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Annexure |: Glossary (Acronyms)

Acronym Full form

APEDA Agricultural and Processed Food Products Export Development Authority
BIIPP Bihar Industrial Investment Promotion Policy
CAGR Compound Annual Growth Rate

GES Container Freight Station

DGFT Directorate General of Foreign Trade

EBC Economically backward class

ECGC Export Credit Guarantee Corporation of India
EDFC Eastern Dedicated Freight Corridor

EDI Electronic Data Interchange

EEPC Engineering Export Promotion Council of India
EPC Export Promotion Council

EPI Export Preparedness Index

EXIM Bank Export Import Bank of India

FIEO The Federation of Indian Export Organizations
FOB Free on Board

GDP Gross Domestic Product

GSDP Gross State Domestic Product

ICD Inland Container Depot

ICEGATE Indian Customs EDI Gateway

IEC Importer -Exporter Code

P Indian Institute of Packaging

I'TC Indian Trade Classification

MSME Micro Small Medium Enterprises

NH National Highway

ODOP One District One Product

PSP Product Specific Parks

QMS Quality Management Systems

SGST State Government Service Tax

SH State Highway

SIPB State Investment Promotion Board

SEZ Special Economic Zone

SOP Standard Operating Procedures

usD United States Dollar
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Government of Bihar,

Department of Industries
File No. — 07 D.I./Misc-Policy/24-11/2024/......... Dated........

Notification

Subject:- Bihar Export Promotion Policy, 2024
1. Preface

The liberalisation of Indian economy led to a massive increase in the foreign trade, which aided
in sustained Gross Domestic Product (GDP) growth over last two decades. India’s merchandise
exports have reached USD 417.8 billion in FY 2021-22. India's Foreign Trade Policy 2023,
anchored on 4 pillars of Incentive to Remission, Export promotion through collaboration, Ease of

doing business and Emerging Areas, is targeted to take India’s exports to USD 2 Trillion by 2030.

The Government of Bihar has endeavored to boost exports from state in line with its target of
achieving a sustained economic growth. While the State accounted for nearly 2.9 percent of
India’s total land area, 8.6 percent of population, and 2.8 percent of India’s GDP, it accounted
for 0.5% of India’s merchandise exports. To ensure that thé long-term growth story of the State

remains positive, Bihar needs to diversify the key contributors to its GSDP.

Government of Bihar is committed to provide international standard infrastructure and facilities
in the State. The State has earmarked focus sectors as priority and high priority and has
planned initiatives for the development of these sectors such as Food processing, Textile &
Garments, Small machine manufacturing Sector, IT, ITeS, Electrical and Electronic Hardware

Manufacturing Sector, Plastic Sector, Renewable Energy Sector, Healthcare Sector etc.

Bihar has a unique locational advantage owing to its proximity to vast markets of South Asian
and Southeast Asian countries such as Bangladesh, Myanmar, Bhutan, Nepal and others. The
state is well connected to the rest of India and international markets through projects such as
SAARC Corridor, Amritsar Kolkata Industrial Corridor, Eastern Dedicated Freight Corridor.
Bihar's Gross State Domestic Product (GSDP) grew by 10.98% (constant prices 2011-12) in
2021-22 which is higher than the national growth rate of 8.68%.

Measures such as State Investment Promotion Board (SIPB), Single Window Clearance, online
payments, time-bound approval of licenses/clearances, availability of information online,

Standard Operating Procedures (SOP) for approvals etc. are being adopted by various
departments and government agencies. Bihar Government is also keen to work towards

focused skill development and capacity building to build skilled workforce which will give

impetus to industrial development across the State.



This policy is proposed to augment export capabilities of the State so that State emerges more

attractive for potential investors.

Bihar Export Promotion Policy 2024 focuses not only on the measures to identify new markets

and developing new exportable products as per international standards but also to transform the

entire trade ecosystem of the state.

2.2

2.3

2.4

2.5

Advantage Bihar

Bihar acts as gateway to the Northeast India, Bhutan and Nepal, its nearness to port
cities of Kolkata and Haldia, proximity to mineral rich states of Jharkhand and West
Bengal awards Bihar Strategic locational advantages. Industries in the State enjoy
unique logistical benefits.

Bihar has a strong and price competitive Labour Force, skilled and unskilled which
strongly supports economic activities.

Favourable Socil and climatic conditions, abundance of water resources and surplus
labour force have created a strong base of Agricultural and Allied sectors. This provides
raw material for Food Processing Sector.

Strong Policy support is provided through Bihar Industrial Investment Promotion Policy
(BIIPP-2016), Bihar Industrial Investment Promotion Policy (Textile & Leather Policy),
2022, Bihar Logistics Policy 2023, Bihar Agri Investment Promotion Policy 2020 etc.
Presence of premium educational and research institutions in the State such as IIT
Patna, NIT Patna, [IM Bodhgaya, NIPER, AIIMS Patna, IlIT Bhagalpur, Dr. Rajendra
Prasad Central Agricultural University among others ensures abundance of skilled
workforce and academia support.

Policy Objectives
I To provide an effective institutional mechanism for the growth of exports

i, To provide exporters with necessary support and incentives to boost the exports.
li.  Toencourage industries with products having export potential to boost exports.

iv.  To focus on existing industries engaged in exports by providing them with necessary

support to give further boost to export from existing exporters.

v. To facilitate exports from State by coordination with various bodies like Directorate
General of Foreign Trade (DGFT), Federation of Indian Export Organizations (FIEO),
Agriculture and Processed Food Products Export Development Authority (APEDA),
Export Credit Guarantee Corporation of India (ECGC), Indian Institute of Packaging
(lIP) etc



vi. ~ Technology intervention and skill up gradation in the traditional export sectors like
Handicrafts, Handlooms, Textiles, Leather, Processed food products to enhance
value addition and quality competitiveness at par with Global Standards

vii. ~ To promote export of unique products of Bihar such as products with Gl Tags, Bihar
specific Art & Crafts products

4. Incentives
This policy recognizes the need of incentivizing eligible units to further improve the investment

prospects in Bihar and boosting Exports from the State.

4.1 Guiding Principles

| These provisions/ principles shall be applicable to all eligible projects / units under
this policy.

1. This policy shall come into force from the date of its notification. The said date shall
be considered as effective date of this policy from which its provisions shall come into
force and will be applicable for 5 years from the date of notification.

II. Special Class Investors: In case of Scheduled Castes (SC), Scheduled Tribes (ST),
Extremely Backward Castes (EBC), Women, differently abled, War-widows, Acid
attack victims and Third gender entrepreneurs, the maximum limit of incentive under
this policy shall be increased by additional 15% of the prescribed limit.

4.2 Eligibility
I. Incentives will be applicable on exports of Manufactured Goods only. Any unit
manufacturing any item, wherein the manufacturing activity does not contribute in value
addition shall not be considered under this policy. Units involved only in trading activities
will not come under the purview of this policy.
Il.  Units engaged in manufacturing or processing activities and must have its unit and
registered office in Bihar and holds an IEC (Importer Exporter Code) number.
lll.  The state of origin must be Bihar in shipping bill of Indian Customs Electronic Data

Interchange (EDI) system for entitiement of benefits and incentives under this policy.

4.3 Applicable Incentives
The proposed incentives are listed below. The eligible units can claim incentives mentioned

below:

'S No | Incentives Quantum of incentives F-




1% of Free On-Board value at seaport or air cargo terminal,
| 1 | Export Subsidy being used for export, up to maximum of INR 20 Lakh per
financial year for 7 years. |

(Not applicable on exports by Road only)

2 Performance based | Reimbursement of 1% of additional Free On-Board value, up

subsidy to INR 10 Lakhs pa for 7 years, in case an exporter achieves

50% above the value of export over previous financial year.

4.4 Dovetailing with Central Government policies & schemes
Dovetailing with Central Government policies and schemes would be allowed under the

Policy.

5  Facilitating & Encouraging Exports
Following measures shall be taken to promote, recognise and facilitate exports from the
state.
5.1 Export Award
The Export Award shall be distributed among the exporters of Bihar for their outstanding export

performance in the state in different product groups.

5.2 Export Credit Availability
Interactive session from time to time with the exporters & financing institutions to facilitate
finance.

5.3 Institutional Coordination
5.3.1 Coordination with EPCs/ Apex Bodies and Commodities Board
There is a presence of various bodies like Directorate General of Foreign Trade (DGFT),

Federation of Indian Exporters Organization (FIEQ), Engineering Export Promotion Council
(EEPC), Agricultural and Processed Food Products Export Development Authority (APEDA),
Spices Board, Indian Institute of Packaging (IIP), Export Import Bank of India (EXIM BANK) etc.
There is need to coordinate with these organization for taking inputs from time to time to
promote exports from the state.

5.3.2 Buyer Seller Meet

International buyers and sellers meet shall be organized to boost the exports of the state. It will
help to promote Gl tagged products, ODOP products and develop branding of products
originating from Bihar.

5.4 Development of Export Promotion Portal

The state Government shall develop a portal where various export related information such as
export policies, schemes, procedures, events, exporters list, guidelines on standards and

certification, etc will be available. It will also act as a platform for publicity of exporters of the



state. It shall provide a links to Complaint Resolution System of the Directorate General of
Foreign Trade (DGFT) and links to all relevant departments, agencies, EPCs/'trade bodies.

5.5 Exporter Grievance

Provisions will be made for Exporter Grievance redressal mechanism at Department level.

6. Submission of Application under this Policy
i) Stage-1 Clearance: For availing incentive under this Policy, eligible units would be required
to submit Stage-1 application. Application for Stage-1 clearance should be submltted on the

single Window Clearance portal (www.swc2.bihar.gov.in)

ii) Financial Clearance: Entrepreneurs should submit an application for Financial Clearance on

the Single Window Clearance portal (www.swc2.bihar.gov.in) of Department of Industries.

7. General Conditions
e Department of Industries, Government of Bihar shall act as the nodal department for the
implementation of this policy and shall have the primary responsibility to liaise with all the

stakeholders involved in export related activities.

» If any false declaration is given for the purpose of availing incentives or if incentives are
availed for a unit that was not eligible or any violation of the condition of this policy, the
amount of incentive is liable to be recovered from the date of availing such benefit along with
the interest compounded annually @ 18% per annum. In case of non-payment within the
stipulated time, the State Government may recover such amounts including interest as arrears

of land revenue.

* Industries mentioned in the negative list of Bihar Industrial Investment Promotion Policy,

2016 would not be eligible for any incentive under this policy.

* In case of any discrepancy in the meaning and interpretation of the translated version of this

policy, the English language version shall be binding in all respect and shall prevail
® This policy shall remain in effect for 5 years from the date of issue of this notification

8. The proposal has been approved by the state cabinet in the form of item number 05 on
15.03.2024.

e Govarnor of Bihar

16}5)”7

(Sandeep Poundrik)
Additional Chief Secretary

Department of Industries, Bihar, Patna

By the order o
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Memo No. | 0 444 / Patna, Dated- (6/0;!1019
File No. — 07 D.l./Misc-Policy/24-11/2024
Copy to :- The Accountant General (Accounts & Tittle), Bihar, Patna/ Treasury Officer, Bihar
for information and necessary action.
)b 9]"3

Additional Chief Secretary,
Department of Industries, Bihar, Patna

Memo No. 1041 / Patna, Dated- lglozlmu’
File No. — 07 D.l./Misc-Policy/24-11/2024
Copy to :- Principal Secretary of Chief Minister, Bihar/ P.8 to Industry Minister, Industry
Department, Bihar, Patna/O.S.D to Chief Secretary, Bihar, Patna/ PS"S\to Development
Commissioners, Bihar, Patna for information.

b e-\”‘)

Additional Chief Secretary,
Department of Industries, Bihar, Patna

Memo No. |04 4 / Patna, Dated- | L[oz];ozl-,
File No. — 07 D.l./Misc-Policy/24-11/2024

Copy to :- All Additional Chief Secretary/ All Principal Secretary/All Se
Departments, Bihar, Patna for information and necessary action.

All Heads of

\b 9)%,

Additional Chief Secretary,
Department of Industries, Bihar, Patna

Memo No. 04] / Patna, Dated- lLJDZ{)«Dle
File No. — 07 D.I./Misc-Policy/24-11/2024
Copy to :- Director of Industries/Director, Technical Development/Director, Food Processing/
Director, Handloom & Sericulture, Bihar, Patna/State Director, MEDI, Patna/All
Coporation/Authority of Industries Department/ Patna for information

n)';]“)

Additional Chief Secretary,
Department of Industries, Bihar, Patna
Memo No. [O44 / Patna, Dated- “’103 IJ-DlLI
File No. — 07 D.I./Misc-Policy/24-11/2024
Copy to :- All Divisional Commissioners/Resident Commissioner, Bihar Bhawan, New Delhi/All
District Magistrate/All Deputy Development Commissioners/All General Manager, District
Industries Center, Bihar for information and necessary action.
¢ ’L)Mj

Additional Chief Secretary,
Department of Industries, Bihar, Patna
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Memo No. |044 / Patna, Dated- ]5)03}){319
File No. — 07 D.1./Misc-Policy/24-11/2024

Copy to :- Officer-in-charge, E-Gazette cell, Finance Department, Bihar, Patna with one soft copy
(in CD) and one hard copy to publish in the extraordinary edition of Bi zette.

Y 3“"}

Additional Chief Secretary,
Department of Industries, Bihar, Patna

Memo No. |O44 / Patna, Dated- lb}o 3}2019
File No. — 07 D.l./Misc-Policy/24-11/2024

Copy to :- IT. Manager, Industry Department, Bihar, Patna for upl
notification on the Departmental Website.

the copy of the

Additional Chief Secretary,
Department of Industries, Bihar, Patna



Annexure |: Glossary (Acronyms)

Acronym
APEDA
BIIPP
CAGR
CFS
DGFT
EBC
ECGC
EDFC
EDI
EEPC
EPC
EPI
EXIM Bank
FIEO
FOB
GDP
GSDP
ICD
ICEGATE
IEC

P

ITC
MSME
NH
ODOP
PSP
QmMS$
SGST
SH
SIPB
SEZ
SOP
ush

Full form

Agricultural and Processed Food Products Export Development Authority
Bihar Industrial Investment Promotion Policy
Compound Annual Growth Rate

Container Freight Station

Directorate General of Foreign Trade
Economically backward class

Export Credit Guarantee Corporation of India
Eastern Dedicated Freight Corridor
Electronic Data Interchange

Engineering Export Promotion Council of India
Export Promotion Council

Export Preparedness Index

Export Import Bank of India

The Federation of Indian Export Organizations
Free on Board

Gross Domestic Product

Gross State Domestic Product

Inland Container Depot

Indian Customs EDI Gateway

Importer -Exporter Code

Indian Institute of Packaging

Indian Trade Classification

Micro Small Medium Enterprises

National Highway

One District One Product

Product Specific Parks

Quality Management Systems

State Government Service Tax

State Highway

State Investment Promotion Board

Special Economic Zone

Standard Operating Procedures

United States Dollar

Annexure ll: Definitions



Approved project
cost

For the purpose of calculation of incentive under thEﬁbolicy. the approved project '
cost shall mean the project cost finally approved by the State Government. The
approved project cost shall be the basis for determining the incentives.

Differently Abled
Entrepreneur

Differently abled means such domicile of the state who comes under the purview of
the Persons with Disabilities (Right of equal opportunity, Protection and Full
Participation) Act, 1995 of the Government of India and holds certificate for such
purpose, issued by competent authority. Differently abled entrepreneurs mean such
entrepreneurs who have established units as sole proprietor or invariably have a
100% share in partnership/private limited companies

Fixed Capital
Investment (FCI)

Fixed Capital Investment includes investment in land (maximum 20% of fixed
capital investment excluding land), plant & machinery, electrical installations and all
other assets necessary to set up the unit but shall exclude cost of working capital,
contingencies, interest during construction period, and any other unexplained cost
component

‘Exporter “Exporter"” means a person who exports or intends to export and holds an IEC
number, unless otherwise specifically exempted
Manufacture “Manufacture” means to make, produce, fabricate, assemble, process or bring into

existence, by hand or by machine, a new product having a distinctive name,

| character or use and shall include processes such as re-packing, polishing,
labeling, Re-conditioning repair, remaking, refurbishing, testing, calibration, re-
| engineering etc.




