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CHARTERED ACCOUNTANTS

To

The Secretary

Urban Development & Housing Department,
Patna-Bihar

Sub: Submission of Internal Audit Report of Nagar Nigam Gaya for the Financial Year 2019-20
Ref No.: Letter No. 7/1. AK. 23/2018 - 82 Dated: 16.01.2019

Respected Sir,

With reference to above subject matter, We A P Sanzgiri& Co., Chartered Accountants has been
appointed as Internal Auditor for the project named as “Selection of Chartered Accountant Firms
for Internal Audit of 140 ULBs of Bihar (Tender No. IA-140 ULBs /2017-18/2018-19/2019-20)
Group - 1 covering 19 ULBs

We have undertaken our audit as per various standards on internal audit issued by the ICAI and as per
scope of work and methodology presented. The audit procedures have been performed on the basis of
accounting records and other information and explanation provided by the management and other
authorised official. We have totally relied upon the data and information furnished by the ULB. It is the

sole and exclusive responsibility of the ULB to ensure that data furnished is complete, consistent and
accurate in all respect.

Our report is in nature of internal audit report only and prepared as per scope of work and
methodology submitted earlier. Since the above procedures were not any statutory audit in
accordance with generally accepted standards in India, we do not express any assurance on financial
statement and also on the completeness of aforesaid factual findings.

Content of the report and matter might have varied if we had performed a statutory audit of the
financial statement in accordance with generally accepted accounting/ auditing standards in India.

This report is restricted for the use of ULB who has agreed to the procedures and should not be used
for any other purposed including disclosure to/ discussion with any other parties. We have no

responsibility to update this report for the events and circumstances occurring after the date of this
report.

Thanking You,

Yours faithfully,

On Behalf of A P Sanzgiri& Co,

7
fﬁcz&}“ 1¢h a:ﬁ
=)
CA Satish Gupta o
&
Partner Y Aregunt®

Membership No.-101134
FRN: 116293W
UDIN: 21101134AAAAJG7585

Date:16-09-2021

Address: Plot No. 21, House No. 167, Anand Nagar Lane,Behind Vakola Police Station, Santacruz (East),
Mumbai 400055. INDIA, Phone: +91-22-6689 9900, Fax: +91-22-6689 9910 E-mail: apsanzgiriandco@gmail.com




EXECUTIVE SUMMARY

1. INTRODUCTION:

Name of the Municipality - ~ Gaya Municipal Corporation
Period covered under Current Audit - 01st April 2019 to 31stMarch 2020
Name of Mayor - Sri Birendra Kumar

Name of Municipal Commissioner - Sri Saawan Kumar

2. OBSERVATIONS AND FINDINGS:

1. In the existing system as prevailing in the Municipal Corporation, day
to day working is in progressive manner in respect of collection of
revenue and execution of the projects.

2. There is sufficient co-operation from the management during the

course of our audit.

General Cash book is properly up-to-dated.

List of Outstanding dues is available.

The collection of rental income is not satisfactory.

S

The shopkeeper/tenants have not been paying rent and have huge

outstanding debts.

w

No physical verification of store is exercised by ULB.

4. No Physical verification of cash is exercised by ULB.
Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007
regarding internal auditor wing or Municipal Internal Auditor on the
board of the corporation has not been complied.

6. Fixed assets register is not maintained by ULB

7. Statutory compliance of the ULBs is not deposited timely and hence it
incurs penalty and other charges.
Certain Statutory Registers and Books are not maintained.

9. Bank Reconciliation Statement has not been prepared.

10. Non Levy of Taxes: '

¢ Surcharge on electricity consumption within the municipal area

e Taxon congregations.

¢ Tax on pilgrims and tourists.

o User Charges for Solid Waste Management

e User Charges for Garbage Clearance

¢ (Collection of Development Charges

11. During verification of receipts book and deposit slips, we have noticed

e 1, .
that there is gap in collection of tax and deposit of tax aroun 0/1da\y

12. ULB is not preparing monthly Trial balance in BMAR Forr{lﬁ‘{'o 72@y
i §
' /
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extracting all ledger balances under various Account Codes as certified
by the Chief Municipal Officer.

. ULB is not sending the Demand Statement in BMAR Form No. 23 and
Trial Balance to the Director of Local Bodies in soft copy as well as
hard copy for each quarter at the end of month following each quarter
. Non-preparation of fund wise statement in BMAR Form No. 71, 73 and
74 not later than 20th of the subsequent month.

. Non Compliance of Rule 130 of BMAR in some of the cases.

. ULB is not maintaining the accounts -as well as not preparing the
financial statements.

. ULB is currently not following the provision of BMAR for submission

of financial statement and balance sheet to auditor.

OPINION:

The management has to take stringent effort in forming accountability at various levels of the ULB,
introducing reforms in financial management and accounting systems, development of strong
internal control and organizational design of Municipalities, ensuring capacity building of the

municipal personnel and other matters incidental thereto for overall improvement of the ULB.

AUDIT RECOMMENDATION:

The collection of rental income is not
satisfactory. The shopkeeper/ tenants have not

been paying rent and have huge outstanding
debts.

To implement/take action to boost collection
of arrear revenue to increase their own source
revenue.

No physical verification of store is exercised by
ULB.

Physical verification to be carried out by ULB
on interval basis for proper monitoring of the
stock and process.

No Physical verification of cash is exercised by
ULB.

Physical verification to be carried out by ULB
on interval basis for proper monitoring of
cash.

Provision of Section 36 (a) (iii) of the Bihar
Municipal Act, 2007 regarding internal auditor
wing or Municipal Internal Auditor on the board
of the corporation has not been complied.

Internal Audit wing should be created by
employing the Municipal Internal Auditor on
the Board.

Fixed assets register is not maintained by ULB

Fixed assets register should be maintained and
updated properly.

Statutory compliance of the ULB are not
deposited timely and hence it incurs penalty and
other charges.

As ULB is not proper in statutory compliances,
that cause financial implication on ULB in
mode of interest and penalty. So, ULB should
ensure statutory compliance on time.

Certain Statutory Registers and Books are not
maintained.

Statutory register and books of accounts
should be maintained as per guideling
BMAR.

Bank Reconciliation Statement has not been
prepared.

ULB should prepare bank recong;
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monthly basis. Bank statements of all bank
accounts should be kept in separate file for
proper records.

Non Levy of Taxes:

¢ Surcharge on electricity
within the municipal area

¢ Tax on congregations.

¢ Tax on pilgrims and tourists.

e User Charges for Solid Waste Management

e User Charges for Garbage Clearance

s Collection of fees for sanction of building
plans and issue of completion certificates,

s Collection of Development Charges

consumption

As per section 127, 128, 129 & 131 of chapter
XV Bihar Municipal Act, 2007, various taxes are
applicable on ULBs to increase their own
source revenue. ULB should take steps to
implement required taxes to boost their
revenue

During verification of receipts book and deposit
slips, we have noticed that there is gap in
collection of tax and deposit of tax around 01
day.

As per Bihar Municipal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by the
Tax collector is required to be handed over to
the cashier and deposited into bank on the
same day on which collection is made.

ULB is not prepare monthly Trial balance in
BMAR Form No. 72 by extracting all ledger
balances under various Account Codes as
certified by the Chief Municipal Officer.

As per BMAR Rule No. - 121, ULB should
prepare of monthly Trial balance in BMAR
Form No. 72 by extracting all ledger balances
under various Account Codes as certified by
the executive officer.

ULB is not sending the Demand Statement in
BMAR Form No. 23 and Trial Balance to the
Director of Local Bodies in soft copy as well as
hard copy for each quarter at the end of month
following each quarter

Currently ULB is sending on yearly basis and
the same need to be complied on quarterly
basis.

Non-preparation of fund wise statement in
BMAR Form No. 71, 73 and 74 not later than
20th of the subsequent month.

As per BMAM-ULB are required to maintain
fund wise receipts & payments. As per BMAM,
following funds should be maintained by ULB.
1. Municipal General Fund

2. Basic service for urban poor

3. Water supply & sewerage fund

4. Solid Waste Management Fund

5. Road Development & Maintenance

6. Enterprise Fund

Non Compliance of Rule 130 of BMAR in some of
the cases.

ULB should ensure compliance related to Rule
130 of BMAR on regular basis.

ULB is not maintaining the accounts as well as
not preparing the financial statements.

ULB is required to maintain the accounts as
well as prepare the financial statements at the
end of the year.

ULB is currently not following the provision of
BMAR for submission of financial statement and
balance sheet to auditor.

ULB should prepare financial statements for
each year and get it approved from municipal
account committee. As per BMAR, audited
financial statements are required to submit to
auditor for audit.

In-consistencies in assessment of property tax

Checked on random basis and found variation
between demand raised by ULB or actual
demand.
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5. COMMENTS FROM MANAGEMENT

We have conducted audit of the ULB and our report with observation was discussed with ULB
officials and their comments are given in Discussion Note.

6. ACKNOWLEDGEMENT

We are thankful to management and staff for their cooperation during audit.

On Behalf of A P Sanzgiri& Co,

Chartered Account "0@;\

Cadhgh bup %
CA Satish Gupta g
Partner

Membership No. \@
FRN: 116293W
UDIN: 2\0\\ W AN ABT (58S
Dads ¥ 16-04~ 2021
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DETAILED AUDIT REPORT
1. INTRODUCTION:

1. Team Leader: CA Satish Gupta

2. Name of CA: CA Ronak Agarwal
31stMarch.2020 | 1. Name of Auditor-1: Yashwant
Kumar

Municipal Corporation

Gaya 1st April 2019

2. ADMINISTRATION:

) 1 The present body of the ULB"khas“ taken’ |
charge on

June, 2017

2 The incumbency in the key administrative and executive positions was as under:

2.1 | Name of Mayor: Shri. Birendra Kumar

From: June, 2017
To: Till date

Shri Saawan Kumar

From: 12t%july, 2019
To: Till date

2.1.1 | Period of Service:

2.2 Name of Commissioner:

2.2.1 | Period of Service:

3. REVIEW OF OUTSTANDING AUDIT PARAS:

3.1.8TATUS OF AUDIT OBSERVATIONS IS AS UNDER:

Audit report

IS)Uanthedfor No.-1126

Y 21 21 13 - ; 21 Dated

516 | 28-02-2020

2015-16 to

2016-17

Internal ‘

Audit paras Not complied
(Refer

of FY dis :

2017-18 & rf(\)lfg)lon

2018-19

3.2. DETAILS OF TOTAL NUMBER OF AUDIT PARA’S:

Period of AG Audit Report

Compliance Report Date & Number
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1 IHSDP in respect of Aawas 90.10lacs 90.10lacs No

2 [HSDP 11.5cr. 1.5¢cr No

3 IHSDP 9.37 lacs 9.37 lacs No

. IHSDP in re;;;ligg}(l).f MalinBasti 31.73 lacs 31.73 lacs No

IHSDP 2.74 cr. 2.74 cr. No

6 RAY 68.40 lacs 68.40 lacs No

7 Upbhokta Shulk 4.65 cr. 4.65 cr. No

g Dastavej - - No

9 Cheque amount - - No

10 Yojana’'sVibhakti Karan - - No
11 Amount not deposited 0.004 lacs 0.004 lacs No
12 Tin ticket not deposited 0.046 lacs 0 0.046lacs No
13 AnudanPanji - - No
14 Mobile tower 4.26 cr. 4 426cr No
15 Daily Wages 543.33 lacs 543.33 lacs No
16 SBM - - No
17 Vibhag Fund 6.67 lacs 6.6.67 lacs No
18 LID Light - - No
19 AgrimYojana 162 lacs 162 lacs No
20 NalliGali - - No
21 DPR - - No
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{e) LACK OF INTERNAL CONTROL MEASURES: We have observed the following areas where

internal control measures are required by ULBs-

a.

Tax should be collected& deposited on timely basis as per BMAR Rules-As every tax collector
takes 01 day to deposit the same after collection.

ULB should follow Books of Account, Trial Balance, FAR, FS, and other records as per BMAR-
Neither Trial Balance nor Financial Statement have been prepared by ULB.

ULB should prepare & Maintain monthly BRS- Monthly Bank Reconciliation statement has not
been prepared, however year end reconciliation has been prepared.

ULB should maintain register in respect of outstanding taxes.

NO MIS was prepared for tracking of payments.

{ ) NON-COMPLIANCE OF TDS, VAT AND OTHER RELEVANT STATUTE

1. DETAILS OF DELAY IN DEPOSIT OF TDS ARE MENTIONED BELOW:
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. . . . | 0 | Number
1 Rahul kumar 9,53,831.00 9,538.00 07.03.2020 16.03.2020 | 997730
2 Rajesh Kumar 76,3101.00 7,631.00 07.03.2020 16.03.2020 | 997730
3 Sunil kumar 13,32,661.00 13,327.00 07.03.2020 16.03.2020 | 997730
4 Amit kumar 11,64,111.00 11,641.00 07.03.2020 16.03.2020 | 997730
5 Manoj kumar 3,40,815.00 3,408.00 07.03.2020 16.03.2020 997730
6 Raju Prasad 8,27,970.00 8,280.00 07-08-2019 | 14-08-2019 | 069866
7 Sanjeetkumar 4,11,918.00 4,119.00 07-08-2019 14-08-2019 | 069866
8 Umeshkumar 42,69,680.00 42,697.00 07-08-2019 14-08-2019 | 069866
9 Sunil kumar 10,30,947.00 10,309.00 07-08-2019 14-08-2019 | 069866
10 Navinkumar 7,49,179.00 7,492.00 07-08-2019 14-08-2019 | 069866
11 Reeta Devi 8,29,879.00 8,299.00 07.11.2019 29.11.2019 281
12 Rajesh Kumar 6,30,944.00 6,309.00 07.11.2019 29.11.2019 281
13 PremRanjan 4,06,685.00 4,067.00 07.11.2019 29.11.2019 281
14 Jayaa Devi 8,31,922.00 8,319.00 07.11.2019 29.11.2019 281
15 Ranjeet Kumar 4,67,728.00 4,677.00 07.11.2019 29.11.2019 281




3. DETAILS OF DEPOSIT OF ROYALTY ARE MENTIONED BELOW:

o | cheque/
S.N. Name of Party Invoice Value k‘Amou‘r“ltk Of‘ b S ‘Challan ;
o s . deduction deposit ~ :
: ‘ L ‘ ~ Number
1 Ajay KumarDinkar 81705100 | 883400 |
2 Amaranth kumar 4,84,406.00 4,383.00
3 | Anandkumarsingh 9,51,104.00 9,748.00
4 Chandankumar 12,56,822.00 7,458.00
5 Gopal yadav 5,15,242.00 5,925.00
6 Ajay kumarsingh 6,77,626.00 6,845.00
7 Abhimanyu kumar 5,93,551.00 7,054.00
8 Surendr Prasad yadav 4,42,229.00 4,422.00 Not deposited till date.
9 Subodhkumarsingh 6,09,443.00 6,518.00
10 Jai prakashsingh 4,94,481.00 4,945.00
11 Ajay Kumar 10,35,600.00 14,067.00
12 Jitender Kumar 7,49,707.00 8,600.00
13 Navinkumar Sinha 10,94,545.00 9,851.00
14 Rajesh Kumar 8,70,367.00 7,838.00
15 Ravindra Kumar 20,33,943.00 18,156.00
~ TOTAL [ 12626117.00 | 12464200 |

4. DETAILS OF DEPOSIT OF LABOUR CESS ARE MENTIONED BELOW:

unt of

Ajay kumar 8,17,051.00 7,353.00
Amaranth kumar 4,84,406.00 4,360.00
Anandkumarsingh 9,51,104.00 8,560.00
Chandankumar 12,56,822.00 11,311.00
Gopal yadav 5,15,242.00 5,156.00
Ajay kumar singh 6,77,626.00 6,776.00
Abhimanyu kumar 5,93,551.00 5,936.00
Surendr Prasad yadav 4,42,229.00 1,637.00
Subodhkumarsingh 6,09,443.00 6,094.00
Jai prakashsingh 4,94,481.00 4,945.00
Ajay kumar 10,35,600.00 9,320.00
Jitenderkumar 7,49,707.00 6,747.00
Navinkumarsinha 10,94,545.00 6,599.00
8,70,367.00 7,178.00

Not deposited till date
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Ravindra kumar

20,33,943.00

18,305.00

Auditor’s Comment: While doing audit of deduction made by ULB, the Statutory deduction has
not been deposited on due date (refer above). For example TDS should be deposited on or before

7t day of next month.

Consequences of Non- deposition of TDS on due date: ULB may suffer following consequences;
i.  Interestu/s 221 of income tax act,1961- 1.5 % per month, if amount not deposited

after deduction;

ii.  Penalty u/s 271C of income tax act, 1961- Up to amount of TDS

ili.  Prosecution u/s 276B: 3 Month to 7 Years

5. DETAILS OF DEPOSIT OF TDS ON GST ARE MENTIONED BELOW:

1 Rahul kumar 9,53,831.00 19,077.00 10.03.2020 17.03.2020 997731
2 Rajesh Kumar 76,3101.00 15,262.00 10.03.2020 17.03.2020 997731
3 Sunil kumar 13,32,661.00 26,653.00 10.03.2020 17.03.2020 997731
4 Amit kumar 11,64,111.00 23,282.00 10.03.2020 17.03.2020 997731
5 Manoj kumar 3,40,815.00 6,816.00 10.03.2020 17.03.2020 997731
6 Sunil kimar 3,40,842.00 6,817.00 10.09.2019 | 14.08.2019 997720
7 Santosh kumar 8,03,073.00 16,061.00 10.09.2019 | 14.08.2019 069866
8 Sanjeetkumar 4,11,918.00 8,238.00 10.09.2019 | 14.08.2019 069.867
9 Raju prasad 8,27,970.00 16,559.00 10.09.2018 | 14.08.2019 069867
10 Navinkumar Singh 18,62,286.00 37,246.00 10.01.2018 | 14.08.2019 069866
11 Reeta Devi 8,29,879.00 16,598.00 10.12.2019 | 29.11.2019 076932
12 Premkumar 4,06,685.00 8,134.00 10.12.2019 | 29.11.2019 | 076932

13 Rajesh kumar 6,30,944.00 12,619.00 ’ 10.12.2019 | 29.11.2019 | 076932

14 Rajeetkumar 4,67,728.00 9,355.00 10.12.2019 | 29.11.2019 | 076932

15 15,57,768.00 31,155.00 10.12.2019 | 29.11.2019 S076932

Sanjeetkumar

6. DETAILS OF TDS RETURNS FILLED ARE MENTIONED BELOW:

TDS Return (4+¢ Quarter )

31.05.2020

12.04.2020

Note: TDS return has not been filled in Quarter-1,2,& 3 of the F.Y. 2019-20
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(g ) DEFICIENCY IN PAYROLL SYSTEM:

1 Status of main e.nance of salary register for all employees Maintained
(Permanent/Daily wages/Contract worker)

2 | Non availability of Salary payment voucher Available

3 | Matching of voucher number with cash book Matched with cash book

4 | Salary register contains all elements of salary Maintained

5 | Maintenance of Salary Deduction register Maintained

6 | Whether deduction of PF/ESI made from contract employee Not deducted
Whether biometric devices and payroll software is implemented . .

7 0. o ) ) Biometric implemented
in ULB. If Yes, then is it integrated with accounting software

DETAILS OF DELAY OF DEPOSIT OF EPF;

Permanent Employee:

WAp’rﬂ’ 19 3,15,576.00 15.05.2019
May - 19 3,15,576.00 15.06.2019
Jun-19 3,15,576.00 15.07.2019
Jul - 19 2,88,896.00 15.08.2019
Aug - 19 2,88,896.00 15.09.2019
Sep - 19 2,88,896.00 15.10.2019
Oct-19 2,88,896.00 15.10.2019
Nov - 19 2,88,896.00 15.11.2019
Dec - 19 2,88,896.00 15.12.2019
Jan- 20 2,88,896.00 15.02.2020
Feb - 20 2,88,896.00 15.03.2020
Mar - 20 2,88,896.00 15.04.2020

Not deposited
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(b UTILISATION OF GRANT AND REPORT ON UTILISATION CERTIFICATES

STATUS OF UTILIZATION | UC is prepared with the help of Auditor.
1 CERTIFICATE: (Refer Discussion Note)

STATUS OF USE OF GRANT AS | Specifically grant allocation details has not been maintained,
2 PER DEFAULT ALLOCATION however it is maintained in grant register.
(Refer Discussion Note)

{ i YPhysical verification of inventory/Stores: (Refer point 31-40 PART-B (d): ULB did not follow the
Practice of physical verification of stock. {(Refer Discussion Note)

{j)} Advances, their adjustment & recovery: (Refer point 35-36 PART-B (d): ULB did not give
loan/advance, hence there are no case of adjustment and recovery. (Refer Discussion Note)

(k)Any other matter as may be prescribed in due course-As all relevant matters has been
covered in above mentioned points

L. PART-C

Auditor should report in a separate section for non-compliance of

rules/directives of UD&HD, GoB; Auditor should see the compliance of Complied
Bihar Municipal Act and specifically Chapter IX to XV and related rules and Refer-PART-B(c)
regulations as well as related directives by UD&HD.

Auditor should Report in a separate chapter on implementation of SAS of
Property Tax in the ULB; internal auditor should witness some assessment
procedures to check any in-consistencies in assessment. At least 20 high Complied

value properties in the city /town (irrespective of the fact that SAS is Refer-PART-A(c)
received or not) must be surveyed and checked in each quarter and

reported variations, if any, in PTRs and Actuals as per internal audits;

Auditor should report on compliance of Bihar Municipal Accounting
Manual, Bihar Municipal Accounts Rules, 2014 and Bihar Municipal Budget

Manual with special attention to following Rules of BMAR :

Rule 22: All moneys to be brought to account Complied

Rule 27: Collections to be deposited into Bank on the same day Refer-PART-B(d) .

Rule 69: Grant Related Compliance

Rule 120-121: Monthly Receipt & Payment Account and Trial Balance

Rule 130: Audit to be completed & reported within 6 month

Report on Compliance of financial guidelines of schemes of MOHUA & Corppyligd‘
UD&HD, GoB. Refer-PART-B|

E | Reportand quantify all major own revenue losses and opportunities lost
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or missed including in the area of Property Tax, Mobile Transmission

Towers Tax, Rental of Municipal properties, Advertisement Taxes/Fees,

Sairatetc;

Refer-PART-A(a)

Auditor should Report on adequacy and appropriateness of the

documentation, approvals, corﬁpliance of procedures etc. of all payments
above Rs. 10,000 and above.

Complied
Refer-PART-B(b)

Auditor should Report on Procurement made including through E-
Tendering and E-Auction indicating exceptions, if any and whether a

register is kept for all Procurements with value above Rs. 15,000/-

Complied
Refer-PART-B(b)

Auditor should Report on presence or absence of a system of issuance of
utilisation certificate for the different schemes for any utilisation made
during the reporting period; Where there is no system for issuance of
U/Cs, the Internal Audit report shall prepare Utilisation Certificate for

various schemes/grants as per the guidelines of such scheme available on
the UD&HD website.

Complied
Refer-PART-B(h)

Auditor should report instances of losses, failures or inefficiencies and
recommendations and/or measures which can be taken to avoid their

recurrence in future.

Complied
Refer-Audit

Recommendation

Internal Auditor will report on each payment, that the payment terms &
conditions of tenders and rate offers are according to procurement law

and policies.

Complied
Refer-PART-B(b)

Internal Auditor will report on each payment, that the payment terms &
conditions of tenders and rate offers are according to procurement law

and policies

Complied
Refer-PART-B(b)

Auditor will report on that the fixed deposit and other funds should be in
nationalized. Banks/Approved financial institutions and should earn

maximum interest at their gestation period.

Complied
Refer-PART-B(d)

Internal Auditor will identify major areas of ULBs own revenue loss and

auditor will access the loss and Prepare a statement of loss.

Complied
Refer-PART-A(a)

Auditor will report on that all kind of tax deductions i.e. Commercial tax,
Income tax, provident fund etc. Should be deducted from the payments as
applicable, deposited properly and also should be properly recorded in

appropriate ledgers.

Complied
Refer-PART-B(f)

Complied
Internal Auditor will ensure that all the C&AG audit & Internal audit Paras Point-03 of
oint-03 o
was compiled by the ULBs, if not complied the Internal Auditor shall help
Detailed Audit
the ULBs staffs to prepare the compliance report.
Report
et o,
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Letter No- 04 Dated: - 03.01_20

To,
The A P Sanzgiri & Co,

Chartered Accountants

o1
s ss1¢ e
G
h,’rn Najar Nili"'"
Ri

. . . ir report
sub: Regarding confirmittion of dogy, Commen[ in quditrep
for Ly 2019-20 mema managcmﬂﬂl

Ny jned and
U naintd
Dear Sir,
I s informed you that as per your rgg 4 data for the internal
audit of FY 2019-20, status is as 'D“nws.rem".mq}d cuments, information an
'1,,-_,.,1, [ Audit Obscrvation < © /
T —— ——— A ment
' 1. | Comment from M_anagernem Management Com e necessary
| section of Executive Summa me Undey 5rocess and managcmc;l;:: ey
] i aiures l[; avoid theil mcur?;gm ~ill submit as soon as
' . nd and manag
— - Cr processé
| 3. | Status of Implementation of A 'r-] p e appuintEd for double entry]
| DEAS Yste ibrewyai chand ['gf Co'emry in respect of Fixed Asse <
ing :
i l-leﬁisler AN ﬂcmu{[“ax f;'R::,gister, Opening Balance Sheet 3nit
' Nnug| I"-‘iPr“p?r:n;mtcrnenls of ULB are under process an
g e Financial st ible
" 4. | Status of Municipal Accounts € Updated as soon as possib : _
: tituted till
| | Committce_ Accounts Committee has not been Cons
I 5. [ Bank Accounts and Bank - .
I Statements Bis noy - aintaining bank reconciliatjon statementin
' ) SPect of any scheme, Hence we are te able to provide details
‘&_6 | Advance Register therpgs! ,{"}’ a5 ils i il
| . « H piIsie -
B U]_"B,'S not maintaining advance register properly. Hence we
fL "¢ Notap)e (o produce the same to you during auditL
| 7. 'Cash Books Register Loy =
: LB IS maintaining cash books register of each scheme
fl_ .ep:'r{"lﬂy and same has been provided to internal audit teams.
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- a5 e ). )
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receipts book and deposil slips;

8ap in collection of tax ant
deposit of tax around 7 to 78
ays,

2ULB has not maintained
Tegister in respect of
Oulstanding taxes clc

*BRS is not prepared by ULB

"-hﬁ_-_-_-__
Notice Fee
Excons 0
| Xcess payment agalnst bill,
ack of prudence in payment
IRainst voucher, inefficiency in
£0ntrols resulting loss to ULBS .

we have noticed that there IS

¥ s L R
__,L,...-——"T'.""'-—‘ I i
b e
L5 Physical Verificatlol 5.
| rgj procurement Register =, | e
., l [ 1] -_‘_‘_"—F-t-——-—-— et s —
! N 0's reloy Eéud s w Nl register but no transactions !
Sooks ofULB 20 ANt puyo, T VAlue above Rs.15,000/- were !
10, [Non-Maintenance of - bo . ander PI‘GCESS{Jr 0ks Olagge—s — |
accounts, subsidlary II'f-‘!;!lSte | Lo "‘ﬂime”anc”ﬂls & subsidiary registers is |
¢ , L —ffedonol ha'f'c €and it will be updated at earliest. |
1. | Non-levy of taxes jssued by de‘l"nnar'w F“rfcuucs/ rideling
. b | water tay, Bl Meny forj guidelines/ instructions ,\
e ferearance, Sop 2 and gy cmenng of taxes in respect of |
I3 re. ! n aste A DPmL'nt chargcs, Garhage }
cgnﬁlln Onw 1ﬂnageme t P |
‘ o |and tourisg In the mu ntand Surcharge on electricity !
: j and 19 PlaCQIn b T}icipalaroa.Therc Is no congregation
bea 5 : ______—_—L = : ,---u;ya therefore no taxes is levied on it.
T ————— | DocUMEntre),
13. | Details (Break Up) O_ffl”c,i_‘r? pobileToug, °dl0 Break Up's arrears of Property Tax,
relate to Property Tax, /. ], will be PrOVideq y Advertisement Tax & Rental Income etc it
;\dvcrliscmenl Tax & Renla K !" Upcoming report of 2019-20 <
ncome etc T <ince case el
14, SinCe “aS€S are pong; ot
Mobile tower tax __ _,EB!'—de details thErc:fg in high court, Hence we are to able to .
15, Closing balance of payable Al du'?:lin Tespect of TDS, VAT ctc has been paid In previous ¢
pmount of TDS, VAT and-other [financlalyearand in current Anancial year no transactions
relevant Statute, if any. vere made af_ld therefore no closing balance exist. :
— i I g — - - e
— ue toshorta g
16.| No electricity bill pald from P's andes f'r;ge pffundd ?]ledclrlcn?{l:);}ll hz;s;;o: bcelrlnf:lnd Now |
March.2018 __|_l_1___ process and all dues will be paid a carliest 7318
“Tﬁ"-T‘-—-_ : —ontrol 1 ULB will make effort to reduce the gap noticed in collectionf =
ack of internal of tax and deposit of tax around 7 to 78 days. SR h
Mmeasures: ' ( 2. ULB wlll maintain register of outstanding taxes. ¥ ¢
1. During ‘verification © 3' ULB W ' :?I '

will prepares BRS as soon as possible. il
e v e {53l
Ligal

s =i
B

¥
i

b

ORI
Provl_dl.'_'d ) LUPE Juilly) <

i
A

] to notice fee l;n{irll

_—.—.'--_._.—
9n insurance of vehicles
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erties related report will
CI:;-[ of 2019-20 \be‘

of pr|n respect ofpen'nanent |

rovident. Tund will be depm

' d P
oSS, e':ﬂ as soon as possible.
—
um o and management will decide aboye

frequency of time for

59 'iur\ ,_) report rtof 20 h'ghv

proputu‘
e "l’-; DL[JIIS ol delﬂ) Ord(‘poslt of >

r' EPF :
[" ~74. | Tax deduction
f"géffmfsmcl; ;

£ _ ~ I¥3Sonape pert
26. | Non preparation of Receipy ang Ra'uaﬂon . ml Balnnce Income and
i[Reca nd Balance Sheet will be prepared after

-rul
fvaluam’" ie.

113

.
I

| Payment A/C,Trial Balance Exp [Pt and

' | Income and Expenditure A/c  {EXpen / ti

/ e e (Flnancf;] ) P‘le::m]trﬂe“gn f double entry accounting system.
f Statement) il '
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t‘1‘1\$‘ETDS not deducted and no’ finled,

] [E—
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Gaya Nagar Nigam
Discussion note

2019-20(Qtr-2)

Letter No.
Date: 25.03.2020
To o
AP Sangziri & Cao.

irmation and discussion of documents not maintained arsd |

‘ manageme _ca‘mymem in Audit re;:zmt fr;rr F. ‘{ 2{}1@ 20 {Qtr‘ 2}

We, Gaya magaf M;gam

;drsauss w th miema | auditor and confirm tha fatiawmg books of
~ accounts/ ﬁocur :

”wtained hence we cauid not produce it:

xes llected by ot} er spartment

| of GQB ske professmnai tax; and th%re are
'nany iax&s in this para are not collected by ULB
: ;due 1o not ;amv iding sewscea in this respect ke
fire tax, water tax Otherwise discussed in
fneetmg of board and impiement as smn as

o : | possible,
2 | late deposit of property tax j*rﬁperty taxes deposswd late due to mmé
: L o | problems.Instructions given to tax collector in
; | this respect and it will be coiiected as per Az:t
3 i ~.,urrenﬂv nat ml?&ctmg but it will b& col aateé ‘
. ; . . .l assponas pasa?bie ~
4 N‘:::tii}?a:?éf%d Favm nt.?mdchérf | Due to lack of revenue staff butltwillbe
o L | preparing as soon as pc;sib
5 ;Han mamienance of "‘xad assets | It will be maintained.
 lrepigter L
6 AG Cﬂmpifame ?&;mrt e itiwhd&r ﬂmcass and will be submitted very
7 | ' ‘z?“}i-acsﬁeﬁ ‘ - thlhe depas;ited ‘ L
8 cigpdﬁ ed& ‘FE}S %ateﬂ ; it wﬁ! be deposited on due data
9 | Dire ilar issu _:d durmg | No d;fectwes fssued durmg quaﬁ:eﬁz of FY
. Quarte cf2ﬂ19~20 - o 2919 20, o ~
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10

Preparation of mmpietéuﬁ details.

It is prepared with the h:éip of IA.

Rent on Municipal Properties, Property

11 | Non practice of Stock valuation; Non- , :
preparation of Stock Register. it will be followed as per rule and management
will decide about reasonable period of valuation |
i.e. frequency of time for valuation;
12 | Physical verification of m& did not follow tha pract;a:a m‘ physical
inventory/Stores verzﬁcatmn of stock, It will be regularized .
13 | Vehicles are not insured. It is under process. Lo
14 | Non deposition of PF and ESI ﬁ% is not deposited but now it will be deposited
o 1 ; : on or before due date, , :
15 | Bank a/c which are closed. No any bank Afc closed vet
16 | Advances and their adjustmerat No Advances and loangiven,
17 | Municipal Acmunt Camm:ttae Under process, and matter will be put before
‘ : board for constitution of “Municipal Accounts
e | Committee”, .
18 1} Non preparation of receipt ‘ 3‘)‘ it will be prepared by agency
. and payment A/C trial : appointed for implementation of
 balance, income and double entry accounting system.
expenditure A/C and -
balance sheet {fmamsa%
statement. ‘
n} Acmuntmg entn; for FAR, ?mparw Tax
i Implementation of DEAS. | re ister, Opening B/S and Annual Financial
Bama ‘ Statement of ULS are under process and it will
he updated ye’w samf e
19 | Non completion cf wway m’ tra@a It wul? be dane ven{ smﬁ
license ~ o . ~
20 Non~;;sraparattm of rent wliect ions R wﬂ! be pra;:;ared
and demand registers as perruleand |
detailed data related to mobﬁe tower
tax, other taxes. o i ~ : .
21 | Huge amount arrear of Advemsemaﬂt The celiem on are gming on anci no "c:a has been
tax Hol ding tax. sent to defauiters ~
- 22 | BRSlssues re%atmg to non- ;:troduatmn Bank Statemem wai? be prmvadex:i an time fmm
of Bank statement and Non | now, .
; Preparation of BRS on time . BRS will be greparad on t‘ma cf‘ a? accounfs
23 | Break-ups of outstanding amount of | Detailed records has gat been maintained but

now we will maintain

mch type af remrds

1 Tax,“Mqébita Tower Taxand cher Tax .
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Advertisement tax charging t is charged by tender.
25 | Non filing of TDS Return . it will be done on or before due date now,
26 Cgmphances of internal audit paras. t will be complied,
27 | Non-updating of cash bookand | It will be maintained.
various register like Advame reg ster
store reg%star Issue feg:ster, bill
; regaster ‘with payment fig., Lots of
register not maintain ed like Register m‘
Remattamaﬁ made into bank, Statutory
Deduction Register, Scheme Register
~letc,on ragular basis, :
28 | i)Non nta! zatmn Qfg rant or grant i} Due to practical and operation ,
o unspem. -  issues, there are some cases of non-
‘ S utilization of grant. It will be utilizing
u}Nan mamtenance of grant record infuture. : -
| with bifurcation like amount of salary, | i)} Itwillbe provided.
| water management, sNahGa Sm%ir:i e L o
Waﬂta rrg_rr’kt and so on.
29 j&e;}rematiqn is not charged on Fixed . E}LB did not follow double entry accounting
Assets L ‘ | system, hence deprematmn is not accmunted in
; ; | our bcmk
30 W‘hetﬁef‘ expenditure on construction LJLB did nat follow practace to debit WIP for
| of work was debited to wi F & venfeed' expenditure incurred on Construction,
| with MB maintained. o ‘ :
31 | Any payment made out of Mummpai e o ;
L Fund ’fhat is not mva;ed by hudga’t ; ?ay‘ment made out of budget provision. No such
L | payment made that is not cover by budget;
 Signature of A issioner
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Gaya Nagar Nigam
Discussion note

2019-20(Qtr-3)

Letter No.
Date: 25.03.2020
To

AP Sangziri & Co.
{Chartered Accounta nts)ﬁ

Suéjea‘:t;ﬁggarding confi ?matmn and dxsmsgsm cf documents rmt mamta ﬁed and
mahagﬁmemmmm‘em in Audat report ffk!’ F.Y. 2019-20 (Qtr-3)

We, Gaya Nagar Nagam :hscu;s with mt&ma! aud&t@r and confirm tha faﬂx::vwmg bwoks of
. accounts/ dmumemz/ file has not been mal ﬁtam&d, hence we muw not praduze it

. Same cf tmea i5 col ected by ather da;&aﬁment

- of GOB, like professional tax; and there are

| many taxes in this para are not collected by ULB

| due to not providing services in this respect like

~ fire tax, water tax Otherwise discussed in
meeting of board and ;m;:r ement assoonas

; 5 s . | possible. ~ o

2 | late dépasi& of property tax | Property taxes dapasﬂeﬁ iam dua to some

i o . problems, Instructions given to tax collector in
this res;m&t: and it will be collected as per Act.

3 | Notice fee Collection L Curramiy nm col ex:ti‘ng but it will be miiet‘tad

|
; - ‘ ; | assoonaspossible. ;
4 | Not prﬁ? ared Paymentvoucher | Due to lack of s 'enue staff but It will be
o ; ... preparing as soon as m&sabl
5 | Non mamt&néﬁce of fixed assets ‘lt w;i% be mamtamad -
‘ register L ~
& | AG Compliance report Itis under pmcegs am:ﬁ will be suhm;tteﬁ very
o . soon. ~ ~
7 | Royalty notdeposited o lrwillbe d&pasded ;
8  Labourcess not depasited ‘ It will be deposited on due date. .
9 | Directive/Circular issuedduring | All dzret:tmes issued have been comp aed
‘ ﬂuarterﬂ of 2@319»2@ S ~
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10

Preparation of comp}ete UC details.

E tias brepareci with;zhé help of IA.

11 | Non practice of Stock valuation; Non-
preparation of Stock Register. it w%li be followed as per rule and managemem
will decide about rﬁasanabie period of vaiuatmn
ie. frgquency c::f ttme fm va%ua&: cmf -
12 | Physical verification of ‘ ULB daé not fﬁi%c)w the practice of phys ical
s mvenwrvjswres verﬁeaﬁon of smck §t wd& bé regu!az ized .
13 | Vehicles are not insured.

It is under process.

MNon ée position of PF and ES!

itis ﬁcat d&pcmted bm now it wsi& be dengsitad
on or before due date. L

Bank a/c which are closed,

No any bank A/c closed yet.

Advances and their adjustmem

No Advances ami Eaan gwen

Municipal Account Committee

Under gmcesg, ‘and matter will be put b&ﬁ::fe

‘ ‘baard fc)r mﬁsﬁtu‘tmn of "M umc:pal Acmun’ts

; Committee”.

18 1 Non preparation of receipt | 1) ltwillbe gxmpared by agenc:y
and payment A/C trial  appointed for implementation of
balance, income and double entry accounting system.
expenditure A/C and ‘ o L
balance sheet {financial

 statement.
: o ii) Accounting enm; for FAR, P‘mpartv Tax
i implementation of DEAS. register , Opening Eiﬁ and Annual Fmamaai
statement of ULB are under proceas ar;ci itwill
be i,xpdamd vew saan
18

Mon completion c;if’ suméy af trade
license ~

t w’iij‘i h‘e‘ done.*mw SDP*’?*

20

Nﬂﬂwprepartatiars of rent m%iactmna :
and demand registers as per. rule and
detailed data reiated to mabt e tower

tax, other taxes. .

tt:wii‘l be pm?afed*

51
|| tax ,Holding tax,

Huge amount arrear c? Advemsem&nt ‘

i he conecmn are gmiﬁg onand ﬁm:ce has been
sent to defaulters. ~

BRS Issues relating to non- producti@n

- of Bank statement and Non
| Preparation of BRS on time .

Bank Statemant will bé pmwded on nme from
| now. '

BRS will be prapa red on time of a!l aacaunts

23

“iaraakvups of outstanding armount of

‘Renton Mumz;ipa! Properties, Property

L Tax, Mobile Tuwer Tax and Other Tax .

Detailed records has not been maintained but
now we will maintain mch type z:af mwrz&s
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24 | Advertisement tax charging | Itis charged by tender,

25 | Nonfiling of TDS Return. “ t will be done on or before due date now.
26 | Compliances of internal audit paras. t will be complied.

27 | Non-updating of cash book and o wi!! be maintained.

various register like .ﬁdvante regts’cer
store register, issue register, bill
register wsth payment fig,, Lots of
register not mamtamed like Rag;ster ei
‘Remittances made into bank, Statutory
Deduction Register, §€hem& Regfster ‘
ete, on regular basis.

28 | iiNon utilization of grant crgram i} Duetopractical and operation
unspent, ‘ e issues, there are some cases of non-
. e ~ utilization of grsnt it will be utilizing
: i’;}Naﬁ maintenance :fgrant remrﬁ in future.
with b;fmrcat;an like amount of sa}‘éirv, I will be pmvided,‘

water management, NaliGali Sofid
Waste mgmtandsoon.

29 Depfaciatian is net chazrg&d' on ;Fixéd L ULB d d not follow double entry accounting
i Assets‘ R ; o | system, hence depreciation is not accounted in
o o - - ‘3urbcok
20 Whether expead xzum on canstmcf:;onl ULB dnd not fo low pmctxce to debit W%P for

of work was debited to WIP & v&nﬂedi jexpendawm mcurred on Construction.
with MB mamtamed o

31 | Any paymem made out of Municma[ ‘ e - ;
Fund tha?: is not cavered by budget Payment made out of budget provision. No such
o & | payment made that is not cover by budget;

Signature of Munfipal Commissioner
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- Giaya NMagar Nigam

Discussion note

2019-20(Qtr-4)
Letter No.
Date: 25.03.2020
To ;

AP Sangziri & Co. ;
{C:hartared Aﬁcmuntanis]“ |

~ Subject: Regardmg cmnﬁ matmn and ::izscusswn of documents not mamtamed and
management mmmem in Auciﬁ: rﬁpart fx:ﬁr F. Y 2019-20 (atr-4)

We, Gaya Nagar N;gam‘ dsacuss w;th inte ma! auditor and confirm the following bmkg of
‘ az:counts;’ d ?cumems/ ﬁie has r’;m been ﬂamta ined, hgnce we could not produce it:

Levy of taxes in IAR |. PART-A {a)1 | Some of taxes is collected by other department

‘ ' | of GOB. like professional tax; and there are -

| many taxes in this para are nc;imiiected by ULB

due to not providing services in this respect like
fire tax, water tax Otherwise discussed in
“meeting of board and implement as soonas
; | possible. .

2 |Late depositof propertytax | Property taxes deposited ate due to some
. " I problems, Instructions given to tax collector in.
this respect and it will be collected as per Act

3 | Notice fée Collection o Currenziwg not co!i@ctmg but it w:ﬁ be ca!!&cted
L as soon as possible. ;
4 | Not pméarad P‘ayméﬂtw:«uchar o Due to ae:k of revenue staf but it wai be
‘ o ‘3reparmg as soon as pcsssb!e .
5 Nz:m maiz‘stananca Cﬁf ﬁxed aﬂsetﬁ “ it wil 3 b& mamzameﬂ e
: ?egis;ter ~ , L ~

L %ubrﬁiite& .
| It will be deposited. |
t will be deposstad on due date,

Jire , %ar x’ssﬁéd durmg | No d;mctwes sssuaﬁdumg quartafsd c:nf FY
ﬁuartemfzmg 20 o 2019- 2& L , .

| , ; details. ’Jt‘x:‘; ;)mpare:i wsth the he FiA
11 Nan pm ice of Stack vakuama; Non- | .

Page 910794



preparation of Stock Register,

it wil
will ¢
ie. fr

| be followed as per rule and management
ecide about reasonable pemod of valuation
requency of tame for va!uat ion;

12 | Physical verification of ULB did not faﬁnw tha practlce of physicat
inventory/Stores vermcaksmn af stock. i: It will be regutamad
13 | Vehicles are not insured, : M under process, i o ~
14 Non deposition of PF and ESI | itis not deposited but now it will be deposited
‘ L ‘ on or before due date, S
15 | Bank a/c which are closed. : No any bank A/c closed yet,
16 | Advances and their ad;ustmem No Advances and loan given.

.17 | Municipal Account Committee Under process, and matter will be put before
~ hcard for cans‘titutm ﬁf "Mumm;zai Accounts .
, - Com mittee”.

18 i} Non preparation of feaeipt ‘ ) htwillbe preparz’-sd by agenw ‘
and payment A/Ctrial : appointed for implementation of
 balance, income and double entry accounting system.
expenditure A/C and ‘ e L
balance sheet {f;nanmai
statement. ‘ ; ‘
= e i) A*munting emry far FAR, Prapertv Tax
i implementation of DEAS. regsster Open ng B/S and }‘mnuai Financial
‘ ﬁtatamem of ULB are under pmcessand it will
be updated very soon. L
19  Non mmpiekmn a:vf survey cn‘ trada ii‘wi}{l bfa éane 've:rv 500N,
 license | L o
20 | Non-preparation. af rent ccﬂectaans It will be prepared.
and demand registers as per rule and - -
detalled data related to mnb;la tower
tax, other taxes. . ~ o - L
21 | Huge amount arrear of Advamsemant Tha 4‘013&@5«9:\ are g ving tice has been
| tax Holdingtax. ; * 'sent; def - : S
22 BRS issues m!atmg to non- pmductmn | Bank kta&emanﬁ wal iaa prcv;dga ime from
| of Bank statementand Non | now, ' L
| Preparation of BRS on time , BRS will be prepa r‘edcn time s:sf all accounts,
23 Break-ups of outstandi ng amount m‘ ‘:QEE“ ed records has not been ma mtameﬂ but
| Renton Mumcnpal Properties, Prop&rty @QWWE wiii mamtam 5uch typa of rec
| Tax, Mobile Tower Tax and cher Tax. |
24 | Advertisement tax charging tis charggd by te nder
25 | Late fz!mg of TDS Return .
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Compliances of internal audit paras.

ifﬂ&ii! bé compiiad.

| register with payment fig., Lots of

Non-updating of cash book and
various register like Advance register,
store register, issue register, bill

register not maintained like Register of
Remittances made Into bank, Statutory
Deduction Register, Sf;heme Regsstar
etc, on reguiar basis. ‘

it will be maintained.

28

iINon utilization of gram: or grant
unsgeni‘é

iiNon maintenance of grant record

with bifurcation like amount of salary,

water management, ?Naiz@ai Solid
Waste mgmt and so on.

i} Due to practical and operation
issues, there are some cases of non-
utilization c}f grant. It w;i! be utilizing
in future, ‘

ii} 1t will be provided.

29

; i\ssats

Dearematmn is not charged on Fixed

ULB did not follow double entry accounting
system, hence ﬁeprematxon is not accounted in
our b{aak o

30

Whether exp&nd}tmé on construction
of work was debited to WIP & ve rified
| with MB maintained, :

uLs did not follow pract;ce to debat W 1P for
expendamrg incurred on Construction.

31

Any payment made @ut of Mumc:pet
Fund that is not ct :red by budget.

Payment made out of budget provision. No such ;
payment made that is not cover by budget;

Signature. Qf M i

dipal Commissioner
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