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1. Introduction

T mA e - I

Name of the Municipality

.

Nagar Nigam Sitamarhi

Period covered under current audit

01-04-2020 to 31-03-2021

Name of the Chairman of the ULB for

Smt. Vibha Devi, from 01.06.2017 to

the period under Audit

till date.

the period under Audit

Name of Chief Municipal Officer for

Mr.Mumukshu Kumar Choudhary

2. Results andFindings

Strength observed
during the audit
engagement

AT

Y

General Cash Book is maintained.
Staff Co-operation during the Audit period was very good.

All municipal transactions shall be identified with funds
in accordance with rule 5, and separate accounting
records have been maintained for each fund.

Office infrastructure is sufficient for operation.

Weakness observed in
the functioning of
office, maintenance of
records etc. observed
during the audit
engagement. ‘

The owmments under these
two  categories  should
summarize each significant
Audit observation in the
order of materality.The
summary should be as brig
as possible and draw on

Y

>

Municipality has not been maintaining its books of
accounts using double accounting system of book
keeping following accrual system of accounting principles
guided by the Bihar Municipal Accounting Manual.

Statement of outstanding liabilities for expense in BMAR
Form-55 is not maintaining by the municipality.

» The property tax register and demand collection register

>

are not maintained by ULB so they have not been
provided to us to ascertain the Total Demand and Arrear
at the end of audit period.

Taxes and other revenue collections from internal sources

are not deposited in bank on same day. ‘Q}\-&‘M-‘ - CL;' _

UD&HD - Internal Audit Report

N

i § =



B = S | r 2

—T=1Mn

the observations
thePara
Consequence/ Hfect/
impact ofeachAudit
It should dalso
. summation
qom‘smndingsrarurory and
nternalaudit observations.

under
on

obseruaton.
nclude a

» Nagar Nigam is not maintaining the demand register for
various types of Taxes and Rent to be collected from the
revenue resources i.e. Holding Tax, Tower Tax, and Shop
Rent etc.

» Assessment of Property Tax, Rent and other resources
has not been conducting on regular intervals.

3. Opinion

Overall opinion of the
Audit team about the
functioning of the
Municipality .

The functioning of the Municipality is weak due to following
reasons:

> Most of the prescribed Books of accounts are not
maintained

» Internal Control w.r.t. collection of taxes, monitoring of
grant, monitoring of advances, monitoring of schemes etc.
is very poor.

» Collection from own sources is very poor.

» Grant received for various purposes are not utilized on
timely basis.

4. AuditRecommendations

The recommendations
of Audit team on the
observed weakness

We recommend the followings:

» Books of Accounts need to be maintained on double entry
accounting system.

» All the prescribed books of accounts and Registers should
be prepared on real time basis.

» Cashier Cash Book should be written on daily basis.

» Collection by tax collector should be deposited on daily
basis.

» Assessment of property should be conducted on regular
intervals.

» Demand Collection Register of all the wards should be
prepared.

» Property tax register should be prepared as per new
assessment,

» Collection from own sources should be improved.

The recommendations of Audit Team on the observed weaknesses. This could

be presented in a box of highlighted print.
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S. Comments fr omManagement

Comment

from
Management

The audit report has been discussed with us; we will try our bask
to remove the irregularities pointed out 1n the audit report.
For Nagar NigamSitamarhi

(Executive Officer)

i . ) : &
This should also include local management’s action plan for resolution Of;:d
issues and compliance to the internal auditor’s recomme_ndatrons
suggestions on the areas of process and control weakness/ deficiency.

6. Acknowledgement

: i ar
7. We thank Mr.Mumukshu Kumar Choudhary (Executive Officer), Mr. Vinaykum

! ; : also
Gupta (Accountant) for their support during the period of our aadit, \tﬂ?fsar(ff the
thankful to Tax Daroga (Mr. KalikaNandan Prasad) and spppol}’t s Zudit
municipality for their cooperation extended to us during the period of cur ’

For G.K.Sureka& Co.

Chartered Accountants
Place: Patna

Date:

M.N.-5539535

Date:-12-09-2022
UDIN:-22539535ARTSUR7464

; j i tion, acceptance of the
] n could acknowledge in brief the cooperation ;
T}gsrifzic_t,:iftdings and recommendations by the Mumqpahty {or otherw:se)‘.i"_'he
EEserations should be stated in a factual and not in the form of an opinion
(praise / accusation).
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Bt il Attt the tinanecin) Magngement ot LI, it has been
Mot e wlios, fo it Wbernnt Aadit of sl significant financial

PR Lhony oy iy o polig hinaig

Heope of Andit s by detined i Tevmea of Helterence (TOR) of Internal Audit,

WD e tode fhe T O g L Lo

! It ;\mllllulmuhl Undetae piak haaed peview and evaluation of the
el contiol na diacasacd 10 o Internnl Control Manual, Internal
A mhondd deva e pottctle atiention (o any napects of the internal
vontolevdiomment — alfecfed by  significant  changes  to  the

U ety Palcennvbonmmendt,

W Indernal Auditor shonld wee (fe complinnee of Bihar Municipal Act and
Rpecilically Chapter 1X (o XV and related riles and repulations as well as
telated ditectivens hy UD®IID. I its report there must be a separate

Rection foe non complinnee of rules/directives of UDEHD,Gol3;

N Report on compliance of Bitiae Municipal Accounting Manual, Bihar
Municipal Accountn Rules, 2014 and Bihar Municipal Budget Manual
with mpecial attention (o following Rules of BMAR

o Rule 22 Al moneyn (o he hrought tonccount
o Rulei 27: Collections (o be deposited into Bank on the sameday
o Rule 69 Crant RelatedComplinnee

o Rule 120121 Monthly Receipt 8 Payment Account and
TrinlBulnnee

o Rule 130: Audit to be completed & reported within 6month
V. Report on Compllanee  of  finuncial — guidelines  of schemes
oMOTTUASU DS, Gol3,

Vo Report and quantily all mujor own revenue losses and opportunities lost
ot misned Including in the area of Property Tux, Mobile Transmission
Towern Tux, Rental of Municipal properties, Advertisement Taxes/Fees,

Sulratetey

VI Cheek on audit tradl of all collection of Taxes and Non-Taxes either
through stalf or outsourced ngency and report of any lapses in controls,
I uny  and  also  advise recommendations  to

previllingproce wwen:
UDEID - Internal Audit Report




o AV N

: . . Tax 1in
Vil Report i a separate chapter on implementation of SAS of Property

‘ ' i ures to
the ULB:internal auditor should witness some assessment proced
At least 20 high value

check any in-consistencies in assessment.
1at SAS is received

properties in the city /town (irrespective of the fact tl

; ted
or not) must be surveyed and checked in each quarter and repor
variations, if any, in PTRs and Actuals as per internalaudits;

vi. Vouch on all payments above Rs. 10,000 and report on adequacy and
appropriateness  of its documentation, approvals, compliance of
proceduresete.

IX. Report on Procurement made including through E-Tendering and E-
Auction indicating exceptions , if any and whether a register is kept for

all Procurements with value above Rs.15,000/--

X. Auditor should report on presence or absence of a system of issuance of
UC for the different schemes for any utilisation made during the
reporting period; Where there is no system for issuance of U/Cs, the
Internal Audit report shall prepare Utilisation Certificate for various
schemes/grants as per the guidelines of such scheme available on the
UD & HD website If no system for UCs in the ULB Internal Auditor has to
prepare UCs for the reporting period for which audit has beenconducted.

xIl. Commissioner / Executive officer of the ULBs if they want, they can take
help of the internal Auditor to ensure all the payment related to
contracted works, purchase bills, advances refund of all kind of work
related deposifs, all kinds of consultancy fees and contingent bill of ULB
according to the rules and regulation as per Municipality Act 2007,

Municipal Accounts manual &Rules;

Xil. Report on Procurement procedure and payment of all works, goods and
services.

Xil. Internal Auditor shall also, provide recommendations to help the ULB

management improve the ULB’s internal control environment;

Xv. Internal Auditor should report instances of losses, failures or
inefficiencies and recommendations and/or measures which can be

taken to avoid their recurrence infuture.

XV. Internal Auditor will report on each payment, that the payment terms &

andpolicies.
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XVI. Auditor will report on the fixed deposit and other funds should be in
nationalized banks/Approved financial institutions and should earn

maximum interest at their gestationperiod.

XVIl. Internal Auditor will report on that all the expenditure i.e. Construction
work, Material Procurement, Electric Bill, Telephone Bill, Diesel, Petrol,
Greece, Vehicle Bill, House Rent etc. are as per the terms and condition

of the contracts.

XVill.Internal Auditor will report on, whether all the security deposit and
carnest money deposited in tender/agreement process have been
deposited in the bank immediately. Similarly refunds of these security

deposit and earnest money deposit have been made ontime.

XIX. Internal Auditor will identify major areas of ULBs own revenue loss and
auditor will access the loss and Prepare a statement ofloss.

XX. Auditor will report on all kind of tax deductions i.e. Commercial tax,
Income tax, provident fund etc. should be deducted from the payments
as applicable, deposited properly and also should be properly recorded in
appropriate ledgers.

XxI. Internal Auditor will ensure that all the C&AG audit& Internal audit
paras has been complied by the ULBs, if not complied the Internal
Auditor shall help the ULBs staffs to prepare the compliancereport.

L}
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1) Introduction

The Internal audit of (Nagar NigamSitamarhi) covering the periodfrox.‘n 01-0:;
2020 to 31-03-2021 was conducted by following persons under gulda.ncz:
CA.KhurramjavedPartner, M/s G.K. Sureka& Co., (Chartered Accountants).

i. Lalan kumar

" ii. Amar Kumar

2) Administration

The present body of the ULB has takenchargeon 01-06-2017. The incumbency in
the key administrative and executive positions was asunder:
i. Chairman : Smt. Vibha Devi, from 01.06.2017 to till date,

ii.  Vice-Chairman : Shree Deepak Mishra, 01-06-2017 to till date.
iii. Executiveofficer : Mr. Mumukshu Kumar Choudhary.

UD&HD - Internal Audit Report
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. . Accounting System:
Status of implementation of Double Entry Tally License

Comment on Fixed Assets Register, Opening Balance Sheet and Ar and
and Installation in ULB Computer, Annual Financial Statement (
entry status and interval of accounting entry passed in tally etc.

As suggested by the C&AG, the Ministry of Finance, Government of India Ih:lsl
introduced a “National Municipal Accounts Manual” for adoption of accr;ll
system of accounting system of accounting of ULBs. Based on NMAM, Bi alt"
Municipal Accounts Manual (BMAM) has been got prepared by the GO\e'enlm"_E‘I"l
of Bihar and has been enforced from April 1,2007. Generally, ULB f.ollomng
cash-based accounting system which is only detail of total collection and
expenses as per provision of BMR 2007, the double entry system should be
employed to all ULB.

Vinod Singhal & Co. (LLP) (Jaipur, Rajasthan) has started doing double entry
accounting system.

e Year wise Status df DEAS are as follows;FY- 2014-15: Completed

Vil

FY- 2015-16: Completed
FY- 2016-17: Completed
FY- 2017-18: Completed
FY- 2018-19: Completed
FY- 2019-20: Completed
FY- 2020-21: In Process

Interval of accounting entry passed in tally: Daily Basis
Preparation of Fixed Asset Register: In Process.
Opening Balance Sheet: Prepared.

Annual Financial Statement: Not Prepared.

Status of Municipal Accounts Committee; if meeting is held:Report on
Committee has been formed or not, if not mention the reason, Review and
comments on compliance of decision taken in meeting of MAC ,comments of
interval of meeting .

» As per section 98 of Bihar Municipal Act, 2007, it is necessary for
the Municipality to constitute a Municipal Accounts Committee at
its first meeting in each year or as soon as may be at any meeting
subsequent thereto, Municipal Accounts Committee has not
been constituted by the N.P.
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Chbhrervations

Part -~ A (Manetary Linplic utions)

Al Audhi
olyections/iregla
thag e ST ——
i Wi / ¢ 8 whith has monetary impheations, particularly in

8. Lenka
ke of own source revenue (tax and non tax) elther due to wrong

L] “ e B
:w“mr_nl or non levy of property tux, moblle tower tax, rent on municipal
:’l:ilmrllnu. advertisement tux, Trade License ,User Charges and fee etc.
Mernal Audltor will

ldentifymajorarcasofULBsownrevenuelossanda uditorwlllaccessthelossandprepa
reastutementofloss,

Audlt Objective:;

IRep ; L .

i 1I ”l‘ ““‘_' Quisntily all msgor own revenue losses and opportunities lost or missed

Mt vehing in the mren ol ]'1'f|'jr-]|y THX, Mealale ‘Iransrmission Towers Tax, Rental of
tnicipal propertiens, Advertisement Taxes/Fees, Sairatetc;

a) Property Tax and other revenue receipts are not deposited by tax
collectors to the cashler by 4:30 PM on the same Day.

Critoria:
Collections should be deposited in to bank on the same day. (Rule-27)

All moneys to be brought to account, (Rule 22)

Conditjon;

v Revenue collection process is not satisfactory; in case of property tax internal
control is not adequate, We have observed that Property Taxes collected by tax
collector were not deposited on the same day or the day after tomorrow but it is

' heing deposited after a week/month.,

1. Reconciliation of property tax collection by tax collector and amount
deposited into bank is also not available.

: 2. Tax demand register has not been provided for verification; in such a
.' situation we cannot ascertain the actual tax demanded/dues which can be
recovered from a single tax payer. This could be a huge loss to Nagar.
, Consequence/Effect/Impact:
| As per Rule 27 of BMAR it should be deposited on daily basis otherwise a
4 penalty up to Rs. 5000/- may be imposed for delayed deposit.
: Cause:
=| . . . _
' Non-compliance of BMAR by tax collectors and failure to remit collections to
] cashier by 4:30 PM on same day.
I Corrective Action/ Recommendation:
. Tux collectors are needs to follows the BMAR and remit the collections to

cashier by 4:30 PM on same day.

UDRUD - Intérnal Audit Report
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) Non-Collection of Advertisement Tax:

d)

>

Criteria:

Advertisement Taxes, in case auctioned 1o external agencies, shall be recognized
as per the terms of agreement. In all other cases, when pernussion for
advertisement is granted for the first time, the Advertisement Tax shall be
accrued at the point when tax is paid and permission is granted. Alter the first
year, Advertisement Tax shall be accrued when renewal is due,

Nagar Nigam is not collecting any advertisement tax.
ConsequencelEffect}lmpac_t_:

Due to no collection of advertisement tax there is a huge revenue loss to the
Nagar Nigam.

Cause:

This is happening due to failure of designated stall and non-monitoring of
authorized officials on timely basis.

Ol

Corrective Action/ Recom mendation:

There should be proper collection and monitoring mechanism for advertisement
tax.

Irregularities in Shop Rent Collection:

The Nagar Nigam has no any other shop in ownership.

Excess payment against bill, lack of prudence in payment against voucher,
inefficiency in controls resulting loss to ULBs.

During our test check no irregularities observed.

\\'}'GK

) |
., N

UD&HD - Internal Audit Report'



71
IrNNY

R e

N,

il A i
iy Ly P22 )
in f _
Sradigay 1
ey A
i v

Jul b *
JOE TR ._
LAY 5L Fhi _
i

1

|
| § ] nl _
|

INYA

AYONNY

L3aMyD |

~
w
]
i |
LS ___..
. n-_.
iy A.w\ "
e
o.-. - J-r. _,ﬁ T
DR L _ i M I
e | M1 |
(531 __ YN |
HETAS ._ SR ~
L M N -
i L A Y ]
2'a 4% .__ ARt 2 U TR R
W | WIOB3NNCD
. \- -
|
at __
1 o =
1y ) | 2T 3N D)
7 * e
! _
A ' bl o
l.* L
£ * e 1
b. W #
Iy i
LRS-

‘poliag 1pny 3yl B

SaAsnN
10 l_.u\,r

i

S
\Z-020Z HHYWYLIS & N SILHIIONS 3N TYA HOIM 0Z 40 ASAHNS Q1314 NO 18041y

a

AT SRS

e
QDY My

Gy NI

Ay Hivn
(IO LS
O

BOLO
104 By

et S

OO PNy
HAHLO

B 4813

ek O

IO R

[ R E R [ LT A

P

R

|

_.* S |

T yont
DNHLIHOTD

..\v ul)..—

LY s iod

. AN

1
.

HM

— ——

WAne #
RN I

i
1Zeng

il

vhihL |

b
-
Rl
L
i s

w

Ok ON
DJ.OI

|

. '
——
|

|

|

__u\_uczo_ sey ajueliep ON: 310N

|

AL 1SV iV

Adodoy PRy (rraadp giNdn

Y ANHYH HSTINDYYY | 02

4

ﬁ* la_.wn.._._.

RN LR LRI o

Ll QWSHYd MYANYE RIYH IS T ¢ 8
r T .;,.-I‘mﬂx\n :h JM.ILDIMV.._QJMM .h_.h. v R d’.«xv _.J.—su.h a r.u NIA mp.. I”._
8 TMHLYNOHOYY HSTHYA 3LV T VHHSW QONIA | 2
3 TTTaVS MY HYQIN ._? TTTTTHVINR RS aMvd | 9.
= e et 1 = et = s e o ———
T TRavE W A0 HVINOA INOS T LANS TEVIRNA YNYHOMY [ §1
I T (PvsMvd NYWNMYH 1% HYONNS WYAHS 335HS | rt
) ST ws pivHSI 3L | Ovsavd NYAYSYN | ©L
F .3 TUHONIS WA MAMYHL 31w ] N YHONSNNHOWY ﬁmw.l
0o MY ONYN WNHS MM 140 T T WNAST N [ e
CI T T TR Avenws | Y1dho mﬁ%m%_ﬂl_
ST Y LanG HUVN IMYAAYS F1v - BT n
_ ; ] MYAWHONYHD IV 330HS
a4 by _ a.n.. .r?«..&.m w.,‘qm uw.rd«J i MEONY S M .w.u;._; T §
ar T HYS NYrYHE v 3w | IR v Aty 2
2 i Tt S ™ «..,.:.;_...M.q. w4k ..,._I. Y _..a.u.uc.._.: .u .m..:: 1u “ e m
| _ Rl e b ab R F T B : S awa hwe §ams m r
-7 ' - T NS MDY HY S 31w M‘ s HQ_.UJD: z#w@ n,wuu : m 4
- IR TR | WawwiAgEY e M
4 ._ ] i .
- PO A B ““ Mg AN NV i i
Lk ) Lo T 1 ] s fois H
——— #_ﬂ. e ' |.. JH__1JI||....I|“I".I![J_.|LII|I o Q Wi 3 ll.r.r N 4 _. .Im
X ’ SAMNYN | { ON :
QUY M | ONVASNH INYN SH in 1w 4 _ WYN | g |

Ry

PAMYAY LIS d N 40 SN :_S,E INAVAHSIH DZ )

g 1

O AAAMM

il Vi NO 1404 3Y ;
& Tk 4 i e p.r-.-l_\.... .
2 is e Ll B L L1 1O oA S T
A apdey e s e e - € : .
o 3 In43.23 3 S TNy ten L YN D

R —




NZeLpwets S

d. Auditor should Report in a separate chapter on impl

ementation of Self-

Assessment System (SAS) of Property Tax in the ULB;

Audit Objective: To which Audit Enga

”

Criteria: What should exist? The rules/ re
the basis against which Audit evidence is compared.

F 4

Y

gement objective does this observation relate?
prevalent, income shall be accrued based on
becomes due as per the provisions
elf-assessment will be treated as

Wherever self-assessment of taxes is
records available with the Municipality when it
of the Act. Further, changes arising out of s
‘Change in Demand’ and will be accounted accordingly.

gulations/ procedures/ expectations are

As per Section-127 (3). Power to Levy Taxes.- The levy, assessment and collection
of taxes under this Act shall be in accordance with the provisions of this Act and
the Rules and the regulations made thereunder,

make self-assessment and make payment of

Provided that any person may
thereunder;

any levy or tax underthis Act and rules and regulations made

Provided further that if any discrepancy or under-assessment is found in
such self-assessment, suchperson shall be liable for payment of differential
amount and a fine of not less than fifty percent and upto100% of such differential

amount.

Condition: What exists? The condition
deviation from the criteria i.e. deviation fr
supported by factual evidence. A statemen
f Auditor's comparison of actual evidence ag

tax revenue as
fy the accuracy of amount deposited
e there is no

identifies the nature and extent of

m what should exist. This should be

0
rmed on the

t of condition would be fo
basis 0 ~inst the appropriatecriteria.
is in practice to collect the per self-assessment
. Further, to veri
d the amount of deferential tax revenu

Nagar Pancayat
system of property tax (SAS)
by tax depositors and to fin
demand registers has been maintained.
Consequence/ Effect/Impact:What effect did it have? The effect establishes the
actual or potential impact of the condition and can be both quantitative and
qualitative. It is the likely effect/impact which would determine the significance of

the condition.
of this could either lead to increase O

The effect
Cause: Why did it happen? The possible or likely reason for

the expected and actual condition.
to non-maintenance of tax demand register.

dation: What should be done? The actions
future occurrences.

ould must be

r decrease in demand.
the difference between

This happened due

Corrective Action /Recommen
suggested or required to correct the situation and prevent

To implement the self-assessment system of property tax there sh
proper maintenance of demand register.

UD&HD - Internal Audit Report
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1X. Tax on congregations,

i)

X. Tax on pilgrims and tourists, and
xi. Toll -

a) on roads, bridges, ferries and navigable channel and

AL R e ¥ ]

b) on heavy trucks which shall be heavy goods vehicles, and buses, which
shall be heavy passenger motor vehicles, within the meaning of the Motor
Vehicles Act, 1988, plying on a public street.
xii. Tax on profession
We observed that only property tax has been collected during the year other taxes

have not been collected.

» New Assessment has not been done since long and holding tax is being
collected at old rates.

e. Lack of internal control measures

1) There are lack of internal control w,r.t collection of taxes.

2) Demanf:i collection Register has not been prepared hence it is not possible to
ascertain total arrear of taxes

3) Taxes collected by tax collector are not deposited on daily basis we observed
that it is being deposited after significant interval which is not proper. As per
Rule 27 of BMAR it should be deposited on daily basis otherwise a penalty up
to Rs. 5000/~ per day may be imposed for delayed deposit.

Reassessment of holding tax has not been done since long and holding tax is
being collected at old rates.

5) Due collection of revenue on old rates there is significant loss the N.P.
Quantification of loss is not possible at this point of time.

0) Advertisement Tax is not being levied by the N.P as a result there is a loss to
the N.P of advertisement tax amount.

7) Tower tax dues are not collected on time basis.

&) Tender of Ghat, Crematorium, Gate, Palm trees and lands are not done on
yearly basis. ,

9) Advance Register is not prepared because no any advance given to any other
during the audit period.

10) There is lack of internal control on deduction and deposit of various
taxes. On deduction of taxes liability is not created hence it is difficult to

' ascertain tax payable at any point of time. Taxes such as VAT, L.T. Royalty etc

) are collected from time to time but its payments are made on yearly ‘bas1s
which is not proper. Taxes should be remitted to the Govt. account on timely

basis otherwise penal action may be taken by the concerned department for
delayed deposit of taxes.

Recommendation:

We recommend to the Nagar Nigam to comply with the accrual system of rfcounting
using double entry system. \)&ma & Cé’%

UD&HD - Internal Audit Report!




- RN

- e -

' .

UD&MD - Internal Audit Report

Non ce y
rmpllance of TDHS, VAT, GST and other relevant Statute

"}.I" frivg
fllfl[:nhl‘/ G £ ST lee
v galar o depos 51z T ' #Zla lcteda
i Ir!“"' { r)J-” |flV"Tv'-le?() '{(juf"i ]f']
v T 15 _’. ’ r-f ’ ’ - " IJ(_l]n “ > o =
“h‘.‘f"l'}l--fl fh-” "”r v/'l[/ :.;I_"}ff;[l/,h( aritrar tt:’l}f,f f_“;".r);l'/;!l)ll'10”’]"?"}‘!5‘]filflfrf:;(j: (Jtvrwj (t'
alt ol o sywives - rir b r ' ( | '( 4’ (: - ’; 2
’/’,f}rjl}hl“a })""fl (’rl!f ”I{’ hf’ "’A; '”{l{"(,u(-f f’ flu i 1;‘-’, t 1€z P‘: ,ll')fj "J[ )] ) 2“?‘) t() (.] () i
A i fu ‘U rh COrIcerne j f} - 2 . ! ) -03-
s L A .rlr’r' l’lf: t f‘Xf'f'pt La JOU C 3
I f { ¥ T nts except l reess.,

Partliculars [
| Collection [ e ="
| I[ Tax Deposited | Tax Not Deposited
i |* ook i in for the period
IHicomy, . anA32.00 | 55%4%2.00 ] S R
LAY go € girees | .',';"-J,q.',;f, o | D99.955.00 |
vOALTY et L0008 | = 367,413.00 |
2 ! S - — == M 118 b4,
ShCURUTY ! bpee Lol 1h, J 1,229,151.00 e
Total ol O 150,219.00 =
L 2,900,255.00 | 2.552,820.00 367,413.00
Recommendation:

W“ res e,rn
2L raened te ~ Nays ; ;
and deonsit 1 s the Nagar Nigam to comply with all statutory deduction collection
| Wl Lo concerned governroent -'Jf:r)artmr;nt.

Deficlency in pay-roll system

The pay-re . :

e h{ ’:I“)l/ f?urilld%':f:;:.'r:; ;}f';.m not contain leave details of employee. PF contribution and

s i pmr.]; o ﬂf l.r;n of ermnployees are deducted but municipal contribution is

it ol account has not been opened with PF department all the
e ms of PF contribution and pension fund contribution are being deposited in a

separate account opened by the municipality.

Recommendation:

We recornmend to the Nagar Nigam to comply with all provision of payroll system.

Utilisation of Grant and report on missing Utilisation Certificates

Recommendation:

We recommend to the Nagar Nigam to if there is need to help in preparation of
Utilization Certificate they have to take help from internal auditor. :

Physical verification of inventory/stores

Store Register has been prepared and- physical verification of inventory/stores has

nothbeen done.
Advances, their adjustment & recovery

Advance Payment

Criteria:
The employees of the Municip
incurring expenditure on behalf of the Municip

for the expenditure incurred as soon as the purpose
provided is accomplished.

ality to whom official advances are provided for
ality shall prepare a Payment Order
for which the advance was

@w J C"o




“'

LR AR

) kit

Conitjag:
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' Vo 1S e W ernployens henoe Ahe advancoe yeyister 1s not maintained,

K. rklfﬂfﬂﬁrl’ on m*”—ﬁz‘-’mtﬂ‘. of F’x-':d 2nd other Assets

Vol foatat e Ma st bimye ]
Foripts, e gister have not been srsintained in concerned ULE and in the absence

A mipgve reyisiey; 1t s Aol v yerily the sarme,
I, Baport on complisnce of financial guidelines of schemes of MOHUA and UD &
HI), Gup

A e 5] - 1 : -

S cop 4 ”"_" 1ils o schernes of MOIUA (Ministry of Housing and Urban Affair) and
bob #7523 PEES ¢ i | - . : .

Py eI sz 1) .ft;f,r,f!!;t,rn 20 Hf}u:‘,Jﬂ;{ J)l;p;j}‘1j’ﬂt:n'l_j oL prowdcd 1o us for Rg:p{)r[

4 J (8T 4 #
1) s A Sinsnozl gandines,

m. Any other matiers as may he prescribed in due course.
r Bl strenyth of sopants depeEriment necds 10 he increased.,

RBecommendation:

e rersmnimend w the Negsr Nigam 1o employ new staff due to scarcity in staff
strenyh spenislly in own sares culledion,

Part € (Other|

G s g R ey Sy BN ppropristencss | £ No irregularities observed on
i 7 . ; test check basis.
A A U r,-','f:n*;;ufm,a.pprwala,wz:ﬂph:mrfxxfprowdur ¢ ?

es e2r, oA 551 paymoents shove Rs, 10,000 andzbhove.
L dnrgr  should  Report on Procurement made |~ No irregularities observed on
test check basis.

7/

iniuding  through B Tendering and E-Auction

g CHITPIIS , if any znd whether a register

TR S 5LE

is wep Yor 2l Procirements with value ahove Rs.

S5 XK f-
g ‘ e ?j’ s cesflosses Jailuresorinesfi Instances of losses, failures or
s shuiaidreportinetancesllonses, 161 UTEsOT I inefficiencies

f,;f:r;r,-ieazmﬁﬂ:tx;rnrrwndzuf;rmarui/r;rmr:asurr:swhich
’ » Tax demand register has not

b tuien W ayoid their recurrence infuture,
been provided for verification

in such a situation we cannot
ascertain the actual tax
demanded /dues which can be
recovered from a single tax
payer. This could be a huge
loss to Nagar Nigam.

» Tower tax (Registration and
Renewal Fees) is not gei_ng

55
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d) Auditor wil report on that all kind of tax deductions
i.e. Commercial tax, Income tax, provident fund ete.
Should be
deduct.ecifromthcpaymcntsasapp]if:ab]c,rjr:pnsitf:r.lpm
perlyandalsoshouldbeproperlyrecordedin appropriate

ledgers.

e) Internal Auditor will ensure that all the C&AG audit
& Internal audit Paras has been complied by the
ULBEs, if not complied the Internal Auditor shall help

the ULBs staffs to prepare the compliancereport,

e sl

Nigam is not collec Img any o
advertisermnent tax,

Recommendations and/or
measures which can he taken
to avold their recurrence in
future.

# Proper  monitoring  of  all
transactions and
implementation  of  Bihar
Municipal Accounting Manual
by authoriscd personals are
recommended.

» We observed during our audit
that ULB is appropriate in
depositing  tax  deducted by
them on timely basis specially
GST  and  TDS  including
return filling according the
rule.

Compliances of C&AG Audit
are pending.

f) AnyOther-Auditor should report the deficiencies
noticed during their audit and recommend ULB

management to improve internal control systems.

» Manpower crisis in NP, we
recommended. for the
appointment of manpower
with adequate quality
especially in tax collection
department.

UD&HD - Internal Audit Report
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Each Audi
it Observation under Part-A, B and C should be in brief (merimm

100 word ,
ds) and Supporting evidence or list or statement should be attashed e

annexure wi .
th reference. In addition, observations should he structiyred o
described below.

Audit Op ive: T, i ,
jective: To which Audit Engagement objective does this ohservation relotes

Criteria: ; ’
a What Shou!d eJClSI? 7h€ r‘ufe-‘?/ ?’E,»gf.d().li.’;ﬂ.&'/ r)f()f_'{"(furg‘c;/ "17;'};’.{'110ﬁ/,7{\:; tire ther
hasis against which Audit evidence is compared,

Condition: i ST -
on: What exists? The condition identifies the nuture und extent of deuviation

ro iteria i oy
Jrom the criteria ie. deviation from what should exist. This should be supported by

actu ’ iy
Jactual evidence. A statement of condition would be formed on the bosis of Auditir’s

companson of actual evidence against the appropriatecriteric.

Consequence/Effect/Impact: What effect did it have? The effect establishes the
actual or potential impact of the condition and can be both quantitative and quolitotive.

It is the likely effect/impact which would determine the significance of the condition.

Cause: Why did it happen? The possible or likely reason for the difference betweer the
expected and actual condition.

Corrective Action/Recommendation: What should be done? The actions suggested or

required to correct the situation and prevent future occurrences.

Wherever possible, the audit findings should be accompanied by gruphs and churts to
improve the visibility of the analysis and findings. Photographs could also be used as

. 3 £ i ’;
corroborative evidence. osd 2 C,
_ "

3 !

)
/ BIHAR
" N
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