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A.P. SANZGIRI & CO.
CHARTERED ACCOUNTANTS
Date:22-03-2021

To
The Secretary

Urban Development & Housing Department,
Patna-Bihar

Sub: Submission of Internal Audit Report of Nagar Nigam Bhagalpur for the Financial Year 2019-20
Ref No.: Letter No. 7/1. AK. 23/2018 - 82 Dated: 16.01.2019

Respected Sir,

With reference to above subject matter, We A P Sanzgiri& Co., Chartered Accountants has been
appointed as Internal Auditor for the project named as “Selection of Chartered Accountant Firms for
Internal Audit of 140 ULBs of Bihar (Tender No. IA-140 ULBs /2017-18/2018-19/2019-20) Group -
1 covering 19 ULBs

We have undertaken our audit as per various standards on internal audit issued by the ICAI and as per
scope of work and methodology presented. The audit procedures have been performed on the basis of
accounting records and other information and explanation provided by the management and other
authorised official. We have totally relied upon the data and information furnished by the ULB. It is the sole

and exclusive responsibility of the ULB to ensure that data furnished is complete, consistent and accurate
in all respect.

Our report is in nature of internal audit report only and prepared as per scope of work and methodology
submitted earlier. Since the above procedures were not any statutory audit in accordance with generally
accepted standards in India, we do not express any assurance on financial statement and also on the
completeness of aforesaid factual findings.

Content of the report and matter might have varied if we had performed a statutory audit of the financial
statement in accordance with generally accepted accounting/ auditing standards in India.

This report is restricted for the use of ULB who has agreed to the procedures and should not be used for
any other purposed including disclosure to/ discussion with any other parties. We have no responsibility
to update this report for the events and circumstances occurring after the date of this report.

Thanking You,
Yours faithfully,

On Behalf of
A P Sanzgiri& Co,

Chartered Accou

Cahsh

CA Satish Gupta
Partner )
Membership No101134

FRN: 116293W

UDIN: 21101134AAAAJM5389
Date:16-09-2021 5

3

Address: Plot No. 21, House No. 167, AnSnd Nagar Lane,Behind Vakola Police Station, Santacruz (East),
Mumbai 400055. INDIA, Phone: +91-22-6689 9900, Fax: +91-22-6689 9910 E-mail: apsanzgiriandco@gmail.com




1. INTRODUCTION:

EXECUTIVE SUMMARY

Name of the Municipality - Bhagalpur Municipal Corporation

Period covered under Current Audit

Name of Mayor

01st April 2019 to 31stMar 2020

Smt. Seema Saha

Name of Municipal Commissioner - J Priyadarshani

2. OBSERVATIONS AND FINDINGS:

| 1.

In the existing system as prevailing in the Municipal Corporation,
day to day working is in progressive manner in respect of collection

of revenue and execution of the projects.

. There is sufficient co-operation from the management during the

course of our audit.

. General Cash book is properly up-to-dated.
. List of Qutstanding dues is available.

. Bank Reconciliation Statement has been prepared

. The collection of rental income is not satisfactory.

. The shopkeeper/tenants have not been paying rent and have huge

outstanding debts.
Budget is not prepared properly; there is huge difference in

opening balance of each year in continuous nature.

. No physical verification of store is exercised by Municipal

Corporation
No Physical verification of cash is exercised by Municipal

Corporation

. Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007

regarding internal auditor wing or Municipal Internal Auditor on
the board of the corporation has not been complied.

Fixed assets register is not maintained by Municipal Corporation
Statutory compliance of the Municipal Corporation is not deposited
timely and hence it incurs penalty and other charges.

Certain Statutory Registers and Books are not maintained.

10.Non Levy of Taxes:

e Tax on advertisements, other than advertisements pu’blii{ p

newspapers . C
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e Surcharge on electricity consumption within the municipal area

¢ Tax on congregations.

e Tax on pilgrims and tourists.

e User Charges for Solid Waste Management

e User Charges for Parking Facility

e User Charges for Garbage Clearance

e Collection of fees for sanction of building plans and issue of
completion certificates,

e Collection of Development Charges

11. During verification of receipts book and deposit slips, we have
noticed that there is gap in collection of tax and deposit of tax
around 04 to 05 days.

12. Municipal Corporation is not preparing monthly Trial balance in
BMAR Form No. 72 by extracting all ledger balances under various
Account Codes as certified by the‘ Chief Municipal Officer.

13. Municipal Corporation is not sending the Demand Statement in
BMAR Form No. 23 and Trial Balance to the Director of Local Bodies
in soft copy as well as hard copy for each quarter at thé end of
month following each quarter

14. Non-preparation of fund wise statement in BMAR Form No. 71, 73
and 74 not later than 20th of the subsequent month.

15. Non Compliance of Rule 130 of BMAR in some of the cases.

16. Municipal Corporation is not maintaining the accounts as well as
not preparing the financial statements.

17. Municipal Corporation is currently not following the provision of
BMAR for submission of financial statement and balance sheet to

auditor.

3. OPINION:

The management has to take stringent effort in forming accountability at various levels of the
~ Municipal Corporation introducing reforms in financial management and accounting systems,
development of strong internal control and organizational design of Municipalities, ensuring

capacity building of the municipal personnel and other matters incidental thereto for overall

improvement of the Municipal Corporation
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1. AUDIT RECOMMENDATION:

I

_____Observed Weaknesses

[

Audit Recommendations

———

Ilur.- collection of rental
satisfactory, The shopkeeper/ tenants have
not  been  paying rent and  have  huge
_butstanding debts,

income 15 not |

To implement/take action to boost collection
of arrear revenue to increase their own
SOUrcCe revenue,

Budpet s prepared properly but there is
huge difference in opening balance of 16-17
closing and 17-18 opening.

Municipal Corporation has to take strict
action against the same and need to rectify it

No physical verification of store is exercised
by Municipal Corporation

in retrospective effect.

Physical verification to be carried out DY
Municipal Corporation on interval basis for
proper monitoring of the stock and process.

No Physical verification of cash is exercised
by Municipal Corporation

Physical verification to be carried out Dy
Municipal Corporation on interval basis for
proper monitoring of cash.

I’mv-is.ion of Section 36 (a) (iii) of the Bihar
Municipal Act, 2007 regarding internal
auditor wing or Municipal Internal Auditor
on the board of the corporation has not been
complied.

Internal Audit wing should be created by
employing the Municipz! Internal Auditor on
the Board.

Fixed assets register is not maintained by
Municipal Corporation

Fized assets register should be maintained |
and updated properly. |

Statutory compliance of the Municipal
Corporation is not deposited timely and
hence it incurs penalty and other charges.

As Municipal Corporation is not proper in |
statutory compliances, that cause financial |
implication on ULB in mode of interest and }
penalty. So, Municipal Corporation should |
ensure statutory compliance on time. :

Certain Statutory Registers and Books are not
maintained.

Statutory register and books of accounts
should be maintained as per guidelines and
BMAR.

Non Levy of Taxes:
e Tax on advertisements, other than
advertisements published in newspapers
« Surcharge on electricity consumption
within the municipal area
Tax on congregations.
Tax on pilgrims and tourists.
User Charges for  Solid
Management
e User Charges for Parking Facility
User Charges for Garbage Clearance
« Collection of fees for sanction of building
plans and issue of completion certificates,
e Collection of Development Charges

Waste

As per section 127, 128,129 & 131 of chapter |
XV Bihar Municipal Act, 2007, various taxes
are applicable on ULBs to increase their own
source revenue. ULB should take steps to
implement required taxes to boost their
revenue

During verification of receipts book and
deposit slips, we have noticed that there is
gap in collection of tax and deposit of tax
around 05 days.

As per Bihar Municipal Act, 2007 & Rules 22
of BMAR-2014 The amount of tax collected
by the Tax collector is required to be handed
over to the cashier and deposited into bank
on the same day on which collection is made.

Municipal Corporation is not prepare monthly
Trial balance in BMAR Form No. 72 by
extracting all ledger balances under various
Account Codes as certified by the Chief
Municipal Officer.

As per BMAR Rule No. - 121, ULB should
prepare of monthly Trial balance in BMAR
Form No. 72 by extracting all ledger balances
under various Account Codes as certified by
the executive officer.

Municipal Corporation is not sending the
Demand Statement in BMAR Form No. 23 and
Trial Balance to the Director of Local Bodies
in soft copy as well as hard copy for each

quarter at the end of month following each
quarter

Currently ULB is sending on yearly basis and
the same need to be complied on quarterly

basis.
_:-’:1 ::T:\

Non-preparation of fund wise statement in
BMAR Form No. 71, 73 and 74 not later than

e
=Y N \
red [tg (maiptain| E

per/|s

As per BMAM-ULB are requi 0
fund wise receipts & payments As
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[20th of the subsequent month.

of the cases.

Non Compliance of Rule 130 of BMAR in some

BMAM, following funds shou%

lfyhtijkr?i.cipal General Fund ,

. cervice for urban poor
%’ \?b?;tlgrssupply & sewerage fund
4. Solid Waste Management Fund
5. Road Development & Maintenance

6. Enterprise Fun _ |
ULB should ensure comphm
Rule 130 of BMAR on regular basis, |
Municipal Corporation Is r‘eq?m

accounts as well as not preparing the
financial statements.

Municipal Corporation is not maintaining the

maintain the accounts as well as prepar, the
|

Municipal Corporation is currently

following the

sheet to auditor.

not
provision of BMAR for
submission of financial statement and balance

ancial statements at the end of the e,
E‘Irilnit:ipal Corporation shoulT-ym
financial statements f_or each year ang ety
approved from municipal account COMMitte,
As per BMAR, aud:t_ed fman_cral Statemeny,,
are required to submit to auditor for audjy |

In-consistencies in assessment of property tax

Checked on random basis and founm
between demand raised by ULB or actus]

demand. |

5. COMMENTS FROM MANAGEMENT

We have conducted audit of the ULB and our report with observation was discussed with ULB offc:"

and their comments are given in Discussion Note attached with report..

6. ACKNOWLEDGEMENT

During the course of the audit, sufficient cooperation from management was provided.

On Behalf of

A P Sanzgiri& Co,
Chartered Accountant
rgad‘ig}l\ (}JL.P T
CA Satish Gupta
Partner
Membership No3 v 11 2\
FRN:116293W

UDIN: QN0 LWSWRA B kg M 52349
Dotn 5 \4—0q -0 2|
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DETAILED AUDIT REPORT

1. INTRODUCTION:

BHAGALPUR T1.Name o . CA Satish Gupta

2.Name of CA : CARonakAgarwal
MUNICIPAL 01-04-2019 | 31-03-2020 |~ LT ot =% 1 o U et
CORPORATION

2. ADMINISTRATION:

The present body of the ULB has
taken charge on

2 | The incumbency in the key administrative and executive positions was as under:
2.1 | Name of Mayor: SMT. SEEMA SAHA

From: 09-06-17
To: TILL DATE

June, 2017

2.1.1 | Period of Service:

Name of Commissioner/Executive

2.2 Officer:

SMT. J PRIYADARSHANI

From: 05-11-17
To: 15-07-19

2.2.1 | Period of Service:

3. REVIEW OF OUTSTANDING AUDIT PARAS:

3.1. Status of Audit Observations is as under:

Audit report No.-1418
1 | Submited by gq 33 13 0 0 33 dated
AG for the 29.4.17
F.Y.2015-16 o
Internal Not
2 Audit Paras Coglgflelfd(
FY 2017-18 discussion
& 2018-19
note)

3.2. Details of total no of audit paras:

Period of AG audit report : 2015-16
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Compliance report date & Number

: Number-1418 &dated - 29.04.2017

Revenue Loss due to
Indifferences in Collection of
1 Mobile Tower Renewal/ 425.09 Lakh Yes No Yes
Registration fees.
2 Non—c.ollectxon of 27.83 Lakh Yes No Yes
Advertisement fees
Revenue Loss due to Non-
3 collection of Consumer fees 27.43 lakh Yes No Yes
in Water Supply Fund.
Revenue Loss due to ,
4 Indifferences in Issuance of 4.84 Lakh Yes No Yes
Trade License.
Revenue Loss due to Non-
5 inclusion of Development 4.30 lakh Yes No Yes
Permit fees in Map approval.
Non-deposit of amount
6 collected by Tax Collector in 6.62 lakh Yes No Yes
Corporation Fund Account.
7 Loss of Revenue due 'Fo Non- |- 4.22 Lakh Yes No Yes
endowment of Sairat. .
Revenue Loss due to Non-
8 renewal of Building Tax. 0.00 No No Yes
9 Irregularities in payment of 10.96 Lakh No No Yes
purchase of CFL.
Irregularities in payment of
10 purchase of Water 18.82 Lakh No No Yes
Purification Equipment’s.
11 Irregular Expenditureon | o, g 1y No No Yes .
Construction old age home.
12 Excess Payment 1.03 Lakh Yes No Yes
13 Irregular and Excess 17.23 Lakh No No Yes
Payment
14 Expendlt_ure on purchase of 80.94 Lakh No No Yes
Diesel /Petrol
15 Expenditure on purchase of 22.09 Lakh No No Yes
Blanket
Revenue Loss due to Non-
16 conversion of Demand Draft 0.38 Lakh Yes No Yes
into Cash.
17 Unauthorlsfed expenditure 314.48 Lakh No No Yes
on Daily Wages.
18 Non-mamten_ance of Grant 0.00 No No Yes
Register
19 Non-adjustment of Advances | 261.84 Lakh Yes No . _}(es, N '
20 Non-zj\d]ustmer?.t of Advances 76490 Lakh No No
against Samajik Suraksha
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Pension
21 Outstanding Shop Rent 30.88 Lakh Yes No Yes
Outstanding No
22 Holding/Property Tax 275.10 Lakh Yes Yes
Non-collection of
23 outstanding holding tax on | 892.15 Lakh Yes No Yes
Government Buildings.
No entry taken of Interest
24 amount received from bank 0,00 No No Yes
into Cash Book
Non-maintenance of No
25 Subsidiary Cash Book 0.00 No Yes
26 Non—mamt'enance'of Daily 0.00 No No Yes
Collection Register
27 Non—mamten-ance of Grant 0.00 No No Yes
Register
28 Non-mamtengnce of Assets 0.00 No No Yes
Register
29 Number of Workers very less 0.00 No No Yes
30 Non-registration of Vehicle 0.00 No No Yes
31 Cash Paymept to the 0.00 No No Yes
Supplier
32 Work Completion w1'th1n 1 0.00 No No Yes
day from work order issued.
33 Non—comphance'of Prior AG 0.00 No No Yes
Observations.
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BHAGALPUR NAGAR NIGAM
INTERNAL AUDIT REPORT FOR F.Y 2019 - 20(Annually)

ANNEX-2 REPORT ON SURVEY OF PROPERTY TAX OF MINIMUM 20 HIGH VALUE PROPERTIES

Co

1 | Archana 06 10 R.C.C R.C.C 5270.83 5270.83 - 20910.00 20910.00 - -
kumari 4
2 Pushpa 06 | 03 R.C.C R.C.C 4034.00 | 4034.00 - |1 16006.00 16006.00 - -
devi
3 Dr.leena 06 17 R.C.C R.C.C 2152.00 2152.00 - 8986.00 8986.00 - -
devi A/
B
4 | Dhanshy 06 | 93 R.C.C R.C.C 4600.00 | 4600.00 - | 18249.00 18249.00 -
am das ,
5 Dr.Arvin 24 15 R.C.C R.C.C 4019.00 | 4019.00 - 1 15943.00 15943.00 - -
d 2
jayaswal
6 Doraiya 24 32 R.C.C R.C.C |19772.00 | 19772.00 - | 82566.00 82566.00 - -
haat holy
family
7 | Chinmay 24 | 83 R.C.C R.C.C 3987.00 3987.00 - | 15818.00 15818.00 - -
sumita +9
santhiya 8
8 Ram 4 60 R.C.C R.C.C 4237.00 | 4237.00 - 1 17695.00 17695.00 -
kishun
mandal
9 | AKslimil | 29 61 R.C.C R.C.C | 12000.00 | 12000.00 - | 476064.0 | 476064.00 - -
Warner 8 0
10 Indian 29 73 R.C.C R.C.C 11160.00 | 11160.00 - | 139809.0 | 139809.00 - -
life 5 0
insuranc
e
11 Ashok 12 40 R.C.C RC.C | 26672.00 | 26672.00 - | 105811.0 | 105811.00 - -
kumar 0
budhiya
12 | Champa 12 | 43 R.C.C R.C.C 2224.13 222413 - 8824.00 8824.00 - -
puri
Digambe
rjain
13 BGP 12 19 R.C.C R.C.C | 136150.0 | 136150.0 - | 540135.0 | 540135.00 - -
Associati 6 0 0 0
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on
St.Joshef
School

14

Child
Educatio
n Trust
Bihar

R.C.C

R.C.C

7047.00

7047.00

27955.00

27955.00

15

Charch
Mission
Associati
on Narga

R.C.C

R.C.C

4084.00

4084.00

34111.00

34111.00

16

Charch
Mission
Associati
on Narga

R.C.C

R.C.C

4285.00

4285.00

17893.00

17893.00

17

Roop
kumara
Devi

28

R.C.C

R.C.C

6020.00

6020.00

50280.00

50280.00

18

Nimaja
jha

37

58
+5

R.C.C

R.C.C

11523.00

11523.00

185647.0
0

185647.00

19

Child
educatio
n
manage
ment
commitie

11

23

R.C.C

R.C.C

2103.00

2103.00

8343.00

8343.00

20

Puranma

| Bajoriya

Teaching

Educatio
n

R.C.C

R.C.C

7012.00

7012.00

27821.00

27821.00
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Bhagalpur Municipal Corporation

Letter No.

Date: 06.01.2020

To

A P Sanzgiri & Co.
(Chartered Accountants)

Discussion Note
(2019-20,1*Q)

Subject: Regarding confirmation of documents not maintained and management comment in Audit report for

FY.2019-20,157 Quarter.

S.N. Auditor observation

Management comment i

1 No Municipal Accounts committee Municipal Accounts Committee is formed for 01-01-2020,

established;

2 AG Compliance Report; AG and compliance Report maintained up to fy- 2015-16, No any
Compliance reports are pending all are complied.

3 Non Collection of Notice fee; Municipal Corporation is not practice to collect Notice fee .

Itis under process.

4 Status of Outstanding Taxes Municipal Corporation has been raised demand for all outstanding
taxes, some outstanding taxes is collect by Municipal Corporation,,
rest outstanding taxes .. It is collecting With extra effort

5 Non maintenance of Advance Register; | Municipal Corporation has foliow to maintained Advance Register
till fy- 2016-17, but now no any advance given by Municipal
Corporation.

6 Physical Verification of Stores It will be follow as per rule and management,

/Inventory
7 Non Maintenance of Procurements Municipal Corporation did not practice to maintained
Register procurements Register .but it will be maintain soon work is under
process.
8 TDS return acknowledgement; There is no Liablities to TDS return acknowledgerﬁent , because
no any statutory deduction during fy- 19-20 first quarter.,
First quarter not filled , 2 quarter file .
9 Non Maintenance of books of accounts Municipal Corporation has practice to maintained books of
Subsidiary register accounts subsidiary register, but some books of acconts not
maintain, like: fixed assets Register . it will be maintain very soon
work is under process.
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Bhagalpur Municipal Corporation

T due date the DPS on electricity

10 Electricity Bill Payment Duc to non furnishing of bill o3
aril.:cd. A lotter will be given to SBPDCL to submit bill on due date
and also gives reasons for DPs,

11 Not deposit of statutory deduction of There is no any statutory deduction during fy -~ 2019-20, first

TDS/labour cess/Royalty . quarter , because no any contractor has been payment.

12 Non - Levy Of Taxes in AR “1Part-A“ | We do not have any directives/guidelines/instructions issued l?y
department for implementing of taxes in respect of water tax, fire
tax Development charges, Toll tax etc.

13 MUNICIPAL CORPORATION Unable to We will makes cur best effort to realized it by establishing camp in

Find out “Amount of Outstanding Taxes” | ward. Work is under process.
Refer to PART-A (a) (4)

14 Delay in Deposit of EPF Duc to implementation of CFMS the same problem arise.

15 Non preparation of Receipt and Financial statement is not prepare by Bhagalpur Municipal
Payment A/c, Trial Balance, Income and | Corporation It has been prepare by the Audit Team It will be
Expenditure A/C and Balance Sheet prepare after implementation of Double Entry Accounting System..
( Financial Statement)

16 Difference in Opening Balance Of in Management is now making effort to find out error and while be
Budget for fy- 2017-18 rectify accordingly.

17 Maintenance of grant record with It Will be provided.
bifurcation like amount for Salary, water
management, nail gali solid waste
management and so on;

18 Bank A/c which is closed ‘Al Bank Account has been running, no any Bank Account has been

closed.

19 Bank Reconciliation on Monthly Basis Yes ,All Banks are Reconcile on Monthly Basis.

20 Any Payment made out of Municipal No such payment made that is not cover by budget;
Fund that is not covered by Budget
21 Implementation of Biometric Devices Yes Implemented.

and Payroll Software
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Bhagalpur Municipal Corporation

22 Non Maintenance Fixed Asscts register | It will be maintained . As soon as possible. Work is under process. )
- !
: TR {

23 Non preparation of Complete UC details | There is no any expenditure during fy- 19-20, So Utilization
certificate is not prepare by ULB.

24 Non Submitting of UC Ttwill be Submitted after expenditure.

25 Non creation of Special Fund and Fund | The same will be created on applicability of relevant provision of

Mentioned in Chapter ix of BMA, 2007 said act;
26 Implementation of Double entry Double Entry Accounting System implementation by “Tibrewal
systeny; Chand & Co” since Feb 2019.

27 Late deposit of property Tax into Bank ULB has been practice to deposit property tax into bank on
regulary basis, but during April 2019 property tax deposit after 10
days of collection due to non updation of PAN CARD in bank.

28 Delay Deposit of Property tax to Cashier | Some tax collector not deposit property tax collection amount on
same day due to work pressure. But now a days Itis deposited on
same day of collection.

29 Holding Tax Amount as per Physical “Report on survey relating to 20 high value property will be

Measurement: Reported in 19-20 27 Quarter Report “
30 Some vehicles are not insured It is under process, It will be insured for fy-19-20
31 Huge amount arrear of Mobile Tower Notice has been issued against Mobile Tower Tax and
Tax and Advertisement Tax Advertisement Tax outstanding amount , It will be recovered as
soon as possible. work is under process.
32 Mostly shopkeepers Trade Licence not Some Shopkeeper has not register in trade licence, therefore notice -

registered

has been issued against unregistered trade licence by municipal
Corporation. It is under process.

Further we confirm/affirm the management comment given in Internal Audit report for 2019-20 ,15t Quarter
is on behalf of Bhagalpur Municipal Corporation.
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Bhagalpur Nagar Nigam

Discussion note

2019-20(Qtr-2)

Letter No.
Date: 26.03.2020

To

AP Sangziri& Co.
(Chartered Accountants)

Subject: Regarding confirmation and discussion of documents not maintained and
management comment in Audit report for F.Y, 2019-20 (Qtr-2)

We, Bhagalpur Nagar Nigam, discuss with internal auditor and confirm the following .
books of accounts/ documents/ file has not been maintained, hence we could not

produce it:
S.N | Audit observation Management comments
1 | Non-Levy of taxes in IAR I. PART-A | Some of taxes is collected by other
(a)1 department of GOB. like professional tax;
and there are many taxes in this para are
not collected by ULB due to not providing
services in this respect like fire tax, water
tax Otherwise discussed in meeting of board
and implement as soon as possible.
2 | Late deposit of property tax Property taxes deposited late due to lack of
' staff and over load work.
3 | Notice fee Collection Currently not collecting but it will be
consider and collected as soon as possible.
4 | Not prepared Payment voucher Due to lack of revenue staff but It will be
preparingas soon as possible.
5 | Non-maintenance of books of Due to lack of qualified staff we could not
accounts para ii-PART B (a) maintain books of accounts which are not
maintained.
6 | Implementation of biometric Implemented but salary processed
devices and payroll software. manually. Very soon it will be operational.
7 | Royalty not deposited it will be deposited from now.
8 | Labourcess not Deposited it will be deposited from now.
9 | Non-compliance of Act & Rules.

It will be complied.
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10 | Non-preparation of complete UC Itis prepared with the help of IA.
details.

11 | There is no Valuation Of stock in We do not have any
nagarNigam. directivities/guidelines/instruction, issue by

department for find valuation of stock.

12 | Physical verification of ULB did not follow the practice of physical
inventory/Stores verification of stock. It will be regularized .

13 | Vehicles are not insured. Most of vehicles are insured rest in under

process.

14 | Permanent Employee: Non There was a delay in depositing due to lack
deposition of PF. of fund but it is deposited very soon.
Contractual Employee: Late deposit
of PF and ESI

15 | Bank a/c which are closed. No any bank A/c closed yet.

16 | Advances and their adjustment. No Advances and loan given.

17 | Municipal Account Committee Constituted but no meeting held yet.

18 ) Non preparation of ) It will be prepared by Tibrewal
receipt and payment A/C Chand & company appointed for
trial balance, income and implementation of double entry
expenditure A/C and accounting system.
balance sheet (financial
statement.

1)) Implementation of DEAS. I Implementing agency is working
on it.

19 | Non completion of survey of trade | Survey work has done by RSI.
license

20 | Non-preparation of rent It will be prepared.
collections and demand registers
as per rule

21 | Huge amount arrear of rent The collection are going on and notice will
,Holding tax, Mobile tower tax, be issued to defaulters.
advertisement tax and other taxes.

22 | Break-ups of outstanding amount Detailed records has not been maintained
of Rent on Municipal Properties, but now we will maintain such type of
Property Tax, Advertisement Tax, records.

Mobile Tower Tax and Other Tax .

23 | Advertisement tax charging

It Is charged by tender.
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Non maintenance of fixed assets
register

It will be maintained.

Non- maintenance of
procurements register

it will be maintained.

26

Cash book and various registers like
, issue register, bill register with
payment fig., Register of
Remittances made into bank,
Statutory Deduction Register,
Scheme Register. Is not maintained
on regular basis.

It will be maintained.

27

Non utilization of grant or grant
unspent

Due to practical and operation issues, there
are some cases of non-utilization of grant. It
will be utilizing in future.

28 | Depreciation is not charged on ULB did not follow double entry accounting
Fixed Assets. system , hence depreciation is not
accounted in our book.
29 | Directives compliances No directives issued during period of qtr-2

30

Whether expenditure on
construction of work was debited
to WIP & verified with

MB maintained

ULB did not follow practice to debit WIP for
expenditure incurred on Construction.

31

ULB did not prepare payment
voucher as per BMAR , however
payment made on the basis of bill
raised by contractor followed by
order passed in form of letter

ULB follow the procedure to pay from
contractor MB, which has been prepared by
JE.

32

ULB did not maintain logbook in
proper format. Neither purpose of
Journey mentioned nor kilometer

We will comply the same.

33

Details of repairs and maintenance
has not been mentioned in log
book

We will comply the same.

34

Non deposition of Tds and Non
filing of TDS Return .

It will be done on or before due date now.

35

Compliances of internal audit paras

It will be complied.

Signature of Mugq

A S
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To

Bhagalpur Nagar Nigam

Discussion note

2019-20(Qtr-3)

Letter No.
Date: 26.03.2020

AP Sangziri& Co.
(Chartered Accountants)

Subject: Regarding confirmation and discussion of documents not maintained and
management comment in Audit report for F.Y. 2019-20 (Qtr-3)

We, Bhagalpur Nagar Nigam, discuss with internal auditor and confirm the following
books of accounts/ documents/ file has not been maintained, hence we could not

produce it:
S.N Aud;t observat;on ; Management comments i
1 | Non-Levy of taxes in IAR f. PART- A Some of taxes is collected by other
(a1 department of GOB. like professional tax;
and there are many taxes in this para are
not collected by ULB due to not providing
services in this respect like fire tax, water
tax Otherwise discussed in meeting of board
and implement as soon as possible.
2 | Late deposit of property tax Property taxes deposited late due to lack of
staff and over load work.
3 | Notice fee Collection Currently not collecting but it will be
consider and collected as soon as possible.
4 | Not prepared Payment voucher Due to lack of revenue staff but It will be
preparing as soon as possible.
5 | Non-maintenance of books of Due to lack of qualified staff we could not
accounts para ii-PART B (a) maintain books of accounts which are not
maintained.
6 | Implementation of biometric Implemented but salary processed
devices and payroll software. manually. Very soon it will be operational.
7 | Royalty not deposited It will be deposited from now.
8 | Labourcess not Deposited It will be deposited from now.
9 | Non-compliance of Act & Rules. It will be complied.
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10

Non-preparation of complete UC
details.

It is prepared with the help of IA.

11

There is no Valuation Of stock in
nagarnigam.

We do not have any
directivities/guidelines/instruction, issue by
department for find valuation of stock.

12

Physical verification of
inventory/Stores

ULB did not follow the practice of physical
verification of stock. It will be regularized .

13

Vehicles are not insured.

Most of vehicles are insured rest in under
process.

14

Permanent Employee: Non
deposition of PF. Contractual
Employee: Late deposit of PF and
ESI

There was a delay in depositing due to lack
of fund but it is deposited very soon.

15

Bank a/c which are closed.

No any bank A/c closed yet.

16

Advances and their adjustment.

No Advances and loan given.

17 | Municipal Account Committee Constituted but no meeting held yet.

18 ) Non preparation of ) It will be prepared by Tibrewal
receipt and payment A/C Chand & company appointed for
trial balance, income and implementation of double entry
expenditure A/C and accounting system.
balance sheet (financial
statement.

i) Implementation of DEAS. It) Implementing agency is working
onit.

19 | Non completion of survey of trade | Survey work has done by RSI.

license

20

Non-preparation of rent
collections and demand registers
as per rule

It will be prepared.

21

Huge amount arrear of rent
,Holding tax, Mobile tower tax,
advertisement tax and other taxes.

The collection are going on and notice will
be issued to defaulters.

22

Break-ups of outstanding amount
of Rent on Municipal Properties,

Property Tax, Advertisement Tax,
Mobile Tower Tax and Other Tax .

Detailed records has not been maintained
but now we will maintain such type of
records.

23

Advertisement tax charging

It is charged by tender.
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24 | Non maintenance of fixed assets It will be maintained.
register

25 | Non- maintenance of It will be maintained.
procurements register

26 | Cash book and various registers like | It will be maintained.
, issue register, bill register with
payment fig., Register of
Remittances made into bank,
Statutory Deduction Register,
Scheme Register. Is not maintained
on regular basis.

27 | Non utilization of grant or grant Due to practical and operation issues, there
unspent are some cases of non-utilization of grant. It

will be utilizing in future.

28 | Depreciation is not charged on ULB did not follow double entry accounting

Fixed Assets. system , hence depreciation is not
accounted in our book.

29 | Whether expenditure on ULB did not follow practice to debit WIP for
construction of work was debited | expenditure incurred on Construction.
to WIP & verified with
MB maintained

30 | ULB did not prepare payment ULB follow the procedure to pay from
voucher as per BMAR , however contractor MB, which has been prepared by
payment made on the basis of bill | JE.
raised by contractor followed by
order passed in form of letter

31 | ULB did not maintain logbook in We will comply the same.
proper format. Neither purpose of
Journey mentioned nor kilometer

32 | Details of repairs and maintenance | We will comply the same.
has not been mentioned in log
book

33 | Non deposition of Tds and Non It will be done on or before due date now.
filing of TDS Return .

34 | Compliances of internal audit paras | It will be complied.

Signature off¥ |pqt’(.‘6 missioner

qﬂ‘( A

Page 106 of 110




Bhagalpur Nagar Nigam

Discussion note

2019-20(Qtr-4)

Letter No.

Date: 20.06.2020

To

AP Sangziri& Co.
(Chartered Accountants)

Subject: Regarding confirmation and discussion of documents not maintained and management
comment in Audit report for F.Y. 2019-20 (Qtr-4)

We, Bhagalpur Nagar Nigam, discuss with internal auditor and confirm the following books of
accounts/ documents/ file has not been maintained, hence we could not produce it:

S.N - Auydi‘t’.observat‘gﬁpn :

1 | Non-Levy of taxes in IAR I. PART-A
(a1

Some of taxes is coliected by other
department of GOB. like professional tax;
and there are many taxes in this para are
not collected by ULB due to not providing
services in this respect like fire tax, water
tax Otherwise discussed in meeting of board
and implement as soon as possible.

2 | Late deposit of property tax

Property taxes deposited late due to lack of
staff and over load work.

3 | Notice fee Collection

Currently not collecting but it will be
consider and collected as soon as possible.

4 | Not prepared Payment voucher

Due to lack of revenue staff but It will be
preparing as soon as possible .

5 | Non-maintenance of books of
accounts para ii-PART B (a)

Due to lack of qualified staff we could not

‘maintain books of accounts which are not

maintained.

6 | Implementation of biometric
devices and payroll software.

Implemented but salary processed
manually. Very soon it will be operational.

Royalty not deposited

It will be deposited from now.

Labourcess not Deposited

It will be deposited from now.

O ;i

Non-compliance of Act & Rules.

it will be complied.

10 | Non-preparation of complete UC
details.

It is prepared with the help of IA.
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11 | There is no Valuation Of stock in We do not have any
Nagar nigam. directivities/guidelines/instruction, issue by

department for find valuation of stock.

12 | Physical verification of ULB did not follow the practice of physical
inventory/Stores verification of stock. It will be regularized.

13 | Vehicles are not insured. Most of vehicles are insured rest in under

process.
There was a delay in depositing due to lack

14 | Contractual Employee: Non of fund but it is deposited very soon.
deposition of PF and ESI

15 | Bank a/c which are closed. No any bank A/c closed yet.

16 | Advances and their adjustment. No Advances and loan given.

17 | Municipal Account Committee Constituted but no meeting held yet.

18 ) Non preparation of ] It will be prepared by Tibrewal
receipt and payment A/C Chand & company appointed for
trial balance, income and implementation of double entry
expenditure A/C and accounting system.
balance sheet (financial
statement.

)] Implementation of DEAS. ) Implementing agency is working
on it. ’

19 | Non completion of survey of trade | Survey work has done by RSI.
license

20 | Non-preparation of rent It will be prepared.
collections and demand registers
as perrule

21 | Huge amount arrear of rent The collection are going on and notice will
,Holding tax, Mobile tower tax, be issued to defaulters.
advertisement tax and other taxes.

22 | Break-ups of outstanding amount | Detailed records has not been maintained
of Rent on Municipal Properties, but now we will maintain such type of
Property Tax, Advertisement Tax, records.

Mobile Tower Tax and Other Tax .

23 | Advertisement tax charging It is charged by tender.

24 | Non maintenance of fixed assets It will be maintained.
register

25 | Non- maintenance of It will be maintained.
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procurements register

26

Cash book and various registers like
, issue register, bill register with
payment fig., Register of
Remittances made into bank,
Statutory Deduction Register,
Scheme Register. Is not maintained
on regular basis.

it will be maintained.

It will be complied.

27 | Lack of internal control measures

28 | Insurance of vehicles. Uninsured vehicles will be insured.

29 | Directives compliances No directives issued during period of gtr-4.
ULB follow the procedure to pay from

30

ULB did not prepare payment
voucher as per BMAR, however
payment made on the basis of bill
raised by contractor followed by

contractor MB, which has been prepared by
JE.

order passed in form of letter

31

ULB did not maintain logbook in
proper format. Neither purpose of
Journey mentioned nor kilometer

We will comply the same.

32

Details of repairs and maintenance
has not been mentioned in log

We will comply the same.

33

book

it will be done on or before due date now.

Late deposition of Tds .

It will be complied.

Compliances of internal audit paras

34
35

Whether expenditure on
construction of work was debited

to WIP & verified with

ULB did not follow practice to debit WIP for
expenditure incurred on Construction.

MB maintained

36

Depreciation is not charged on
Fixed Assets.

ULB did not follow double entry accounting
system , hence depreciation is not
accounted in our book.

37

Non utilization of grant or grant
unspent

Due to practical and operation issues, there
are some cases of non-utilization of grant. It

will be utilizing in future.

Signature of Munici

2

]Xt‘ 2l

ner

$
ks
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