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F. No. I ( I 3)PFMVFCDD020
Govcrnnrent of !ndia
Ministry of Finance

Deparme ofExpenditure
Bloc* No.l l, 5+ Floor.

CCO Complex, Lodhi Road.
New Delhi, dated 23.03.2021

To

Chief SccretrrieCPrimipcl Sccrtterhr (Fioence): All Sarted UTs

Subject: Proccdure for rcleese of fundo undcr ttc Ccntrtlly Spomored Schemes (CSS) rnd
mooitoring utilizetion of thc fur& relersed

Sir/Madam,

The General Financial Rule 232(v) prescribes :he release of funds ro the State
Covernmcnls and monitoring utilization of funds through PFMS. For better rnonitoring cf
availability ond utilizrlion of funds released to the States undcr rhe Centrally Sponsored Schemes
(CSS) and to reduce float the Dcpartrncnt of Erpenditure vide letrer of even number iated
!6.:2-1020 had shared a draft modified procedurc for rcleasc of funds under CSS rvith all rhe
State governments and MinisrrieyDepsrficnts of the Govemment of lndia Io seek thcir
comnenls. The comments receivcd fiom the State govcmments and MinistrieVDepanments of
the Covemment oflndia *ere considccd and the procedure has been suiubly modified.

With a view to have morc effcctive cash management and bring more etliciencl in the
public expenditure msnagement. it has becn decided thu the following procedure u'ill be
foliowed b.v" all the State Govemments and Ministries/Dcpanments of the Govemment of InCia
regarding release and monitoring utilization offunds under CSS with effecr frcm l" July.. 2021 :

l. Every Stat€ Govemment will designatc a Single Nodal Agency (SNA) for implcmenting
each CSS. The SNA will open a Single Nodal Accourrt for each CSS at the State level in a
Scheduled Commercial Bank authorizcd lo conduct government business by the Sure

Covemment.

2. ln case of Umbrella. schemes which have multiple suLschemes. if needed- the Staie

Govcmments may designate s€psrate SNAS for sub-schemcs of the Umbrella S<hetne wrtll

separate Single Nodal Accouns.

1 Impiemenririg Agencies (lAs) down the laddcr should use the sNA's account with clearl!

aennea arawing timits set for t$al accornt However, depending -on 
operational

requrremenas. ,"io-b"l-"" subsidiarl' accounts for each schcme may also bE opened for Ihe

lrri either in Ihe same branch ofthe sclected banx or in d ifferent branches'

All zero balance subsidiary accounts will have allocatcd drawing limis to bc decided b;- the

Sr-_A concemed from rimi to rimc and will draw on rcal time basis.from the Single Nodai

Account ofthe scheme as and wtrcn paymeflts ate to be made to b€neficiaries, vendors etc.

The available drawing limit will get rcduc€d by dre exlenl of utilization'
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5. For searnless mamgement of funds, the main account and all zero balance subsidiary
accounls should prcferably be maintained with the same bank. llowever. State Govemment
)nay choose different banks for opening Single Nodal Accounts ofdifferent CSS.

6 Only banks having a robust lT Systems and extensive branch nelwork should be chosen for
opcning thc Singlc Nodal Account ofeach CSS. The bank chosen should have the facility to
open the rcquired number of subsidiary zero balance accounts and a mbust MIS for handling
accounting and reconcilistion at each level, The bank should also provide a user friendly
dashboard to oflicars at various levels to monitor ulilization of funds by IAs.

7. The bank's software system snould be able to monitor the drawing limits of the lAs who
should be able to draw funds on resl time basis fmm the SNA's account as and when
payments are to be made. The selected bank should ensurc proper training and capacitl
building of branch managcrs and other staff for smooth operation of these accounts.

8. The \l inistrieVDepartments will relea^se the central share for each CSS to the Srztc
Govern.nent's Account held in the Rcserve Bank of lndia (RBl) l'or further release to the
SNA'S Account.

9. Funds will be releascd to ths States srictly on the basis of balance funds of the CSS (Central
and State share) available in the Slale treasury and bank account ofthe SNA as per PF\'lS or
scheme-specific ponals fully integrated wi$ PFMS in consonance with rule 232(V) of the
General Financial Rules, 201 7.

lO.The SNAs shrll ensure that the intaest earned ftom the funds released shoulc be
mandatorily remitted to the r€spective Consolidated Funds on pro-rata basis in terms of Rule
230(8) of GFR. 2017. lntercst earned should be clearly and separately depicted in PFVS.
scneme-specific ponals integrated with PFMS and in MIS provided by the banks.

I | . F-xcept in case of schemedsutsschemes having no State share, States will maintain 
''eparale

br.dget lines for Central and State Sharc under each CSS iil their Detailed Demand for
Crants (DDG), hnd make necessarT provision of the State share in the State's budger. While
reieasing funds to SNA, State's lntegrated Financial Management lnformation Systcm
(IFMIS) should provide these budget heads and the same should be captured in PFVS
through treasury intcgruion.

12. h the beginning of a Iinancial ),esr, the MinistrieVDepanments will relcase nor more than
25o/o ol the amount earmarked for a State tbr a CSS for thc financial year. Additional
central share (not more than 25Yo at a time) will be released upon transfer ofthe stipulat.'d
Srate share to the Single Nodal Account and utillzation ofat leasl 75% ofthe funds released
earlier (both Cenral and State share) and compliance of the conditions of previous sanclion-
However, this provision will not be applicable in case ofschemes w'here a differcnr quanrum
olrelease has bean approved by the Cabinet.

13. Affcr opening of Single Nodal Account of the scheme aod bcfore opening zero balance
subsidiary account of lAs or assigning them drawing righs fiom SNA's accounl. rhe lAs ar
all levels shall rctum all unspent smounrs lying in their accouns to lhe Single Ncdal
Account of the SNA. It will be the rcsponsibility of the Srate govemmenr concemed ro
ensure lhat the entirc unsFnt amount is raurned by all the lAs to the Single Nodal Accounr
of the SNA concemed. For this. the State Govemments will work oui the modalities and rhe
dmelines and will work out Central and state share in the amount so available with IAs.
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'l S\As will keep a record of unspent balance lying in thc account of [As and the amounr

refunded by IAs.

14. Refund ofbalance amount by lAs and lhe amount available in the SNA's account should be
taken into ecount by tlrc Pmgram Division of the Minisry/Deportment while releasing
funds under the schcme. Conccrned SNAs shall keep a rccord ofthc rmspcnt amount lying in
the account of lAs to be d€posited in the Single Nodal Accounr while assigning drawing
righrs to IAs.

15. Ministries/ Depattments will ensurr that releases under all CSS are made strictly as per the
actual reguiremenl on the gound, without rcsulting in any rnoterial floar with the
implementing agencies at any level.

16. Ihe State Govemmenl will transfer the Central share received in irs accounl in the RBI to
the concemed SNA'S ecount whhin o period of 2l days of is reccipr 'Ihe Central share
shall nol be divened to the Personal Deposit (PD) accoum or any other account by the State

Government. Corrcsponding State share should be released as early as possiblc and not laler
than 40 days of releasc of the Centml share. The funds will be maintained by rhe SNA in the
Single Nodal Account of each CSS. Starc GovemmentVSNAVIAs shalt nol transfer scheme-
relatcd l'unds to any other bank accounl. exc€F for actual paymcns un&r the Scheme.

17. State Govemments will regiser the SNAs and all lAs on PFMS arrd use the unique PFlvlS

ID assigned to the SNA and lAs for all payments io them. Bank accounls oflhe SNAS. IAs,
vendors and other organizstions receiving funds will also be mapped in PFMS.

18. Payments will be made from the zero balance subsidiary accouns up to lhe drarving lirnit
assigned to such Sccounts from time to time. Transactions in each Subsidiary Account r+ill

be scnled with the Single Nodal Account daily rhrough the corc banking solution (CBS) r)n

the basis of payments made durint the dEy.

19. sNAs and lAs will mandatorily use the EAT module of PFMS or intcSrsle their systems

wlrh the PFMS to e,rsure thar information on PFMS is updated by each lA et least once

erery da1.

20. SNes will keep all the funds received in tlie Single Nodal Account only and shall not,divert

rhe sarne.ro Fi;ed DsposityFlexi-Accouny'Multi-Option Deposit Accounr/Coiporate t,iquid

I'errn Deposit (CLTD) Account etc.

21. the Stare IFMIS should be ablb ro capture scherne component-v/is€ exPenditure alcng$'ith

PFMSSchemeCodeandUniqueCodeoftheAgenciesincurringtheexpenditurc.Stare
Govemments will ensure daily uploading/sharing of data by the State I FM I S/Treasury

"ppf 
i""r;or. on PFMS. PFMS wilf m as i faciliator for payment' tracking and monhoring

oi fund fiorr.
zz. neiease of funds by rhe MinistrieJDepartments to stares towafds rhe end of thc financia!

vear should be avoi<ted to prgvcnr accumulation of unspent balances \Yilh Slales'

iii";.oi.JO"p"n-"r" *if f -,i.g" to complerc- the release well in time so that Statsi have

rmDle time to seek supplei"irity oppto'pti"rions 
-from. 

their rcspcctive lcgislaturcs' if
r.qlir.A, and account roi atl ttre rcleases in the same financial year'

21. in case of CSS having no State share and whetc as per lhe schemc- ."t.rr.a hy rhe Cen-tral Minisrry/Deporunent direclly lo th€
guidclines funds are

districtJblocks/Gram
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PanchayatVlmplementing agencies, the requiremcnt ofnotifying ! single Nodal Agency and
opening ofa Single Nodal Account at the Sane level may be waived by the S€cretary ofthe
Central MinisryiDepartment concemed in consrlution with thc Financial Adviser.

24. UTs without legislature work directly in PFMS. Therefore, thete is no need for them to
open a Single Nodal Account. They will ensure that the funds are releascd to rlie' r'endorVbeneficiaries jus in lime'. In case funds are to be rcleased ro any agency as pc.
scheme guidelines, provision of Rule 230 (vii) of GRF 2017 will be strictly follorved to
ar oid parking of funds. wilh agencies. ..

25. Ministries/Departmcnts shall undenake monthly review of the rclease of funds (hoth rhc

Central and Slate Sharc) from the State treasur,v to the SNA, utilization of funds by SNAs
and lAs and oulpulyoulcomes vis-e-vis the targcts for each CSS.

'l'his issues with thc approval of Secraary (Expenditure) rnd shall supersede all garlicr

guidelines on lhis subject.

Yours faithlir lll
l\

q

\
(Subhash C'[ran<tra Mcena)

Direcror (FCI):
0r t-2436t54:i

E-mai I : subhash.meena{d!.ic. in

(lsg-Ui!jbrme!i9!-le:

l. PSO to Secretary (Expenditurc)
l. PPS to CGA
3. ST.PPS to Addl. Secretary (Exptsndilurc)
4. PSO to Addl. S€cretary (Pers)

5. Sr. PPS to JS (PFC-ll)
6. Sr. PPS to JS(PF-S)


