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A. P. SANZGIRI & CO.

CHARTERED ACCOUNTANTS Date:19-04-2021

To

The Secretary
Urban Development & Housing Department,
Patna-Bihar

Sub: Submission of Internal Audit Report of Nagar Parishad Jamalpur for the Financial Year 2019-20
Ref No.: Letter No. 7/1. AK. 23/2018 - 82 Dated: 16.01.2019

Respected Sir,

With reference to above subject matter, We A P Sanzgiri& Co., Chartered Accountants has been
appointed as Internal Auditor for the project named as “Selection of Chartered Accountant Firms
for Internal Audit of 140 ULBs of Bihar (Tender No. IA-140 ULBs /2017-18/2018-19/2019-20)
Group - 1 covering 19 ULBs

We have undertaken our audit as per various standards on internal audit issued by the ICAl and as per
scope of work and methodology presented. The audit procedures have been performed on the basis of
accounting records and other information and explanation provided by the management and other
authorised official. We have totally relied upon the data and information furnished by the ULB. It is the
sole and exclusive responsibility of the ULB to ensure that data furnished is complete, consistent and
accurate in all respect.

Our report is in nature of internal audit report only and prepared as per scope of work and
methodology submitted earlier. Since the above procedures were not any statutory audit in
accordance with generally accepted standards in India, we do not express any assurance on financial
statement and also on the completeness of aforesaid factual findings.

Content of the report and matter might have varied if we had performed a statutory audit of the
financial statement in accordance with generally accepted accounting/ auditing standards in India.

This report is restricted for the use of ULB who has agreed to the procedures and should not be used
for any other purposed including disclosure to/ discussion with any other parties. We have no
responsibility to update this report for the events and circumstances occurring after the date of this
report.

Thanking You,
Yours faithfully,

On Behalf of
A P Sanzgiri& Co,

CA Satish Gupta
Partner
Membership No:101134

FRN: 116293W

UDIN: 21101134AAAAJP9372
Date:16-09-2021

Address: Plot No. 21, House No. 167, Anand Nagar Lane,Behind Vakola Police Station, Santacruz (East),
Mumbai 400055. INDIA, Phone: +91-22-6689 9900, Fax: +91-22-6689 9910 E-mail: apsanzgiriandco@gmail.com



1.

Introduction:

EXECUTIVE SUMMARY

Name of the Municipality - jamalpur Nagar Parishad

Period covered under Current Audit

Name of Mayor

01st APRIL 2019 to 31st MARCH 2020
- SMT.PARWATI DEVI

Name of Executive Officer - SHREE SURYA NAND SINGH

2. Observations and Findings:

In the existing system as prevailing in the ULB, day to day working is in
progressive manner in respect of collection of revenue and execution of
the projects..

There is sufficient co-operation from the management during the course of
our audit.

General Cash book is properly up-to-dated.

List of Outstanding dues is available.

Tax on advertisements charge by tender.

Compliance report of AG audit is prepared by the ULB and also report is
provided to us for inspection for FY 2016-17.

. User Charges for Parking Facility

. User Charges for Garbage Clearance

The collection of rental income is not satisfactory.

The shopkeeper/tenants have not been paying rent and have
hugeoutstanding debts.

No physical verification of store is exercised by ULB.

Bank Reconciliation Statement has not been prepared of all accounts.

No Physical verification of cash is exercised by ULB.

Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007 regarding
internal auditor wing or Municipal Internal Auditor on the board of the
corporation has not been complied.

Fixed assets register is not maintained by ULB

Statutory compliance of the ULBsis not deposited timely and hence it
incurs penalty and other charges.

Certain Statutory Registers and Books are not maintained.

. Non Levy of Taxes:

. advertisements published in newspapers

. Surcharge on electricity consumption within the municipal area
. Tax on congregations.

. Tax on pilgrims and tourists.

. User Charges for Solid Waste Management
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18.

19.

20.

21.

22.

23.

24,
25.

26.

Collection of fees for sanction of building plans and issue of completion
certificates,

Collection of Development Charges

During verification of receipts book and deposit slips, we have noticed that

there is gap in collection of tax and deposit of tax around 01 to 19 days.

ULB is not preparing monthly Trial balance in BMAR Form No. 72 by
extracting all ledger balances under various Account Codes as certified by
the Chief Municipal Officer.

ULB is not sending the Demand Statement in BMAR Form No. 23 and Trial
Balance to the Director of Local Bodies in soft copy as well as hard copy for
each quarter at the end of month following each quarter

Non-preparation of fund wise statement in BMAR Form No. 71, 73 and 74
not later than 20th of the subsequent month.

Non Compliance of Rule 130 of BMAR in some of the cases.

ULB is not maintaining the accounts as well as not preparing the financial
statements.

ULB is currently not following the provision of BMAR for submission of

financial statement and balance sheet to auditor.

3. Opinion:

The management has to take stringent effort in forming accountability at various levels of the ULB,
introducing reforms in financial management and accounting systems, development of strong
internal control and organizational design of Municipalities, ensuring capacity building of the
municipal personnel and other matters incidental thereto for overall improvement of the ULB.

4. Audit Recommendation:

The collection of rental income is not satisfactory.
The shopkeeper/ tenants have not been paying
rent and have huge outstanding debts.

To implement/take action to boost collection of
arrear revenue to increase their own source
revenue.

No physical verification of store is exercised by
ULB.

Physical verification to be carried out by ULB on
interval basis for proper monitoring of the stock
and process.

No Physical verification of cash is exercised by
ULB.

Physical verification to be carried out by ULB on
interval basis for proper monitoring of cash.

Provision of Section 36 {a) (iii) of the Bihar
Municipal Act, 2007 regarding internal auditor
wing or Municipal Internal Auditor on the board
of the corporation has not been complied.

Internal Audit wing should be created by
employing the Municipal Internal Auditor on,
Board.

¢

Fixed assets register is not maintained by ULB

-
Fixed assets register should be mainta@ﬁ’e’{aq A
updated properly. N

Statutory compliance of the ULB are not deposited
timely and hence it incurs penalty and other

As ULB is not proper in statutory compl ’c’é@,c,/
that cause financial implication on ULB in mode

v
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of interest and penalty. So, ULB should ensure
statutory compliance on time.

Certain Statutory Registers and Bools are not
maintained.

Statutory register and books of accounts should
be maintained as per guidelines and BMAR,

Bank Reconciliation Statement has not been
prepared of all accounts.

ULB should prepare bank reconciliation of all
bank accounts including dormant accounts on
monthly basis. Bank statements of all bank
accounts should be kept in separate file for
proper records.

Non Levy of Taxes: advertisements published in
newspapers

* Surcharge on electricity consumption within
the municipal area

* Taxon congregations.

* Taxon pilgrims and tourists.

* User Charges for Solid Waste Management

* User Charges for Parking Facility

» User Charges for Garbage Clearance

* Collection of fees for sanction of building
plans and issue of completion certificates,

= Collection of Development Charges

As per section 127, 128, 129 & 131 of chapter XV
Bihar Municipal Act, 2007, various taxes are
applicable on ULBs to increase their own source
revenue. ULB should take steps to Implement
required taxes to boost their revenue.

During verification of receipts bock and deposit
slips, we have noticed that there is gap in

collection of tax and deposit of taxaround 01 to
19 days.

As per Bihar Municipal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by the
Tax collector is required to be handed over to the
cashier and deposited into bank on the same day
on which collection is made.

ULB is not prepare monthly Trial balance in BMAR
Form No. 72 by extracting all ledger balances
under various Account Codes as certified by the
Chief Municipal Officer.

As per BMAR Rule No. - 121, ULB should prepare
of monthly Trial balance in BMAR Form No. 72 by
extracting all ledger balances under various

Account Codes as certified by the executive
officer.

ULB is not sending the Demand Statement in
BMAR Form No. 23 and Trial Balance to the
Director of Local Bodies in soft copy as well as
hard copy for each quarter at the end of month
following each quarter

Currently ULB is sending on yearly basis and the
same need to be complied on quarterly basis.

Non-preparation of fund wise statement in BMAR
Form No. 71, 73 and 74 not later than 20th of the
subsequent month.

As per BMAM-ULB are required to maintain fund

wise receipts & payments. As per BMAM,

following funds should be maintained by ULB.
1. Municipal General Fund

2. Basic service for urban poor

3. Water supply & sewerage fund

4. Solid Waste Management Fund

5. Road Development & Maintenance

6. Enterprise Fund

Non Compliance of Rule 130 of BMAR in some of
the cases.

ULB should ensure compliance related to Rule
130 of BMAR on regular basis.

ULB is not maintaining the accounts as well as not
preparing the financial statements.

ULB is required to maintain the accounts as well

as prepare the financial statemenu;
the year.

]\;ﬂ ; uf
"'2,

ULB is currently not following the provision of

ULB should prepare financial SKME”@F ¢ E’!
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BMAR for submission of financial statement and
balance sheet to auditor.

year and get it approved from municipal account
committee. As per BMAR, audited financial
statements are required to submit to auditor for
audit.

In-consistencies in assessment of property tax

Checked on random basis and found variation
between demand raised by ULB or actual demand.

ULB is not depositing of deduction before due
date

ULB should depositing all deduction before due
date

5. COMMENTS FROM MANAGEMENT

We have conducted audit of the ULB and our report with observation was discussed with ULB
officials and their comments are given in Discussion Note.(Kindly refer discussion note attached

with the report).

6. ACKNOWLEDGEMENT

During the course of the audit Management and staff has cooperated us in conducting audit.

On Behalf of
A P Sanzgiri& Co,

CA Satish Gupta
Partner

FRN: 116293W
UDIN:g\ 1o WBUAA ART Paa 7
Pagg 4 b~ 0q4-202)

MULMberep Mo 3 10 \W34
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DETAILED AUDIT REPORT
1. INTRODUCTION:

1. Team Leader: CA Satish Gupta
Jamalpur  Nagar | . . . 2. Name of CA: Ronak Agarwal
Parishad 1+t April 2019 31=*March 2020 1. Name of Auditor-1: Md Rashid
Hussain

2. ADMINISTRATION:

1 The present body of the ULB has taken June.17
charge on
2 The incumbency in the key Administrative and Executive positions was as under:
2.1 Name of Mayor: SMT.PARWATI DEVI
. I From: June, 2017
2.1.1 | Period of Service: To: Till date
2.2 Name of Executive Officer: SHREE SURYA NAND SINGH
. Lo From:21stJanuary
2.2.1 | Period of Service: To :Till date

3. REVIEW OF OUTSTANDING AUDIT PARAS:

3.1.STATUS OF AUDIT OBSERVATIONS IS AS UNDER:

Audit report
submitted 29.53 3328
by AG for the 19 19 7 2 LAKH 14 09/09/17
F.Y.2016-17
Internal CN(;)I; lied
Audit Paras , (Refgr
Fy 2017-18 Discussion
& 2018-19

, Note)

3.2. DETAILS OF TOTAL NUMBER OF AUDIT PARA’S:
Period of AG Audit Report :2016-17
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Compliance Report Date & Number

:332809/09

01 angi‘;S‘ted Rs11.84 lacduring | 44 g4 15 11.84 lac Yes Yes

0z |Amount collected but mot| ggy,. 158 lac No Yes
deposited
Irregularities in payment of

03 purchase of led light & high | 413.48lac - No No
mask light '

04 Excess expenses in purch'ase 7993 lac ) No No
of machinery & equipment’s
Registration & renewal fees

05 of mobile tower not collected 28.79 lac 28.79 lac No No
by the ULB

06 | Interest & surcharge paid to | 4 o0, 1.06 lac No No
electricity department :

07 Irregularities in payment for 924 lac i No No
purchase of laptop

og |Interest amount paid for | 5y, 1.27 lac No ‘No
water supply work

09 Irregglarltles in payment of 48.10 lac i No No
cleaning work
Penalty against delayed in

10 work completion not 4.62 lac 4.62 lac Yes Yes
collected from contractors

11 Irregularities in payment of 12.64 lac ) No No
royalty

12 Irregularities in payment of 28.70 lac ) No No
procurements
Arrear of shop rent not

13| ollected by the ULB 21.89 lac i No No

14 Tax not co.lle_cted from 0.51 lac i No No
government building

15 House tax arrears not 185.85 lac ) No Yes
collected

16 | EPF/CPF = amount — mnot| g3 15 i No Yes
deposited

17 [dle ~grants against 80.00 lac i No No
constriction of park

1g | Work not completed from | g g4, 3.81 lac No No
long time

19 | Advance not settled 308.59 lac - No No

NOTE - 1: We have taken AG Report from Jamalpur Municipal Council.

NOTE - 2: Further Compliance Report has been prepared by Management.
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Jamalpur Nagar Parishad
Discusston note

2019-20{Qtr 1)
letter No. 28 2

Date: 05.12.2019
To

AP Sangziri& Co.
(Chartered Accountants)

Subject: Regarding confirmation and discussion of documents not maintained and
management comment in Audit report for F.Y. 2019-20 {Qtr-1)

We, JamalpurNagar Parishad, discuss with internal auditor and confirm the following

books of accounts/ documents/ file has not been maintained, hence we could not
produce it

S N ﬂ - Audit observatlon M‘éﬁa'éemen{ cormr;;‘hentsw R

1 Non- -Levy of taxes in IAR|. PART-A ~ Some of taxes is collected by other
(aj1 department of GOB. like professional tax;
" and there are many taxes in this para are
not collected by ULB due to not providing
services in this respect like fire tax, water
" tax Otherwise discussed in meeting of board
and implement as soon as possible.

2 Late deposit of property tax Property taxes deposited late due to lack of
| | - staffand over load work.
3 Notice fee Collection ’ Currently not collecting but it will be
- , - consider and collected as soon as possible.
4 Non preparation of Payment Due to lack of revenue staff but it will be
_voucher ~ preparingas soon as possible.
5 Non operatnon of biometric it will be operative very soon.
dewces

6 Mummpal Accountant Commxttee ~Municipal Accountant Committee
; ) established but no meeting held till now.
! Délay'in Deposit Of EPF Due to lack of staff and Due to starting of
a : _ CFMS not deposited on time ,now it will be
; deposited on or before due date.
g | Non-preparation of complete uc It will be prepared.
details.

-
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9 | There is no Valuation Of stock in We do not have any
nagarParishad. directivities/guidelines/instruction, issue by

department for find valuation of stock.

10 | Vehicles are not insured. It is under process.

11 | Bank a/c which are closed. No any bank A/c closed yet.

12 | Advances and their adjustment. Yes it is being adjusted.

13 | Difference in holding tax amount as | No any difference in holding tax amount as
per physical measurement per physical measurement.

14 | Non preparation of receipt and It will be prepared by Tibrewal Chand &
payment A/C trial balance, income | company double entry accounting system.
and expenditure A/C and balance
sheet (financial statement

15 | Non completion of survey of trade | it will be done very soon.
license

16 | Non-preparation of rent it will be prepared.
collections and demand registers
as perrule

17 | Huge amount arrear of rent ,mobile | The collection are going on and notice has
tower tax, Holding tax, and Trade = | been sent to defaulters.
license fee.

18 | Data regarding outstanding Detailed record has not been maintained at
balances of property taxes, Mobile | ULB.
tower tax, Advertisement Taxes Outstanding data has been taken from MPR.
and other income have not been Management is planning for maintaining
provided. detailed data.

19 | Advertisement tax charging it is charged by tender.

20 | Non maintenance of fixed assets It will be maintained.
register

21 | Non- maintenance of It will be maintained.
procurements register

22 | Non utilization of grant or grant Due to practical and operation issues, there
unspent are some cases of non-utilization of grant. It

will be utilizing in future.

23 | Whether expenditure on ULB did not follow practice to debit WIP for
construction of work was debited expenditure incurred on Construction.
to WIP & verified with
MB maintained

24 | Books of accounts are not timely Due to lack of human resources the same

updated like cash book, daily
collection book , Register of

has not been updated on timely basis,
however we will update from new:--..
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Remittances made into bank,
Statutory Deduction Register,
Scheme Register , store register,
issue register, bill register with
payment fig., etc.

25 | ULB did not deposit TDS amount on | We will deposit the same on or before due
or before due date as prescribed date from now.
under Income Tax Act,1861. There
is huge delay in deposit of same. As
a result of this ULB suffer huge
losses in form of interest on delay
payment of TDS and Penalty for
same
26 | ULB did not maintain logbook in We will comply the same.
proper format. Neither purpose of
Journey mentioned nor kilometer.
ULB did not mention repairing
particular in log book.
27 | Depreciation is not charged on ULB did not follow double entry accounting
Fixed Assets. system, hence depreciation is not
accounted in our book.
28 | Non-compliance of Act & Rules. It will be complied.
29 | Compliances of Internal audit | it will be complied.
paras.
30 | Non creation of Special Funds No such directives issued for same.
31 | Directives compliances. It is complied.
32 | Non preparation of BRS It is currently going on with the help of DEAS
agency
33 | TDS Quarterly Return not Filed. Itis under process.
34 | Royalty deposition No payment during period of first qtr of
2019-20
35 | Labourcess deposition

No payment during period of first qtr of
2019-20

Signature of E.O

Page 83 of 93




jamalpur Nagar Parishad

Discusston note

2019 20(Qtr 2}

Letter No. éfgg
Date: 23.03.2020

To

AP Sangzwi& Co.
(Chartered Accountants)

Subject: Regarding confirmation and discussion of documents not maintained and
management comment in Audit report for F.Y. 2019-20 (Qtr-2)

We, Jamalpur Nagar Parishad, discuss with internal auditor and confirm the following
books of accounts/ documents/ file has not been maintained, hence we could not

produce it:

SN ~Audit observation

Management comments

1 Non-Levy of taxes in IAR |. PART-A
(a)1

2 Late deposit of property tax
3 Notice fee Collection

4 Non preparation of Payment
~voucher

S Non-operation of biometric
_devices.

6 Municipal Accountant Commitlee

7 Delayin Deposit Of EPF
8 Complete UC details.

] t There is no Valuation Of stock in
nagarParishad.

e

Some of taxes is collected by other
department of GOB. like professional tax;
and there are many taxes in this para are
not collected by ULB due to not providing
services in this respect like fire tax, water
tax Otherwise discussed in meeting of board

“and implement as soon as possible.

Property taxes deposited late due to lack of

staff and over load work.

Currently not collecting but it will be

consider and collected as soon as possible.

Due to lack of revenue staff but it will be

_preparing as soon as possible .

It will be operative very soon.

| Municipal Accountant Committee

established but no meeting held till now.

it will be deposited on or before due date.

~We do not have any
directivities/guidelines/instruction, issy by

it is prepared with the help of internal
auditor.

.
e ai
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department for find valuation of stock.

10

Vehicles are not insured.

It is under process.

11

Bank a/c which are closed.

‘No any bank A/c closed yet.

12

Advances and their adjustment.

Yes it is being adjusted.

13

Difference in holding tax amount as
per physical measurement

No any difference in holding tax amount as
per physical measurement.

14

Preparation of receipt and payment
A/C trial balance, income and
expenditure A/C and balance sheet
(financial statement

It is prepared by Tibrewal Chand & company
double entry accounting system.

15

Non completion of survey of trade
license

it will be done very soon.

16

Non-preparation of rent
collections and demand registers
as perrule

It will be prepared.

17

Huge amount arrear of rent ,mobile
tower tax, Holding tax, and Trade
license fee.

The collection are going on and notice has
been sent to defaulters.

18

Data regarding outstanding
balances of property taxes, Mobile
tower tax, Advertisement Taxes
and other income have not been
provided.

Detailed record has not been maintained at
ULB.

Outstanding data has been taken from MPR.
Management is planning for maintaining
detailed data.

19

Advertisement tax charging

It is charged by tender.

20

Non maintenance of fixed assets
register

It will be maintained.

21

Non- maintenance of
procurements register

It will be maintained.

22

Non utilization of grant or grant
unspent

Due to practical and operation issues, there
are some cases of hon-utilization of grant. It
will be utilizing in future.

23

Whether expenditure on
construction of work was debited
to WIP & verified with

MB maintained

ULB did not follow practice to debit WIP for
expenditure incurred on Construction.

24

Books of accounts are not timely
updated like cash book, daily
collection book , Register of
Remittances made into bank,
Statutory Deduction Register,

Due to lack of human resources the same
has not been updated on timely basis,
however we will update from now.
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Scheme Register , store register,
issue register, bill register with
payment fig., etc.

25 | ULB did not deposit TDS amount on | We will deposit the same on or before due
or before due date as prescribed date from now.
under Income Tax Act,1961. There
is huge delay in deposit of same. As
a result of this ULB suffer huge
losses in form of interest on delay
payment of TDS and Penalty for
same
26 | ULB did not maintain logbook in We will comply the same.
proper format. Neither purpose of
Journey mentioned nor kilometer.
ULB did not mention repairing
particular in log book.
27 | Depreciation is not charged on ULB did not follow double entry accounting
Fixed Assets. system, hence depreciation is not
accounted in our book.
28 | Non-compliance of Act & Rules. it will be complied.
29 | Compliances of Internal audit | It will be complied.
paras.
30 | Non creation of Special Funds No such directives issued for same.
31 .| Directives compliances. No directives issued during gtr-2 of FY 2019-
20.
32 | Non preparation of BRS It is currently going on with the help of DEAS
agency
33 | TDS Quarterly Return Filed. it is filed before due date.
34 | Royalty non deposition It will be deposited.
35 | Labourcessnon deposition It will be deposited.

Signature of E.O
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Jarraiput Nagar parishad

Dise ds w0 note

Q010 Qe b

Letter No. C/Q/'}’
Date: 28.03.2020

To

AP Sangziri& Co.
(Chartered Accountants)

Subject. Regarding confirmation and discussion of documents not maint

ained and

management comment in Audit report for F.Y. 2019-20 (Qtr-3)

We, Jamalpur Nagar Parishad, discuss with internal auditor and confirm the following
boaoks of accounts/ documents/ file has not been maintained, hence we could not

produce it

SN  Audit observation

‘Management comments

1 Non-Levy of taxes in IAR | PART-A
(a)1

(o]

Late deposit of property tax
3 Notice fee Collection

"4 Non preparation of Payment
voucher

5 Non-operation of biometric
devices.

6 ‘ Municipal Accountant Committee
7 Delay in Deposit Of EPF
8 Complete UC details.

j it will be deposited on or before due date.
Itis prepared with the help of internal

some of taxes is collected by other
department of GOB. like professional tax;
and there are many taxes in this para are
not collected by ULB due to not providing
services in this respect like fire tax, water
tax Otherwise discussed in meeting of board

“and implement as so0n as possible.

Property taxes deposited late due to lack of
staff and over load work. It will be deposited

on time.

Currently not collecting but it will be
considered and collected as soon as

_possible.

Due to lack of revenue staff it is not
prepared but It will be preparing as soon as

_possible .

it will be operative very soon.

" Municipal Accountant Committee

established but no meeting held till now
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auditor.

9 | There is no Valuation Of stock in We do not have any
nagarParishad. directivities/guidelines/instruction, issue by

department for find valuation of stock.

10 | Vehicles are not insured. It is under process.

11 | Bank a/c which are closed. No any bank A/c closed yet.

12 | Advances and their adjustment. Yes it is being adjusted. ,

13 | Difference in holding tax amount as | No any difference in holding tax amount as
per physical measurement per physical measurement.

14 | Preparation of receipt and payment | It is prepared by Tibrewal Chand & company
A/C trial balance, income and double entry accounting system.
expenditure A/C and balance sheet
(financial statement

15 | Non completion of survey of trade | it will be done very soon.
license ,

16 | Non-preparation of rent It will be prepared.
collections and demand registers
as perrule

17 | Huge amount arrear of rent ,mobile | The collection are going on and notice has
tower tax, Holding tax, and Trade been sent to defaulters.
license fee.

18 | Data regarding outstanding Detailed record has not been maintained at
balances of property taxes, Mobile | ULB.
tower tax, Advertisement Taxes Outstanding data has been taken from MPR.
and other income have not been Management is planning for maintaining
provided. detailed data.

19 | Advertisement tax charging it is charged by tender.

20 | Non maintenance of fixed assets It will be maintained.
register

21 | Non- maintenance of It will be maintained.
procurements register

22 | Non utilization of grant or grant Due to practical and operation issues, there
unspent are some cases of non-utilization of grant. It

will be utilizing in future.

23 | Whether expenditure on ULB did not follow practice to debit WIP for
construction of work was debited expenditure incurred on Construction.
to WIP & verified with
MB maintained

24 | Books of accounts are not timely Due to lack of human resources the same

updated like cash book, daily

has not been updated on timely
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collection book , Register of
Remittances made into bank,
Statutory Deduction Register,
Scheme Register , store register,
issue register, bill register with
payment fig., etc.

basis,however we will update from now.

25 | ULB did not deposit TDS amount on | We will deposit the same on or before due
or before due date as prescribed date from now.
under Income Tax Act,1961. There
is huge delay in deposit of same. As
a result of this ULB suffer huge
losses in form of interest on delay
payment of TDS and Penalty for
same
26 | ULB did not maintain logbook in We will comply the same.
proper format. Neither purpose of
Journey mentioned nor kilometer.
ULB did not mention repairing
particular in log book.
27 | Depreciation is not charged on ULB did not follow double entry accounting
Fixed Assets. system, hence depreciation is not
accounted in our book.
28 | Non-compliance of Act & Rules. it will be complied.
29 | Compliances of Internal audit | It will be complied.
paras.
30 | Non creation of Special Funds No such directives issued for same.
31 | Directives compliances. It is complied.
32 | Non preparation of BRS It is currently going on with the help of DEAS
agency
33 | TDS Quarterly Return Filed. it will be filed on or before due date.
34 | Royalty non deposition it will be deposited.
35 | Labourcessnon deposition it will be deposited.

Signature of E.O
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jamalpur Nagar Parishad

Qe st e

2019 20(Q!r 4]

letterNo. /1 A4/
Date: 18.07.2020
To

AP Sangzin& Co
{Chartered Accountants)

Subject: Regarding confirmation and discussion of documents not maintained and
management comment in Audit report for F.Y. 2019-20 (Qtr-4)

We, Jamalpur Nagar Parishad, discuss with internal auditor and confirm the following
books of accounts/ documents/ file has not been maintained, hence we could not

produce it:
S.N  Audit observation

1 Non-Levy of taxes in IAR | PART A

Management comments

" some of taxes is collected by other

(a)1

Late deposit of property tax

i Notice fee Collection

Non preparation of Payment
voucher
Non-aperation of biometric
devices.
Municipal Accountant Committee

" Deposit Of EPF
Complete UC details.

There is no Valuation Of stock in

“auditor. [ f

department of GOB. like professional tax;
and there are many taxes in this Para are
not collected by ULB due to not providing
services in this respect like fire tax, water
tax Otherwise discussed in meeting of board

,, and implement as soon as possible.

Property taxes deposited late due to lack of
staff and over load work.

Currently not collecting but it will be
considered and collected as soon as

~possible.

Due to lack of revenue staff but it will be
preparing as soon as possible.
it will be operative very soon.

Municipal Accountant Committee

established but no meeting held till now

it is deposited on or before due date. -
It is prepared with the help of mterq,g’/ e

We do not have any LN
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nagarParishad.

directivities/guidelines/instruction, issue by
department for find valuation of stock.

10 | Vehicles are not insured. It is under process.

11 | Bank a/c which are closed. No any bank A/c closed yet.

12 | Advances and their adjustment. Yes it is being adjusted.

13 | Difference in holding tax amount as | No any difference in holding tax amount as
per physical measurement per physical measurement.

14 | Preparation of receipt and payment | It is prepared by Tibrewal Chand & company
A/C trial balance, income and double entry accounting system.
expenditure A/C and balance sheet
(financial statement

15 | Non completion of survey of trade | It will be done very soon.
license

16 | Non-preparation of rent It will be prepared.
collections and demand registers
as perrule

17 | Huge amount arrear of rent ,mobile

tower tax, Holding tax, and Trade
license fee.

The collection are going on and notice has
been sent to defaulters.

18

Data regarding outstanding
balances of property taxes, Mobile
tower tax, Advertisement Taxes
and other income have not been
provided.

Detailed record has not been maintained at
ULB.

Outstanding data has been taken from MPR.
Management is planning for maintaining
detailed data.

19 | Advertisement tax charging It is charged by tender.

20 | Non maintenance of fixed assets It will be maintained.
register

21 | Non- maintenance of It will be maintained.
procurements register

22 | Non utilization of grant or grant Due to practical and operation issues, there
unspent are some cases of non-utilization of grant. It

will be utilizing in future.

23 | Whether expenditure on ULB did not follow practice to debit WIP for
construction of work was debited expenditure incurred on Construction.
to WIP & verified with -
MB maintained et
Books of accounts are not timely Due to lack of human resources the same’

24

updated like cash book, daily
collection book , Register of
Remittances made into bank,

has not been updated on timely basis;
however we will update from now.

Page 91 of 93




Statutory Deduction Register,
Scheme Register , store register,
issue register, bill register with
payment fig., etc.

25 | ULB did not deposit TDS amount on | We will deposit the same on or before due
or before due date as prescribed date from now.
under Income Tax Act,1961. There
is huge delay in deposit of same. As
a result of this ULB suffer huge
losses in form of interest on delay
payment of TDS and Penalty for
same
26 | ULB did not maintain logbook in We will comply the same.
proper format. Neither purpose of
Journey mentioned nor kilometer,
ULB did not mention repairing
particular in log book.
27 | Depreciation is not charged on ULB did not follow double entry accounting
Fixed Assets. system, hence depreciation is not
accounted in our book.
28 | Non-compliance of Act & Rules. It will be complied.
29 | Compliances of Internal audit | It will be complied.
paras.
30 | Non creation of Special Funds No such directives issued for same.
31 | Directives compliances. it is complied.
32 | Non preparation of BRS Itis currently going on with the help of DEAS
agency
33 | TDS Quarterly Return Filed. Itis filed before due date.
34 | Royalty deposition itis deposited.
35 | Labourcess deposition it is deposited.

Signature of E.O
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