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CHARTERED ACCOUNTANTS

pate-13" July 2020
To
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Urban Development & Housing Department,

patna-Bihar

sub: Submission of Internal Audit Report of Aurangabad Municipal Council for the financial year
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Respected Sir,

With reference to above subject matter, We A P Sanzgiri & Co,, Chartered Accountants has
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Firms for Internal Audit of 140 ULBs of Bihar (Tender No. IA-140ULBs/2017-18/2018-
19/2019-20) Group - 1 covering 19 ULBs"

As per the terms and conditions of RFP Document, we have successfully conducted the
Internal Audit of Nagar Parishad Aurangabad for the Financial Year 2017-18 and submitting the

report of the same as per our deliverables.

We hereby also confirms that, this report has been prepared in accordance with the Terms

of Reference of RFP issued by the department.

Hope you will find the same in compliance. Assuring you of our best services & cooperation always.
Thanking You,

Yours faithfully,

On Behalf of
A P Sanzgiri & Co,

Chartered Accountants

Satich

CA Satish Gupta :
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1. INTRODUCTION:

EXECUTIVE SUMMARY

Name of the Municipality - Aurangabad Municipal Council

Period covered under Current Audit

Name of Mayor

Name of Municipal Commissioner/E.O

01st April 2017 to 31st March 2018
- : Shri Uday Kumar Gupta

Dr. Amit Kumar

2. OBSERVATIONS AND FINDINGS:

| L

- In the existing system as prevailing in the ULB, day to day working is

in progressive manner in respect .of collection of revenue and
exécution of the projects.: : 5

There .is sufficient .co-operation . from the management durihg the
course of our audit, | '
Vouchers are numbered and authorized by competent authority and
kept properly by the Nagar Parishad. ‘ : |
Separate files of the parties to whom payments are made are properly
maintained. Proper documentation process in respect of parfies has
been followed. o
Board Meetings of Aurangabad Nagar Parishad are held regularly and
problems faced in the smooth operation are resolved by passing
resolutions. ; - ‘

General Cash book is properly up-to-dated.

List of Outstanding dues is available.

The collection of tax revenue is not satisfactory in case of housing tax
because of inadequate controls and the tax collector is not depositing
the tax on the same or the day. The process takes a week or fortnight
in some cases. ‘ | k ;

The Shopkeepef/tenants have not been paying i‘ent and have ‘hu’ge
outstanding debts. The ULB has also not maintained any separate
register for SABAJI BAZARrent. ‘ ; ;

The mobile toWer tax collection has been poor'as there are huge
outstanding amounts yet to be recovered and no proper action in place
to recover the same. The tax is outstanding since 2008-09. |
Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007

regarding internal auditor wing or Municipal Internal Auditor on the




10. A lot of pending cases against the organization and the cases go back

11. Bank Reconciliation Statement has not been prepared.

12. Non Levy of Taxes:

13. During verification of receipts book and deposit slips, we have noticed

14. ULB is not prepare monthly Trial balance in BMAR Form No. 72 by

15. ULB is not sending the Demand Statement in BMAR Form No. 23 and

board of the corporation has not been complied.

On physical verification of store it is found that insurance and
registration of vehicles is not done.
Fixed assets register is not maintained by ULB

Compliance report of AG audit is not prepared by the ULB and also
report is not provided to us for inspection. However we download AG
report from UDHD Website and provide status accordingly.

In some of the cases, statutory compliance of the ULB are not
deposited timely and hence it incurs penalty and other charges.

Certain Statutory Registers and Books are not maintained.

till2013.

- Surcharge on transfer of lands and buildings

- Water tax

- Surcharge on electricity consumption within the municipal area

«. Tax on congregations.

-~ Tax on pilgrims and tourists.

« Tax on profession. :

- Toll-tax on roads, bridges, ferries and navigable channel and on
heavy trucks which shall be heavy goods veyhiclesy, and buées,
which shall be heavy passenger motor vehicles. | k E :

« 'User Charges for provision of water-supply, drainége and
sewerage ' ‘

- User Charges for Solid Waste Management

- User Charges for Parking Facility

- Collection of Fees for issue of birth and death certiﬁcafes.

+ Collection of Development Charges
that there is gap in collection of tax and deposit of tax around 60 days.

extracting all ledger balances under various Account Codes as certified
by the Chief Municipal Officer.

Trial Balance to the Director of Local Bodies in soft copy as well as

hard copy for each quarter at the end of month following each quarter.

e

e



16. Non-preparation of fund wise statement in BMAR Form No. 71, 73 and
74 not later than 20th of the subsequent month.

17. Non Compliance of Rule 130 of BMAR in some of the cases.

18. ULB is currently not following the provision of BMAR for submission

of financial statement and balance sheet to auditor.

3. OPINION:

The management has to take stringent effort in forming accountability at various levels of the ULB,
introducing reforms in financial management and accounting systems, development of strong
internal control and organizational design of Municipalities, ensuring capacity building of the

municipal personnel and other matters incidental thereto for overall improvement of the ULB.

4. AUDIT RECOMMENDATION:

The collection of tax revenue is not satisfactory
in case of housing tax because of inadequate
controls and the tax collector is not depositing
the tax on the same orthe day. The process
takes a week or forfnight in some cases.

Every tax collector should deposit the
money so collected with the ULB before4:30
pm on the same day itself and if he fails to do
the same, he shall attract penalties up to Rs.
Five Thousand Rupees. Adequate revenue
collection procedure should be followed.

The shopkeeper/tenants have not been paying
rent and have huge outstanding debts. The ULB
has also not maintained any separate register
for SABAJI BAZAR rent.

ULB should follow = adequate revenue
collection procedure and required to pay
some  extra attention towards = rent
collection.

The mobile tower tax collection has been poor
as there are huge outstanding amounts yet to
be recovered and no proper action in place to
recover the same. The tax is outstandmg since
2008-09.

An urgent and necessary action is required
in order to collect the mobile tower tax as it
a substantlal amount of revenue is being
lost.

Provision of Section 36 (a) (iii) of the Bihar

Municipal Act, 2007 regarding internal auditor
wing or. Municipal Internal Auditor on the
board of the corporation has not been
complied.

Internal ‘Audit wing should be .created by

employing the Municipal Internal Auditor on
the Board.

On physical verification of store it is found that
insurance and registration .of vehicles is not
done. ‘

Insurance and Reglstratlon of all ‘vehicles

should be done.

Utilization certificate for FY 2017-18 has not
been prepared.

Utilization Certificate should be prepare
timely by the ULB and submit the same to
Department on regular basis.

Fixed assets register is not maintained by ULB

Fixed assets register should be maintained

and updated properly with the assistance of |

1<




DEAS team.

Compliance report of AG audit is not prepared
by the ULB and also report is not provided to
us for inspection. Based on which, we are
unable to comment whether the recoverable
amount from the personal concerned has been
recovered or not.

Compliance report should be prepared as
soon as the report is received by ULB and
steps to be taken for recovery of the amount
for financial irregularities.

In some of the cases, statutory compliance of
the ULB-are not deposited timely and hence it
incurs penalty and other charges.

As ULB is not proper in statutory
compliances, that cause financial implication
on ULB in mode of interest and penalty. So,
ULB should ensure statutory compliance on
time. '

Certain Statutory Registers and Books are not
maintained.

Statutory register and books of accounts
should be maintained as per guidelines and
BMAR. :

Bank Reconciliation Statement has not been
prepared.

ULB should prepare bank reconciliation of

all  bank accounts including dormant

accounts on monthly basis. Bank statements
of -all. bank accounts should be kept in
separate file for proper records.

Non Levy of Taxes:

IZ'.Surcharge on transfer of lands and
buildings.

Water Tax.

IZSurcharge on -electricity - consumption
within the municipal area.

s Tax on congregations.

, 8T ax on pilgrims and tourists.
Tax on profession.

¥ Toll-tax on roads, bridges, ferries .and
navigable channel and on heavy trucks
which shall be heavy goods vehicles, and
buses, “which “shall be" heavy passenger
motor vehicles.

M User Charges for provision of water-
supply, drainage and sewerage. k
User Charges for Solid Waste Management

@ ser Charges for Parking Facility.

s Collection of Fees for issue of birth and
death certificates.

a2 Collection of Development Charges.

As per section 127, 128, 129 & 131 of
chapter XV Bihar Municipal Act, 2007,
various taxes are applicable on ULBs to
increase their .own source revenue. ULB
should take steps to implement required
taxes to boost their revenue.

During verification -of receipts book and
deposit slips, we have noticed that there is gap
in collection of tax and deposit of tax around
60 days.

As per Bihar Municipal Act, 2007 & Rules 22
of BMAR-2014 The amount of tax collected
by the Tax collector is required to be handed
over to the cashier and depositéd into bank
on the same day on which collection is m‘adef.,;» .

2




ULB is not prepare monthly Trial balance in
BMAR Form No. 72 hy extracting all ledper
balances under various Account Codes as
certified by the Chiel Municipal Officer.

As per BMAR Rule No. - 121, ULB should
preparc of monthly Trial balance in BMAR
Form No. 72 by extracting all ledger
balances under various Account Codes as
certified by the Chief Municipal Officer.

ULB is not sending the Demand Statement in
BMAR Form No. 23 and Trial Balance (o the
Director of Local Bodies in soft copy as well as
hard copy for cach quarter at the end of month
following each quarter

Currently ULB is sending on yearly basis and
the same need to be complied on quarterly
basis.

Non-preparation of fund wise statement in
BMAR Form No. 71, 73 and 74 not later than
20th of the subsequent month,

As per BMAM-ULB are required to maintain
fund wise receipts & payments. As per
BMAM, following funds should be

maintained by ULB.
1. Municipal General Fund
2. Basic service for urban poor
3. Water supply & sewerage fund
4. Solid Waste Management Fund
5. Road Development & Maintenance

6. Enterprise Fund

Non Compliance of Rule 130 of BMAR in some
of the cases.

ULB should ensure compliance related to
Rule 130 of BMAR on regular basis.

ULB is currently not following the provision of
BMAR for submission of financial statement
and balance sheet to auditor.

ULB should prepare financial statements for
each year and get it approved [rom
municipal accaunt committee. As per BMAR,
audited financial statements are required to
submit to auditor for audit.

— —— -

5 G N 0] GEMENT

We have conducted audit of the ULB and our report with observation was discussed with ULB

officials and their comments are given in Annex-1 Discussion Note.

6. ACKNOWLEDGEMENT

During the course of the auditor we have come across many deficiencies like maintaining of
holding tax register, fixed assets register, award register of contract etc. all such deficiencies

we have brought to knowledge of the ULB officials. Further non preparation of bank

reconciliation has also been brought to the notice of the ULB officials.

On Behalf of
A P Sanzgiri & Co,
Chartered Acco

Cadich
CA Salish Gubw
Parlner ". S
FRN. 116293Wa, s hE

UDIN 20001\ 34 R
DATE 06-ON—2022 WY 3574

Membership No:\OW 23X 3
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DETAILED AUDIT REPORT

1. INTRODUCTION:

1. Team Leader: CA Satish Gupta
Municipal Corporation 1st April, 31st 2. Name of CA: Ayush Agarwal
Aurangabad 2017 March,2018 | 1. Name of Auditor-1: Dangi Shivank
' 2

. Name of Auditor-2: Ahmad Israr

2. ADMINISTRATION:

1 The present body of the ULB has taken June, 2017
charge on
2 -The incumbency in the key administrative and executive positions was as under:
2.1 Name of Mayor: Shri Uday Kumar Gupta
. I From: June, 2017
2.1.1 | Period of Service: To: Till date
22 Nal.ne of Commissioner/Executive Dr. Amit Kumar
Officer:
. Lo From: 1stJuly, 2018
2.2.1 | Period of Service: To: Till Date

3. REVIEW OF OUTSTANDING AUDIT PARAS:

3.1. STATUS OF AUDIT OBSERVATIONS IS AS UNDER:

i Not
?Qlt?rﬁittedrep%r; Prepared
AG for the FY. | 12 12 4 NIL 0 12| (Refer
2016-17 ' Discussion

Note)

3.2 DETAILS OF TOTAL NUMBER OF AUDIT PARA'S:

Period of AG Audit Report :2015-17

Compliance Report Date & Number : Not Prepared (Refer Discussion Note)




1 | Lapse of Grant 162.96 } -

Purchase made  without
Publication of Tender

2 Late fees not recovered from
Suppliers and = maximum
amount of late fees on supply
order was missing

34.95 - - No

338 - - No

Loss of Government fund 0.58 | - - No.
3 Excess payment to Supplier ‘
under Registration &
Insurance scheme against
terms & conditions of Tender

3.35 | - - No

Loss due to Non- ‘ |
implementation of user ] o

4 charges against -Solid West 68.44 | 68.44

Management System

Outstanding Property Tax on :
5 Government  offices & 136 | 136 - No
Building

6 Expenses on Incdmplete

' . : i, No
Projects/Scheme 214.50 ' ;

7 Outstanding Shop Rent , 9.15| 9.15 - No.

Non-collection of Registration ~
8 & Renewal fees of Mobile 17.50 | 17.50 - No
. Towers

Additional Liabilities against
9 Late Payment Cess due to|
| delayed in payment of Electric|
Bill

66.88 ; - No

10 Non-submission of ‘ ‘ No
Accounting Records/Reports

Non- Maintenance of Grant
11
Register

Non-preparation of Bank & , No
.12 | Cash Reconciliation - R -
‘ Statements ‘

Note-1: ULB did not provide AG report thereafter have taken from UD & HD website.
Note-2: Further Compliance Report has not been prepared by managemént.

Management Comment: ULB is preparing Compliance Report for above said period of AG
Report, once it is completed this report will be provided. (Refer Discussion Note).
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5. LACK OF INTERNAL CONTROL MEASURES: We have observed the following areas where internal

6.

control measures are required by ULBs-

Stock Register is not updated properly.

S

Appropriate staff is not appointed at appropriate places.

o o

No MIS was prepared for tracking of payments

®

Required books of accounts as per BMAM was not maintained

ey

Statutory compliance reconciliation was not maintained

g. Year-end reconciliation was not available

NON-COMPLIANCE OF TDS, VAT AND OTHER RELEVANT STATUTE

a. DETAILS OF DELAY IN DEPOSIT OF TDS ARE MENTIONED BELOW:

1| satish Kumar Singh 20100 402 | 07/05 /2017 30/03/2018
2 rg;ﬁ‘:tmRagh"endm 1162702 | 23255 | 07/05/2017 | 30/03/2018
3 | Sudhir Kr. Parmar 1676784 16768 | 07/05/2017 30/03/2018
4 | sanjay Kr. Singh 1248402 12484 | 07/05/2017 | 30/03/2018
5 | Sudhir Kr. Parmar 813885 8139 | 07/05/2017 | 30/03/2018
6 | Sudhir Kr. Parmar 552926 5530 | 07/05/2017 | 30/03/2018
7 | M/s Manglam Const. 2574306 51487 | 07/05/2017 | 30/03/2018
8 Q‘l]‘;’iﬁii‘“’ar Builder 1222198 | 24444 | 07/05/2017 | 30/03/2018
9 | Sughir Kr. Parmar 1461078 14611 | 07/05/2017 | 30/03/2018
10 | Kalpana Singh 524790 5248 | 07/05/2017 | 30/03/2018
11 | Sudhir Kr. Parmar 1814197 18142 | 07/05/2017 | 30/03/2018
12 | vivek Kumar 69103 692 | 07/05/2017 | 30/03/2018
13 | satish Kumar Singh 60300 1206 | 07/05/2017 | 30/03/2018
14 | satish Kumar Singh 20100 402 | 07/05/2017 | 30/03/2018
15 | M/s SR Costruction 1170474 | 23410 | 07/05/2017 | 30/03/2018
16 ggi‘:traRaghve“dra 1689811 | 33797 | 07/05/2017 | 30/03/2018
17 ggz‘:_traRagh"e“dra 1028717 | 20575 | 07/05/2017 | 30/03/2018
18 | sudhirsingh 1643628 16436 | 07/05/2017 | 30/03/2018

In respect of budget, realistic approach is not adopted by the ULB in preparation of budget.

A826734




e e e it B

b.

DETAILS OF DELAY IN DEPOSIT OF VAT ARE MENTIONED BELOW:

19 | satish Kumar Singh 20100 402 | 07/05/2017 | 30/03/2018
20 | satish Kumar Singh 20100 402 | 07/05/2017 | 30/03/2018
21 | Anil Kr. Singh 344478 3345 | 07/05/2017 | 30/03/2018
22 | AnkitSaurabh 310220 3103 | 07/05/2017 | 30/03/2018
23 gi’;ﬁ; Kumar Patel 1120574 | 11206 | 07/05/2017 | 30/03/2018
24 | Sudhir Singh 2017806 2179 | 07/05/2017 | 30/03/2018
25 | Amrendra Kr. Singh 406720 4068 | 07/05/2017 | 30/03/2018
26 | Surya Enterprizes 638366 6865 | 07/05/2017 | 30/03/2018
27 CModr;SﬁLac‘g'o ‘I)le"a 767292 8104 | 07/05/2017 | 30/03/2018
28 | satish Kumar Singh 20100 402 | 07/05/2017 | 30/03/2018
29 | Rahul Kumar 667474 6675 | 07/05/2017 | 30/03/2018
30 | jitendra Kumar 546300 5463 | 07/05/2017 | 30/03/2018
31 | SudhirKr. Parmar . 531896 5319 | 07/05/2017 | 30/03/2018
32 gg?;t?aRaghvendra 1290200 | 25804 | 07/05/2017 | 30/03/2018
33 'ggir’;’setr aRaghvendra 2383755 | 47675 | 07/05/2017 | 30/03/2018

=

Departmental : 347600 27080 10.7.2017 24.07.2017 948283
Departmental 591583 47327 10.7.2017 | 24.07.2017 B
Departmental 551227 44098 10.7.2017 24.07.2017

. Departmental 706104 56488 10.7.2017 24.07.2017

Deparktmental 740800 59264 10.7.2017 24.07.2017 681926
Departmental 661088 52867 | 10.7.2017 24.07.2017 | - =
Departmental 739100 59128 10.7.2017 24.07.2017 |
Departmental 658000 52640 10.7.2017 124072017
Departmental 462449 38996 10.7.2017 24.07.2017
Departmental 665500 53240 10.7.2017 24.07.2017
Departmental 700332 56027 10.7.2017 24.07.2017 948283
Departmental 740600 59248 10.7.2017 24.07.2017

AkhayUrja Shop 3536000 512720 10.7.2017 - 24.07.2017

AkhayUrja Shop 4420000 640900 - 10.7.2017 24.07.2017

Santosh Sales - 2386500 346043 10.7.2017 24.07.2017
Departmental = 27765 2221 10.7.2017 24.07.2017

Starway ‘ 10.7.2017 ﬁ A8~26512
International 27777 1389 24.07.2017 ‘
Rahul Pipe agency 163310 2166 10.7.2017 24.07.2017 -
Departmental 74160 59248 10.7.2017 24.07.2017
Departmental 748900 59912 10.7.2017 24.07.2017
Departmental 347092 27767 10.7.2017 24.07.2017 . | 681926
Akhileshwar 10.7.2017 A826512
Builder Pvt. Ltd 1385282 110823 24.07.2017 T

M e o e v T T M e e e e S e W M e e e e e e W G S e o e e e e o o e e S Y S M R WS e M e e e e e e e o o o s
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M/sSR 10.7.2017

construction 2086089 41021 24.07.2017
vivekkumar 512762 140986 10.7.2017 24.07.2017
M/s Lakshit 10.7.2017

construction 1762328 50781 24.07.2017
Rajiv Kumar Singh 722268 153944 10.7.2017 24.07.2017
M/s Mangalam 10.7.2017

Construction 1916797 88653 24.07.2017
Sudhir Kumar 10.7.2017

Parmar 1108155 32106 24.07.2017
AnkitSaurabh 401309 73648 10.7.2017 24.07.2017
Sudhir Kumar : 10.7.2017

Parmar 920603 355741 24.07.2017
Shailendra Prasad 10.7.2017

Singha 4446767 73138 24.07.2017 A826512
Sudhir Singh 914229 11600 10.7.2017 24.07.2017
Satish Kumar 10.7.2017

Singh 80400 6432 24.07.2017 111767
Rahul kumar 662066 52967 20.11.2018 27.11.2018
Amitkumarsingh 718672 52254 20.11.2018 '27.11.2018
Priyankakumari 1453091 114807 20.11.2018 27.11.2018
Arunkumarsingh 705046 56404 20.11.2018 27.11.2018
Reenasingh 1890850 151268 20.11.2018 27.11.2018
NeelamBai 471225 37698 20.11.2018 27.11.2018
Rampukarsingh 412400 20620 ..20.11.2018 27.11.2018 A767257
Rampukarsingh 360896 18045 20.11.2018 27.11.2018
Ramanandsingh 510300 25515 20.11.2018 27.11.2018
Ramanandsingh 464008 23200 20.11.2018 27.11.2018
Ramanandsingh 718882 57511 20.11.2018 27.11.2018
Ramanandsingh 719271 35964 20.11.2018 27.11.2018
R P singh | 414210 20711 20.11.2018 | 27.11.2018
R P singh 360895 18045 20.11.2018 27.11.2018

c. DETAILS OF DEPOSIT OF ROYALTY ARE MENTIONED BELOW:

Departmental 347600 7436 24.07.2017

Departmental 591583 9562 24.07.2017 948285
Departmental 551227 11785 24.07.2017

Departmental 706104 22841 24.07.2017

Departmental 740800 12467 24.07.2017

Departmental 661088 8946 24.07.2017 . 681927
Departmental 739100 . 12963 24.07.2017

Departmental 658000 8263 24.07.2017

Departmental 462449 12493 24.07.2017

Departmental 665500 12238 24.07.2017

Departmental 700332 12238 24.07.2017 948285
Departmental 740600 12336 24.07.2017

Departmental 27765 700 24.07.2017

Departmental 74160 10688 24.07.2017 A826514
Departmental 748900 13859 24.07.2017 i
Departmental 347092 2332 24.07.2017 681927




M/s Mangalam Construction 1916797 19168 24.07.2017

Sudhir Kumar Parmar 1108155 11082 24.07.2017
AnkitSaurabh 401309 4013 24.07.2017 -

Sudhir Kumar Parmar 920603 9206 24.07.2017

Shailendra Prasad Singha 4446767 44468 24.07.2017

Sudhir Singh 914229 9142 24.07.2017

Rahul kumar 662066 6621

Amitkumarsingh 718672 7157 :
Priyankakumari 1453091 14351

Arunkumarsingh 705046 7051 27-11.2018 |  A767259
Reenasingh 1890850 18909

NeelamBai 471225 4713

Auditor's Comment: While doing audit of deduction made by ULB, the Statutory deduction has

not been deposited on due date (refer above). For example TDS should be deposited on or before 7t
day of next month.

Consequences of Non deposition of TDS on due date: ULB may suffer following consequences;

i.  Interestu/s 221 of income tax act,1961- 1.5 % per month, if amount not deposited
after deduction;
iil. - Penalty u/s 271C of income tax act, 1961- Up to amount of TDS
lii. ~ Prosecutionu/s 276B: 3 Month to 7 Years

7. DETAILS OF DEPOSIT OF TDS ON GST ARE MENTIONED BELOW: Not Applicable

8. DETAILS OF TDS RETURNS FILLED ARE MENTIONED BELOW:

1 1st 31.07.2017 31.07.2017 -
2 2nd 31.10.2017 30.10.2017 -
3 3rd 31.01.2018 25.01.2018 -
4 4th 31.05.2018 03.05.2018 -

DEFICIENCY IN PAYROLL SYSTEM:

Status of maintenance of salary register for all employees
1 (Permaneht/ Daily wages/ Maintained
Contract worker)
2 Non availability of Salary payment voucher ‘Available
3 Matching of voucher number with cash book Yes

Rl e R R R




Akhileshwar Builder Pvt. Ltd 1385282 13800 24.07.2017

M/s S R construction ‘ 2086089 19824 24.07.2017

Vivekkumar 512762 9454 24.07.2017

M/s Lakshit construction 1762328 54159 24.07.2017

Rajiv Kumar Singh 722268 10518 24.07.2017

M/s Mangalam Construction 1916797 29246 24.07.2017 A826515
Sudhir Kumar Parmar 1108155 21360 24.07.2017 ‘
AnkitSaurabh 401309 - 2711 24.07.2017

Sudhir Kumar Parmar 920603 8685 24.07.2017

Shailendra Prasad Singha 4446767 42162 24.07.2017

Sudhir Singh 914229 13984 24.07.2017

Rahul kumar 662066 13242 27.11.2018
Amitkumarsingh 718672 14714 27.11.2018
Priyankakumari 1453091 28702 27.11.2018
Arunkumarsingh 705046 14100 27.11.2018

Reenasingh 1890850 37017 27.11.2018

NeelamBai 471225 9425 27.11.2018 ;
Rampukarsingh 412400 8048 27.11.2018 A767260
Rampukarsingh 360896 7218 27.11.2018 ‘
Ramanandsingh 510300 10206 27.11.2018
Ramanandsingh 464008 - 9280 27.11.2018
Ramanandsingh 718882 14378 27.11.2018
Ramanandsingh 719271 14385 27.11.2018

R P singh 414210 8284 27.11.2018

R P singh 360895 7218 27.11.2018

Departmental

%

ol L
©24.07.2017:

948284

Departmental 1591583 5916 24.07.2017 =

Departmental 551227 5512 24.07.2017

Departmental 706104 7061 24.07.2017

Departmental 740800 7408 24.07.2017

Departmental 661088 6611 24.07.2017 A826516

Departmentat 739100 7391 24.07.2017 :

Departmental 658000 6580 24.07.2017

Departmental 462449 4624 24.07.2017

Departmental 665500 6655 24.07.2017 ‘

Departmental 700332 7003 | 24.07.2017 948284
| Departmental 740600 7406 - 24.07.2017 :

‘| Rahul Pipe agency 163310 278 | 24.07.2017 s
Departmental 74160 7406 24.07.2017 A826514
Departmental 748900 7489 24.07.2017
Departmental 347092 3471 24.07.2017 - AB26516
Akhileshwar Builder Pvt. Ltd 1385282 13853 24.07.2017
M/s S R construction 2086089 20861 24.07.2017
Vivekkumar 512762 8128 24.07.2017 A826514
M/s Lakshit construction 1762328 17623 | 24.07.2017 s
Rajiv Kumar Singh 722268 7223 |  24.07.2017
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tsment and recovery, (Refer Discussion Note)

jommy

Scanned by CamScanner



Auditor should report in a separate section for non-compliance of

rules/directives of UD&HD, GoB; Auditor should see the compliance Complied
of Bihar Municipal Act and specifically Chapter IX to XV and related | ~ Refer-PART-B(3)

rules and regulations as well as related directives by UD&HD.

Auditor should Report in a separate chapter on implementation of
SAS of Property Tax in the ULB; internal auditor should witness

some assessment procedures to check any in-consistencies in )
Complied

B -assessment. ‘At least 20 high Value‘properties in the city /town
Refer-PART-A(c)

‘(irr‘espective of the fact that SAS is received or not) must be
surveyed and checked in each quarter and reported variations, if

| any, in PTRs and Actuals as per internal audits;

Auditor should report on compliance of Bihar Municipal Accounting |
Manual, Bihar Municipal Accounts Rules, 2014 and Bihar Mun‘icipal
Budget Manual with special attention to following Rules of BMAR :

Rule 22: All moneys to be brought to account

Complied
Refer-PART-B(4)

C Rule 27: Collections to be deposited into Bank on the same day

Rule 69: Grant Related Compliance

Rule 120-121: Monthly Receipt & Payment Account and Trial

Balance

Rule 130: Audit to be completed & reported within 6 month

b Report on Compliance of financial guidelines of schemes of MOHUA Complied
& UD&HD, GoB. R : Refer-PART-B(3)
Report and quantify all major own revenue losses and opportunities ‘

. lost or missed including in the area of Property Tax, Mobile Complied
Transmission Towers Tax, Rental of Municipal properties,| - Refer-PART-A(a)
Advertisement Taxes/Fees, Sairatetc;

Auditor should Report on adequacy and appropriateness of the
Complied
F documentation, approvals, compliance ‘of procedures etc. of all
Refer-PART-B(b)
payments above Rs. 10,000 and above.
Auditor should Report on Procurement made including through E-
Complied
G | Tendering and E-Auction indicating exceptions, if any and whether a
1 'Refer-PART-B(b)
register is kept for all Procurements with value above Rs. 15,000/ : ;
H Auditor should Report on presence or absence of a system of Compli"e,dk, i

issuance of utilisation certificate for the different schemes for any Refer—PARTFB(}'OR




utilisation made during the reporting period; Where there is no
system for issuance of U/Cs, the Internal Audit report shall prepare
Utilisation Certificate for various schemes/grants as per the

guidelines of such scheme available on the UD&HD website.

Auditor should report instances of losses, failures or inefficiencies

Complied Refer-

and recommendations and/or measures which can be taken to avoid Audit
their recurrence in future. Recommendation
Internal Auditor will report on each payment, that the payment

: Complied

terms & conditions of tenders and rate offers are according to

procurement law and policies.

Refer-PART-B(b)

Internal Auditor will report on each payment, that the payment
terms & conditions of tenders and rate offers are according to

procurement law and policies -

Complied
Refer-PART-B(b)

Auditor will report on that the fixed deposit and other funds should
be in nationalized [ ;
Banks/Approved . financial institutions and should earn maximum

interest at their gestation period.

Complied
Refer-PART-B(4)

Internal Auditor will identify major areas of ULBs own revenue loss

and auditor will access the loss and Prepare a statement of loss.

Complied
Refer-PART-A(a)

Auditor will report on that all kind of tax deductions i.e. Commercial
tax, Income tax, provident fund etc. Should be deducted from the
payments as applicable, deposited properly and also should be

properly recorded in appropriaté 1e;dgers.;

Complied
Refer-PART-B(6)

Internal Auditor wilﬁl ensure that all the C&AG audit & Internal audit
Paras has been complied by the ULBs, if not complied the Internal

Auditor shall help the ULBs staffs to prepare the compliance report.

Complied
Point-03 of
Detailed Audit
Report
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Aurangabad Nagar Parishad

Discussion Note

Date: 24.12.2019
Aurangabad Nagar Parishad

with

AP Sangziri & Co. )
(Chartered Accountants)

Subject: Regarding confirmation of documents not maintained and rhanagement comment in Internal Audit
Report for F.Y. 2017-18.

S.N. Auditor observation Management comment
1 AG Compliance Report for the period AG Report for the period of 2016-17 has not been received by
: 2016-17 has not been prepared: Aurangabad Nagar Parishad after receiving of it, we will comply
the same; '
2 Non Preparation of Bank Reconciliation | Itis under process and will be reconciled very soon;
Statement in respect of Bank A/c { Refer
Internal Audit Report For F.Y. 17-18):
3 Non maintenance of Advance Register: ULB did not follow practice of giving advance;
4 Municipal Accounts committee has not “Municipal Accounts Committee” has been formed as on
been established: 20.08.2019 but no meeting held till date ;
5 Non Collection of Notice fee; Currently not collecting, but it will be consider and collected
accordingly to BMA, 2007;
6 Non levy of Taxes in [AR Para “1 Part-A | Notimposed by Aurangabad Nagar Parishad;
) (1);
7 Late'deposit of property Tax; Every day small amount collected by tax collector. We deposit
 after accumulation of some days which is consider by Nagar
Parishad.
8 Non Preparation of Payment Voucher Invoice of Party shall be treated as” Payment Voucher”
9 Non Maintenance of “Grant Register” It will be maintained 2019-20
10 Late deposit of statutory deduction of Due to Lack of Staff/ Employees the same problem arise;
TDS;
11 Delay in deposit of EPF Account of ULB Employees has not been open, due to this delay in
deposit of PF happen;
12 Non preparation of Complete UC details | Itis under process and will be submit in coming next month;
13 Non practice of Stock valuation: It will be follbw as per rule and management will decide about
reasonable periad of valuation i.e. frequency of time for valuation;
1 14 Non maintenance of log book: All running vehicle has been given on hire to” Taraqquee NGO &

MD Aslam Deva Construction”, a cleaning contractor, appointed by
ULB to keep city clean, and ULB collect hire charges in that respect.
Hence log book has not maintained due to right to operate has
been transfer.
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Aurangabad Nagar Parishad

15 Electricity DPS: Due to Non Availability of Fund the due amount has not been paid.
Further there is dispute regarding holding tax, which is due on
electricity department, and this amount has not been adjusted
towards electricity due. .

‘16 Maintenance of grant record with
bifurcation like amount for Salary, water | It Will be provided;
management, nail gali solid waste
management and so on;
17 Non maintenance of book refer to Para :
1I-PART B (a) ; It is under process;
18 .Difference in Holding Tax Amount as per
Physical Measurement:
» Auditor found difference in
area; as per self assessment
form and actual measurement
of property area there is
difference for some cases
selected on sample basis
19 Non preparation of Receipt and .o
. Payment A/c, Trial Balance, Income and | Receipt and Payment A/c, Trial Balance, Income and Expenditure
Expenditure A/C and Balance Sheet A/Cand Balance Sheet will be prepare after implementation of
( Financial Statement) Double Entry Accounting System.
20 Directives/ Circulars/ Notifications The same have been compiled
issued to ULB during F.Y. 2017-18
21 Non creation of Special Fund and Fund ULB has not ereated such mentioned fund in the Act;
Mentioned in Chapter ix of BMA, 2007

22 'Non.Maintenance Fixed Assets régister Itis under process with the help of Agency appointed to
implemeént “ Double Entry Accounting System”;

23 ULB Unable to Find out “Amount of ULB not maintained such books of accounts from where

: Outstanding Taxes” Refer to PART-A (a) | outstanding income can be calculated;
(4)

24 Any Payment made out of Municipal Payment made out of budget provision. No such payment made
Fund that is not covered by Budget that is not cover by budget; ' '

25 Non implementation of Biometric It is under process;
Devices and Payroll Software

2% Cheque Issue Register

It will be maintained;

Further we confirm/affirm the management comment given in Internal Audit report for 2017-18 is on behalf
of Aurangabad Nagar Parishad. .
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AURANGALAD MUNICIPAL COUNCIL )
STATUS OF UTILIZATION CERTIFICATION FOR FY 2017-18
_— Baint Approval orde ! Sanctloned | Expenses | Balance | V¢ :;:l':r‘"’d “ig;:‘:’s':'“ % of UC Submitted | % of UC Pending | Letter No. & Date of
and date Amount Incurred Amount Expenses Expenses againstexpenses | agalnstexpenses | Submission of Ues
Chief Mimister Urbpan Drain
! Street Paving Scheme SB1 082017 ik L 141.78 ) 141.78 - 100% ] - \ 18307140818 \
2 |EO (salary) 101/29.01.2018 3.00 3.00 - 3.00 - 100% - 1830/14 0n ]”4]
3 |14th Fin a97/24.01.2018 18B.05 0.00 188.05 0.00 - NIL NIL 1830/ 14 00 20
4 |Allowance payment 15/15.06.2017 774 774 - 7.74 - 100% - 1830/ 140821
5 |Civil Libertics 43/24.08.2017 94.69 94.69 - 55.77 38.92 59% 41% Not Providea
6 |14th Finance 33/02.082017 188.55 94.27 94.20 94.27 100% - Transflerred to PL A/c
7 (Yocauonal item 23/30.06.2017 34.22 34.22 - 34.22 100% Not Pravided
8 | 5th Finance 46/14.09.2017 468.43 0.00 468.43 0.00 - NIL NIL Translerred to PLA/c
9 |EO SALARY 07/23.05.2017 5.00 5.00 - 5.00 - 100% Not Provided
Chief Minister Urban Drain
Street Paving Scheme 68/30.10.2017 12149 121.49 g 12149 e 100%

1830/14 08.18,3191/2
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