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INTERNAL AUDIT REPORT

OF ULB

(RAMNAGAR NAGAR PARISHAD)

FOR THE F.Y.

01/04/2020 TO 31/03/2021

CONDUCTED BY

M/s R. N. Singh & Co.
208, Hem Plaza, Fraser Road
Near Dak Bungalow Chowraha,
Patna — 800001

From 24.05.2022 TO 29.05.2022
Report Issued on 20.06.2022
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«Name of the Municipality

. Period covered undercurrent audit

1. Executive Summary

INTRODUCTION

Nagar Parishad Ramnagar

|
———— ‘ N
F.Y. 2020-21 \

+Name of the Chairman of the ULB for the _ | 'f:

period under Audit.

Smt. Savitri Devi

+Name of Chief Municipal Officer (EO) for
| the period under Andit.

Shri Rishikesh Awasthi

a. Strength;;l;scrved during the audit engagement: S #W »

2. Results and Findings
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Subsidiary Cush books have not been maintained by Nagar Parishad Ramnagar.
General cash book has been maintained by Nagar Parishad Ramnagar.

All Transactions have supporting documents.

Response trom oftficer & Staft were good.

Office infrastructure was sufficient for operation.

Weaknesscs observed in the functioning of office, maintenance of records etc. during the audit

engagement:
l.

2

2

Royalty and Labour cess have been deducted since F.Y. 2019-20 to 2020-21 but it has not been
deposited on time. As per Building and Other Construction Workers Welfare Cess Act, It is a
statutory irregularity. Therefore, Penalty may be levied on ULB.As per Building and Other
Construction Workers Welfare Cess Act, If any employer fails to pay any amount of cess payable
under section 3 within the time specified in the order of assessment. such employer shall be Hable
to pay interest on the amount to be paid at the rate of two percent, for every month or part ol the
month comprised in the period from the date on which such payment is due till such amount is
actually paid. Further, Unpaid royalty interest in F.Y. 2018-19 is 9.96% and in F.Y. 2019-20. rate
of URI is 9.54%.

We observe that the Statutory Compliance has not been accomplished by ULB. These Statutory
Irregularitics are following: TDS Return has not been filed. Labor Cess , Royalty and GST has not
been deposited to concerned department which is deducted from payment.

BRS has not been prepared by ULB |, hence it is difficult to monitor the fraud if any.

Mobile Tower Tax has not been collected by the ULB which leads to huge revenue loss. As per
details provided to us there are total 23 Mobile Towers registered with this ULB up to 31.03.2021
and 26392000/~ has not been collected till the date of audit from these tower operators as Tower
Tax.

Demand register is not maintained properly or up to date by the ULB. We are unable to quantity
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the total outstanding demand of Property Tax, Tower Tax, Advertisement Tax, Rent on Municipal

Propertics cte. Further, Holding tax defaulters are not classified as demand register is not
maintained by the ULB. It leads to a huge revenue loss to the ULB.

Advertisement Tax has not been levied by the Nagar Parishad Ramnagar during this period. It leads
to revenue loss to the ULB.

Professional tax is not deducted by the ULB on the salary payments of more than 215,000.
Moreover. ULB is not registered under THE BIHAR PROFESSIONAL TAX ACT, 2011.

Vehicle on hire is used without prior tender and agreement. It seems to be a related party
transaction.

Various registers, books of records etc. are not prepared by the ULB. Such as Advance & Recovery
Register, Fixed Asset Register, File movement register, Inventory/ Store Register, Demand
Register. Advertisement Taxes/Fees, Sairat etc.

_Cashbook is not maintained on day-to-day basis, which is not as per Bihar Municipal Accounting

Manual. It should be prepared on daily basis i.. transaction wise. Executive Officer has not
authorized Main Cash Book as well as Subsidiary Cash Book on daily basis.

There is lack of Internal Control on deduction and deposit of various taxes. On deduction of taxes,

liability is not created hence it is difficult to ascertain tax payable at any point of time.

. Financial guidelines of schemes of MOHUA and UD & HD, GOB have not been compiled by the

ULB. UC of various schemes are pending for submission to the Urban Development & housing
Department at the end F.Y. 2020-21.Details Annexed at below.

Details of Directives issued by UD & HD have not been provided to us during the course of audit,

o we are unable to check compliance of the same.

_Procurement Register has not been maintained for all procurements above Rs.15,000. Further,

Guidelines issued by UD&HD regarding procurements were also not provided to us during the
course of audit.

_Taxes collected by tax collector are not deposited on daily basis. We observed that it is being

deposited in the next following month or ending of the month which is not proper as per rule 27 of
BMAR. It should be deposited on daily basis otherwise; penalty up to Rs.500 may be imposed for
delayed deposit.

_Previous AG (F.Y. 2018-19 and F.Y. 2019-20) & Internal audit compliance report has not been

provided to us during the course of audit.

_Municipal Accounts Committee has not been constituted by the Nagar Parishad Ramnagar. It

should  be constituted in the first Board Meeting of the ULB every year.

. No separate grant register is being maintained by the ULB. So, it is difficult to find out the amount

of unutilized amount of grant at a point of time.

. Register of suits by/against ULB has not been maintained by the ULB.
_Vinod Singhal & Co (Jaipur, Rajasthan & Boring Road, and Patna-800001) has started doing

double entry accounting system from 15™ April 2019 but it is in process for the F.Y 2020-21 and
Up to F.Y 2019-20 double entry system has been completed and annual financial statements have
been approved.

Year wise Status of DEAS are as follows;

FY-2014-15: Completed
FY-2015-16: Completed
FY-2016-17: Completed ;
FY-2017-18: Completed _J ‘

AlLReg No:
6E
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FY-2018-19: Completed ‘
FY-2019-20: Completed
FY-2020-21: In progress.

1. Self-Assessment System  (SAS) of Property Tax has been implemented in Nagar Parishad
Ramnagar but we have found that assesse is very less aware of that. ULB should conduct time-to-
time awarencss programme to make people aware of SAS.

_ULB is not in practice of preparing Monthly Receipt and Payment.

23. ULB is not in practice of preparing of Annual F.S.

24. Attendance Register is not verified on Monthly Basis by the EO officer.

25. Property Holding Tax is collected without any list of houses from where it will be collected. it is
not prepared yet.

_ULB has not co-operated in providing the login details TDS and GST so we are unable to find the
Short deduction and short payment of TDS and late fees thereon and whether it will filed or not.

27. Statutory deduction on salary (such as TDS and Professional Tax ) payment to Executive officer

has not becn made.

28. ULB isn’t in practice to prepare summary of Daity Collection Receipt in Form GEN-13.

29. Property Tax Due have not collected yet (Annexure attached)

30. Current year Opening balance of Cash book is not matched with closing of Previous Year and also

Transaction recorded in cashbook is not understandable and the same has been provided up to mid
of Feb 2021,

31. Bank balance of all account and treasury in quarter basis have not been provided.
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% 32, Statutory Deduction made at the time of payment has not been provided in payment basis and date
E wise. So we are unable to segregate in quarter basis deduction.

i 33. Cash book has not been maintained in chronological order and also there are more pages blank
I

&

hetween 2 Lransactions. It may adjust the future transaction in previous date.

3. Opinion

As per Our Opinion the following improvements are required.

ULB is not working properly, even internal control is poor.

e Revenue collection of the ULB is very poor it has scope to increase to much higher level.

e All cash collection from sources of revenue are not deposited in the bank on same day. It should be
4 deposited un time as specified in Bihar Municipal Act.

Due to lack o manpower, there is delay in performing day-to-day work.

« ‘There should be proper segregation of duties to perform day-to-day work in elficient manner.

We find that rules and regulation are there but ULB is not following them properly.

e Most of the Books of Accounts as prescribed by BMAR are not maintained by the ULB. :
e There are serious lapses in deduction and deposit of statutory dues, such as GST, Royalty, TDS, and
: Labour Cess cte.

§ e Taxes should be remitted to the Govt. account as per their due dates specified in their respective
i Acts otherwise there may be levied Penalty & charges for delayed deposit by the concerncd
department.

)

.




" 4. Audit Recommendations:

The Recommendation of Audit Team on the Observed weakness.

' SL | We Recommend the followings:-

4 1. | ULB should comply the Internal audit observations as soon as possible after getting information about
audit observations and should also prepare compliance report of the same & submit it with the
| department. I
ULB should maintain serially numbered Cash/Bank vouchers for every receipt and payments and then |§
attach supporting documents with vouchers. R
ULB must have to refund the unutilized amount to the Urban Development & Housing Department.

specified in statutory law.
As per Rules 22(1) of Bihar Municipal Accounting Rules, 2014, Tax Collected has to be deposited on
same day or latest before noon on the following working day.

e
§ 4. | ULB have to file statutory returns within prescribed time line and deposit the deducted amount as
3

6. | ULB should maintain all the books of account, register, records etc. as prescribed in Bihar municipal
' accounts Act, Manual and Rules.

# 7. | ULB should collect mobile tower tax, advertisement tax, shop rent etc. as quick as possible and on
: regular basis.

8. | ULB should prepare UC in prescribed format of various schemes as soon as possible and submit the
‘ same to UD & HD Dept. on regular interval as per prescribed guidelines. - |
1 9. | ULB should prepare demand and arrear register of holding tax as soon as possible and on regular |§
basis. -

| 10. | ULB should maintain Daily Collection Register separately for each head of its own revenue sources
for appropriate internal control and also for appropriate disclosures of books of accounts.

11. [ULB should develop and prepare Pay-roll system of Permanent & Contractual employees.

il 12. | ULB should assess the Holding & Property tax every year & do survey for assessment of the same.

' 13. | Nagar Parishad Ramnagar must have to maintain advance register otherwise it would be very difficult
to find out details regarding how much advance has been given to any particular person and how much
recovery ol same has been made from them.

14, | ULB must have to maintain Bank Reconciliation statement as per UD & HD guidelines, which will
help in: -

» Accurate balance.

+ Prevent Theft.

« Prevent mistakes.

+ Accounts in good standing.

%5. Comments from Management:

As per discussion with Management, they have ensured that they are looking into the matter and
proper action will be taken for all the irregularities coming out from audit.

S




| 6. Acknowledgement:

We Thanks Shri Rishikesh Awasthi (Executive Officer). for his support during the period of our
audit. We are also thankful to the Accountant and other staffs of the Nagar Parishad for their co-
operation during the period of audit.

7. Managemen{ Discussion with Risk Assessment:

Observations Risk U(%Sa'%" Syste Operdll | Management f_
(sort the observations from Rating Gap Gap (CMO)Comments Pal
high risk to low) ge B
Royalty and Labour cess have High Yes Yes Yes Royality and labour :
been deducted since F.Y. cess will be deposited
2019-20 to 2020-21 but it has soon as it is under
not been deposited on process.

time.Total Rovalty and Labor
Cess deducted were Rs.
318682.00/-  and Rs. I
159310.00/- respectively. As
per Building and  Other

Construction Workers
Welfare Cess Act, It is a
statutory irregularity.

Therefore. Penalty may be
levied on ULB.

As per Building and Other
Construction Workers
Welfare Cess Act, If any
employer fails to pay any
amount of cess payable under
section 3 within the time
specified in the order of
assessment, such = employer
shall be liable to pay interest
on the amount to be paid at
the rate of two percent, for
every month or part of the
month comprised in the
period from the date on which
such payment is due till such
amount is actually paid.

1 Further,  Unpaid  royalty
d interest in F.Y. 2018-19 is
9.96% and in F.Y. 2019-20,
rate of URI is 9.54%.

We observe that the Statutory It will be complied
Compliance has  not been L from next year.

[§S]
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accomplishgd by ULB. These

Statutory Irregularities  arce
following:

TDS Return has not been
tiled.

Labor Cess . Royalty and
GST has not been deposited
to concerned  department
which is deducted  from
payment.

Mobile Tower Tax has not
been coliceted by the ULB
which leads to huge revenue
loss. As per details provided
to us there are total 23 Mobile
Towers rcgistered with this
ULB up to 31.03.2021 and
76392000/~ has not been
collected till the date of audit
from these tower operators as

Tower Tax.

High

No

No

Yes

Collection is going on. |

&3

Cash book is not maintained
in proper way . It is difficult to
Ascertain the account  head
from where and where to the
amount have been received or

paid respectively.

High

Yes

It will be considered.

BRS has not been prepared
by ULB . hence it is difficult
to monitor the fraud if any.

High

Yes

Yes

Yes

next year.

Will be prepared from

1
\ 3
*
' ;
t

Advertisement Tax has not
been levicd by the Nagar

CParishad  Ramnagar  during

this period. 1t leads to revenue
foss to the UL

High

No

No

Yes

ULB.

Advertisement lax .
does not deduct in this

Professional  tax is  not

deducted by the ULB on the
salary payments of more than
215.000. Morcover. ULB s
not  registeeed  under THE
BIHAR PROFESSIONAL
TAX ACT. 2011.

High

No

Yes

Yes

ULB
registered

| act.

bihar professional tax

will be
under  the

|

R
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&

& | Vehicle on hire is

used

without  prior  tender and

agrecement. 1t seems 10 be a
related party transaction.

High

Yes

Yes

Vehicle is hired as per
district rate applicable.

|
\
|

Various revisters. books of
records cte. are not prepared
by the ULB. Such as Advance

| & Recoverny Register, Fixed
L Asset

movement

Repister, Fite
register,
Register,
Register,

Inventory/  Store
Demand
Advertisement  Taxes/Fees,

Sairat etc.

High

No

Yes

Yes

it will be prepai'cd 7k
from next FY. !
§ 4
I 1

|

Demand register is  not
maintained properly or up to
ULB. We are

unable to quantify the total

date by the

outstanding demand of

Property  Tax. Tower Tax,

Advertisement Tax, Rent on
etc.

Municipal  Properties

Further. Holding tax
defaulters are not classified as
demand  repister is  not
the ULB. It
leads to a huge revenue 10ss

to the ULB,

maintained by

High

It will be prepared!
from next tinancial |
year. Survey is going
on for the due amount |
of Property Tax, Rent |
L on Municipal i

" Property.Etc. !

"Cashbook is not maintained
on day-to-day basis. which is
not as per Bihar Municipal
Accounting Manual. It should
be prepared on daily basis Le.

rransaction  wise.  Executive
Oflicer has not authorized

Main Cash BBook as well as

Cash

Subsidiary Book on

Mediu

m

No

No

Yes

Wil be maintained in
| proper basis but not
. on daily basis.




daily basis.

__ 1

\
; ]
72 TULB has not in practice to | High Yes Yes Yes Will  be maintained?
maintain  the Account in from next year. ]
E% Computer.
;
¥
13 [Financial  guidelines  of | Mediu | No No Yes It will be complied as |
1 schemes of MOHUA and UD m soon as possible. ; :
& HD. GOBR have not been i |
ﬁ‘ compiled by the ULB. 1
4 JuC of @ 2385.68 lakhs of |
’\' various schemes are pending |

for submission to the Urban
! Development & housing
g ‘ Department ull the  year end
Cof financial v ear 2020-21. :

ao Al

4. | UC of 2780.57 lakhs of | Mediu No No Yes Preparation is going
various schemes are pending | m ' on.

for submission to the Urban
Devetopment & - housing
g Department till the end of 4"
quarter ol financial  year | \

2019-20 Submission  details
4 of these during till the vear
. end of tinancial yvear 2020-21
has not been provided.

_ 15. | Details of Directives issued | Mediu No ] No | Yes Til will be not be done
d by UD & HD have not been | M L yet. ‘

provided 1 us during  the | |

course of audit, so we are |
unable to check compliance .
of the same.

6. | Procurement Register has not | Mediu No No Yes It will be maintained |
been maintained  for  all m | in next F.Y.

: procurements above
’N Rs.15.000. Further, :
g Guidelines issued by

k UD&HD regarding




procurements were also not
provided to us during the

course ol audit. \

‘ ! |
g o l |
:'% 7. [ Previous AG (E.Y. 2018-19 | Mediu No No Yes | Previous AG (1Y
and F.Y. 2019-20) & Internal | ™M 2017-18) has been |
i sent. And (F.Y2018-

audit compliance report has A
19) and (F.Y2019-20)

not been provided to us L
is in process.

during the course of audit. |

There is Jack of Internal | Mediu No No Yes Bank had returned the

Control on deduction and | ™M cheque and it will paid
in next of month.

deposit of various taxes. On
deduction ol taxes, liability is

not created hence it is difficult
lo ascertain Lax payable at any

point of thyne ‘

Taxes  coliected by tax | Mediu No No Yes it will H(?l—-rg—ejv*_ :
_ collector are not deposited on m deppsited on - daily [
i daily basis. We observed that basis due to covid -19. |
@ it is being deposited in the \
‘ lnc.\'l following  month or 1
: ending of the month which s I
J not proper as per rule 27 of 1
%l BMAR. It should be deposited \ .
g on daily basis otherwise;
%\ penalty up to Rs.500 may be
‘ imposed for delayed deposit. ]
|
FR R i i
. 20. | Municipal Accounts | Low No No Yes | Discussed in  next|
; Commitlcc has  not  been board meeting. ‘N
! constituted by the  Nagar
w‘ Parishad Ramnagar. It should ‘
: be constituted in the first ‘
1 Board Meeting of the ULB 1
/ cvery vear. |
32421—_ No scparalc grant register is | Low No No Yes | It will be maintained |
.'[ being maintained by the from next financial
1| ULB. So. itis difficult to find ) | year21-22. |




" Tout the amount of unutilized W
“"-_\ amount of urant at a point of

; time. 3
i

:;;'_22. Attendance Register is not | Low No No Yes It is not verified by
verified on Monthly Basis by Executive officer in
; the EO officer. monthly  basis  but !
j summary sheet has !
been signed by him in
) monthly basis.

123, Register of suits by/against | Low No No - Yes It will be mamtamul1
ULB has not been maintained innext Y. !
£ Joytmeurs L
§ 24, Statuton deduction on salary | Low No No Yes It is deposm:d in final
E (such as TDS and | payment at the time of :
Professionat {ax ) payment to return filing.

b Executive officer has not

A been made.

25,7 Sell-Assessinent System | Low No No Yes |1t is conducted in
ki (SAS) ol Property Tax has every financial year.

| been implemented in Nagar

Parishad Ramnagar but we

‘ have found that assesse is |
i very less aware of that. ULB

J should conduct time-to-time

,»‘ awareness  programme 10

! make people aware of SAS. |
26, | ULIZ is not in practice of | Low No No Yes | Will prepare  from
i preparing  Monthly Receipt next year. ;
and Payment.

57 ULB is not in practice of | Low No No Yes Not requuement for

preparing of Annual F.S. us.

. 28, vaod Smwihl & Co (Jaapul Low No No Yes | It will be completed as |
| Rajasthan & Boring Road, | soon as possible.

A and Patna-800001) has started |
doing double entry |
3 accounting svstem from 15 |
April 2019 but it is in process

: & incomplete, it is not in |
: auditable position.

: i Year wise Status of DEAS l

; are as follows: ?

i |
g FY-2014-15: In Process i
B FY-2015-10: In Process.

i IF'Y-20106-17: In Process.
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FY-2017-18: In Process.

FY-2018-19: In Process.

FY-2019-20: Accounting in
progress.

FY-2020-21: Accounting in
progress.

Yes Yes

ULB has not co-operated in | Mediu
providing the login details m

TDS and GST so we are
unable to find the Short
deduction and short payment
of TDS and late fees thereon
and whether it will filed or

not.

Password has been
forgotten it will make
available in next F.Y.

Yes

ULB isn't in practice to | Low No No
prepare summary of Daily
Collection Receipt in Form

GEN-13.

Yes [t is prepared in Excel.

Property Tax Due have not High Yes Yes

collected vet  (Annexure

attached)

Yes Notices has been sent.
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For R. N. SINGH & CO.
Chartered Accountant
co. N0:322066E

hanakya Shree
Partner

M. No: -079322
UDIN: 22079322A0WVHV5088
Date:12-08-2022

P
Executive Officer
Nagar Parishad Ramnagar
Date:
Place:Ramnagar
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The Internal Audit of (Nagar Parisha
31 March 2021 was conducted by following person under the guidance
Kumar Pandey and MAE CA Birendra Kumar Singh:

(1) Mr. Anuj Kr. Paswan

Introduction

2. Administration

2. Auditee Profile

d Ramnagar) covering the Period from I*'April 2020 to
of TL CA Ashok

The present body of the ULB has taken charge on 10" June2017 the incumbency in the key
administrative and executive positions was as under
Shrimati Savitri Devi Chairman from 10™ June 2017 to till date.
Shri Rajesh Kumar Executive Officer from 5th Sep 2015 to 6th June 2018

Shrimati Meera Kumari Executive Officer from 7" july2018 to 27" January 2019

Shri Jitendra Kumar Sinha Executive Officer from 28" January2018 to 12" February 2021.

Shri Amit Kumar Executive Officer from 12" February 2021 to 09" July 2021.

Shri Rishikesh Awasthi Executive Officer from 09™ July 2021 to till date.

3. Review of outstanding audit paras:

SI. | Particulars | Total Total no. of Total no.of | Total no. | Total | Total no.of | No.and
No. | of Audit no. of | audit Paras audit Paras of audit amou | outstanding | Date of
and date of | audit where where Paras ntof | parawhere | Compliance
report Paras | necessary recovery of where Recov | no action Report
improvement/ | cash is recovery ery has been
corrective proposed has been taken
measure is made
B required
2 AG Audit 9 9 5 0 0 9 Not
for the Complied
period
2013-14
| _tQZ() 16-17 I
3 Internal 7 7 0 0 0 i Not
Audit for Complied
the period
20106-17
3. | Internal 14 14 0 0 0 14 Not
Audit for Complied
the period
] 2017-18
| Internal 14 14 0 0 0 14 Not
Audit for Complied

the period
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2018-19 1 | o
{nternal 20 26 0 0 0 20 Not
Audit for Complicd
the period
2019-20 |
4. Finance
I. Budgetary provisions and expenditure for the last three years.
Year 201819 | 2019-20 [ 202021
Final/Revised Budget 589578743.00 434105000.00 518886785.00
Actual E;\'pcnditure 116078147.00 106495538.00 157013397.80
Savings(+)/ Excess(-) 473500596.00 327609462.00 361873387.20

Note: Actual expenditure for Year 2020-21 has been taken for a F.Y. and only as this is
the report of F.Y. 2020-21

1. Volume of transactions

o T o Eu;l ;d—iﬁ Previous Year _—C_Frc—n_t—\v’carr
Period ; 202% 21 (For One Year) (For One Year)
o (2020-21) (2019-20) | (2020-21y
(;':r:‘n":: | 89572242.00 79646541.00 149344552.50
" Receipts | 52063244000 79501333.00 T1s100025 |
Total  610204682.00 159147874.00 262445577.5
R _
S Net 0 518886785.00 106495538.00 157013397.80
expenditure |
Closing | 91317897.00 52652336.00 105432179.70
| _ balance | N

f11. Bank Reconciliation: - We have observed that Nagar Parishad Ramnagar is not in practice

to prepare bank reconciliation statement as per

prescribed format.Also bank wise cashbook

has not been maintained by the ULB. However, the balance of different bank accounts has

been provided which

are as follows:

Details of Closing Balance:

e ——————

Si. | Name Of Scheme / | Bank Balance As Balance As Differences | Remarks
No. | ftem Name / Per Pass Book | Per Cash Book ! Brs |
Account As On as on Prepared/ |

No. 31.03.202t 31.03.2021 Not

. Prepared |
L N Treasury D T T No
Various Scheme | A/C No Prepared I
i PLAI29 ) 194348169.00 ;
| 2 ~ KABIR CBI- 0803 1604555 CNot |




ANTESHTI Prepared
Not
General fund SBI -7138 1258286 Prepared
Not
S.G.S.RY S.B.I- 7147 Prenared
E L - repared
i 5 — 1 |UBGB - Not
] - e 4034 u88766.1_ Prepared
it -
1 6. | sBm SE‘,‘ .
g B 7235 Plep:u_ed_1
| 7. Mukhya mantri
i ~ Yojna GBI 1622458 d |
8 8. Kabir \
| Anteyeshthi(special | C.B.I-1148 Breparéd
§  fund) 126459 parye
8 9. ] UBGB- Not
Gandi basti 6518 5273702 Prepared
3 10. th ; : UBGB- Not
sth p.
% 5" Payjal Yojna | 5y 433400.4 Prepared
k 1. th . Not
a 14" state Finance | SBI-4170 - e
12. Not |
HES PNB- 6955 | 490524.5 Prepared |
i 13. Not ‘
- CBI/8228 11065 Prepared
i 14. | ‘
1 ' Not ‘
| Prepared |
P SBI/1414 N P T
: 15 Not ‘
- PNB/7112 958840 Prepared
l: 16 Not
i Y . UBGB/1528 25704 Prepared
| 17. - UBGB/1306 1095 Prepared

Note: -Some of the schemes such as Prasasnik Bhawan ,S‘h finance 4™ finance, 13" finance.
Peshakar. Stamp Duty, Rajya Path/ PuliyaNirman Yojana, Led Light, Excutive Officer.
Maching Grant, NagrikSubidha (Rajya Yojna) CM SwakshtaAbhiyan, NagrikSubidha (State
Plan), Path Nirman (CM SahriNaliGali) Pakkikaran Yojana, Parshad. Upmukhya Parshad and
Parshad Nivat Bhatta, NaliNirman, Peyajalpurti, Peyajalpurti (Mukhyamantri Sat Nischay) &
City Manager schemes have been maintained through PLA.

o
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IV. Revenue& Capital Receipts Information: -
Income Details (Amounts to be provided in Rupees)
2018-19 2019-20 2020-21
SI. No. Details 2018-19 2017-18 2019-20 2018-19 2020-21 2019-20
(Annual) (Annual) | (Annual) (Annual.) | (Annual.) (Annual.)
Total Receipts (A+B
otal Receipts ( ) 114701291 | g4 43485 00 79501333 | 114701291 | 113101025, | 5424133300
.00 .00 .00 00
Revenue " _
o Receipts 1147((]);291 sargigasiee | T ToOLASd 11473(;291 23524080.0 | 59201333.00
(|+2+3) . .00 L 0
Own Revenue | 3066605.0 677274.0 | 3066605.0
! Receipts ) 5443399.00 ' N 1044689.00 | 677274.00
(at+h)
Tax
Revenue(levie
a) |dand 18522610 | 500063909 | S84138:0 | 18522610 ) 656691.00 | 384138.00
collected by 0 0 0
municipal
body)
Property tax 399374.0 . 399374.0
) 0 77963300 | 384 '038‘0 0 666691.00 |  384138.00
Other tax 2223006.0
& e 0
g | Daviedure 000 | 1452887. |  0.00 0.00
collected by 00
municipal 1452887.
body) 00 - |
Non-tax 203113 ;
8 | sevenue 12143480 2440760.00 - 1)36 0] 12143440 | 577998.00 | 29313600
(levied and
collected by
municipal
body)
i) 00 58630.00 14200.00 58630.00
1 5 y 4 " RAVE
‘ Fees & fines | 3760.00 ’ 3760.00 %
261116.0
o 0 234506.0 | 261116.0
: 234506.0
i) 2440670.0 0 0 0.00 SHAAUS0
s User Charges 0
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iii) Other non-tax 0.00 363798.00 0.00
revenue
(levied and 949468.0
collected by 0 v
municipal 949468.0
body) 0
Other
Revenue
2 472949.0 0.00 472%49'0 1176624.00 0.00
Receipts 0
157037.00
a) sicome fromh 0.00 479949.0 165704.00 0.00
interest/invest | 472949.0 | 15434 90 0
ments 0
b) Other Revenue 0.00 0.00 0.00 0.00 1010920.00 0.00
income
Transfers/ 111161737 , 5
3 Grants/ 00 68182899.00 | 78824059 | 11116173 | 21302767.0 78824059.00
Assigned .00 7.00 0
Revenues
4196638. 4196638.0 | 20685079.0
a) State Assigned 00 0.00 0.60 0 0 0.00
Revenue
03 [§
B e ke | o | TR66135.00 780%%3 15| 379300211 0,00 78065315.00
Commission '
(SFC) Grants/
Devolution
¢) Octii 0.00 0.00 0.00 0.00 0.00 0.00
compensation
50829279
27713229.00
d) .00 ’ 000 |22 000 0.00
Other State '
Govt. Transfer
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P1153599.
ST 19097988 333
o | Genral 00 000 | "M% 000 0.00
Finance 00
Commission
(CCy Grant
) 633 2(2)00'0 490000.00 0.00 033 2300‘0 0.00 0.00
Other Central
Govt. Transfer
700000.00
o) 7587440 | 200000.00 | 617688.00 |  758744.00
Others 1614947.00 0
B. Capital 0.00 | 20760150.00 |  0.00 oon | 895769430 0.00
Receipts 0
Safe of )
| [\/Iunicipal 0.00 0.00 0.00 0.00 0.00 0.00
Land
2 0.00 0.00 0.00 0.00 0.00 0.00
Louns (from
State Govt. or
Banks etc.)
.0
0.000 6966550 77104760.0
3 0.00 0.00 7 0 ) 0.00
State Capital
Account Grant
(under State
Schemes ete.)
13793500.
0.00 11406663.0
4 Contral 00 0.00 0.00 0 0.00
Capital
Account Grant
(under Central
Schemes etc.)
0.00 0.00
5 Other Capital 0.00 0.00 1065522 0.00
Reccipts




i
B

IR T S

T RS T A S it o 2

o

-

e e e ietn

V. Revenue and Capital Expenditure Information: -

Expenditure Details (Amounts to be provided in Rupees)

2018-19 2019-20 2020-21
Sl No. Details 2018-19 2017-18 2019-20 2018-19 2020-21 2019-20
(Annual.) {Annual) | (Annual) (Annual) (Annual) (Annual)
Total Expenditure (1+2
: ) 104257232 | 116078147 | 10649533 104257232.00 157013397.80 106495538.00 §
.00 00 8.00
Revenue
Expenditurc 18282514. | 15174032 1 5779164 | 14555514 00 33381971.10 5779164.00
00 00 00
Administrative
Expenses,
Establishment 13689216 15174032
and Salaries : '
7145. 16.
11 (Al 00 00 4770045 13689216.00 12241005.10 4777145.00
Departments-
Regudar and
Contractual
Stalt)
Operation and 2251901.0 | 2239723.0 225722.0
1.2 Maintenance 0 0 0 ) 2251901.00 21118525.00 725722.00
(O&NY
Loan
3 repayment . 0.00 0.00 ] 0.00 0.00
{Interest
payments)
Others(any
other "C_“‘C“UC 2341397.0 | 1356991.0 2762
1.4 expenditure 0 0 76297.0 | 5341397.00 22441.00 276297.00
which is not 0
salarics. O&M
or Interest
Payment)
it 83974718, [ 100904115 0 7
2 Capital 00 00 10071637 | 499471800 | 12363142670 | 100716374.00 £
Expenditure ) 4.00
All
developmental _
" works under 85974718, | 100904115 | 10071637 . .
2.1 Central/State 00 00 4.00 85974718.00 118279542.00 100716374.00
specifice
schemes
f.oan
2o | Repayments - 0.00 : - 97000.00 .
(Principal
Amaount)
23 | Other Cavital . 0.00 : . 5254884.70 :
expenditure
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V. Status of implementation of Double Entry Accounting System:

Vinod Singhal & Co (Jaipur, Rajasthan & Boring Road. and Patna-800001) has appointed for
conducting double entry system. Following are the year wise status of double entry system
are as follows:

FY-2014-15: Completed
Y- 2013-16: Completed
PY-2016-17: Completed
I'Y-2017-18: Completed
Y- 2018-19: Completed
Y- 2019-20: Completed
Y. 2020-21 Accounting in progress.

interval of accounting entry passed in tally: Daily Basis
Opening Balance Sheet: Not Prepared.

Annual Financial Statement: Not Prepared.

Tally License 1d: npramnagar@gmail.com

Tally Serial No.: 716646996

Installed In: Ramnagar Nagar Parishad System.

V1. Status of Municipal Accounts Committee; if meeting is held
As per section 98 of Bihar Municipal Act .2007 it is necessary for the Municipality to
constitute o Municipal Accounts Commitiee at its first meeting in each year or as soon as may

be at amy meeting subsequent thereto. but no Municipal Accounts Committee has been
constituted by the Nagar Parishad Ramnagar till the date of our audit.

3. Summary Audit Observations
Part — A (Monetary Implication):

All Audit objections/irregularities which has monetary implication,
particularly in following areas;

Leakage of own source revenuc (tax and non-tax) either due to wrong assessment or
non-levy of property tax, mobile tower tax, rent on municipal properties,

advertisement tax, Trade License, User Charges and fee etc.

(i) Mobile Tower Collection:

Audit Objective — As per Point No. - 5 of TOR

Criteria - Tower Tax is taxes on Communication Tower & related structure as defined in
BIHAR COMMUNICATION TOWERS AND RELATED STRUCTURES RULES, 2012.
As per the rule, all operators are required to register with their concerned ULBs and pay
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registration fee & renewal charges on annual b
municipal area. Currently the registration fee fo

annual renewal fee is Rs 8000/- per annum per tower

Condition —As per details provided to us there are
this ULB up to 31.03.2021and Rs. 6392000.00 has not

from these tower operators as Tower Tax.

Consequence Effect/ Imp

fine, UL.B incurred interest loss and due to non-collection
heen sulfered.

Cause- We observed that due to lack ot proper follow up

concerned person of the ULB
supervision and monitoring of the Tower R
Corrective Action / Recommendation —

on regular interval, the ULB

asis for communication tower erected within
r Nagar Parishad Rs.30000/- per tower and

total 17. Mobile Towers registered with
been collected till the date of audit

act - Due to non-collection of Tower Rent within prescribe time
of taxes, public interest has also

and monitoring of activities of
has no proper mechanisms for
ent due to which result in Revenue leakage.

As per our opinion, management should review

the collections on monthly basis and take appropriate  actions against
irregularity.(Annexure-2)
S Compa No. Date of Outstanding
L Of . Renewal . Total Amount
N ny Tow Establishm Fee as on Fees Collection Due
o. Name or ent 01.04.2020
B 3
l Airtel 2007-08 31,50,000.00 24,000.00 - 31,74,000.00
|
2 Alrtel 2006-07 1,58,000.00 8,000.00 - 1,58,000.00
bl
3 Airtel 2008-09 2,76,000.00 16.000.00 - 2,76,000.00
ATC 3
4 Idea 2009-10 3,86,000.00 24,000.00 - 3,86,000.00
Tata I
5 | Indicom 2009-10 1,34,000.00 8.000.00 - 1,34,000.00
Tata I
6 | Indicom 2011-12 1,10,000.00 8,000.00 - 1,10,000.00
1
7 Aircel 2008-09 1,42,000.00 $,000.00 - 1,42,000.00
!
3 Aircel 2010-11 1,26,000.00 8,000.00 - 1,26,000.00
Relianc !
9 ¢ 2009-10 80,000.00 8.000.00 §.000.00 80,000.00
Retianc I
10 ¢ 2011-12 94,000.00 $.000.00 8,000.00 94,000.00
Relianc |
11 e 2012-13 56,000.00 8,000.00 8.000.00 56,000.00
Relianc !
12 C 2018-19 8,000.00 8,000.00 - 8,000.00
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Relianc
13 ¢ 2019-20 38,000.00 8,000.00 8,000.00 38,000.00
QI4 BSNL 2009-10 1,26,000.00 8.000.00 - 1,26,000.00
ATC
13 India 2016-17 24,000.00 §,000.00 8,000.00 24,000.00
ATC
16 India 2017-18 40,000.00 16,000.00 - 40,000.00
Tower
17 | Vision 2006-07 14,20,000.00 8,000.00 8,000.00 14,20,000.00
TOTAL 63,92.000.00

(i) Advertisement Tax:

Audit Objective — As per Point No. — 5 of TOR

Criteria— Non — levied of advertisement tax by the ULB.

Conscquence / Effect / Impact - Due to non -

tax. there is a revenue loss to ULB.

Cause— This happens due to lack of awareness of impositi

concerned person of the ULB.

levied of collection of advertisement

on of advertisement tax of

Corre

ctive Action / Recommendation — There should be proper monitoring and further steps

are required to be taken for collection of advertisement tax by concerned ULB.

(iii)Holding & Property Tax Deposit — Irregularity:

Audit Objective— As per Point No. -5 of TOR

Criteria— As per Rules 22(1) of Bihar Municipal Accounting Rules, 2014  Tax

Collected has to be deposited on same day or latest before noon on the following
working day.

Condition- During verification of property tax collection receipt and tax deposit receipt
we have found that property tax collected by the tax collector is not deposited to the
ULB on the same date and also the deposited amount was not in chronological order i.e.
receipt no. range is not mentioned on tax deposit slip. So we are unable to verify the
amount deposited with amount collected.

Consequence / Effect / Impact- Due 10 non-deposit of Tax on due time, ULBs is suffering from

Revenue Loss in the form of Bank Interest which could have been earned on these
Receipts. Further this is a lapse on Internal Control due to non-submission ol
Counterfoil and record updation of assesses due.
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Cause— This happens due to non-follow up and monitoring of activities of Tax Collector by the

Correctiv

concerned officer on regular interval.

¢ Action / Recommendation— There should be day to day monitoring on Collection of

Taxes by Tax Inspector/Collectors and deposit of collection into Bank either on same
day or latest before noon on the following working day. Also receipt number should
be mentioned on the deposit slip and to be mentioned on cashbook.

| Receipt NQ._ o Amount Receipt Date D(rte;j'l)epo.\'i(m
43286-43300 | 3734 _ Mar20 . 23-05-2020
43301-43315 3428 Mar-20 29-05-2020
43120-43139 1625 Mar-20 30-05-2020 -
B 40301-40535 1750 Feb-20 03-006-2020
~40701-40780 | 3200 Feb-20 o 03-06-2020
40465 300000 Jun-20 08-06-2020
43801-43318 4474 Aug-20 31-08-2020
43701-43736 5227 Aug-20 31-08-2020 o
40811 2500 Aug-20 31-08-2020
43634-43700 28984 Sep-20 19-09-2020
~ A0812-40829 27178 Sep-20 30-09-2020
~A43901-43906 19580 Sep-20 30-09-2020 B
o Adool-ddon0 | 7222 4Nﬂ'2_0ﬁf4__r_.*&2_3‘] 1-2020
4041100 11084 Dec-20 14-01-2020
44101-4-1200 17935 Jan-21 15-01-2020
4430 1-4-4100 20026 Feb-21 09-02-2021

(iv) Holding & Property Tax Collection:

Audit Objective— As per Point No. — 5 of TOR

Criteria — Non-Collection of Property Tax/Holding Tax by the concerned ULB.

Consequence / Effect / Impact- Holding / Property Tax is collected by the tax

collector from all wards but in some cases, property tax is not being collected from
long period by the tax collector. Due to non-collection of Property/Holding Tax, there
is o major operational revenue loss to ULB and there is no record / register to know
wo1al current & arrear demand of holding tax. Demand / Arrear Register have also not
been provided to us for verification.

Cause— This happens due to lack of proper follow up and monitoring of activities of

Tax Inspector / Collector by the concerned officers on regular interval.

Corrective Action / Recommendation— There should be day to day monitoring on
Collection of Taxes and also maintenance and updating of Demand & Collection
Reister on regular interval.

R R T R TR S
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During verification of property t
property holders that are not paying proper
taken by the ULB for recovery of the same.(Annexurc-3)

ax related documents, we have found so many

ty tax from a long lime but no major action

| Total Demand Total Recovery Total Arrear o
Year | Arrear " Current | Total Arrear | Current | Total Arrear | Current | Total
3010- | 636630 | 583109 | 1219739 | 81330 142334 | 223664 | 555300 | 440775 | 996075
20 |
2020- 1 639580 | 996075 | 1635655 | 48287 | 71032 119319 | 591293 | 925043 | 1516336
21
i o List of Defaulter(Nagar Parishad Ramnagar) _4(4 o
. Wa . '
S rd lHolding No Owner Name Total Outsatnding §
No Demand
No R
RAMNAG- 50.607.70 §
118 00750 ST. XAVIER'S MISSION SCHOOL ,
RAMNAG- 2.263.28
2 s 019 ANIL KUMAR GUPTA o
i | RAMNAG- ? 275.65
'3 20 o008 BINA DEV! L -
RAMNAG- 1.018.48
4 Is o lors SHIVNARAYAN PRASAD i o
'} RAMNAG- 3.632.58
5 \ 21 00950 AHMAD SAGEER
RAMNAG- 1.078.14
6 |5 100877 AYODHYA SAH -
‘ RAMNAG- 44.437.62
7 3 |00755 Rameshwar Rao, Bacha Rao o
RAMNAG- 15.212.49
8 6 00732 Sagir Ahmad
| RAMNAG- 13.697.38
| 9 8 01330 ANIL KUMAR AGRAWAL B
RAMNAG- MADHAY CHANDRA DEVNATH . YADAYV 11.155.68
10 18 01315 CHANDRA DEVNATH , KESHAY KUMAR o
RAMNAG- ! 6.056.24 §
11 |8 01267 VASHIRUL HAQUE ' 4
| RAMNAG- 456.06 §
12 15 01225 JOHN PASCAL , JOSEPH PASCAL :
1 RAMNAG- 8.450.57
3,0 [ BHARAT KUMAR AGARWAL Ok
i RAMNAG- 9.641.87 §
14 8 01218 BHARAT KUMAR AGARWAL ) -
RAMNAG- 4.904.53
15 |5 01000 RAMAWATI DEV] 1
RAMNAG- 2,735.77F
16 |16 | 00984 ANIL KUMAR N
RAMNAG- 3.419.72
1716 100983 ANJU DEVI )
{18 9 | RAMNAG- | DIPU KUMAR MODANWAL  3.616.25§
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@% " TRAMNAG- ) 149187
19 [ 16 | 00867 Raju Prasad Nag _L* L
; RAMNAG- 30.788.69 §
20 (6| 00768 PRADEEP KUMAR AGRAWAL i R
ST ] RAMNAG- 2.509.82 |
21 19 00754 MD. HASNAIN
‘ RAMNAG- 1.069.13 8§
22 .5 00373 JOKHU DAS 1
RAMNAG- 1.499.35 §
23 |21 | 00682 RAJESH KUMAR JAISWAL :
RAMNAG- 96.01 B
(24 |21 | 00654 RAZAK MIYAN
RAMNAG- 109.62 §
25 |21 | 00565 SAKIL AHMAD 1
; RAMNAG- 1.294.56
2620 (00812 VINOD PRASAD | o
. RAMNAG- \ 545.22
27 |21 00526 ANIL KUMAR
| RAMNAG- 508.64
28 |21 | 00519 | PRADIPSAH I
| RAMNAG- 626.40
20 121 o00s17 | VINOD KUMAR 0 o
| RAMNAG- 1.796.30
30 s oo SANJAY PANDEY )
\ RAMNAG- e 578.79}
30121 | 00516 BALIRAM THAKUR
RAMNAG- 350.78
32 121 | 00513 LALBABU PRASAD
l RAMNAG- 13.538.98
33 [ 1] 00509 Shamsad Ali :
RAMNAG- 3.892.61
34200 [ 004 RAJESH RAI B . ok
! RAMNAG- 5.753.44 %
135 16 00428 NURAL HODA KURAISIHI ol
RAMNAG- 3061144
36 120 | 00426 JITENDRA PRASAD - :
RAMNAG- 12.394.67 |
37 16| 00422 SHEKH HASARAT MOHANI B
: RAMNAG- 3012518
38 ‘ 16+ 0047 J\ﬁl_]():] Kumar Soni - - - L
’, ; RAMNAG- t 4.007.59 B
139 120 Joo3i2 SHEKH SAGIR - b - N
| Total { 271846.13

(v) Market/Shop Rent Collection: —

Audit Objective— As per Point No. — 5 of TOR.

Criteria— Non-Collection of rent and imposition of late fine by the concerned

UL B,
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Condition —
collected.

There is no any Shop registered under the ULB and hence no shop rent is

Consequence / Effect / Impact- Due to non-collection of Rent there is a revenue loss

to ULB.

Cause— This happens due to lack

of concerned person of the
proper mechanisms for supervision and mon

Revenue leakage.

of proper follow up and monitoring of activities
ULB on regular interval. The ULB does n
itoring of the Rent which results in

ot have

Corrective Action / Recommendation— There should be proper monitoring and

further steps are required to be taken for collection of Rent by concerned ULB.

b. Fxcess payments against bill, lack of prudence in payment against vouchers

incfficiency in control resulting loss to ULB’S;

» No such cases found where any excess payment were made against

the course ot audit.
Details of some cases checked during the course of audit;

any bill during

Date Particulars Amount Description
27072020 Repairi . Horn and
22.07.202 epairing & Maintainance 8860.00 o
- Amplifier
04.09.2020 Wages 9464.00 For "}ﬁlr;"ggth of
. For the month of
20.01.2021 Wages Paid 29000.00 Dec20
Ashish Kumar for
30.01.2021 Wages Paid 38218.00 the month of Dec
20
c.Report on findings of field survey and calculation of property tax of minimum 20
high value properties:(Annexure-4)
Report on field survey of 20 high value properties
TSILL | Owner Property Halding W | Type |Tax | Rate | Ann Annual Housing
| No | Name Number ard | of able | /sqft | ual Property | Commercial
| ‘ No | constr | area rent | Tax@9%
o o . uction _
Pl ST.Xavier's RAMNA | 8 RCC 455 | 20 9114 | 8202.6 Commercial
| | 'Mission G-00750 7 0 B
2 Arun Kumar RAMNA |8 RCC 248 | 20 4960 | 4464 Commercial
Agrawal G-00934 0 0 )
3 Umesh Singh RAMNA |20 | RCC 170 |8 1360 | 1224.72 Residential
- G-00420 1 8 |
4 | Rajesh Rai RAMNA |20 | RCC 198 |20 3968 | 3571.2 Commercial
B (G-00431 4 ) B
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Sagir Ahmad RAMNA |6 | RCC 154 | 10 1547 | 13923 Commercial
G-00732 7 0 |
VASHIRUL RAMNA | 8 RCC 120 | 20 2400 | 2160 Commercial
HAQUIL: G-01267 0 0
PRADEEP RAMNA |6 RCC 122 |20 2441 | 2197.44 Commercial
KUMAR G-00768 0.8 6
AGRAWAL
Ray Rajendraa RAMNA |20 |RCC [232 |20 4640 | 4176 Commercial
Sharma G-01369 0 0 |
Badal Komar ~ [TRAMNA | | RCC 328 120 1056 | 950.4 Commercial
| | Kaushik ¢ hhapolia | G-00087 0 )
{0 | Bharat Kumar ‘ RAMNA |8 RCC 120 | 20 2400 12160 Commerciuﬁ
Agarwal 1 G-01218 0 { |
11 | Bharat Kumar RAMNA |9 RCC 112 120 2240 | 2016 Commercial
| b Agarwal G-01219 0 0 )
12 | Madhav ¢ handra RAMNA |38 ACC 146 | 17.4 12555 | 2300.140 Commercial
| Devnath | G-01315 8.8 7.12 |8
13 | Nek Mohammad RAMNA |1 ACC 156 | 17.4 | 2717 | 2445.465 Commercial
] i} G-00073 1.6 184 |6 ]
14 | Krishna Kishorilal |20 | RCC 696 | 20 1392 | 12528 Commercial
MurariKemka Kemka 0 00 B
I5 | Arjun vikram Sah Mohan 6 | RCC 455 | § 3647 | 3282.48 Commercial
Vikram 9 2
N Sah
| 16| Panna lal sah " Ragunath | 5| RCC 508 |20 1017 | 91584 Commercial
I sah 8 60 o
17 | Mecra Sah Sanat 3 RCC 734 15 3672 | 3305.23 Residential
| Vikaram 5 5
- Sah |
1 18 | Pawan Kr Sarawagi | Mohalal 6 | RCC 1620 |20 1240 | 11160 Commercial
"74_>#_7 - Sarawagi 0 00 ]
19 | Babuni Devi l Rajender |3 RCC 247 |20 4954 | 4458.6 Commercial
| Pd Gupta 7 0
%30 Gaiyani Devi I Ishwari g8 |RCC ]300 |20 6000 | 5400 Commercial
Pd 0 0

NOTE: - Property / holding tax are assessed by the ULB. On test check basis, we have calculated
the arca and no variance found. However, it is very difficult to do the Field survey due to
resentment of property holders and sometimes it is very ugly.

d. Implementation of Self-Assessment System (SAS) of Property Tax in the ULB;
Self-Assessment System (SAS) of” Property Tax has been implemented in Ramnagar

Nagar Parishad but we have found that assesse is very less aware of that. ULB should
conduct time to Lime awareness programme to make people aware of SAS.
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b.

Part-B (Non-Monetary Implication):

All Audit objections/irregularities which has no monetary implication, but significant

violation of Act, Rules& directives of UD&HD.

wherein remedial measure is required.

Mention the reference to Act &Rules

Non —maintenance of books of accounts,

subsidiary registers: -

It has been noticed during the audit that the following Books of Accounts &Registers has
not been maintained or not properly maintained (Status as mentioned).

[Sl. No. | Particulars Status A
A Fixed Assets Register Not Maintained |
2 Advance & Recovery Register Not Maintained
3 Demand Register Not Maintained
EN Daily Collection Register Not Maintained Properly
3 Labour Cess Register Not Maintained
6 Rovalty Register Not Maintained
7| TDS Register [ NotMaintained
18 GST Register Not Maintained
9 Procurement Register Not Maintained N
10 Bank Wise Cashbook Maintained |
1 Pay Roll Register Not Maintained
12 l.eave Register Maintained |
13 Bill Register Not Maintained
L4 File Movement Register Not Maintained
13 Temporary Advances to Staff Not Maintained Properly
16 Grant Register Not Maintained. |
17 Journal Register Not Maintained
18 Ledger Register Not Maintained
19 Advance Register Not Maintained

Irregularity in procurement process: -

There is no any procurement made in this quarter. Further we observed that No
Procurement register has been maintained by the ULB.

¢.Non- compliance of directives by UD &HD, Government of Bihar: -

Details of Directives issued by UD & HD has not been provided to us during the course of
audit. so we are unable to check compliance of the same.
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d. Non- compliance of Act & Rules: -

As per section 127 of the Bibar Municipal Act, the Municipality can levy the following taxcs:

Property tax on land and building.

Surcharge on transfer of land and building.

Tax on deficit in parking space in any non-residential building.
Walcer tax. '

Fire tax,

Tax on advertisement

Surcharges on entertainment tax,

YOO Y Y Y

We observed that only property tax has been collected during the year other taxes have not
been levicd tit! date.

e. Lack of internal control measures: -

I

[wS]

During the course of our Audit, we have observed various discrepancies in relation to
maintenance of registers and books of records. It may cause serious injury to internal
control.

Alter analyzing operating control, it was observed that there is shortage of Man Power
in ULB. Consequently, it is not functioning smoothly with respect to completion of
works on time, provide and review the service efficiently which is the main function
of ULB. preparation of books and records on time etc.

During verification of property tax collection receipt and tax deposit receipt we have
found that property tax collected by the tax collector is not deposited to the ULB on
e same date and also the deposited amount was not in chronological order i.c.
receipt no. range is not mentioned on tax deposit slip. So we are unable to verify the
amount deposited with amount collected. Also Daily Collection Register is either not
prepared or not up to date.

Advance and Recovery register is not maintained properly by Nagar Parishad

Ramnagar.

f. Non-compliance of TDS, GST and other relevant statute: -

There is lack of Internal Control on deduction and deposit of various taxes Such as 1TDS,
GST. Royalty, and Labour Cess. On deduction of taxes, liability is not created hence it is
difficult to ascertain tax payable at any point of time. Taxes such as GST, Income Tax.
Royalty, Labour Cess etc. are collected from time to time but its payments are not made

within due dates.

(S

Quarterly Return for TDS has not been filed for the F.Y -2020-21.
Quarterly Return for GST has not been filed for the F.Y -2020-21.
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¢. Deficicncy in pay-roll system: -

There is no system of Pay-Roll implemented at the ULB. So. we are unable to comment
on the same. Moreover, no Register has been shown to us regarding records relating to
statutory deduction like PF, ESIC, Income tax etc. during the period of internal audit. Also
there is no system of issuing pay slip. Thus we are unable to comment on deficiency in
pay-roll system.

h. Utilizations of grant and report on missing Utilization certificates:

Details regarding utilization of grant and status of submission of utilisation certificates
were not updated by Nagar Parishad Ramnagar till date of audit. So we are unable to
comment on missing/pending utilization certificates. We are providing all help to the ULB
so that UC shall be prepared on time and submitted to UD & HD.

However. we have been provided details of UC’s submitted by the ULB till date of audit
in 20 column sheet and as the 20 column sheet UCs for the Fy 2019-20 is not complctely
updated so we arc also annexing an (Annexure 5) of the complete UC Details pending for
the FY 2020-21 & Total amount have been pending to be submitted from the concerned
ULB. Details of the pending Ucs has been annexed below: -

{? R T ) l o \ . o l
|- Name of . : Grant Withdrawl Utilize U(‘ Submitted/ .i\m()tll']t i
i N Scheme Y. Letter No. | Amou | 0 Amount Submitted ) No'l saved in i j§
‘ nt Amount Submitted | PL Alc.
| L 3 2 4 5 6 7 8 8 10 ;
Nagrik 2019 - | 47/06-08- | 63.5 63.52 Not
1 | Suvidha Grant 20 2019 2 ) 0 0 | Submitted | 63.52
Peshakar 2019 - | 51/09-08- | 22.3 2235 Not
2 Grant 20 2019 5 ' 0 0 | Submitted 2235,
Sth Finance 2019 - | 53/13-08- ' 195, 195.78 Not : :
3 Gram 20 19 | 78 ’ 0 0 [ Submitted 195.78  §
St Finanee | 2010 | 57/13-08- 189 1 o0 Not I
4 Grant 20 2019 16 ’ 0 0 1 Submitted 189. Ig
Ward 5010 - . B
Parishad - 20 82/20.09.2 3.84 3.84 Not
3 Gramt - 019 0 0 | Submitted 384 | .
Fbth Finance 2019 - 128/27-11- & 1413 141 54 Not .‘ k
61  Gram 20 2019 4 ) 0 0 | Submitted 14154 1R
14th Finance 2019 - 3974(38) 141.5 141,53 Not 3
F7 Grant 20 130.07.2019 3 o 0 0 | Submitted LSS
i 1.0, Salars 2019 - 3999(42) 520 590 Not |
| 8]  Gram 20 /30.07.2019 - - 0 0 | Submitted 220K
: Sahayak 2020- | 334/12.3202 | 3¢y 3.84 Not R
L9 Anudan 21 | ‘ - 0 0 | Submitted 3.84 |
] Swachhta 2020- | 344/13/3.202 . : Not !
0 Anudan 21 1 3177 37T 0 0 | Submitted 31.77 ’ !
1 b g 2020- 1 351/15.03.20 | 136.1 Not
| 15th l‘mzmrcc 2 3 5 136.12 0 0 | Submitted ,Al}(’_]il |
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I L st Finanee | 2020+ | 352/15.03.20 136.1 13612 Not ‘
72_‘r_ Co 2 2i 2 0 0 | Submitted 136.12
LL C.M. Nali Gali 202210' BI05200 9506 | 2520 o . T;Stl)miued %_26}

4'1 M. Nali Gali 2022]0' BONLO320 ) 4548 | 4548 o o T;:l’l;m‘! wed | asas I}
I B i 0 o | Submited | 1358

(l) I I:inum‘f 202210— 147/12I(.)ll.20 I3§.2 135.28 0 0 I;Jfl)lzmitlc:d I"ﬁ_.?.tS‘
B e i 0 0| Sebmied | 6!

é DV“"[‘{’Z(‘Li zk‘”"dm 2022|O_ 248110221 IBS-I 133.19 0 0 TS\sJL(l)Llnniltcd 133.187

(]) BI.C Scheme 2022]0' 255/18-02-21 | 20.80 | 20.80 o 0 ?Stt)miued 2(;
j Peshakar Grant | 202210' 405/18.03.21 | 31.83 | 31.83 0 o ];]L?:)mmed ‘)11832
i | 1St Finanee 2022l0- wsioz21 | 0T 1570 0 o Ss)l;mmed 352 |

% I5th Finanee 2(;210' 296/02-03-21 '38 T 13570 o 0 EStlamine J 1357
j 1£'(zilii:]1m_ PO [pomesosar | 960 | 060 0 0 | Submited 9.6
j_____lﬁﬁzniil{m"\; 2(?_22]0- 31/25-04-20 | 600 6.00 0 0 TS\Jl?ft)mitted N __zl |
| :\ ——””‘1(1”':::‘“ 7___2_02210- j‘”}_()ﬁ‘zo '24-(’_ 121.64 0 0] T;LCL)}:I)mntect I“_l__.(afii‘\
%,,j’_ t Finanes 302310' 50/26-05-20 273" 272,14 o 0 giimiue(L | b

2 Tal Jivan 2020- | 177180020 | 5 4y 7 11 Not £
|7 | Uariyali Grant 21 2] ' 0 0 | Submiited 71 E

2 . 3020- ‘
B v B Sl Wl : o Sehmitea | 969 |

I. Physical verification of inventory/stores: -

Inventor/Stores Register has not been prepared by the ULB and in the absence of above
register: it is difficult to verify the same.

J. Advances, their adjustment & recovery: -

Advance Register has not bee

n maintained by the concerned ULB and in the absence of

above register:it is difficult to check or comments on adjustment and recovery ol advances.
Advance has been given to staft for office expenses without any advance requisition.

K. Comment on management of Fixed and other Assets: -

Fixed Assels Register has not been maintained in the concerned ULB and in the absence of
above reeister: it is difticult to verify the same.
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L. Report on compliance of financial guidelines of schemes of MOHUA and UD & HD, GOB: -

Financial guidelines of schemes of MOHUA and UD & HD, GOB have not been complied
properly by the ULB. Details of which are enumerated below;

M. Any other matter as may be prescribed in due course: - Nil.

PART — C (Other)

[ﬁ Particular Remarks/ Observation
No.
Status of adequacy and appropriateness No Irregularities Found in this regard.
of the documentation, approvals,
compliance of procedures etc. of all Details of some of the cases checked during
payments on or above Rs. 10,000. the audit period:
Date Particular Amount | Chq. No
200120 | Wages |29000 | Forthe
91 Paid 00 month of
Dec 20
Ashish
30.01.20 | Wages | 38218 | Kumar for
21 Paid .00 the month
of Dec 20

b. | Whether all Procurement made including No Such type of Issues found in this regard.
through I:-Tendering and E-Auction indicating Procurement register has not been maintained
exceptions. if any and whether a register is | by the ULB.
kept for all Procurements with value above Rs.

15,000/-.

¢. | Verify instances of losses, failures or We have verified such instances and found
inefficiencies and recommendations and/or some irregularities. Details of irregularity
measures which can be taken to avoid their have been annexed in Executive Summary in
recurrence in future. Observation Para, and recommendations have

also been annexed in Recommendation in
Executive Summary.

d. Whether tax deductions i.c. Commercial tax, | We observed that statutory compliance has
Income tax, provident fund etc. has been | not been accomplished by ULB regarding
deducted from the payments as applicable, | deduction, deposit and return also.
deposited properly and also should be properly Details of major statutory irregularities are:
recorded in appropriate ledgers. e TDS return has not been filled.

e TDS have not Dbeen deposited
appropriately.

e Labor cess has not been deducted &
deposited appropriately. -




e GST liability has not been settled till the
date of audit.

Penalty and Interest may be levied on ULB as
per Statutory Laws.

4
“

Whether all the C&AG audit & Internal audit

Para’s has been compiled by the ULBs

Yes, C & AG audit paras of FY 2015-16 been
compiled by the ULB as per Compliance
report provided to us. But No Compliance
report of the Internal Audit Report has been
prepared by the ULB till the date of audit So,
we are unable to check the exact status of
compliance of the same.

T o e~ 108 oYl == i Ve i Lm0
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Any Other deficiencies noticed during the audit

to improve internal control systems

It was observed that there is shortage of Man
Power in ULB. Consequently. it is not
functioning  smoothly — with  respect 10
completion of works on time, provide and
review the service efficiently which is the
main function of ULB, preparation of” books

and records on time etc.
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4. Detail Audit Observations

RISK ASSESSMENT

T

Name of the ULB

NAGAR PARISHAD RAMNAGAR

| Sr | Observations Risk Desig | Syste | Operati | Mgt. Auditor Recommendation
o Rating | n m ng Gap | Comment
| N Gap | gap ‘
MAND GENERATION:
Loss of Revenue due | HIGH No No Yes It willbe | Demand register was not
to under Assessment taken care | maintained. It is necessary 1o
‘ ' /wrong Generation in future. | maintain demand register for
‘ - Of demand. correct assessment ol #
AT I T, I | | demand.
' 2. | Collusion with MEDIU | No No | No - No Such cases found.
! Citizen regarding M
L ‘ Assessment. LI
3. | Non-Updating MEDIU | Yes Yes Yes Itisin Hand Book & DCB register
! Various Register like | M printing are not up to date.
{ - hand book,DCB process. It | Assessment Register has not §
‘ register, Assessment will be been maintained. :
registered. maintaine
din
o future. e
4. [ Others - - - - " - L
RECEIPTS AND BANKING:
\! 8 ’ Forror in collections, HIGH Yes Yes | Yes It will be Due to non-maintenance ol §
‘ ' loss of receipts and taken care | Demand Register. collection §
[ - perpetrated frauds in future. | is also not done on timely
| ' basis. Also the collected
' amount is not deposited into
‘ the bank on the same day. It
2 may leads to revenue loss.
’rl Non-updating MEDIU | Yes Yes Yes [t will be Hand Book & DCB register
~‘ various register like | M taken care | are not up to date. It should
‘ - hand book, DCB | in future. | be updated on daily basis.
5 register, cash book,
[ etc. ; 44
3. | Collusion with the HIGH No No No - No Such cases found.
citizen and the ULBs
| [ staffto make wrong
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assessments of
income

Others

—

' RE

—_—

VENUE EXPENDITURE:

Error in over

| payment

HIGH

No

No

No

No Such cases found.

|

Loss of supporting
document

HIGH

No

No

No

No Such cases found.

e |

l.oss of
authentication

HIGH

No

Its
payment
is done as
per the
office
order.

Vehicle on hire is used |
without prior tender and
agreement. It seems to be a |

related party transaction.

Perpetrated fraud
(Like payment more
than one time on
same hill)

HIGH

No

No Such cases found.

'JIF

Non-updating
various register like
Bill register with
payment fig., etc.

MEDIU

No

No

No

No Such cases tound.

Others

FABLISHMENT EXPENDITURE:

Errorin over
payment

HIGH

No

No

No

Loss of supporting

HIGH

No

No

No Such cases found.

' document

l.oss of
authentication

HIGH

No

No Such cases found.

Collusion with
employee

HIGH

No

No Such cases found.

N

_| employee)

Perpetrated fraud
(Like payment more
than one time to
same or ghost

HIGH

No

Non-updating
various register like
salary register, PF
register, Service
book/record,

HIGH

Yes

Yes

No

|

taken care
in future.

No Such cases tound.

[t will be | These registers are not

updated on daily basis.
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i

. advance register, cte. 1 . |
s Totes : R : : T
sl
¥ : -
=§ CAPITAL EXPENDITURE:
EEEN | Frrorin over j HIGH No No No J - [ No Such cases found.
Cpayment 1 ' I
2. | Loss of supporting HIGH No No No - No Such cases found,
- document
{13, | Loss of HIGH No No No - No Such cases found.
? ) authentication
Collusion with HIGH No No No - No Such cases {found.
i contractor S B
s Perpetrated fraud HIGH No No No - - No Such cases found
- (Like payment more
- than one time to
3 l_&w_ﬂmﬁl}mr)' o
¥ ' 0. | Non-updating MEDIU | Yes Yes Yes It will be | These registers arc not '
5 various register like | M taken care ! updated on timely hasis, I g
| work register,MB, | Linfutere. | should be updated on real
L bill register, Fixed ! | tme basis,
| Assels register, ‘ |
- ' Serviee book/record, '
- I advance register, etc. o
e ‘ Others - - - - - L -
L] 1 :
5 PROCUREMENT AND INVENTORY:
| I rrorin over HIGH No No No - ' NO Such cases Tound,
T i payment o
g2 [ L.oss of supporting HIGH No No No - No Such cases found.
!7 | document o
U3 1 Loss of HIGH No Yes Yes Dueto | Fuelis purchased from K.C.
| authentication/Proce non- - & Sons without prior tender,
i | | dural ¢rror | availibilit ‘ agreement and work order
‘ yof There is a chance of related
: nearby party transaction. Further,
1' petrol Payment is made for fuel
PUmps. | \yithout reconciliation with
‘ tender and vehicle log book.
; work
B order is J
? [ not issued. '
B ]

And
alsoTender
ing is not
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tn this. o
Collusion with HIGH No - No Such cases Tound.
contractor
Perpetrated fraud HIGH No -

(Like payment more
than one time to
same contractor)
Non-updating
varions register like
store register, issuc
register, bill register
with payment
fig.,advance register,
cefe.

" Others

MEDIU | Yes |
M | |

in future.

LRANT AND LOANS AND UTILISATION

tuken care

It will be | These registers  are not
Smamtained. Only pasment
| files are mainained. There

should be separate register

for the same.

3
No Such cases found. ) l

-y
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Cerant register, work

- register, bill register

- with payment

- fig.,advance register,
cle.

frn

PELTREY N

5
;
i
i
I

Others

i in future.

registers  are  not

Non utilization of MEDIU | No - No Such cases found.
grant or grant M
unspent. ______
Not furnishing of UC | HIGH No ' With  the ' Some of the UC™S has not
help of ‘ been furnished to U & 1D,
Hinternal
auditor we |
have
started
preparing
e — e it' | .
: Non fulfillment of MEDIU No { No T | No Such cases Tound.
. condition part M |
thereto S
Perpetrated fraud HIGH No - No Such cases tound.
J (Like payment more
than one time same
contractor) - -
i Non-updating MEDIU | Yes It will be
Uvarious register like M taken care + maintained. Onlv Contractor

lTtes are maintained,
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" FiXED DEPOSITS AND INVESTMENTS:
T i’()l(ltp(;la(l at HIGH | Yes Yes | Yes [ Unspent, No o oadition ol $ised
L s appropriate time f l "amount [ Deposit & Investments in g
_ ‘ | (loss of revenue) | Cdoes not, NAGAR PARISHEAD »3
vl exist that | RAMNAGAR.
[ / can be
- S deposited. -
2. | Loss of Investment HIGH Yes Yes Yes Unspent No such investment were
Leertifieate amount made by the U1,
o | does  not ‘ ﬁ
. exist  that | #
5 | " can be
ol invested.
Y J Non fulfillment of MEDIU | Yes Yes Yes - No Such cases found.
' condition part M
_ ~thereto ) o B - o
. Collusion with bank | i lll—Gile 1 Yes ves | Yes ._T o l No Such cases found.
‘ Cofficials to invest at | | | ' ‘ ‘
v Llower rate ) o
g; CS. I)Lp(mt into Current | MEDIU | Yes Yes Yes - No Such cases tound.
? ‘ account M B
Lo rNon -updating MEDIU | Yes | Yes Yes It will be | Investment Register. Bank §
various register like | M taken care | Book are not updated on 8
| investment register, | in future. | daily basis by the U113,
; | Bank hook, cash l '
& | book, ete. -
L 7. | Others - - - - - -
]
" | LOANSAND ADVANCES;
ST Unauthorized release "HIGH No | No [ No - I No Such cases found.
- ofadvance | I SO S R
20 Release of advanee | HIGH No No o No - No Such cases found,
- hevond authority i | o
2 | Non- -adjustment of MEDIU | No No No - No Such cases found.
& | loan or advance M
I .
P | during the vear o
X 4. | Collusion with HIGH No No No | - - No Such cases found.
o ‘ emplovee/party to } '
brelease advancee/loan y
_ 1 beyond authority
¢ | 3. | Advance/loan not HIGH No No No - No Such cases found.
g } , J account for
ié 6. | Non-updating MEDIU | Yes | Yes Yes It will be | Loans & Advances Register.
*‘ ' various register like | M taken care | Bank Book has not heen
| Loan & advance, i i f in future. | maintained by the ULLB. %

&‘2 PR AT
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. Bank book, cash

| book, cte. o
7. | Others - - - - - -
o . I
| List of Important Registers
| Name of the ULB NAGAR PARISHAD RAMNAGAR

i
; | RISK RATING: MEDIUM
| !
, CAG OBSERVATIONS | NOT AVAILABLE
' STATUS o
- o PERIOD: 01/04/20 to 31/03/21 o
' NiL | Particulars Audit Associates Risk ] MGT. Comment | Status :
j No. Observation i (Resolved/
:‘ T . ornol) 3
1L i Cash Book General Cash Book | Due 10 non- | It will be taken |, Not
; " is maintained by | authorisation of | care in future. - Resolved
the' ULB & | cash book on daily
! Subsidiary ~ Cash | basis there may be
| . Book has been | chance of making

i maintained by the | back  dated  entry . |

‘ ULB but it is not ! This may leads to

authorized by the | fraud &
executive  officer | defalcation.

; on daily basis. I
| 2. | Ledger Ledger is being | Due to this | [t will be taken | Not
i prepared by DEAS | segregation of head | care in future. | Resolved
| team in tally not by | wise  balance s
i ULB. difficult _ o
2 | Journal Journal  Register | Due to this amount | It will be taken i Not
! has  not  been | receivable & | carc in tuture. . Resolved
maintained. payable is  not .
\ ascertainable. o
"1 | Register for Not-Maintained This may leads to | It will be taken| Not

‘] Journal/ misplacement — of 1 care in future, Resalved

| Magazines/Newspapers ] Journal. Magazines f

& Newspapers. |
Y Register for Temporary | Not-Maintained [t may leads 1o | It will be taken | Not
Advances fraud & | care in future. Resolved
| Defalcation.
LG, Register of Money Maintained -

Q}‘gl ¢ ls/ R an I,",,!)'"“ fi B
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T‘ Recetved
]
| 7. | Cheque Issue Register Maintained - - -
|
S, i Register of Remittances Maintained - - -
| 41 made into bank R !
g | Bank Passhook Maintained - r - ‘
i 10, | Register of Bank drafts Maintained - - -
| | dispatched .
‘ (1. | Bill Register Not-Maintained [t may leads to It will be taken | Not
' separately, bills are | fraud & | care in future. - Resolved
attached in their | Defalcation.
respective files
- only. B
. 120 | Establishment Register Maintained - - -
\
F12 [ Stock Register Not Maintained It may leads to!l Tt will be taken | Not
‘ fraud & | care n future. CResolved
S N B Defalcation, B N
L Capital | Not-Maintained Slomay Teads to o te will be otaken N
" Goods/Consumable misplacement of ¢ care in future, | Resolved
‘ articles, non-consumable Capital |
} articles and Goods/Consumable
articles & non- ’
) consumable article. - o
i 15. | Statutory Deduction Statutory deduction | Due to non- | 1t will be taken ! Not
: Register registers are  not | booking of ! carc in future. CResolved
! maintained by the | statutory deduction, |
ULB. there is chances of
delay in  their
payments & filing
o o oofretums. -
10, | Fixed Assets Register Not-Maintained [t may leads to ! It is in printing | Not
‘ Cmisplacement of 1 process. Resolved
N o _ fixed assets. e
1T ! Grant Register Not Maintained It leads to difficulty | It will be taken | Not
‘ in  tracking  of | care in future. Resolved
- ,,,‘ grants. e
IS, ‘ Scheme Register Maintained - - -
[ 19. | Monthly accounts of Not-Maintained Due to this | Being  Prepared | Not
‘ Receipts/Pavments scgregation of head | by DEAS team. Resolved
, wise balance s
: difficult.
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L0, Icmpumrv Advances Not-Maintained 1t may leads 1o |1 will be taken + Nog
: Register for Staff, fraud & | care in future. Resohved 3
Customers/supplier/VEC Defalcation.
! | and TA/DA Advance -
i 21. | Dispatch Register Maintained - - ‘ -
220 File Register i Not-Maintained ‘ It may leads to | It will be taken ; Not
‘ | " misplacement ol care in tuture. FResolved :‘
. L ' | Iiles. D
23 Any uthcr(Ndmc of the - - | - ‘
L register | .
Cash and Bank é
Name of the ULB 'NAGAR PARISHAD RAMNAGAR
/ RISK RATING: MEDIUM
}' CAG OBSERVATIONS NOT AVAILABLE
| STATUS
% l 5
S o PERIOD: 01/04720 to 31/03/21 S
S0 Particulars Audit Amount | Associates IMGT. P Status
A ‘ Observation Involved | Risk ’ Comment {(Resolved/ 8
L or not) i
1. | Check  whether there is | No Such cases - - ‘ - -
no  any undue delay in | Found, ‘
presentation of ! ! | .
Ceheque/DD O reecived, (o ! | )
Cbank | | N
2. | Whether  cheque/  draft | Only Cheque - Due to non- it will be Nol
| issue/ receipt/ dishonored | issue register maintenance of | taken carein | Resolved §
’ register have been | maintained. cheque receipt future.
| maintained as per & dishonored |
| prescribed form (As Per register f 1 g
- BMAM) &  entry are! preparation  of | “ 1
made on properly, bank
accurately & timely basis. reconciliation
1 ' statement is
1 - very difficult. S
’ RN ‘ Whether banking | Yes - - | - -
| "lumsdumns (receipts & ‘ '
Pavments) are maiched : L
with cash  book, Cheque | | ! :
| issue register, collection | R
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register, cte., Verify the
same with Bank statement !
& BRS,

Whether
register are
matched with cash book.

cheque  issue

Yes

Whether proper steps has

heen taken for dishonored
| cheque, it was realized in
cash or not,

Yes

Whether Bank
Reconciliation has been
made for cach account,
verify the status of BRS,
Aattached BRS as
annexurce )

i Cheek  whether no any |

payment to other person
has been made,

Prepared.

No such cases
found.

|

|

[ fraud pavment or
|

r

|

Whether bank statement | Yes - -
Hor all account have been
promptly received from
Number of Bank account | 14 - -

maintained

1,

-
t

1‘,
) Original
|

No such cases
found.

copy of
cancelled receipt is
attached  with  duplicate
copy with
CCCANCELLED™  marked
Liability for stale
cheques account
review is done and

necessary reversal entries

No such cases
found.

Public Works

"Name of the ULB

| NAGAR PARISHAD RAMNAGAR
| ,
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RISK RATING:

MEDIUM

CAG OBSERVATIONS
STATUS

NOT AVAILABLE

PERIOD: 01/04/20 to 31/03/21

Particulars

Audit

Observation

Amount
Involved

Associates Risk

Whether bill has been
prepared as per actual
measurement & page no.
of the M3 in which
detatled measurement

+ have been quoted has

mentioned in first page of
MB,

Yes

Status
(Resolved/
_0r not)

MGT. |
Comment

Whether bill has been
signed by proper in
charge,

Yes

'Jvl

Whether the bill has
been checked by the
accountant with the MB
(also compare the gtv.),
estimate, agreement,
previous bill (in case of
running agreement)

Yes

Verity whether any
payment made for
removing /dismantling
material which have
scrap vatue must be

indicated in the bill,

No such cases

found.

Whether measuring has
donce by the engineer
concerned,

Yes

Whether expenditure on

[ construction of work was

7. |

Cmaintained,

debited to WIP &
verified with MB

Yes

|

Whether master

| rolli(machine numbered

& authorized) has been
, maintained for details of
i_store, specifying:

Not
Maintained

It may leads to
fraud &

Defalcation.

oo
Not
Resolved

Itwill be
prepared in
future.




Date of Issuc, No - - - Not
: Resoe
;: i Name of subordinate, No - - - Not
P S ) o Resolved
Name of work, No - - - | Nol
£ e ' - R ~ ; Resolved
’ Number of tabour, No - - Nol
' Resolved
wo Period of engagement, No - - - Not
f Resolved
5| l Details of payment(date, | No - - - Not
__ Amount, Chequec no, etc.) Resolved
2 j Whether the same has No - - - Nl
: | been periodically verified. : L L Hesoned
+ Y. | Whether payment are as | Yes - - [ - -
o per defined approval
jg | tevel sanctioned u/s 75 of
Sl Temaczeer, o N
Cash Book
. Name of the ULB NAGAR PARISHAD RAMNAGAR
I 1' RISK RATING: MEDIUM
%;g
o CAG OBSERVATIONS NOT AVAILABLE
C Istares o
o l
i { B PERIOD: 01/04/20 to 31/03/21
t S| Particulars Audit Amount | Associates Risk | MGT. Status
g : No, Observation Involved Comment (Resolved
¢ | | | for not)
I 7 Whether Opening Updated on - Due w0 non- ) lewill be Not
: | Balance & Closing Monthly basis authorisation  of | taken care | Resolved
! : Balance was worked out but not ! cash - book — on ' in future,
b or not, authorized. daily basis there | |
. may be chance ’
': of making back
: dated entry. This J
Lo may leads to i
{f | fraud & | |
A defalcation. | f
- | Whether posting of Yes - - | - }' -
‘ »receipt & payment side of J
A . cash book are properly
| maintained & it was ‘

WSS L TN s
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matched with proper
evidence like Receipt
Youcher, Cheque issue
Register, Bank Statement,

AR
3. Whether posting in on No - - - :
i" i daily basis, - Nt R |
4. | Whether there is any No - - 1
‘ clerical error (casting
or/and posting error, etc)
or not,
5. | Whether any delay in In most of the - It leads to It will be Not
deposit of amount of cases any interest revenue | taken care Resolved
| collection by cashier, amount loss to the ULB. | in future.
collected is
deposited
about a week
- delay. 5
6. | Conduct physical No Not Not Resolved Not Not
| verification of cash and discrepancies | Resolved Resolved Resolved
j report heavy cash balance | found in this '
L L ifany - B | regard. R e )
" 7. | Any Other No - - - -
.
| Collection
| Name of the ULB ' NAGAR PARISHAD RAMNAGAR
RISK RATING: MEDIUM
Name of Tax Collector SHASHENDRA SHRESTA
PERIOD: 01/04/20 to 31/03/21
5l | Particulars Audit Amount | Associates Risk | MGl Status ‘
No. Observation Involved Comment (Resolved
Ik /or not)
I. Whether collection Yes - - . ] T
procedure are as per '
guidelines/direction of P
; ULB, o I I B |
2. | Whether collections are Demand & - It may leads It will be Not
L made on the basis of Collection revenue loss to | prepared in Resolved
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Demand & Collection
Register,

register has not |
been |
maintained.

the ULB.

!l t'ulure.- o

Jq

Whether collection are
made in the same receipt
Vouchers which has been
issued/aunthorized by
ULDB /state government
& it should be clearer
mentioned of different
head & not any
alteration, & the carbon
copy of receipt vouchers
are properly vouched so
that no any variation in
posting the same,
Whether collections are
bifurcated in different
heads as required,

Yes

Yes

O,

Whether a separate bank
account has been
maintained for cach
cirele, (for PMC only)

Whether all collections
are made in proper
“Receipt Voucher Book”
having same serial
number which was
actually issued to TC,

Yes

L

—— e,

~collection

Whether all collections
made during the day are
account for & banked on
next working day or there
is any teaming & lading,

P In most of the
L CUSEes

any
amount
collected is
deposited
about a week
delay

] N
Itfeads o Cewill be
mLerest revenue

loss to the ULB. | future.

Ctaken care [Resuiv e

Whether no any
are  directly
expended without prior
approval,

No

9.

=

Whether collections are
made by all the holding
fall under the same TC

Yes

Whether government
sharc of collections

No Such cases
found.

N ot




(like Education cess &

i health cess) are properly
; [ | & timely deposited in
b Cits own account, (if
) applicable) _ B
‘ } t1. | Whether therce is any No Such cases - - - -
: short/non collection or found.
b short deposit or not
5 | deposit,
7 12, | Whether penalty(a2% No Such cases - - - -
P.M/ 1.5%) has been duly | lound.
| charged on late payment, o
» | 3. | Whether daily collections | Daily - It leads to It will be Not
. arce cntered into hand Collection interest revenue | taken care in Resolved
v book, collection register register  has loss to the ULB | future.
- maintained by TC & it Not been
E ‘ should be properly Maintained.
: 1 entered in demand
a | & collection register, -
i 14. | Whether collection by Yes - - - -
i way of cheque are
_M' properly banked &
L : credited into account, i )
© 15 | Whether any No Such cases - - |
. refund/remission granted . lound. ‘
| ‘\ are admissible under the !
T law and that have been
£ duly sanctioned, (
© g ! Whether any immediate No Such cases - - ' - } -
' steps has been taken or [ound.
} | not for cheque dishonored ' i
Sy received, S
% | 17. | Whether reversal of No Such cases - - - | -
? | payment has been made found.
g for any dishonored
i ‘ | cheque. R } o o

Demand

Nz;me of lhc ULB .

NAGAR PARISHAD RAMNAGAR

|
|
|

ATRe

2D

N

I

[

RISK RATING:

MEDIUM

Name of Tax Collector

SHASHENDRA SHRESTA
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i SL | Particulars Audit Amount | Associates MGT. Status
No. Observation Involved | Risk Comment | (Resolved
| I . L for not)
! I. | Ensure whether closing Demand - » 1t may teads Itwill be L Nl i
c halance of previous yvear | Register Nol Crevenug loss 1o ahen care i ‘ Resohed o
; - is accurately brought Maintained the ULB. future. ‘
) forward, ‘
{ 2. | Whether determination Demand - [t may leads It will be Not
of demand is on manual | Register  Not revenue loss to | taken care in | Resolved
| or computerized way, & Maintained the ULB. ; future. ‘
§ it would he as per ! ;
- updated rules, regulation, ' |
1 guidelines & other |
i required details for
| | proper calculation, o
R Whether data for Yes - - - ‘ -
calculation is correct &
f properly verified by i I
| Uappropriate authority/ 3 '
i Internal Auditor by way |
! ~of physical survey, | o
. Whether revision of Last Updated - - - -
! valuation of holding in 2018.
| properly made after
_specified period . |
3. | Whether any No Such cases - - - | -
! . N found.
refund/remission granted !
ar¢ admissible under the
law and that have been
duly sanctioned, o
. | Ensure whether there is | NO Such cases - - - | -
. ) found. ‘
| any c¢lerical crror in ; |
' lelelation, o 4 1 , : !
7. | Whether demand register | Demand - It may leads fowill be Not
; in preseribed format is Register ~ Not revenue loss to | taken care in | Resolved
| maintained or not, Maintained the ULB. future. R
5.« Whether persons involve | Yes - - - -
in calculation/ collection
| have knowledge of their
| | responsibility, B o J
' Y. | Whether there is proper | Due to lack of - It may leads to | It will be ‘ Not

distribution of
responsibility for
calculation, recovery &
updation of register lfor

“demand, so that no single |

Manpower all
these work has
been controlled
single
handedly.

fraud &
Defalcation.

taken care in Resolved

future.

-
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person have control on
two or process at the
same time,

Whether there is any
under/no assessment,

No

Whether there is
appropriate measures(
As Per section 155 &
158 of BMA, 2007) are
adopted for recovery of

Government/bid dues,

No Such cases
tound.

Whether notice for
demand has been made

cin preseribed format (As

| Per BMAR) & as per

rules & regulations,

No Such cases
found.

s,

Whether penalty(@2%
P.M/ 1.5%) has been

| eharged on late payment,

No Such cases
found.

Whether Demand,
Collection & Balance
Register has been
prepared on daily basis
for all receipts or not, &
it would be authorized
by proper authority or
not,

Not Maintained
in - preseribed
format & also
not updated.

adequate safeguard on
data has been operated or
not,

No

Whether self-assessment
property  tax return for
payment of property tax
has heen filed by the
assesses in the prescribed
format,

Yes

Whether there is
any collusion with
customer/holding w.r.t.,
assessment, payment, cte.

No Such cases
found.

Any Other

' No
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Establishment

Name of the ULB

NAGAR PARISHAD RAMNAGAR

: RISK RATING: MEDIUM
I S Particulars Audit Amount | Associates M( T. | Status
SN, Observation | Involved | Risk ‘ Comment | (Resolved §
- R fornot)  §
I. | Whether establishment Yes - - i
1 expenditure is sanction by
; authorized person & it has
i_ _ been within sanctioned limit, ) o
| 2. | Whether service log book has Not - It may leads | It will be Not
| been Maintained Pl over Tess | taken care iKesolved
‘ ! maintained &up to date or not, b _pavments. ___:___i'l futare. o
A 0 Audit whether apart from Service  book - It may leads " ICwill be Not "
_i comparing the pay & allowance | not prepared. 1o over/less | taken care | Resolved
! | drawn by each employee in the payments. in future.
; . pay bill with the corresponding
j entrics in the payv column of the
; service hook and checking the _
} acquaints roll of employee who : i g
. have been paid in cash,
| 4. | Whether each employee has Yes - - - -
‘ unique identification number &
! it has be referred in all matter
! in relation to service book
| Whether payment made to 1 ;
‘ emplovee has been verified with :
attendance register/toghoolk, _ o e ‘ ,
. 5. | Whether servicee book for Service Book | - [t may leads | ltwill be | Nol
! calculation of payable has not to over/less | taken care | Resolved
! heen authorized by the proper | maintained. payments. in future.
.| person, i
0, Whether account depart has Yes - ! - . - | -
Cprepared the advice & ! | ‘ !
instructed the bank for the '
- payvment as per advicee, | S g
7. | Whether undistributed amount | Undistributed - It may leads | It will be Not
of pay & allowance as shown salary to over/less | taken care | Resolved
in cash book matched with amount  not payments. in future.
: balance of undistributed salary | maintained in
| | balance, cashbook. ) - N
S Whether undistributed amount No Such | - - - ! -
ol pay & allowance are not for | cases found. !
! | more than 3 months as cash in i
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9. Whether disbursement of pay & | No Such - - -
} allowance are duly recorded in cases found.
‘ books & accepted by employee
! specifying separate hade with
i date of reccive (In case of arrear),
f 10. | Whether the bill prepared Yes - - : -
.| according to sanctioned scale, | B
' 11. | Whether no any payvment is No Such - - i -
i made  to Kmplovee whose service | cases found.
‘ 71 retiredin any manner, N
12. | Whether no any withdrawal is Pay-In-Slip It becomes It will be Not
! made unless supported by last not prepared. difficult to taken care | Resolved
: pay-in-slip, except in case of new trace last in future.
‘ appointment, payment. It
! may leads to
i over/less
- payments.
| 13, | Whether all statutory deduction | Yes
! or ad justment has been made
before payment, | o
(i 'To cheek compliance of rules in No Such - - -
} | regard (o establishment matters cases found.
Cvis., travel, daily allowance,
i leave, advances (House building
and vehicle advance etc.) and
| settlement thercof,
130 To check salary bills, Salary  Bills [t may leads | It will be ’ Not
! : not prepared. to over/less I taken care | Resolved
? ”‘ 7 payments. | in future. ‘
i [ 6. | Position of outstanding No Such - - ,‘ -
|| advances paid to employees cases found. L
f 17. | To check deduction of provident | Yes - - -
; fund and ESI has been made as
o perrules
IS. " Whether PF slips are issued to Yes : - - -
| the eniplovees on vearly basis ‘! F
Cand to see whether all statutory ‘ | ‘
' returns for PF are submitted to 3 ‘
] | the concerned authorities. \ | o
119, | To check whether salary bill is Not prepared. [t may leads | It will be | Not
prepared in such a manner that it o over/less | taken care | Resolved

i
! gives breakup of the amount of

* bill and all adjustments such as
| deduction of PF, TDS and other

pay ments.

S Tuture,




> SR S E 3 ¥

T I R T B i Rt 2

g -
? 5 advances and loans etc, |
: - 200 | Cheek Retirement bencefit to No Such - - - | -
- Lemployee _cases found, jo o |
2o j Personnel t\pp()mtmcnls and to | No Such - - - | -
j | see whether all records are cases found.
B L | updated from time to time, o
E | 22. | Dismissal and Resignation/ No Such - - - -
. || Termination cases found. o N
© 123, | Temporary workers No Such - - - -
£ | ... ... jcasesfound. | | j
240 Overtime No Such ‘ - - - -
g cases found. B B
% ‘lr 23, ! Attendance Register To check Yes - - - -
it i number of persons mentioned in
d | the attendance register tally with
B the sanctioned strength of a unit. | o | B o
&1 26. | Personnel Files Yes - | - | - -
' 27, Training of employees(ineluding | No Such - - - -
i Skill development Levy) cases found. o
: ‘ 28. | Leave Register — To check Not - It may leads | 1t will be | Not
?3 , whether a leave register is Maintained to over/less | taken care | Resolved
ao maintained as per types of leave payments. in futwre,
;z ‘ as medical |
E Leave/CL/EL/maternity/paternity ! ' 1
g leave. | i
o S
Grant
: Name of the ULB NAGAR PARISHAD RAMNAGAR
B ' RISK RATING: MEDIUM
¢ ¢ SL | Particulars Audit Amount | Associates MGT. Status
O Nh, Observation Involved | Risk Comment (Resolved
L for not)
0 [ Maintenance/Updation Grant  register - [t leads to [t will be Not ¢
I% register regarding details | not prepared. difﬁc-ulty in pre‘pared in ! resolved, !
b of funds received and . tracking the ! future. .
expenditure. unutilized g
i ; grant at a point
i 1 of time. b
2 12, | Any diversion/re- No Such cases - - -
" : i appropriation of funds i found, ! :
yz ‘ not covered under the J
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' To check whether Yes - - | - -
utilization certificate is '
| for actual utilization of |
funds received . ‘
It should also be checked | We have found It may leads to | With the | In Process
that utilization certificate | some cases mis-utilization | guidance of
Lis issued as per where  UCs s of fund. internal
i preseribed time frame not prepared on lauditor.  we
given in the Manual and tume.  THowever Chave  started !
issue of UCs is not we have guided preparing
delayed. to prepare it. UC’s. 1t will
be submitted
to
department
- » o - - [ very soon.
Internal Auditor should No Such cases ¢ - - - -
" alse check whether found. | g
expenditure incurred on }
cach activity does not |
exceced the budget. ’
Payment of bills of contractors
Name of the ULB NAGAR PARISHAD RAMNAGAR
RISK RATING: MEDIUM
Particulars Audit Amount | Associates | MGT. 1 Status
ih, Observation involved | Risk Comment (Resolved!
___jornot)
Original bill duly signed | Yes i i T
by contractors is ‘
| submitted.
Contractor has put his No Such cases - - - |

. initials in all cuttings and

corrections in the bill.

found.

TR AT T AR
b

dceposit, and deductions

- All Supporting Yes - - - {
" documents are [
‘ attached with the bills. F
1 The rates, security Yes - - - ‘

P i AR i A R T R R
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are as per terms and
conditions specified in the
agreement B B
= ! The variations in Yes - - - -
quantities and completion
period etc. have been
authorized by the
competent authority
0. | Job completion certificate | Yes - - -
! has been processed by the
| dealing assistant.
7 [ Bills passed for payment | Yes - - -
| are as per
Crules and T & Cof
. Tender.
§. | Allterms and conditions | Yes - - -
of the
| contract are fulfilled
| before passing the bills.
Y. | Every final bill is checked | Yes - - -
in detail with
measurement books.
10. | Cash/Bank Vouchers to Yes - - -
be checked for
authorization etc.
FE. D Overall review of the Yes - -
 books of accounts. I L B B
(2. Position of nul\l.m(hn" ' No Such cases - -
P advances paid to found. ‘:
|_supplicrs/contractors. 1
~ Receipt Voucher
Numeof the ULB NAGAR PARISHAD RAMNAGAR
RISK RATING: MEDIUM
PERIOD: 01/04/20 to 31/03/21
.‘4!_7‘ Particulars o Audit l Amount | Associates 'MGT. TSt:l(us q
" Observation CInvolved | Risk Comment C{(Resobed i
I. | Whether “Receipt Yes - - -
Vouchers” are in the

for not) g
;
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prescribed format &
having machined serial
number & there is no any
manuscript form,

Check;

| What is the date of

printing,

Checked

T TN R T A T TR TRy

What quantity of serial
number was printed out,

Checked

What is the date of
dispatched, quantity of
receipt vouchers

& their serial numbers;

Checked

6.

Log book/ Register
maintained at printing
press regarding printing
of “Receipt Vouchers”.

Checked

Verify that “Receipt
Vouchers” received &
their storing, having
same quantity & serial
numbered which was
actually dispatched

& proper recording of the
same along with issue,

Yes

Verify Log book/ Register
maintained at every
collection center & cash
counter with regard to
receipt & return
quantity & serial
number,

Yes

9.

Verify the log book/
Register of ‘Receipt
Vouchers” & cross
verified the allotments to

' TC(Log Book) with their

date of issue, serial
number, name of TC &
their circle

Yes

S ek =

Check whether TC have
same “Receipt Voucher”
which was

actually issued by store &
it must be authorized by
the appropriate authority,

Yes
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rl I. | Check that there should No Such cases - - - -
- be proper recording at found.
| ! each stage (where ‘

Cauthority has been |
‘ changed) of log book/
| register for issue/receipt
i of “Receipt Vouchers”,
' 12. | Confirm that all unused | Yes - - - -
1 “Receipt Vouchers” are
4 "under the

custody of authorized

person,

13, | Verify that any cancelled | Yes - - - -
| - vouchers have in both

Coriginal &

‘ carbon copy, :
14, | Verify whether reversible | Yes - - - | -
_ “carbon has been used |
| _ % during receipt. -
| Other Reveppe:
1. | Advertisement Tax No System - It will affect System will Not
Developed for municipal fund. | be developed Resohed
| collection of VEIY SO0, |
i o o advertisement tax. S
D2 Tower Tax Not Collected On It will affect Notice will be | In Process |
| time. municipal fund. | send o
concerned
tower

L N e S R operator.
oA Professional Tax No professional - - - -
| tax collected.

4. | Assigned Revenue (As No Such cases - ] - - -

U details annexed)

found.

Rental Charges (As

It will affect

System will

Not

s No any municipal -
i details annexed) properties given municipal fund. | be developed Resohved
on rent during this very soon.
o period.
6. | Fee & uses Charges (As Collected. - -

details annexed)

i Other Revenue Items
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Revenue Expenses

| Name of the ULB

NAGAR PARISHAD RAMNAGAR

L RISK RATING:

MEDIUM

PERIOD: 01/04/20 to 31/03/21

Particulars

Whether payment is on
the basis of Sanction /
work order letter &
incurred by authorized
person.

|

Audit
Observation
Fuel is
purchased from
K.C. & Sons
without prior
tender,
agreement and
work order.
There is a
chance of
related party
transaction.
Further,
Payment is
made for fuel
without
reconciliation
with vehicle log
book.

Vehicle on hire

is used without
prior tender and
agreement. It
seems to be a
party
transaction.

related

l

Whether p;n'\‘nn;;rli i

Vouchers

Amount
Involved

2909531

There may be

Associates
Risk |

It leads l(; fraud
and related party
transactions.

F

|

| MGT. |
{ (Resobved §

[owill be

Comment

Status

for not)

Itwill be
taken care in
future.

| ' made through prescribed | Prepared chances of ‘ taken care in | Resolved
1 format, Manually. Fraud & {uture.
l Defalcation. ‘
2. ! Whether payment is Yes - - I - -
r made witheut any undue | N
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| respective person.

delay or whether any
cheque issued are
promptly issued to the

Whether there is
bifurcation of
responsibility towards
person making payment
& person preparing MB,
reccipt of goods
Pmaintenance of payment
file, ete.

Yes

Whether updation of
accounts/books are on
proper & timely basis,

' Yes

; 0.

Whether authorized
person verify & sign the
" document involve,

Yes

Whether data base for
the same has been
properly maintained &
safeguard measures are
taken,

No database has
been maintained

by the ULB.

Important
mformation
may be lost or
stolen.

Cmamtained.

DBMS not

Whether exact amount

(o any over pavment)
are paid and vertfied by
supporting document, &
no any coltusion with
party,

Yes

Whether register for
settlement of serviee bill

has been maintained and
up to date,

Yes

Whether payment made
to the same to whom it
might be payable and no
any second claim in this

regard,

Yes

- Whether pavment has been

Whether the é.{pcnditurc
are made with a period

&amount as sanctioned,




#.

Pt o

R RN

LI L

o

e eis s AR A

 TTEERY

hY

3

2 Whether there is undue

| rush of expenditure at the

end of financial year,

No

Whether pavment has to
be made after

confirmation from store,

Yes

Whether payment for
repairs, ete,, has to be
made on the basis of
loghook maintained,

No Such cases
found.

l(l.

Whether payment are as
per defined approval fevel
sanctioned u/s 75 of BMA,
2007,

Yes

i Confirm whether

goods/assets
received/accepted on or

" before 31 March, where

the hill is received after
that date have been

s accounted for (cither on

the basis of purchase
order, tender rate or as
per bill),

No Such cases
found.

Whether ne any

| withdrawal is made

unless supported by last
pay-in-slip, except in case
of new appointment,

No Such cases
found.

19.

person,

cevent during service has
been made in service
book by authorized

Whether all statutory Yes
deduction or adjustment
- has been made before
payvment,
Whether entry of any CYes

bttt g kabiy ::



Statutory Requirement

: | | Name of the ULB NAGAR PARISHAD RAMNAGAR
B |
| RISK RATING: MEDIUM
X : S| Particulars Audit Amount | Associates MGT. Status
PN, Ohservation Involved | Risk Comment (Resolved
. ‘ Jar nuet)
a | Whether deduction of Yes - - - -
E ‘ TDS on payment has been
§ made as per law,
ro2 Whether TDS deducted Yes - - - -
arc timely deposited into ‘
; | bank with same amount, ; [ o
- i Whether regulatory Yes ‘ - : -
£ requirement for
v submission of Return has
L been has been followed, B
1 4. | Whether any deductionis | Yes
) ' made in any act, must be
4 deposited as per their
| respective act, o
42 3. | Verify whether in case of | No Such cases - - - -
. “through rate” contract, found.
there is no any payment
H' ‘ for material, cte. by the
t ‘ 6. | Any demand is No Such cases | - - | - -
E outstanding from found. ' ‘
! regukatory authority for ‘ |
‘ | _non-compliance. | L -

Tender Details (Work Order Wise )

.
% R

Name of the ULB

NAGAR PARISHAD RAMNAGAR

| RISK RATING:

MEDIUM

| Work order No.

01/2019-20 to 16/2019-20

AR T

|

: \l
M\l). |

PERIOD: 01/04/20 to 31/03/21

Particulars

SR - ,
CAmount - Associates

| Involved | Risk

e

.\](i'll.i St

Audit :
Comment J‘(Rcsolvcd !

Observation

ST s

s IR
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Jor not)

To cheek whether the
provisions conlained in
Tender Advertisement for
procurement were
followed in award of
contracts.

Yes

To check that the
time/date of receipt and
opening of tenders was
properly incorporated in
the tender documents.

Yes

The important guidelines
relating to carnest money,
delivery schedule,
payment terms,
performance
warranty/guarantee,
inspection, arbitration,
liquidated
damages/penalty for
delayed supplies,
purchase on risk and cost

fwere incorporated in the

fender documents for
safeguarding the interest
of corporation.

Pre-inspection
report not found.
(Contractor
Name- Binod
. Kumar Singh)

It may lead to
modified
informatton and
over payment.

It will be
asked to be
prepared.

The purchase proposal
was approved by the
competent authority. as
per delegation of powers
Indent for purchase
indicates the details of
quantity required, last
purchase rate, period for
which stores are needed
and name of consignee,

Yes

Notin
prescribed
format.

There may be

chances of
fraud &
defalcation.

1t witl be
taken care in
future.

Not
Resolved.

Approval of mode of
procurement

The tender documents are
prepared properly and
description of items to be
procured, quantity and
estimated value should be
indicated.




To check whether the
direction was followed for
notification /advertising
and opening of bids at
notified date, time and
place in the presence of
bidders.

Award of contract and its
exccution is as per
procedure and guidclines
issucd by the Govt. of
India in view of conditions
agreed with the
Development partners
(DFID, World Bank, &
Furopean Union cte.)

Yes

To cheek whether bids
were evaluated in terms of
the provisions of the bid
documents and the
evaluation report was
available.

Yes

RIS TRY L

To check whether
contract was awarded to
the lowest evaluated

' responsive bidders who
fulfilled qualification

- requirements, specified in
the tender’s documents.

Yes

In case of negotiations of
prices, it should be

! checked whether the
 negotiation was made
Pwith 1.1 hidder and all the
relevant records thereof
were available.

Yes

To check whether articles
were received/work was
completed in time as per
delivery schedule.

Yes

i

- The stores/goods are
properly recorded in the
Stock Registers /Asset
Register.

;
é‘,

T

Whether any complaint
was received regarding

Yes
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procurcment and
payment and cxistence of
mechanism for redressal
of Complaints

t

Vehicle Log Book

Name of the ULB

NAGAR PARISHAD RAMNAGAR

RISK RATING:

MEDIUM

PERIOD: 01/04/20 to 31/03/21

i SEo | Particulars Audit Amount | Associates MGT. I Status 1
No. Observation Involved | Risk Comment (Resolved §
o ‘ /or not)

LT Whether loghook has No - Information It will be ’ No

cmaintidined or not & up ! about vehicle prepared. |
' to date with proper | cannot be l
. details like journeys, wok traced properlv. i
H undertaken, covering
root, visited place,
7 kilometer, etc., o
2. | Whether logbook of No - Information It will be No
©journey is maintained in about vehicle taken care
| detail & signed by the cannot be ol
officials using them, traced properly.
3. Whether it should be used Used only tor - - - -
for official purpose, official purpose.
otherwise charges are
| recoverable, |
4. Whether details of fucl for No - Unnecessary fuel It will be No
i the same has heen may be taken care of.
' maintained in log book, purchased by the |
associled
persons. o
. Whether ftull details of No - Unnecessary It will be No
repairs have been money may be taken care of.
maintained & it have been utilized on ﬂ.]e
i . name of repairs.
. through authorized @ |
center, :
ir, Whether authorized No log book has - Inlormation It will be N
person have proper check been maintained about vehicle prepared.
over logbook. to be authorized. cannot be
traced properly.

P LT LR
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Fixed Assets

Name of the ULB

NAGAR PARISHAD RAMNAGAR

RISK RATING: MEDIUM
<L Particulars Audit L Amount | Associates CMGT. T Sates
No. Observation involved | Risk Comment ‘ (Resolved
. | for not)
Status on Maintenance of | Not Maintained - [t may leadsto | Itisin Not
| Fixed Asscts Register mfsplacement printing Resolved
S B ol assets. process. o
2. Budget availability is Yes | - - - ] -
confirmed before ! |
acquisition I
3. | Fixed assets are Yes - - - -
recognized at cost of
acquisition and if so,
check whether the cost
components are incidental
;Lo its acquisition i
4. ¢ all fixed assets are Yes - - - -
acquired only after
| obtaining approval of the
: concerned suthority | L L S
3. Phvsical verification of Due to non- - [t may leads to | Being I Not
. availability of misplacement | Prepared by | Resohved
‘ fixed assets is done and I'A register. of assets. ' DEAS
- discrepancies are Physical Team.
rcconciled with Fixed Verification is
Asset Register. not done.
6. Depreciation is provided | No Depreciation - It leads to over | Levied once Not
on each class of fixed 1s provided. valuation of fixed asset Resolved

I assets at the prescribed
; rates

fixed assets.

register
maintained.

V}Nan;erol'(he ULB

Asscetl Replacement
Register is properly
maintained asset class-

wise

No such cases -
found.

Others

NAGAR PARISHAD RAMNAGAR
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Status

Sl Particulars © Audit CAmount | Associates MG |
No. Observation involved | Risk Comment (Resolved §
B Jor not) B
i 1. | All permanent changes No such register - It leads to false - 1 -
‘ made in the assessment of | provided. information
buildings and lands have about the ‘
been recorded in this assessment of
register with reference to buildings and
the monthly lists, land.
Register of Revision
Petitions, Register of
Appeal Petitions, and
Register of Writes-off. _ ;
H2 Demands of current vear | No - - - -
f Cand previous vear have
; been reconciled with
! t reference to the above
’ details -
| Register of Suits
1. | All suits filed by the Register of Suits - | To trace status | It will - be | Not
~municipality for recovery | lled by ULB of cases Is very | Laken care | Resolved.
‘ of any sum due are has not been difficult. future.
4 entered. maintained by
| the ULB.
‘ 2. | All suits filed against the | Register of Suits - To trace status | It will be | Not
; municipality are entered | filed against of cases is very | taken care in | Resolved.
! ULB has not difficult. future.
‘ i been maintained "
! j o by the ULB. N
3. Sanction from the Council | No Such cases - - - -
% obtained for found
J filing/dcfending the suit L - i
4o | Al details tike the No Such cases - - - -
Assessment Number, found
Camount involved, Name of
‘ ' Court and Suit Number |
|| ete.are clearly entered i
A Execution Petitions are No Such cases - - - -

filed for recovery of
sums, in cases the suits
are disposed in favour of

~municipality.,

found

PR

;
Bs ;
RS-




General Observations: -

There is lots of scope for improvement with respect to maintenance of Records and
Registers. The important and basic records like Stock register, annual accounts, assets
register were not maintained. Effective steps may be taken to improve the maintenance of’
accounts and increasing of its own sources of revenues.

FFor R.N. Singh & Co.
Chartered Accountants
FRN: 322066E
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hanakya Shree

Partner
Mem No: 079322 foa S
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7. Management Discussion with Risk Assessment:
NAGAR PARISHAD RAMNAGAR
FOR THE YEAR ENDED 31.03.2021 (ANNUALLY)

ST Observations Risk Dgﬂ'g" S);;te Og‘cj:gal.tl Management E{‘ —l
No. | (sort the observations from high | Rating P Gap Gap (CMO)YComments Pa |
risk to Jow) ge J
Rovalty and labour cess have High Yes Yes Yes Royality and labour cess |
" heen deducted sinee LY. 2019- will be deposited soon
20 to 2020-21 but it has not been as it is under process.
deposited on time.Total Royalty . '
| and Labor Cess deducted were i
 Rs. 318682.00/~ and Rs. i
| 130310.00/- respectively. As per :
Building and Other Construction
Workers Welfare Cess Act, It is
a statutory irregularity.
Therefore, Penalty may be
Jevied on ULB
©As per Building  and  Other
L Construction Workers Welfare
Cess Act. 1 any emplover fails
to pay any amount of cess
pavable under section 3 within
the time specified in the order of
assessment, such employer shall
be liable to pay interest on the
amount to be paid at the rate of
twa pereent, for every month or
part of the month comprised in
; the period from the date on
| which such payment is due till
' stch amount is actually paid.
Further. Unpaid royalty interest
in F.Y. 2018-19 is 9.96% and in
FIY. 201920, rate of URI is
9.54%, I R |

[P AP S

We observe that the Siatutory It will be complied from
Compliance  has  not  heen next yvear.

accomplished by ULB. These
Statutory  Irecgulanties  are
following:

TDS Return has not been filed.
Labor Cess . Rovalty and GST
has  not  been  deposited 1o
concerned department which is
deducted from payment, o ) !
Mobile Tower Tax has not been | High - No No Yes Collection is going on. ‘
collected by the ULB which I




Dleads to huge revenue loss. Ax

pc. details provided to us there
are total 23 Mobile
Eruusltrud with this ULB up 10
| 31.03.2021 and 6392000/~ has

Towers |

| not been collected till the date of

| audit from these tower operators

d\ Fower T ax

Cash hook is ot ni'lrlwntmm.d in
proper is difficalt to
‘ L\sbul(un the account head from
‘ where and where to the amount

[h'we been received or paid

wav, |t

High

Yes

Yes

Yes

o —
It wi'l be considered.

Ere%peuwely
: BRS hms not been prepared by

CLB . hence it is difficult o
| monitar the fraud if any.

" —— e

; Advertisement Tax has not been
llevied by the Nagar Parishad
| Ramnagar during this period. 1t

D leads to revenue lmq to the ULB.

I’m L,\\l(\lld] oy i ot dcdu(,lcd

by the ULB on the
p avments of more than ¥15,000.
‘\dmw\ or. ULB is not reuistered
- under THE BIHAR

| PROFESSIONAL TAX ACT,

salary |

High

High

High

Yes

No

—
No

No

Yes

T Yes

SRS

Yes

Yes

Will be prepared from
next vear.

Advertisement tax “does
not deduct in this ULB.

ULB will be registered
under the bihar
professional tax act.

“(m
\’thuk on hlr(. is used without

ip[‘l(),[ tender and agreement. It

]sccmx to be a related party

| transaction,

High

houk\

‘\’dliﬂkl\ ILL]\I.LI\
Crecords ete. are not prepared by
{thc VLB, Such as Advance &
CRecovery Register, Pixed Asset

Register, file movement
Store
Register.

Taxes/Fees,

register. Inventory/

Register,  Demand

Advertisement
I Satrat ele,

ruvmu is not

i)cnmnd

of

i
|

maintained properly or up (o

High

High |

No

Yes

Vehicle is hired as per
district rate applicable.

next I°Y.

No

It will be plepdrtd from
next financial  year.

It will be prepared from

- 1|
|




!

12

15.

" [ date by the ULB. We are unable

to quantify the total outstanding
deémand of Property Tax, Tower
| Tax. Advertisement Tax, Rent
on  Municipal Properties  etc.
Further, Holding tax defaulters
are not classified as demand
register is not maintained by the
UI!?,B. It leads to a huge revenue
Llo:zls to the ULB.

Survey is going on for
the due amount of
Property Tax, Rent on
Municipal Property,Etc.

. | Cashbook is not maintained on

| day-to-day basis, which is not as
per Bihar Municipal Ac¢counting
Manual. It should be prepared on
daily basis i.c. transaction wise.
Executive Officer has not
authorized Main Cash Book as
well as Subsidiary Cash Book on

daily basis.

Mediu

No

Yes

Will be maintained in
proper basis but not on
daily basis.

ULB has not in practice to
Account  in

i
maintain  the
Computer.

High

Will be maintained from
next year.

Financial guidelines of schemes
of MOHUA and UD & HD,
GOB have not been compiled by
the ULB.

UC of T 238568 lakhs of
varipus schemes are pending for
submission to the Urban
Development & housing
Department till the year end of
finapcial year 2020-21.

Mediu
m

No

Yes

It will be complied as
soon as possible.

UC' of %780.57 lakhs of
varibus schemes are pending
for submission to the Urban
Development & | housing
Department till the end of 4th
quarter of financial year
2019-20.Submission details of
thesé during till the year end
of financial year 2020-21 has
not been provided.

|

Mediu

No

Yes

Preparation is going on.

| Details of Directives issued by
|UD & HD have mnot been

Mediu
m

Yes

It will be not be done
yet.
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0.

T pmndcd o us duruw—?h:nmurwe WT-_W_—“ . ‘ — T - \
Lof audit, so we are unable lo! | | : !
i chwk compliance of of the same. | _ o J_ L
| Pmuuumm Rtgmlcr has not | Mediu No No Yes It will be | be maintained in i
[been  maintained  forall m next I.Y. | |
| procurements above Rs. 15,000, | |
& Further. Guidelines issued by l l
! UD&HD regarding 1 !
| procurements  were also  not ‘, |
i syrovided to us during the course ! |
} of dlldll l ‘
7 Ti Prev ous A(J (I Y. 2018-19 and | Mediu No No Yes Previous AG (F.Y 2_0#1”744 —
»‘ FY.2019-201 & Internal audit m 18) has been sent. And ‘ 1
‘mmphmu report has not been ! (E.\’EOlS-i‘)) . a“@ | i
" | (F.Y201920)  is  in,
.‘ pm\-ndlu! to us during the course | E DEOCESS. E
| of audn ; ! :
. iﬂ'l here is lack af Internal 1 Control Mediu T No T No T Nes | Bank had Treturned the | : 1
!‘onI deduction and deposit  of m cheque d]‘d it will paid ‘
1 various taxes. On deduction of in next of month. i
taxes. Liability 13 not created I ‘
ihcncc i is difticult o ascertain 1
(ax payable at any point of time. ,
E fTH&T‘&SHL&J by tax collector Mediu No No Yes It will not be dbﬁﬁlﬁ T
!:u*cinm deposited on daily basis. m on daily basis due to
| We observed that it is being covid -19.
Pdeposited in the next following 1
%momh or ending of the month |
‘3whinh is not proper as per rule 27
%of BMAR. [t should be deposited
inn daily basis atherwise: penalty | : ‘
Lup to Rs.500 may be imposed for l
delayed deposit. : ]
| Municipal Ac counts Committee | Low No No Yes Discussed in next board \
‘Ims not been constituted by the meeting. ‘
Nagar Parishad  Ramnagar. It
- should e uonslitui‘cd in the t N
D fiest Board Mecting of the ULB |
| eveny year, i - I o
1 No | wpamlu ﬂmnl register is | Low No No Yes It will be maintained
being maintained by the ULB. from next financial year
| So. it is difficult to find out the 21-22
{ amount of unutilized amount of
_Jgrantata point of time. I S
a1 »\uendamc Register 1s not | Low No No Yes It is not verified by
~verified on Monthly Basis by | l | Exccutive 0 officer in| .

N

A\

[




o | the EO officer. ‘ monthly ~ basis  but

i‘ summary sheet has been

. signed by him in
monthly basis.

{ 23. | Register of suits by/against ULB | Low No No Yes It will be maintained in
' has not been maintained by the next FY.

| ULB.

! 24. | Statutory deduction on salary | Low No No Yes It is deposited in final

payment at the time of

(such as TDS and Professional
return filing.

Tax ) payment to Executive
officer has not been

SRS (85

1 25. Sﬁlﬂ/\ssessmem System (SAS) | Low No No Yes It is conducted in every
‘ of Property Tax has been financial year.

‘ implemented in Nagar Parishad

\ Ramnagar but we have found
, that assesse is very less aware of
\ that. ULB should conduct time-
‘ toime awareness programme
} to make people aware of SAS.

Rajasthan & Boring Road, soon as possible.

and Patna-800001) has started
doing double entry
| accounting system from 15™
1 Aptil 2019 but it is in process
1 & lincomplete, it is not in
I auditable position.

Year wise Status of DEAS
are as follows:

; FY- 2014-15: In Process
FY- 2015-16: In Process.
FY-2016-17: In Process.
FY-2017-18: In Process.
FY-2018-19: In Process.

‘ FY- 2019-20: Accounting in
| progress.

‘ FY- 2020-21: Accounting in
f | progress.
\

l
\

' 20. | ULB has not co-operated in | Mediu Yes Yes Yes Password has  been

| 26. | ULB is not in practice of | Low No No Yes Will prepare from next

. preparing Monthly Receipt : year.

|| and Payment. i .
57 [ULB is not in practice of | Low No No Yes Not requirement for us.

| preparing of Annual F.S.

| 28. | Vinod Singhal & Co (Jaipur, Low No No Yes It will be completed as

-—u




e 7&6\7iding ﬂ;e”login details m ‘7 forgotten it will make

- | TDS and GST so we are available in next F.Y.
]uﬁable to find the Short

dgduction and short payment

of TDS and late fees thereon

and whether it will filed or
- l not. -
| 30. Fﬁ,B isn’t in practice ta prepare | Low No No Yes It is prepared in Excel.
summary of Daily Collection
| Receipt in Form GEN-13.
| 31. | Property Tax Due have not | High Yes Yes Yes Notices has been sent. |
| collected yet (Annexure
| attached)
FotR. N. SINGH & CO. /
Chartered Accountant

[CAI Reg. No:322066E Executfe Officer "

Nagar Parishad Ramnagar
Date: AX iV
=5 Place: ﬂp\*

CA Chanakya Shree
Partner
M. No: -079322




00'000'26'€9 TVLOL
000000241 [00000% | 00°000°8 00000°02'¢1 L0-900C l UOISIA Jamo] | L1
- 100000°0Y - 00'000791  §00°000°0% $1-L10C [ elpu] D1V 91
00°000vC 000008} 000008 00'000'vC L1-910T [ eIpU] D1V ¢l
00°000°92'T - 00°000°8 00'000°9C'T 01-6007 1 INSH 14!
00'000'8€ 00°000'8 ] 00°000°8 00°000'8€ 07-610T I 20U Y €1
00°000'8 - 00°000°8 0070008 61-8107 I IdURINY cl
00°000'95 00°000'8 | 0070008 00°000°95 €1-710T I SR EN| !
00°000'v6 000008 10070008 00°000v6 zI-1102 1 aouelaY 01
00°000°08 00°000°8 | 000008 00°000°08 01-600T 1 2oUBHY 6
00000921 - 000008 00°00092'1 11-0102 i [P0ty 3
00°000°C¥'1 - 00°000°8 00°000°ZP1 60-8007 [ [V L
00°000°0T'T - 00°000'8 00°000°0T°T Z1-110T [ wodipujei), |9
00°000'VET - (0°000°8 00°000VE'T 01-600T { wodlpufeie] | S
00°000°98'¢€ - 00°000°%Z ]00°000'98'¢ 01-600¢ ¢ BIp] DLV 14
00°000'9L'C - 00°00091 100°000'9LC 60-800C ré [ouy ¢
007000857 - 000008 00'000'8S°T £0-900¢ [ [Puly 4
00'000vL 1€ - 00°000°%C | 00°000°05'TE 80-L00T ¢ PHIY |
—— ON
ang punouy uoI133[[0D $334 QMMMMMQ_M HIHYSHAEIS Y 1MoL JO ‘oN | swey Auedwo)
fel0 L (LZIBLIEM | ..7 uEE::S:iO Jo e - 1 s

1202°€0'1€ QAUNA AVAA AHL JOJ4 SANA ANV d41034 110D XV.L 3IMOL A0 STIvLidd
AVOVNIAVYH AVHSIRIVd 4VOVN




! List of Defaulter(Nagar Panchayat Ramnagan)
i‘ ward Total ‘
- |S.No Holding No Owner Name Qutsatnding
L No ' Demand
1 1 8 RAMNAG-00750 ST. XAVIER'S MISSION SCHOOL, 50,6077
\{ 2 5 RAMNAG-01229 ANIL KUMAR GUPTA 2.263.28
R 20 RAMNAG-00438 BINA DEVI] 275.65
K 5 RAMNAG-01145 SHIVNARAYAN PRASAD 1,018.18
% S 21 RAMNAG-00950 AHMAD SAGEER 3,632.58
‘} 6 5 RAMNAG-00877 AYODHYA SAH 1.078.14
‘ 7 3 RAMNAG-00755 Rameshwar Rao, Bacha Rao 44,437.62
¢ 8 6 RAMNAG-00732 Sagir Ahmad 15.212.49
‘ 9 8 RAMNAG-01330 ANIL KUMAR AGRAWAL 13.697.38
t 10 8 RAMNAG-01315 MADHAV CHANDRA DEVNATH , YAI 11.135.68
IR 8 RAMNAG-01267 VASHIRUL HAQUE 6.056.24
\ 12 S RAMNAG-01225 JOHN PASCAL , JOSEPH PASCAL 456.06
13 0 RAMNAG-01219 BHARAT KUMAR AGARWAL 8,450.57
! rlmT 8 RAMNAG-01218 BHARAT KUMAR AGARWAL 9.641.87
15 5 RAMNAG-01000 RAMAWATI DEVI 496453
o 16 RANMNAG-00984 ANIL KUMAR 273577
17 Y RAMNAG-00983 ANJU DEVI 3.419.72
| |18 9 RAMNAG-00925 DIPU KUMAR MODANWAL 3,610,258
e 16 RAMNAG-00867 Raju Prasad Nag 1,491.87
20 6 RAMNAG-00768 PRADEEP KUMAR AGRAWAL 30,788.69
R 4 RAMNAG-00754 MD. HASNAIN 2.509.82
22 3 RAMNAG-00373 JOKHU DAS 1,069.13
‘ 3 21 RAMNAG-00682 RAJESH KUMAR JAISWAL 1,499,335
g 21 RAMNAG-00654 RAZAK MIYAN 96.01
! 25 21 RAMNAG-00563 SAKIL AHMAD 109.62
126 20 RAMNAG-00542 VINOD PRASAD 1.294.56
‘: 27 21 RAMNAG-00526 ANIL KUMAR 54522
128 21 RAMNAG-00519 PRADIP SAH 508.64
120 31 IRAMNAG-00517 _ |VINOD KUMAR 626.40
Rl 3 RAMNAG-00341 SANJAY PANDEY 1.796.30
‘ Ry 21 RAMNAG-00516 BALIRAM THAKUR 578.79
132 21 RAMNAG-00513 LALBABU PRASAD 350.78
133 | RAMNAG-00509 Shamsad Al 13,538.98
134 20 RAMNAG-00431 RAJESH RAI 3.892.01
I3s 16 RAMNAG-00428 NURAL HODA KURAISHI 575344
30 20 RAMNAG-00420 JITENDRA PRASAD 36014
37 16 RAMNAG-00422 SHEKH HASARAT MOHANI 12,394.67
38 6 RAMNAG-00417 Manoj Kumar Soni 3,112.51
A9 20 RAMNAG-00312 SHEKH SAGIR 4,007.59
Total 2,71,846.13
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NAGAR PARISHAD RAMNAGAR
FOR THE YEAR ENDED 31.03.2021 (ANNUALLY)

Supplementary Dise. Note

. Current year Opening balance of Cash book is not matched with closing of Previous Year and
also Transaction recorded in cashbook is not understandable and the same has been provided
up to mid of Feb 2021.

2. Bank balance of all account and treasury in quarter basis have not been provided. I had
demanded many times the same.

3. Stawtory Deduction made at the time of payment has not been provided in payment basis and
date wise. So we are unable to segregate in quarter basis deduction.

4. Cash book has not been maintained in chronological order and also there are more pages
blank between 2 transactions. It may adjust the future transaction in previous date.

For R. N. SINGH & CO.
Chartered Accountant
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hanakya Shree
Partner
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