Inmovable Assets
S.N. | Nature of Location / Area | Value as per circle rate / Liability, if any Supporting
property address registered value (¥ lakh) (¥ lakh) document
1
2
List B — Investments in Shares / Securities / Business Entities
S.N. | Name of company | Type of No. of shares | % holding, if | Value considered Supporting
/ firm investment / units above 10% | (¥ lakh) document
1
2

Note: Shares of listed companies shall be considered at the average market price for six months prior to the date of
cerlificate. Shares of unlisted companies shall be considered at face value / book value as certified by CA,

subject to verification.

Y
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List C — Bank Deposits, Savings and Financlal Investments

S.N. | Nature of deposit / Bank / Account / folic | Present value Supporting
investment institution no. (2 lakh} document
1 Savings / current account
balance
2 Fixed deposit
3 Mutual fund / bonds /
securities
List D — Insurance, PPF, NPS and Other Long-Term Savings
S.N. Nature of asset Institution / Present surrender / Supporting
policy no. realizable value (% lakh) document
1 Life insurance ‘
surrender value
2 PPF / NPS / other
savings
List E — Personal Assets Not to be Considered.
S.N. Asset type Details Value disclosed (2 Treatment
lakh)
1 Jewellery / gold / Not considered for net
antiques worth
2 Personal vehicle Not considered for net
worth
List F — Other Eligible Assets, if any
S.N. Nature of asset Details Value considered (Z lakh) Supporting document
1
2
List G — Liabilities
S.N. | Lender/bank/ | Nature of liability Sanctioned Qutstanding amount as on |Security /
institution amount (T lakh) certificate date (2 lakh) guarantee
1 Term loan /
housing loan /
vehicle loan /
business loan
2 Unsecured loan /
related party loan
Guarantees Issued
S.N. | Guarantee issued | Guarantee issued in Purpose of Amount guaranteed (X | Date of
to favor of loan lakh} guarantee
1
2

Certification by Chartered Accountant

1/ We certify that the above computation of net worth is based on verification of books of account, audited financial
statements, bank statements, tile documents, valuation records, investment statements, loan statements and
other supporting records produced before us.

it is further certified that:

1. Agricultural fand, jewellery, personal vehicles, antiques and personal-use movable assets have not been
considerad for calculation of adjusted tangible net worth, unless specifically permitted under the Guidelines.

2. Loans and advances given to group concems, related parties or individuals have not been considered as eligible
assets unless supported by recoverability evidence and accepted by the Department / PMC,

3. Assets shown above are free from encumbrance, except liabilities specifically disclosed in this certificate.

4. The net worth has been computed for assessing the financial capacity of the applicant / promoter for
implementation of the approved project under the Bihar Ganna Udyog Nivesh Protsahan Niti-2026.

Y % (_~
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7 -\ .
5. For the purpose of land allocation at concessional / token lease rate, net worth shall be assessed with reference 1a
to project implementation capacity, promoter contribution and means of finance, and not with reference to token

land value.

For & Co. Chartered Accountants
Firm Registration No.:
Membership No.:
Signature: !
Name of CA:
Seal:

Place:

Date:
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