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No. F-193/9/2022-SECTION_6-ITDEPT-ITDEPT—90
Resolution
The 16" January 2025
Subject:-Regarding inclusion of SGST reimbursement in the incentives provided to
industrial units under Bihar IT (Information Technology) Policy-2024.
Bihar IT Policy 2024 has been comunicated by Departmental Resolution No.-78
dated 09.01.2024 with the objective of attracting investment in Information Technology,
Information Technology Based Services, Electronic System Design and Manufacturing sector
for inclusive socio-economic development in the state and generating gainful employment.
Under this policy, various financial incentives such as capital investment subsidy/interest
subsidy, lease rental subsidy, electricity bill subsidy and employment generation subsidy
are to be provided.
2. The provision of SGST reimbursement is contained in the Resolution No.-
108 dated 20.01.2020 of the Industries Department. Similarly, the provision of SGST
reimbursement is included as clause-7.6 of Bihar IT Policy 2024 as follows: -
I.  All eligible units will be provided 100% reimbursement against the SGST
deposited in the account of the State Government from the Electronic

Cash Ledger after adjustment of IGST and SGST credit available in the

Electronic Credit Ledger. This reimbursement will be provided to eligible

units up to 5 years from the date of commercial production of the units

and cumulative value of Net SGST Reimbursement over the 5 years shall
not exceed 100% of eligible fixed capital investment under any
circumstances. Department of IT, GoB will reimburse computed SGST
based on the report received from the Commercial Taxes Department.

The said reimbursement will be given subject to the following conditions.

a) Claim for reimbursement will be made by the Units in prescribed
format on yearly basis.

b) Tax amount paid by the eligible unit from Electronic Cash Ledger
will be certified by Commercial Taxes Department on the basis of
the statements filed and the payment receipts.

¢)  Units will first utilize the full amount of IGST and SGST credit
lying in Electronic Credit Ledger for payment of SGST liability and
the balance SGST liability will be paid through Electronic Cash
Ledger. In case the available credit is not fully utilized, amount of
such available and un-utilized credit will be deducted from the next
reimbursable claim of the Unit, if the Unit is eligible for next
instalment of reimbursement. In case the Unit is not eligible for
next instalment of reimbursement, the Promoters of the unit would
be liable to deposit the said amount in the Government Treasury
and in the event of default by the Promoters in depositing the
amount, the said amount will be recoverable as dues of land
revenue.

d) At any stage after sale/supply by the unit, in case of an inter-state
supply of such goods (sale or inventory transfer) by a registered
dealer, amount equivalent to SGST utilized in payment of IGST
liability in relation to such inter-state supply would be recoverable
from the unit and such recovery will be made through adjustment
from the next instalment of reimbursement if the unit is eligible for
next instalment of reimbursement. In case the unit is not eligible for
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next instalment, the Promoters of the unit would be liable to deposit the
said amount in the Government Treasury and in the event of default by the
Promoters in depositing the amount, the said amount will be recoverable by
the department.

e) Calculation of reimbursable/adjustable/ depositable amount as
referred to in sub-clause (¢) and (d) will be done by the Commercial
Taxes Department based on the statements filed by the applicant
unit and related dealers and the same will be intimated to the
Department of IT, GoB and if required, recovery in such cases will
be made by the Department of Information Technology.

II.  For the purpose of certification of IGST and SGST credit utilized in
discharging SGST liability as referred to in above mentioned clause-(I) of
sub-clauses, confirmation of receipt of amount inherent in such credit,
and computation of reimbursable claim of the Unit and procedure related
to its resources, guidelines may be issued by the Commercial Taxes
Department, from time to time.

III. Maximum limit of total Net SGST reimbursement shall be at 100% of
FCI. However, the annual Net SGST reimbursement shall be maximum
20% of FCI.

IV. Industrial units having production less than 50% of installed capacity
shall not be eligible for SGST reimbursement.

V. Net SGST Reimbursement shall be given to eligible IT/ITeS and ESDM
Units as specified in the policy and if such entity are also engaged in
trading business then Net SGST Reimbursement shall not be given for
such sale/supply generated through trading business.

VI. [If the eligible unit has shown its inter-state supplies as intra-state supplies
through intermediary/marketing network/or any other middleman, either
directly or indirectly controlled by it, in order to get higher incentives
then benefit to the eligible unit shall be liable to be cancelled with effect
from the date of such contravention, and the eligible unit shall be liable to
return forthwith the incentives availed, with interest (@12%per annum.

3. In case of any discrepancy in the meaning and interpretation of the translated
version of this policy, the English language version shall be binding in all respect and
shall prevail.

4. The resolution has been approved by the State Cabinet in the form of item
number-15 dated — 10.01.2025

By the order of the Governer of Bihar,
ABHAY KUMAR SINGH,

Secretary.

srefteren, AT qSuned,
fIgR, 9e1 gRT Yoo va gfsal

fIgR ToTe (3raTenRur) 79-571+1000-Stoctodol
Website: http://egazette.bih.nic.in




