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1.

Introduction

Executive Summary

Name of the Municipality

Nagar Pmch;yat Kanti

Period Covered under Current Audit

01.04.2018 to 31.03.2019

Name of the Chief Municipal Officer for

the period under Audit

Executive Officer
Krishna Bhusan Kumar

Results and Findings

Strength observed during
the audit engagement

General cash book and Subsidiary Cash Book has been written.

All municipal transactions shall be identified with funds in
accordance with rule 5, and separate accounting records have

been maintained for each fund.

engagement.

Weakness observed in the
functioning of office,
maintenance of records etc.
observed during the audit

The comments under these two
categories should summarize
each significant Audit
observation in the order of
matenality. The summary should
be as bnef as possible and

draw on the observations
under thePara on
Consequence/Effect/  impact
ofeachAudit  observation. his
should also include a
summation

ofoutstanding statutory and

interna laudit observations.

Municipality has not been maintaining its books of accounts
using double accounting system of bookkeeping following accrual
system of accounting principles guided by the Bihar Municipal
Accounting Manual.

Statement of outstanding liabilities for expense in BMAR Form-
55 is not maintaining by the municipality.

The property tax register has not been provided to us to
ascertain the Total Demand and Arrear at the end of audit
period.

There is lack of internal control on deduction and deposit of
various taxes. On deduction of taxes liability is not created hence
it is difficult to ascertain tax payable at any point of time. Taxes
such as VAT, I.T. Royalty etc are collected from time to time but
its payments are made on yearly basis which is not proper. Taxes
should be remitted to the Govt. account on timely basis
otherwise penal action may be taken by the concerned
department for delayed deposit of taxes.

Taxes and other revenue collections from internal sources are
not deposited in bank on same day.

Nag_ar Panchayatis not maintainingthe demand register for
various types of Taxes and Rent to be collected from the revenue
resources i.e. Holding Tax, Tower Tax, and Shop Rent etc.

Assessment of Property Tax Rent and other resources has not
been conducting on regular intervals.

BRS has not been prepared Monthly basis.
Office infrastructure is not efficient for operation.

Staff Co-operation during the Audit period was very poor.




Opinion

Overall opinion of the Audit |

team about the functioning
of the Municipality

“The functioning of the Municipality is very weak due to foliowing

reasons:

»

»

‘9’

‘!‘

Most of the prescribed Books of accounts are not maintained.

Internal Control w.r.t. collection of taxes, monitoring of grant,

monitoring of advances, monitoring of schemes etc. is very
poor.

Collection from own sources is very poor.

Grant received for various purposes are not utilized on timely
basis.

There are lapses in deduction and deposit of statutory dues
such as TDS, VAT, Royalty, Labourcess etc.

Manpower of Nagar Panchayat is not adequate.

Nagar Panchayat is not maintaining the demand and
collection register for various types of Taxes and nontax

revenue under own sources i.e. Holding Tax, Tower Tax,
and Shop Rent etc.

Audit Recommendations

The recommendations of
Audit team on the observed
weakness

We recommend the followings:

Taxes and Non-taxes collections from intermal sources
should be deposited in bank on same day.

vvy V V

vV

>
>
>

»

Books of Accounts need to be maintained on double entry
accounting system.

All the prescribed books of accounts and Registers should
be prepared on real time basis.

Cashier Cash Book should be written on daily basis.
Collection by tax collector should be deposited on daily basis.

Assessment of property should be conducted on regular
intervals.

Grant Register should be prepared.

All the statutory dues should be deposited on timely basis

and returns prescribed under the statute should also be
deposited on timely basis.

Demand Collection Register of all the wards should be.
prepared.

Property tax register should be prepared as per new
assessment.

Collection from own sources should be improved.

> Last AG Audit report should be provided.

]
BRS should be prepared and provided monthly. i




E

t 5. Comments from Management

from | The audit report has been discussed with us;
remove the irregularitics pointed out in the audit report,

"Comment we will try our best to
Management

For Nagar Panchayat Kanti

(Executive Officer)
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Detailed Audit Report

1. Introduction

The Internal audit of Nagar Panchayt Kanti covering period from 1%tApril 2018 to
31st March, 2019 was conducted by our audit team under guidance of CA. Gokul
Kumar Sureka, Partner, M/s G.K. Sureka8 Co., (Chartered Accountants).

i. CA Anoop K Singh
ii. Mr. Mohammad Jawed Akhtar
ui. Mr. Mohd Jawed Siddiqui

2. Administration

The present body of the ULB has taken charge on 16th February 2019. The

incumbency in the key administrative and executive position was as under:

i. Chairman : Sri Gajendra Paswan, from 09.06.2017 to till date,

ii. Executive officer

: Mr. Krishna BhusanKumar ,from22.01.2019 to till
date.
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4. Finance

L

Budgetary provisions and expenditure for the last three years

Year [ 2016-17 | 201718 2018-19
Final/ Revised Budget Approved budget Approved budget 13,52,04,400.00

copy not provided.

copy not provided.

Actual Expenditure

Data has not been

provided.

11,16,98,818.00

8,32,47,666.00

NA

Savings (+)/ Excess (-_)__, N

e

NA

5,19,56,734.00

Note: We have not been provided the Budget for the financial year 2016-17 and 2017-18, so
we are unable to put figure in above table.

II. Volume of transactions

Cumulative
. Correspondin
Previous year P €| Current Period for the
Budgeted period of

Period (For One year) current

2018-19 2017-18 previous year 2018-19 riod 2018
2016-17 perio -
19
Opening Balance *141886299.19 *188441390.19 N.A 141884299.19 141884299.19
Receipts 77420000,00 65141727.00 N.A 174160168.00 174160168.00
TOTAL 219306299.19 253583117.19 N.A 316044467.19 316044467.19
Net Expenditure 135204400.00 111698818.00 N.A 83247666.00 83247666.00
Closing Balance 84101899.19 141884299.19 N.A 232796801.19 232796801.19

*Current year 2018-19 data has been taken as per cash book.

*Previous year 2017-18 data has been taken from internal audit report of FY 2017-18.

*Budgeted data 2018-19 has been taken from current year budget of FY 2019-20.
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status of Implementation of Double Entry Accounting System dia has
As suggested by the C&AG, the Ministry of Finance, Government of Indi tom
introduced a “National Municipal Accounts Manual” for adoption of accrual syst al
of accounting system of accounting of ULBs, Based on NMAM, Bihar Mumapd
Accounts Manual (BMAM) has been got prepared by the Government of Bihar and
has been enforced from April 1,2007. Generally ULB following cash base
accounting system which is only detail of total collection and expenses as per
provision of BMR 2007, the double entry system should be employed to all ULB.

» Till date Double Entry Accounting System is not operational in the Nagar
Panchayat.

» Till date no Chartered Accountant firm has been appointed by the UD & HD for

implementation of Double Entry Accounting System in the Nagar Panchayat. The
process of appointment of C.A firm is in progress.

Status of Municipal Accounts Committee; if meeting held

As per section 98 of Bihar Municipal Act, 2007, it is necessary for the
Municipality to constitute a Municipal Accounts Committee at its first
meeting in each year or as soon as may be at any meeting subsequent

thereto, but no Municipal Accounts Committee has been constituted by the
N.P. till the date of our audit.
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¢ Observations

PART- A
I

ot : (o . . in following
l qudit objections/ irregularities which has monetary implication, parucularly in
arcas:

Leakng® of own source revenue either due to wrong assessment or non- levy of

8
2 o0 perty tax, mobile tower tax, rent on municipal properties, advertisement tax fee

1.

etC:

Audit Objective:

geport and quantify all major own revenue losses and opportunities lost 0; m::']*' :,f
including 10 the‘axvca of Property Tax, Mobile Transmission Towers Tax, Rent:
municipal properties, Advertisement Taxes/Fees, Sairat, etc;

Pro Tax and other revenue receipts are not deposited by tax collectors _to the
cashier by 4:30 PM on the same Day.

Criteria:

Collections should be deposited in to bank on the same day. (Rule-27) All moneys to be
brought to account. (Rule 22)

Condition:

Revenue collection process is not satisfactory; in case of property tax internal control is
not adequate. We have observed that Property Taxes collected by tax collector were not

deposited on the same day or the day after tomorrow, but it is being deposited after a
week/month.

. Reconciliation of property tax collection by tax collector and amount deposited into bank is
not provided.

Tax demand register of Property tax has not been provided for verification in such a
situation we cannot ascertain the actual tax demanded/dues which can be recovered from
a single tax payer. This could be a huge loss to Nagar Panchayat.

Property Tax Register and Daily Collection Register for the FY 2018-19 has not been
prepared by Nagar Panchayat. So, we are unable to ascertain the Holding Tax Demand
during the period, however we verified the Holding Tax Receipt and found total deposit in
bank of Rs. 5703277.00 /- against total collection of Rs. 5740355.00/- balance amount of
Rs. 37078.00 has been deposited next financial year. Details are as under-

SUMMARY OF HOLDING TAX COLLECTION& DEPOSITED FOR THE F.Y 2018-19 OF N.P KANTI
YEAR 2018-19 (ANNEXURE "A")
CASH HOLD WITH TAX
MONTH DAROGA PREVIOUS YEAR | COLLECTION | pgposT CLOSING BALANCE
—_—
APRIL 18 TO
MARCH 19 0.00 5740355.00 | 5703277.00 37078.00




consequence/Effect/Impact:

. , ty
As per Rule 27 of BMAR it should be deposited on daily basis otherwise 2 penalty
up to Rs. 5000/- may be imposed for delayed deposit.

Cause:
Non-compliance of BMAR by tax collectors and failure to remit collections to cashier
py 4:30 PM on same day.

corrective Action/ Recommendation:

Tax collectors are needs to follows the BMAR and remit the collections to cashier by
4:30 PM on same day

. Irregularities in Mobile Tower Collection

Criteria:

Registration Fees per tower @ Rs. 30,000/- and annual renewal fees @ Rs.8,000/-
per annum to be collected. If more than 1 antenna is placed on the tower then an
extra registration and renewal fees @ 60% per annum will be collected. Moreover a
late fine at 1.5% would be imposed in case of delay in collection after first month of
the financial year. Further after every 5 years renewal fees has to be increased by
25%.

Further as per Rule 6(9) of Bihar Communication Towers and Related Structures
Rules 2012, in case arrears of registration fees and/or renewal fees for any tower,
the municipality reserve the right to seal the tower until the payment is received in
full along with accrued interest.

Condition-2

Records of Tower Tax demand, collection and deposits during the year 2018-19 has
been provided to us. During the year 2018-19 tower tax collection is NIL against
Demand of Rs. 124000.00. Details are as under-

NAME OF ULB: NAGAR PANCHAYAT KANTI FOR THE FINANCIAL YEAR 2018-19
SUMMARY OF TOWER TAX DUES

M
ARREAR AS ON COLLECTION CURRENT
— 31.03.2018 CURRENT TOTAL YEAR 2018-19
TOWER - NEW YEAR DEMAND o/s
. ABUSHM RENEWAL | DEMAND | ASON
| COMPAMES | ENT2018-19 | REGISTRATI | Looonig | 201829 | 31032019 | REGISTRA | RENEWAL | DUESAS
i ON FEE is TION FEE ON
\
e 31.03.2019
, LTo
] ; 8,000.00 | 8,000.00 | 16,000.00
_ 16,000.
! oA AT %00 _
; 00 16,000.
8,000 296,00 1600000 _ |
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1OTAL 60000.00 60,000.00 32,000,00 $6000.00 208000.00 60,000.00 | 24,000.00 124,000.00

Couggs_!'l_ce Effect Im act:

Due to NO collection of TOWER Rent there is a huge revenue loss to the Nagar Panchayat.

Cavse:

this happens sue to non-monitoring the working activities of concerned authorized
pcrsonal on regular basis.

CJM;LRecommendation:

there should be proper records of mobile tower rent demand/ collection/ arrear and
proper mechanism for supervision and monitoring for collection.

3. Non Collection of Advertisement Tax:

Criteria:

Advertisement Taxes, in case auctioned to external agencies, shall be recognized as per
the terms of agreement. In all other cases, when permission for advertisement is granted
for the first time, the Advertisement Tax shall be accrued at the point when tax is paid and
permission is granted. After the first year, Advertisement Tax shall be accrued when

renewal is due.
Condition

Nagar Panchayat is not collecting any advertisement tax.

Consequence/Effect/Impact:

Due to no collection of advertisement tax there is a huge revenue loss to the Nagar
Panchayat,

Cause:
This is happens due to failure of designated staff and non-monitoring of authorized officials
on timely basis.

Corrective Action/ Recommendation:

There should be proper collection and monitoring mechanism for advertisement tax.

Hxs




ri ties in Shop Rent Collectign:
. pre

\aght panchayat Kanti does not have any shop.

conse uence/Effect/Impact:

xot Applicable

Not Applicable

Me Action/ Recommendatioﬁ:

) Not Applicable

Excess payment against bill, lack of prudence in payment against voucher,
inefficiency in controls resulting loss to ULBs

During our test check we don’t found any excess payment against bill.
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pART-B

objections/ jrre
i :‘:nt violation of Ag:th r::i“ Which have pq
dl’m Act & Rules » Nules g direct; TMonetary implication, but
nce Wherein reme Ves of up & HD. Mention the

fe
1: gitor gshould report in Tespect of _ Measureg Is required. In this part
[

' “[Pparticulars
[P e Book S ———
| }2/‘ Log Book Not Maintained
3| Scheme Register Not Provided
}4/-‘ Grant Allotment Register Not Provided
i] Assessment Register Not Provided
Not Provided

tion taken/Recommendation:
yie recommend to the Nagar Panch

a i s
pooks and registers. Yat to prepare and maintain all the required

p. Irregularity in procurement Process

# DemEsEment Kegleter o not been provided to us so we are unable to
comment about.

¢. Non-compliance of directives by UD &HD , GOB
We obseryed sgveral non-compliances of directives of UD & HD, GOB such as:
i. Non collection of various taxes required to be collected.
ii. Non maintenance of prescribed books of accounts

iii. Non submission of UC and other reports on timely basis etc.

Recommendation:
We recommend to the Nagar Panchayat to comply of all directive issued by UD &

HD, GOB.
¢ Non Compliance of Act & Rules
As per Section 127 of the Bihar Municipal Act, the Municipality can levy the
bllowing taxes:-
L Property tax on lands and buildings.
i s“rCha!'ge on transfer of lands and buildings,
. Tax on deficit in parking spaces in any non-residential building,
V. Water tax,
V. Fire tax,

A




3

# ax oD advertisementg othe
’ r

i than ;
newspapers, ‘ advertisements published in

. gurcharge on entertainmen; tax

_ raxon congregations,

o Tax on pilgrims and tourists, ang

gi. Tax on profession

t has not been d
’ Jessmen one since long ang holding tax is being collected
gl rotes

pdation:
W to the Nagar Panchayat to levy all the above taxes and user charges
s oaking necessary assessment,

. Lack of internal Control measures

I} There are lack of internal control w,r.t collection of taxes.

‘ - -
2) Demand collection Register has not been prepared hence it is not possible to

ascertain total arrear of taxes.

! 3) Taxes collected by tax collector are not deposited on daily basis we observed

~* that it is being deposited after significant interval which is not proper. As per

Rule 27 of BMAR it should be deposited on daily basis otherwise a penalty
up to Rs. 5000/- per day may be imposed for delayed deposit.

4 Reassessment of holding tax has not been done since long and holding tax is
being collected at old rates.

5 Due collection of revenue on old rates there is significant loss the N.P.
Quantification of loss is not possible at this point of time.

% Advertisement Tax is not being levied by the N.P as a result there is a loss to
the N.P of advertisement tax amount.

! Tower tax dues are not collected on time basis.
trees and lands are not done on

Y Tender of Ghat, Crematorium, Gate, Palm
Yearly basis. '

9 Advap .+ s difficult to monitor for advances
j dvance Register is not prepared hacfi 18
8ven and adjustment thereof. oS- CO/),%‘




= | endation:

m the Nagar Panchayy

e control weakness for fair re Stre

'ﬂn’l sentati()n in | above —

#mmpuance of TDS, VAT ang — ancig| pOBition nee|
T rel

‘ icipality is not . fvant 8eaqy,

puniCIpait] regular e

ed at source, service tax, v AT/GSTtmg statUtOry dueg |
ihe govemment e-tc. Scheme regist » Workg Contracy ¢ lncludmg teix
10 to ascertain statutory €r no -

eductiop
con 1as 108 Deen provideq o e Ao deygy %,
— deduction and deposit_ ’

peficiency in Pay-roll System

| it Ot been openeq with PF

£being deposited in a separate account openeq by the Municipality
endations:

gecommend to the Nagar Panchayat to comply with the Provisions

ntilization of Grant and report on missing Utilization Certificates

mt Register has not been properly prepared hence it is difficult to ascertain
milizzd grant at any particular time. During the year 2018-19 total grant
weipt of Rs. 63285344.00 under various head but UC has not been provided
Ete audit date. Summary of Grant receipt and UC are as follows-

| A I NALS . L//""_J-—_/’J

\F_h‘
& | Name of scheme Sanction Date | Sanction Amt. | UC Status i
\-& d |
’ POPESSIONAL TAX 27/24.10.2018 10,85,807.00 | Not Submitte
?\\ Not Submitted
PARSHAD R 124/19.03.2019 p— 7‘
H\ Not Submitted |
fr 14TH
N:‘uiw — 333288900 | Not Submitted
i 75/25.01.2019 32, ‘
N 75/25 33,32,888.00 Not Submitte
\ ¥ 1 M
.' . . m—""“-zmg 1 Not Submitted |
11\\ 32/03.10.2018 33,56,360.00 ‘
- - itted
*‘ "':m 5703 _—— W Not Subm |
N m ’ -10/1013 | —— | Not Submitted

&




9 | ALOTMENT ey
9 09/30.05,2018 32,26,443.00 Not Submitted
ALOTMENT — |
10 09/30.05.2018 35,01,863.00 Not Submitted
ALOTMENT —
E’; 09/30.05.2018 2,04,60400 | Not Submitted
PU
12 ALOTMENT :

— |
08/27.09.2018 81,77,800.00 Not Submitted
13 | ALOTMENT

T _
07/27.09.2018 63,80,050.00 Not Submitted }
\_—\4\
1a SAFAI AND SWACHHTA MAD Not Submitted 1
ME R Y 1
15 ALOTMENT 10/01.06.2018 34,27,80000 | Not Submitted

16 GRANT _FOR _ STH Not Submitted
FINANCE COMMISSION
17 ALOTMENT 21/10.07.2018 59,72,89500 | Not Submitted
18 ALOTMENT 21/10.07.2018 59,72,895.00 | Not Submitted
19 | ALOTMENT 15/03.07.2018 58,40,34500 | Not Submitted
20 ALOTMENT 15/03.07.2018 58,40,345.00 | Not Snbmitted_d‘,‘

recommend to the Nagar Panchayat to prepare and maintain Grant register for
istance in preparation of utilization certificate.

Physical verification of inventory/Stores

ore Register  has not been prepared and physical verification of inventory/stores has
so not been done.

commendations: o . .
erecommend to the Nagar Panchayat to prepare and maintainStore/inventory register.

Advances, their adjustment & recovery

Yance is not given to employees during the FY 2018-19.
“mmendations: |

€ reco anchayat to prepare advance register to prowde.the data as to
Whom ;nn;n ;r;‘irt;oatr}:; I;?%Vaﬁal: amount advance has been given rather than just preparing
Yment orger after expenditure is incurred.

Any other matters as may be prescribed in due course.
)

o Srength of accounts department needs to be increased.

/ .\‘4".} 2 co/h)
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PART- C

= shOUId‘ report 1 a separate secti
. fsudi;on_cc,n-;phance of rules/dir CCtive(;noé}
i fo HD’ GOB; {”tudltor ShOUld see ﬂ'lc
j Uo&p ce of Bihar Municipal Act and
@ ;‘;I:ciﬁcany Chapter IX to XV and related
.‘ Aes and regulations as well as related

S

» We observed several compliances and nomn-

compliances of directives of UD & HD, GOB
such as:

f

Chapter.IX: Financial _Management 0

Municipalities

Keeping in view the classifica
areas under section 7, th
expenditures of the Mupnicipality has not been
kept under the heads of accounts, including
those for water-supply, drainage and sewerage,
solid waste management, road development and
maintenance, slum services, commercial
projects and other account heads as specified
and the general account head, in such manner,
and in such Form, as prescribed, so 2as to
facilitate the imposition of user charges and
preparation of any subsidy report under this

Act.

Chapter-X: Application of Municipal Fund

s for Power to incur expenditure within
e Municipality has not been

tion of municipal
e receipts and

Record
specified limits of th
provided to us.

fund grants received during the year
mentioned the purpose of
funds received as grant
tilised for various

The state
were not specifically

their utilisation, the
during the year were u
purposes.

Chagter—XI: Budget Estimates

No irregularities observed in preparation and
presentation of budget estimate for the FY 2018-

19.

Chapter XII: Accounts and Audit
Books and Accounts of the Nagar Panchayat

hasnot been maintained as per Municipal
Accounting Manual and not placed to auditor
appointed by UDHD. However the Nagar
panchayat is maintaining only cash book and

their subsidiary books.

Chapter-XIIL: Municipal Property
Fixed assets register is not maintained by Nagar
were not provided with the Fixed

panchayat We
Assets Register _for the FY 2018-19 for




rification

Chapter-XIV: Borrowin

No borrowings availed by Nagar Panchayat.
Chapter-XV: Municipal Revenue

Revenue collection process is not satisfactory; in
case of property tax internal control is not
adequate. We have observed that Property Taxes
collected by tax collector were not deposited on
the same day or the day after tomorrow but it is
being deposited after a week/month.

1. Reconciliation of property tax collection by tax
collector and amount deposited into bank is also
not available.

2. Tax demand register has not been provided for
verification; in such a situation we cannot
ascertain the actual tax demanded/dues which
can be recovered from a single tax payer. This
could be a huge loss to Nagar Panchayat.

e Holding tax amounting to Rs.37078.00 has not
bee deposited by the tax collector as on
31.03.2019.

¢ In case of Tower tax (Registration and Renewal
Fees) is not being collected on timely basis as
more than Rs. 124000.00/- is receivable from
tower tax as on 31.03.2019.
Nagar Panchayat is not collecting any
advertisement tax.

- Auditor should Report in a separate chapter
onimplementation of SAS of Property Tax in
the ULB; internal auditor should witness
Some assessment procedures to check any
In-consistencies in assessment. At least 20
high value properties in the city /town
irrespective of the fact that SAS is receive.d
“ o) must be surveyed and checked in
?gygﬂaﬂer and reported variations, (lif ;ﬂy,
X its:
iy dito: a:: Actuals as per mtz:f::; l‘i’:nc—'*e of | » As suggested by the C&AG, the Ministry of
By k. feeport i Bihar Finance, Government of India has introduced

A Municj ting Manual .
Unicipg] A(zgintc;t?es g2014 anci Bihar a “National Municipal Accounts Manual” for

aumcipal Budget Manual with special | gdoption of accrual system of accounting
a]mmmntofollo ing Rules of BMAR system of accounting of ULBs. Based on
Rule 25. All moneiys to be brought to NMAM, Bihar Municipal Accounts Manual
bﬁoum o _(BMAM) has been got prepared by the
27 Collections to be deposited int0__t- o
=/ theia
x ' N
A\ pieantt
\—’/’./ A
G o 2
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AL Nedated Gl 7 &
R L Y e \\"‘\'1\“
o ‘k\\\\;.". Moty R“N“ & ! om J\p:::“ o Wl\m and haa been enforced
\‘,\ i “\\qn\! amt Tival !\“\‘“\‘, | cash “*M\\ “)‘“‘7 “N\Nalk\'. UL following
ol B D campleted | Atvtunt ; Mich s only
R Al N reparted detail o total g AyRtenk Wik b R

wollection and expenses as per
BRMR 2007, the double entry
Lhe emploved to all LB

NS =
r:« ¢ SNt | ‘\“‘“‘i‘\“ ~
‘ [\hateny ahonl

™
not (““p Double Entry Accounting System in
YPerational in the Nagar Panchayat.

Internal tontrol for collee
| nternal sourves

tions of revenue from

18 not adequate such as :

| v .

Demand register i not maintained.

‘ i :

' f All the collections are not deposited in bank
acocount on same day.

‘-m‘ Receipt & Payvment Account and Trial

l Balance has not been prepared.
]
| .:‘udit of accounts is not completed and report
I o . ey &S NOt been submitted within 6 months.
st a2 comphiance of financial guidelines | Separate details of schemes of MOHUA (Ministry of |

; ) =i ] nistry of
wreees of MOHUA and UD & HD, GOV, { Housing and Urban Affair) and UD&HD (Urban

Development  and Housing Department) not
| provided to us for Report on compliance of

__ | financial guidelines.
wee sould Report and quantify all major : »  Revenue collection process is not satisfactory;
= e osses and opportunities lost or in case of property tax internal control is not
= }W‘S = the arca of Property Tax, | adequate. We have observed that Property
tair Tansmission Towers Tax, Rental of | Taxes collected by tax collector were not

‘es“:s. Sairat. etc: Ad\fmsemem: deposited on the same day or the day after

’ tomorrow but it is being deposited after a
week/month.

i

3. Reconciliation of property tax collection by tax
| collector and amount deposited into bank is
also not available.

i 4. Tax demand register has not been provided for
verification, in such a situation we cannot
ascertain the actual tax demanded/dues
which can be recovered from a single tax
payer. This could be a huge loss to Nagar
Panchayat.

Nagar Panchayat is not collecting any

advertisement tax.
No irregularitics observed on test check basis.
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available to ys. 2018-19 but details not made

s Report  on
i Repd N Presence or | Gramr e
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‘?m;? s po System for issuance 0} | Point no PART-B (h) aboven date. Detailed a- je
7 el Audit report shall prepare |
}:;e Crﬁlﬁmtt for various

\a :
S s as per the guidelines of

- gvailable on the UD&HD

f
’ 'i#ﬂf
T /""—'-_k '
13 report mstances of losses,
o —_— Instances of losses, failures or ineffic
"f; o CLIDCfﬁCJch.les and ces of losse s or inefficiencies
#T _snons an /jor measures whi
i~ o avoid their rffumn“ciuﬁ ‘ > In case of property tax internal contro! 1s not
£ ¥ | ;d juate. We have observed that Property
: axes collected by tax collector were not

f

%

deposited on the same day or the dav after
tomorrow but it is being deposited after A
week/month.

v

\ » Reconciliation of property tax collection by tax
| collector and amount deposited into bank 1s

also not available.

er has not been provided tor

» Tax demand regist
cannot

verification; in such & situation we
ascertain the actual tax demanded/dues whichk
can be recovered from a single tax paver. This

could be a huge loss to Nagar Panchayat.

» Records of Tower Tax not provided o
for the FY2018-19. Naga

verification

panchayat is in huge loss due to non

maintenance of updated records and non
of Tower Tax.

recovery
panchayat is not collecting  am

or measures which
their recurrence in

dations and/
taken to avoid

I transactions anc
toring of all t@ :

p ot of Bihar Municipal Accounting
authorised personals  arv

bserved on test cheL -
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1 licies.
{3 g i policics

| S
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i pay™ te offers are accordi N
3” d ré d policies. Mg to

£ on . t
gt will report on each paymen
x"jurf Audlt ent terms & conditiong ct;i'

1 a :
ife P ote offers are according t,

f W ove

;Wat the fixm
anu nds should be in nationalizeq
+per 4 financial institutions ang
/Apgm maximum interest at their

riod.

Audjto
revenu

Willel

~will identify major areas of|
o e loss and auditor wil]
0SS and Prepare a statement of

S.| Parti v
N | cular | nt ou| Reason

o.|s

1 | Prope (37078 Non deposit of tax
rty .00 | collector. e

Tax
P

Tower|12400 | Non Collection

Tax 0.00
3 | Shop I'N/A
Rent ]
4 !’fdver -- | Nagar Panchayat is not
tisem collecting
ent any advertisement tax.

Tax

Gitor will report on that all

mrded in appropriate ledgers.

wictions i.e. Commercial tax, Income tax,
mident fund etc. Should be deducted from

k payments as applicable,
mey and also should be properly

kind of tax

deposited

EE.A.

Auditor shall help the U
the compliance report.

%l Auditor will ensure that all the
Gaudit & Internal audit Paras has b
lied by the ULBs, if not complie

een
d the
LBs staffs to

There is lack of internal control on deduction and
deposit of various taxes. On deduction of taxes
liability is not created hence it is difficult to
ascertain tax payable at any point of time. Taxes
such as VAT, LT. Royalty etc are collected from

time to time but its payments are made on yearly
pasis which is not proper. Taxes shoulcli3 be
i timely basis

remitted to the Govt. account on
al action may be taken by the

otherwise pen ,
concerned degartment for delayed deposit of taxes.

0.3 above.

» As per point

B =1
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deficiencies noticed during their
ove internal systems.

wer of Nagar Panchayat is not adequate and equipped with required
y il owiedge:

For G.K.Surekaé& Co.
Chartered Accountants

FRN.-513018C
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