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N G = The Panchavat Development Plan (PDP) serves as the cornerstone of decentralized planning
e S partiapatory governanee at the grassrools fevel. Prepared through an inclusive process
>, inveiving Gram Sabhas and local stakcholders, PIIPs provide the framework for addressing oy
. J cevetopment pronties and ensuring effective utilization ot available resources.
‘\C.
N As you are aware, the annual planning exercise under the People’s Plan Campaign (PPC) s

senerally conducted wiathin the prescribed planning cycle. However, owing to the incorporation ot
provisions arising from the recommendations of the 16th Finance Commission and the consequent
updates required in the GPDP module of the eGramSwaraj Portal, the planning process for Y
2026-27 could not be initiated within the usual timeline.

Cad

I um pleased to inform you that the necessary modifications and technical arrangements in

.
e eQrumdwarg) Portal have now been completed, Accordingly, the planning swindow thy
preparaton. approval, and uploading of Panchayat Development Plans for FY 2026-27 shall he

;. opencd on 19 June 20206,
b 4. Constdering the lime required by Panchayats for conducting participatory planning
- dctivities, convening Gram Sabha meetings, obtaining approvals {from Lm‘npeteut authorities, and

b" #ﬂ SIIER! ijL inalized plans, the planning window shall remain open up to 13 August 2026,

H I

= / T [ request your personal intervention in ensuring that all Panchayati Ruj lstitutivus in sow

i N Srate U initiate the planning process immediately and complete the preparation, approval, and
uploading of their PDPs within the stipulated timeline. Necessary instructions may kindly be issucd

e~ 0\
:h'-g ty the concerned departments, district administrations, and Panchayati Raj Institutions to facilitite
~ tiinelv comphance,

g e active cooperation of States/U'ls 15 essential for achieving comprehensive o qm!m
decentrabized planning. 1 am conlident that your Stae/UT will extend full support in cusur ne,
stceessiul completion of the planning exercise within the preseribed period,
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[actbes 2 duines, 105,

s Adadiional Chiel Secretary/Principal Secretary / Secretary,

Pubhic Health Engineering / Rural Water Supply Department,

all States

Tihe Additional Chief Secretary/Principal Secretary / Secretary,

Panchayati Raj Department

Al States

Subject: Operationalisation of Village-Level Micro Utilities (VWSCs) under Gram Panchayats for

Sz Yeater Supply Service Delivery-reg.

r 4

A RiRdEAMm,

s

| am directed to inform that a Joint Working Group {JWG) has been constituted under the
cmair of Additional Secretary, Ministry of Panchayati Raj {MoPR) and Additional Secretary,

iz

" ernartment of Drinking Water & Sanitation {DDWS) to effectively utilise grants to local bodies.

? Two meetings of this JWG have been held so far. Accordingly, minutes of both the meeting
zlong with order for constitution of this group are enclosed for reference.

3, As per deliberations held during the Second Joint Working Group (JWG) Meeting on
~Heoive utilization of Finance Commission Grants held on 29.04.2026, the need to strengthen
reriturional mechanisms for ensuring sustained and accountable rural water supply service

srilvery wes emphasized.

‘. Further, as per the Memoranduim of Understanding (MoU) signed/ being signed between
SOWS and the States/Uls under JIM 2.0, States/UTs have committed to undertake key Policy,
Ceonuiional snied Governance Reforms, including establishment of a dual utility framework. In this
vz b O lengue 2 2 0 PoIng Nl 21 stipulutes that the in-village water supply infrasttucture shall b
et snnd thonaped by Lthe Grann Panchayal (GP), which shall desighate its stonding commitles
e, e Village Water & Sanitation Cammittee {YWSC), (o function as the micro service utthly
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village, with States making enabling provisions under relevant Panchiyat Act Jrepidatiog [6:
cnabling such provisions,

.
S

In view of the above, all States/UTs arc requested Lo take expeditious actinn 10
cperationalise this provision by designating YWSCs as Micro Service Utiliting vader Gram
Panchayats, making necessary amendments or notifications under relevant Panchayati Raj
Acts/Rules to legally empower them, clearly defining their roles, responsibilities, anel
accountability for service delivery, and establishing appropriate institutional and financial
mechanisms including user charges, O&M financing, and performance monitoring along with
ensuring adequate capacity building and training of VWSC members and village-level
functionaries for effective functioning.

6. Further, states are also requested that the Gram Panchayat Development Plans (GPDPs)

from 2026 onwards shali strictly adhere to the finalised thematic activity lists for water supply
and sanitation with priority given to operation and maintenance of durable WASH assets. The
focus will be Q&M activities rather than creation of assets. States shall strengthen planning and
monthly expenditure reporting on the eGramSwaraj portal, ensuring timely and accurate

submission of physical and financial data, as this is a prerequisite for release of Finance
Commission grants.

7. Compliance with provisions of the JIM 2.0 MoU, including transfer of functions, funds and

functionaries to Gram Panchayats for O&M, shall be closely monitored, and release of subsequent
Finance Commission instaiments are being linked to such compliance,

8. States/UTs are requested to furnish an Action Taken Report {ATR} on the above, including

the status of enabling provisions and operationalisation of VWSCs at the earliest. DDWS shall
continue to review progress in this regard during JWG meetings and other review forums.

9, This issues with the approval of Competent Authority.
Encls: As above.

Yours faithfully,

D | .
I . L 1'. . :
Y \ A iy

(Nitesh I~iumz;ar-}'~
Under Secretary to the Govt. of India

C-mail; nitesh.kumar84@gowin

Copy to: |
1. Secretary, Ministry of Panchayati Raj, New Delhl.
2. The Additiona! Chief Secretary/Principal Secrefary / Secretary, Rural Developrment

Department, All States




