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A.couDt Tno..clio!!

Admi||irtrrtion ofthe F|l||d ?

Rcl.tiotrship of lhc Fund
wilh Gcnerrl RRenue!

lrlcatD..t of thc coAu! of 8.
lh. Futrd

out of bonowin8s liom the R€s€rvc B!nk.
Tbe corpu! of thc Flnd comprising rl'e Friodic
conuibUioN !i wcll !r the inconc accruing lo the Fund
shall be kEF oulsid€ the G€neral Rcv.nuc of th€
Covemmcnt. Tho fund shnll bc utilizcd i fie nEnn.r
prescribcd in this Schc c
The Fund shall bc administercd by central Accounrs
Sec on of rhe Bank ar Nagpur. (subjecr ro slrh
dnectiotrs/ insrrrcrrors a thc Uovcmmcnt filt rssuc

Thc acc'rlions !n ilr Furd shall bc invesred in
Golcmmcnt of India (Col) dar.d Securiries. Spectal
Sccuritics ofcol. l rearury Bills and Slar. (iotsnnnenr
sccuritics of olhcr Stat.s of su€h nEturities ar rh. Bant
nay dctermiE f(rn tirD. ro linrc in coft ltation $irh rhe

Exf,l.natiorl
(a) l hc accrctions to the fund shall includc lhc pcn(iic

contribulioN and lh. in.o c accruing ro th. l_und
f.oh iDEsidrd[ lhcreoi

(b) The Banr will make ayailsblc th€ s.cLriries for
inveslmoil by acquiring fic sccurities tron) rhe
3ccondar) m Ikd. widoul loading any chargc other
lhan lhat indicakd in pa'Bg.aph 10.

(a) Thc Banr wolld ..rnnge ro raisc a debil !o lie
accou ofrhe Covemmenl mainbined with h t[r per
fte advicc ofrhc covcmmcnl

(b) 'lhc contribuiions r{, the Fmd shall bc inv.crcd by
lhe Bant in Govelment Scuriri<s as indicare'r m
pangraph E in mu lrinles of tb. I 0,000-.

(c) Ihc pe.iodic accrelioll lo lhe lund b) wo! ot r crcs1
income shall bc rcirvcsled hy th. Dadl in a similar
manncr. in multiplcs of k. 10.000!

(d) lhe lilerr!ftnts hcld in rhe Fund and matu.ing
during crcflcy ol lhc schenlc ahall be rcinvcltcd in
accordance *'ih p.ratsmph E.

(c) No withdrawals will be allo*cd from thc ljund unritl
complct'or ol-llle y€ars l'rom rh€ dare of
constilrrtioD of fi c fund-
EIplmrdon

(a) Wilhdnwlls may bc allo$cd shninS frofi lhc ncrl
lirrancial year or conrplerion oi Uve years i?onl rhe
darc ofconsliruriolt ollhe tirnd.

{b) lhc debit to Covernmcnt on accoun ofrhc pcriodic
inslallncns will be accounrcd underrh. nEJor head
812? (Re!e.vc Funds). OD drc n,aturiry ol-rhe lom.
tht balance ourshDding und€r rhc hcad 8222 (sub,
head Sinking Fundl wilt be credited to thc head
8660 (Misc€llancous Gotcrnnrent Accounr) Lcdsc.
Balance Adjustm.nr Account.

{cl lhe Banl shall scnnl ro rbc Covemmenr rhc d€bir on
accounr of.n\eshrcnt less lnc inctdenralch0rgcs In

lhe usual course. Howcvcr. rn order io rflsufc lhdl
thc inrestmcnl ransaclions of thc lund do ru gg
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mi\€d up w h orhcr rrans:crions. thes€ wilt bc
indicsed dislincrly in sep&mlc scrotts

(dl Thc Bank shall an"ngc 1., collecr inkrest on rhc
invcstnEnt aDd crcdir the sarnc Lo the Funo on rn.

(e) On the maturiry ol thd sclurirics. rhc Uank shall
arange to rcdc.m fia secu.ities. In carc of
prcmaure disinlcsrrllll ro nccr rhe tiahitiry on
aecounr of the clarms lo be paid. $e Brnk will
decide on lhc securiries to bc liqu'dated and scu thc
securitiql sl thc ruhng Dricc and crcdi! lhe arnounr
rcalrsed.lcss incidcntal cha.gcs, ro dr Fund. lfthcs4
s€.uriri.! arc in loss, Bcnk msy in consuholion wi$
tbc Covemmtnl decide on $e sccuritics to bc
Iiquidard. As in lhc casc of debil scrolh. thc Banl
shall us€ sepamk scnrlh tor rhc rcceiprs.(0 Thc provision for crl)c ;rurc on accou of thc
Friodic @nlriburions shall be ftade in thc Budgcl
of the Colemotent und€r the retevant hsrd. Thc
cxtcnl ofe)ipenditu'c lo bc llnfulced tiorn lhe tirnd
shall bc withdrawn lioflr rhc Fun.t b] rhe d;l|tMlot

{g) lhc Baok rhall open a Current Accounr ano
Subsidiary Cenenl Ldger Accounr in rhe nanr of
the t'und and tumrsh to rhc Covnmcnr as ar rne
cnd ofSeplember and March each year. a staldncnl
showing lhe deiaili ofinvcrlmcnrs.

i5L.(io\.mmenr rhall p.r\ r,. rhc Barr r comrnis!,on cl
th. rate of l,E per c€nl ol one pff ccnt oo the lumovq ol
$e lund or al ihc ratc to hc nrulually dec;d.d ftun, rmc
lo limc.
TIF sr$unr! ofthe Fund atld lh. invesrnenrs shall be
rnai ained by lhe Accounranr Ce'teml ofthc $are in $e
norru couse- The thnt \till mainrain subsidiary
accounrs rn such manncr a.d dehil! ,s may bc
considcrcd by lhL Governmcnl in conrukarion whh rhe

Th. Oovenlnl.nt shall issuc ihstructioN rclating to thc
provisions ol ihe Schcrnc as may bc corlsidercd lmm
om! to timc to.nable shooth functioninA of the schcmc.
Ine* uf .n) d,fficulD In rh. opcnrion of ny provision
of Scbe e. th. Govemnrenr may. if satisficd. rerax lnc
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