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A. P. SANZGIRI & CoO.

CHARTERED ACCOUNTANTS Date:30-03-2021

To
The Secretary
Urban Development & Housing Department,
Patna-Bihar

Sub: Submission of Internal Audit Report of Nagar Parishad Arwal for the Financial Year 2019-20.
Ref No.: Letter No. 7/1. AK. 23/2018 - 82 Dated: 16.01.2019

Respected Sir,

With reference to above subject matter, We A P Sanzgiri & Co., Chartered Accountants has been
appointed as Internal Auditor for the project named as “Selection of Chartered Accountant Firms
for Internal Audit of 140 ULBs of Bihar (Tender No. IA-140 ULBs /2017-18/2018-19/2019-20)
Group - 1 covering 19 ULBs

We have undertaken our audit as per various standards on internal audit issued by the ICAI and as per
scope of work and methodology presented. The audit procedures have been performed on the basis of
accounting records and other information and explanation provided by the management and other
authorised official. We have totally relied upon the data and information furnished by the ULB. It is the
sole and exclusive responsibility of the ULB to ensure that data furnished is complete, consistent and
accurate in all respect.

Our report is in nature of internal audit report only and prepared as per scope of work and
methodology submitted earlier. Since the above procedures were not any statutory audit in
accordance with generally accepted standards in India, we do not express any assurance on financial
statement and also on the completeness of aforesaid factual findings.

Content of the report and matter might have varied if we had performed a statutory audit of the
financial statement in accordance with generally accepted accounting/ auditing standards in India.

This report is restricted for the use of ULB who has agreed to the procedures and should not be used
for any other purposed including disclosure to/ discussion with any other parties. We have no

responsibility to update this report for the events and circumstances occurring after the date of this
report.

Thanking You,
Yours faithfully,

On Behalf of
A P Sanzgiri & Co,

Sadigh
CA Satish Gupta
Partner @
Membership No. 1101134
FRN: 116293W
UDIN: 21101134AAAAJK2893
Date:16-09-2021

Address: Plot No. 21, House No. 167, Anand Nagar Lane,Behind Vakola Police Station, Santacruz (East),
Mumbai 400055. INDIA, Phone: +91-22-6689 9900, Fax: +91-22-6689 9910 E-mail: apsanzgiriandco@gmail.com



EXECUTIVE SUMMARY

1. INTRODUCTION:

Name of the Municipality Nagar Parishad Arwal

Period covered under Current Audit

01st April 2019 to 31st March 2020

Name of Mayor/Chairman

Shri Nityanand-Singh
Name of Executive Officer - Shri Brij kishore Pandey

2. OBSERVATIONS AND FINDINGS:

In the existing system as prevailing in the ULB, day to day working is in progressive
manner in respect of collection of revenue and execution of the projects.

There is sufficient co-operation from the management during the course of our

audit.

General Cash book is properly up-to-dated.

The collection of rental income is not satisfactory.

Budget is not prepared properly; there is huge difference in opening balance of

each year in continuous nature.

No physical verification of store is exercised by ULB.

No Physical verification of cash is exercised by ULB.

Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007 regarding internal

auditor wing or Municipal Internal Auditor on the board of the ULB has not been

complied.

List of Outstanding dues is not available.
Fixed assets register was prepared by a CA firm as on 01/04/2014 and it was
updated till 2015-16..

Statutory compliance of the ULBs is not deposited timely and hence it incurs
penalty and other charges.

Certain Statutory Registers and Books are not maintained.

. Bank Reconciliation Statement has not been prepared properly.

. Non Levy of Taxes:

* Taxonadvertisements, other than advertisements published in newspapers

¢ Surcharge on electricity consumption within the municipal area

s Tax on congregations.

e Taxon pilgrims and tourists.

¢ User Charges for Solid Waste Management
e User Charges for Garbage Clearance.

¢ Collection of Development Charges
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. During verification of receipts book and deposit slips, we have noticed that there is

3.

. ULB is not preparing monthly Trial balance in BMAR Form No. 72 by extracting all
ledger balances under various Account Codes as certified by the Chief Municipal
Officer.

. ULB is not sending the Demand Statement in BMAR Form No. 23 and Trial Balance
to the Director of Local Bodies in soft copy as well as hard copy for each quarter at
the end of month following each quarter

. Non-preparation of fund wise statement in BMAR Form No. 71, 73 and 74 not later
than 20th of the subsequent month.

. Non Compliance of Rule 130 of BMAR in some of the cases.

. ULB is not maintaining the accounts as well as not preparing the financial
statements.

. ULB is currently not following the provision of BMAR for submission of financial

statement and balance sheet to auditor.

OPINION:

The management has to take stringent effort in forming accountability at various levels of the ULB,
introducing reforms in financial management and accounting systems, development of strong internal
control and organizational design of Municipalities, ensuring capacity building of the municipal
personnel and other matters incidental thereto for overall improvement of the ULB.

AUDIT RECOMMENDATION:

cdWeakn
No physical verification of store is exercised by
ULB.

Physical verification to be carried out by ULB on
interval basis for proper monitoring of the stock
and process.

No Physical verification of cash is exercised by
ULB.

Physical verification to be carried out by ULB on
interval basis for proper monitoring of cash.

Internal

...gap.in collection of tax and deposit of tax around 1.to. 18 days. ... fo

Provision of Section 36 (a) (iii) of the Bihar
Municipal Act, 2007 regarding internal auditor
wing or Municipal Internal Auditor on the board
of the corporation has not been complied.

Audit wing should be created by
employing the Municipal Internal Auditor on the
Board.

Fixed assets register is not updated at ULB

Fixed assets register should be maintained and
updated properly.

Statutory compliance of the ULB are not
properly complied, hence it incurs penalty and
other charges.

As ULB is not proper complying with statutory
obligations, that cause financial implication on ULB
in mode of interest and penalty. So, ULB should
ensure statutory compliance on time.

Certain Statutory Registers and Books are not
maintained.

Statutory register and books of accounts should be
maintained as per guidelines and BMAR.

Bank Reconciliation Statement has not been
prepared properly.

ULB should prepare bank reconciliation of all bank
accounts including doormat accounts onmonthly -
basis. Bank statements of all bank accouﬁ-tsk?‘s“hould
be kept in separate file for proper records. Ly

Non Levy of Taxes:
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e Tax on advertisements, other than
advertisements published in newspapers

Bihar Municipal Act, 2007, various taxes are
applicable on ULBs to increase their own source

e Surcharge on electricity
within the municipal area

» Tax on congregations.

e Taxon pilgrims and tourists.

¢ User Charges for Solid Waste Management

e User Charges for Garbage Clearance

¢ (Collection of Development Charges

consumption

revenue. ULB should take steps to implement
required taxes to boost their revenue

During verification of receipts book and deposit
slips, we have noticed that there is gap in
collection of tax and deposit of tax around 01 to
18 days.

As per Bihar Municipal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by the Tax
collector is required to be handed over to the
cashier and deposited into bank on the same day
on which collection is made.

ULB is not prepare monthly Trial balance in
BMAR Form No. 72 by extracting all ledger
balances under various Account Codes as
certified by the Chief Municipal Officer.

As per BMAR Rule No. - 121, ULB should prepare of
monthly Trial balance in BMAR Form No. 72 by
extracting all ledger balances under various
Account Codes as certified by the executive officer.

ULB is not sending the Demand Statement in
BMAR Form No. 23 and Trial Balance to the
Director of Local Bodies in soft copy as well as
hard copy for each quarter at the end of month
following each quarter

Currently ULB is sending on yearly basis and the
same need to be complied on quarterly basis.

Non-preparation of fund wise statement in
BMAR Form No. 71, 73 and 74 not later than
20th of the subsequent month.

As per BMAM-ULB are required to maintain fund
wise receipts & payments. As per BMAM, following
funds should be maintained by ULB.

1. Municipal General Fund

2. Basic service for urban poor

3. Water supply & sewerage fund

4. Solid Waste Management Fund

5.Road Development & Maintenance

6. Enterprise Fund

Non Compliance of Rule 130 of BMAR in some of
the cases.

ULB should ensure compliance related to Rule 130
of BMAR on regular basis.

ULB is not maintaining the accounts as well as
not preparing the financial statements.

ULB is required to maintain the accounts as well as
prepare the financial statements at the end of the
year.

ULB is currently not following the provision of
BMAR for submission of financial statement and
balance sheet to auditor.

ULB should prepare financial statements for each
year and get it approved from municipal account
committee. As per BMAR, audited financial
statements are required to submit to auditor for
audit.

In-consistencies in assessment of property tax

Checked on random basis and found variation |
between demand raised by ULB or actual demand.

COMMENTS FROM MANAGEMENT

We have conducted audit of the ULB and our report with observation was discussed witli}

officials and their comments are given in discussion note.
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DETAILED AUDIT REPORT

1. INTRODUCTION:

1. Team Leader: CA Satish Gupta

. . . 2. Name of CA: CA Raunak Agrwal
Nagar Parishad Arwal 1st Apr 2019 31st Mar.2020 1. Name of Auditor-1: Dipak Sharma

2. ADMINISTRATION:

a

1 The present body of the ULB has taken July, 2017
charge on
2 The incumbency in the key administrative and executive positions was as under:
2.1 Name of Mayor: Shri Nityanand Singh
. . From: July, 2017
2.1.1 Period of Service: To: Till date
2.2 Name of Executive Officer: Shri Brij Kishor Pandey
. . From: March 2019
2.2.1 Period of Service: To: Till date

3. REVIEW OF OUTSTANDING AUDIT PARAS:
3.1.STATUS OF AUDIT OBSERVATIONS IS AS UNDER:

Audit report
: 1168/16-17
submitted by 15 15 0 0 0 15 Dated
AG for the F.Y. 03.08.2019
2014-16 o

Interanl Audit Not complied

paras of FY ( Refer
2017-18 & discussion
2018-19 note)

3.2. DETAILS OF TOTAL NUMRBER OF AUDIT PARA’S:

Period of AG Audit Report :2014-15 to 2015-16
Compliance Report Date & Number :1168/16-17/Dated 03.08.2019 (Refer Discussion Note)

Irregularities in purchase of LED T | ) w | g
1 Street Light (Excess payment & 62.55 Lac No No e Not
undue benefits because not e
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considered of quotation price due to
purchase lower watt as per tender

condition)

Irregularities in payment & undue
benefits to the firm against
purchase of Poal mounted Beed &
Hand Trash Van through single
tender.

40.89 Lac

No

No

No

[rregularities through inevitable
against purchase of Auto Tipper.

52.52 Lac

No

No

No

Unnecessary expenditure & undue

benefits of performance security to

the firm against purchase of door to

door garbage collection due to lack
of planning management.

17.03 Lac

No

No

No

Purchase of blanket against the
rules.

9.00 Lac

No

No

No

Irregularities in payment of High
Mask due to lack of full enquire of
tender procedure.

87.08 Lac

No

No

No

Irregularities in purchase through
single tender of Tractor due to not
followed of finance rules.

5.88 Lac

No

No

No

Irregularities & undue benefits in
purchase of rikha-thela.

15.27 Lac

No

No

No

Purchase of High Mask (05 nos.)
through single tender process
without proper approval.

40.41 Lac

No

No

No

10

Disqualified in technical tender
through in-appropriate manner
against Construction of Drain.

16.87 Lac

No

No

No

11

Disqualified to contractor on the
basis of non-attachment of
documents.

4,92 Lac

No

No

No

12

Non-approval of board meeting
against Selection of work through
single tender.

95.01 Lac

No

No

No

13

Irregularities in expenses against
allotment of household bin{door to
door garbage collection).

0.00

No

No

No

14

Expenses against purchase of
equipments/items not as per budget
provision.

0.00

No

No

No

15

Non-maintenance of Asset Register.

0.00

No

No

No

Note-1: ULB did not provide AG report thereafter have taken from UD & HD website.

Note-2: Further Compliance Report has been prepared by management.

Management Comment: ULB has prepared Compliance Report for above said period of AG Report.
(Refer Discussion Note).
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{e] LACK OF INTERNAL CONTROL MEASURES: We have observed the following areas where

internal control measures are required by ULBs-

a. Tax should be collected & deposited on timely basis as per BMAR Rules-As per trend every

tax collector takes 1 to 18 days to deposit the same after collection.

b. ULB should follow Books of Account, Trial Balance, FAR, FS, and other records as per

BMAR- Neither Trial Balance nor Financial Statement have been prepared by ULB.

¢. ULB should prepare & Maintain monthly BRS- Monthly Bank Reconciliation statement has

not been prepared, however year end reconciliation has been prepared.

d. Necessary sub-ledger is not maintained by the ULB. For instance register of fuel, bleaching

powder etc. not maintained separately.

e. Inrespect of budget, realistic approach is not adopted by the ULB in preparation of budget.

f.  Appropriate staff is not deployed at appropriate place.

g. No MIS was prepared for tracking of payments.

() NON-COMPLIANCE OF TDS, VAT AND OTHER RELEVANT STATUTE

1. DETAILS OF DELAY IN DEPOSIT OF TDS ARE MENTIONED BELOW:

1 Mina Devi 24,07,913.00 24,079.00 07.07.2019

2 Bikram Kumar 8,21,705.00 8,127.00 07.07.2019
Santosh Kumar

3 | Prabhaker 93,544.00 935.00 07.07.2019

4 | Shambhu Saran Singh | 11,29,895.00 11,299.00 07.07.2019

5 | Naval Kumar 24,07,913.00 24,079.00 707.2019

6 | Mina Devi 6,38,800.00 6,388.00 07.07.2019
Mabhila Balkalyan

7 Sangathan ( NGO) 11,00,000.00 22,000.00 07.05.2019
Mabhila Balkalyan

8 | sangathan ( NGO) 45,50,000.00 91,000.00 | 7 479019
Mahila Evam Bal

9 1,100,000.00 22,000.00 07.08.2019
Kalyan Sangathan
Mahila Evam Bal

10 4,052,752.00 81,055.00 07.08.2019
Kalyan Sangathan

11 | Brajesh Kumar 8,871,760.00 88,717.00 07.08.2019
Shubhangi Shree

12 | Supply And Services 3,420,000.00 68,400.00 07.08.2019
Pvt Ltd

Not Deposited
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13 | Bikram Kumar 769,073.00 7,690.00 07.10.2019
Mahila Evam Bal
14 Kalyan Sangathari 2,844,461.00 56,889.00 07.10.2019
15 | Mina Devi 1,041,899.00 10,419.00 07.10.2019
16 | Sanjay Singh 390,716.00 3,907.00 07.10.2019
17 | Mina Devi 1,537,988.00 15,380.00 07.10.2019
18 | Ram Babu 76,557.00 1,148.00 07.02.2020
19 | Ram Babu 61,684.00 925.00 07.02.2020
20 | Nawal Kumar 8,48,744.00 12,731.00 07.02.2020
21 | Mamta Kumari 5,71,278.00 8,569.00 07.02.2020
22 | Nawal Kumar 5,23,031.00 7,845.00 07.02.2020
23 | Sanjay Singh 5,47,981.00 8,220.00 07.02.2020
24 | Shyam Dil Prasad 24,51,057.00 36,766.00 | 07.02.2020
25 | Krishna Kumar 20,40,623.00 30,609.00 07.02.2020
26 }S)i:g(});}ll;(;lmar 8,11,917.00 12,178.00 07.02.2020
27 | Ramesh Kumar 7,27,446.00 10,912.00 07.02.2020
28 | Nawal Kumar 18,06,106.00 22,576.00 | 07.02.2020
29 | Ramesh Kumar 4,24,364.00 4,244.00 07.02.2020
30 | Anish Kumar 2,16,023.00 3,240.00 07.02.2020
31 | Shivam Construction | 6,41,979.00 8,024.00 07.02.2020
32 | Anish Kumar 4,90,027.00 6,125.00 07.02.2020
33 | Pappu Kumar 48,660.00 730.00 07.02.2020
34 | Anil Kumar Varma 23,733.00 356.00 07.02.2020
35 | Pappu Kumar 48,660.00 486.00 07.02.2020
36 | canga Sager 143193400 | 1431900 | 07.03.2020
37 | Krishna Kumar 3,88,208.00 1 3,882.00 07.03.2020
38 | Pappu Kumar 24,45,693.00 24,457.00 07.03.2020
39 | Vijay Kumar 22,53,196.00 22,532.00 07.03.2020
40 | Abhay Kumar 24,10,885.00 24,109.00 07.03.2020
41 | Mamta Kumari 23,10,360.00 23,103.00 07.03.2020
42 | Vikram Kumar 18,66,371.00 18,664.00 | 07.03.2020
43 | Krishna Kumar 19,67,792.00 19,678.00 | 07.03.2020
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44 | Shambhu Saran Singh | 6,38,456.00 6,385.00 07.03.2020
45 | Shambhu Saran Singh | 6,19,541.00 6,196.00 07.03.2020
46 | Vikram Kumar 24,43,085.00 24,431.00 07.03.2020
47 | Rahul Kumar 3,59,342.00 3,594.00 07.03.2020
48 | Saneh Kumar 16,40,258.00 16,403.00 | 07.03.2020
49 | Mina Devi 24,08,192.00 24,082.00 31.03.2020
50 | Krishna Kumar 4,14,682.00 4,147.00 31.03.2020
51 | Mina Devi 24,15,052.00 24,151.00 | 31.03.2020
52 | Ram Babu 7,70,130.00 7,701.00 31.03.2020
53 Santosh Kumar 24 53 641,00 24,536.00 31.03.2020
Prabhaker RS
54 | Nitish Kumar 8,25,451.00 8,255.00 31.03.2020
55 Santosh Kumar 1441 014.00 14,410.00 31.03.2020
Prabhaker PEE AT
56 | Nitish Kumar 10,39,356.00 10,394.00 31.03.2020
57 | Gansa Sager 24 01.885.00 2401900 | 31032020
Chaudhari . M HEES-
58 | Vijay Kumar 19,97,489.00 19,975.00 31.03.2020
59 | Dinanath Sharma 20,73,811.00 20,738.00 31.03.2020
60 | Mina Devi 24,53,970.00 24,540.00 31.03.2020

2. DETAILS OF DELAY IN DEPOSIT OF VAT ARE MENTIONED BELOW: Not applicable

3. DETAILS OF DEPOSIT OF ROYALTY ARE MENTIONED BELOW:

36,119.00

1 Mina Devi 24,07,913.00

2 | Bikram Kumar 8,21,705.00 12,326.00
Santosh Kumar

3 Prabhaker 93,544.00 1,403.00

4 | ShambhuSaran 1, 56 995 00 16,948.00
Singh

5 | Naval Kumar 24,07,913.00 36,119.00

6 | Mina Devi 6,38,800.00 9,582.00

7 | Brajesh Kumar 88,71,760.00 1,33,076.00

8 | Bikram Kumar 769,073.00 11,536.00

No Deposited
Till Audit
Period

R e
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9 | Mina Devi 1,041,899.00 15,628.00
10 | Sanjay Singh 390,716.00 5,861.00
11 | Mina Devi 1,537,988.00 23,070.00
12 | Ram Babu 76,557.00 1,148.00
13 | Ram Babu 61,684.00 925.00

14 | Nawal Kumar 8,48,744.00 12,731.00
15 | Mamta Kumari 5,71,278.00 8,569.00
16 | Nawal Kumar 5,23,031.00 7,845.00
17 | Sanjay Singh 5,47,981.00 8,220.00
18 | Shyam Dil Prasad 24,51,057.00 36,766.00
19 | Krishna Kumar 20,40,623.00 30,609.00
20 iig;ii‘;{gr“ma" 8,11,917.00 12,179.00
21 | Ramesh Kumar 7,27,446.00 10,912.00
22 | Nawal Kumar 18,06,106.00 27,092.00
23 | Ramesh Kumar 4,24,364.00 6,365.00
24 | Anish Kumar 2,16,023.00 3,240.00
25 |Snvam 6,41,979.00 9,630.00
26 | Anish Kumar 4,90,027.00 7,350.00
27 | Pappu Kumar 48,660.00 730.00

28 | Anil Kumar Varma 23,733.00 356.00

29 | Pappu Kumar 48,660.00 730.00

30 gﬁgﬁii;‘ffr 14,31,934.00 21,479.00
31 | Krishna Kumar 3,88,208.00 5,823.00
32 | Pappu Kumar 24,45,693.00 36,685.00
33 | Vijay Kumar 22,53,196.00 33,798.00
34 | Abhay Kumar 24,10,885.00 36,163.00
35 | Mamta Kumari 23,10,360.00 34,655.00
36 | Vikram Kumar 18,66,371.00 27,996.00
37 | Krishna Kumar 19,67,792.00 29,517.00
38 g?fgﬁbh“ Saran 6,38,456.00 9,577.00
39 g?;g“ﬁbh“ Saran 6,19,541.00 9,293.00
40 | Vikram Kumar 24,43,085.00 36,646.00
41 | Rahul Kumar 3,59,342.00 5,390.00
42 | Saneh Kumar 16,40,258.00 24,604.00
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43 | Mina Devi 24,08,192.00 36,123.00

44 | Krishna Kumar 4,14,682.00 6,220.00

45 Mina Devi 24,15,052.00 36,226.00

46 | Ram Babu 7,70,130.00 11,552.00
Santosh Kumar

47 Prabhaker 24,53,641.00 36,805.00

48 | Nitish Kumar 8,25,451.00 12,382.00
Santosh Kumar

49 Prabhaker 14,41,014.00 21,615.00

50 | Nitish Kumar 10,39,356.00 15,590.00
Ganga Sager

51 Chaudhari 24,01,885.00 36,028.00

52 | Vijay Kumar 19,97,489.00 29,962.00

54 | Dinanath Sharma 20,73,811.00 31,107.00

54 | Mina Devi 24,53,970.00 36,810.00

4. DETAILS OF DEPOSIT OF LABOUR CESS ARE MENTIONED BELOW:

1 Mina Devi 24,07,913.00 24,079.00

2 | Bikram Kumar 8,21,705.00 8,127.00
Santosh Kumar

3 Prabhaker 93,544.00 935.00

4 | Shambhu Saran Singh | 11,29,895.00 11,299.00

5 Naval Kumar 24,07,913.00 24,079.00
6 | Mina Devi , 6,38,800.00 6,388.00
Mabhila Evam Bal Kalyan
7 11,00,000.00 11,000.00
Sangathan Not
Deposited
Mahila Evam Bal Kalyan : ;
8 Y8 40,52,752.00 40,528.00 Till Audit
Sangathan Period
9 Brajesh Kumar 88,71,760.00 88,718.00
10 | Bikram Kumar 7,69,073.00 7,691.00
Mahila Evam Bal Kalyan
11 28,44,461.00 28,445.00
Sangathan
12 | Mina Devi 10,41,899.00 10,419.00
13 | Sanjay Singh 3,90,716.00 3907.00
14 | Mina Devi 15,37,988.00 15,380.00
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15 | Ram Babu 76,557.00 766.00

16 Ram‘Babu 61,684.00 617.00

17 | Nawal Kumar 8,48,744.00 8,487.00
18 | Mamta Kumari 5,71,278.00 5,713.00
19 | Nawal Kumar 5,23,031.00 5,230.00
20 | Sanjay Singh 5,47,981.00 5,480.00
21 | Shyam Dil Prasad 24,51,057.00 24,511.00
22 | Krishna Kumar 20,40,623.00 20,406.00
23 lsfr‘gg‘}’jl‘(gr“mar 8,11,917.00 8,119.00
24 | Ramesh Kumar 7,27,446.00 | 7,274.00
25 | Nawal Kumar 18,06,106.00 18,061.00
26 | Ramesh Kumar 4,24,364.00 4,244.00
27 | Anish Kumar 2,16,023.00 2,160.00
28 | Shivam Construction 6,41,979.00 6,420.00
29 | Anish Kumar 4,90,027.00 4,900.00
30 | Pappu Kumar 48,660.00 487.00

31 | Anil Kumar Varma 23,733.00 237.00

32 | Pappu Kumar 48,660.00 487.00

33 | Ganga Sager Chaudhari | 14,31,934.00 14,319.00
34 | Krishna Kumar 3,88,208.00 3,882.00
35 | Pappu Kumar 24,45,693.00 24,457.00
36 | Vijay Kumar 22,53,196.00 22,532.00
37 | Abhay Kumar 24,10,885.00 24,109.00
38 | Mamta Kumari 23,10,360.00 23,104.00
39 | Vikram Kumar 18,66,371.00 18,664.00
40 | Krishna Kumar 19,67,792.00 19,678.00
41 | Shambhu Saran Singh 6,38,456.00 6,385.00
42 | Shambhu Saran Singh 6,19,541.00 6,195.00
43 | Vikram Kumar 24,43,085.00 24,431.00
44 | Rahul Kumar 3,59,342.00 3,593.00
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45 | Saneh Kumar 16,40,258.00 16,403.00
46 | Mina Devi 24,08,192.00 24,082.00
47 | Krishna Kumar 4,14,682.00 4,147.00

48 | Mina Devi 24,15,052.00 24,151.00
49 | Ram Babu 7,70,130.00 7,701.00

50 | Santosh Kumar 24,53,641.00 24,536.00

Prabhaker

51 | Nitish Kumar 8,25,451.00 8,255.00

52 g?ggﬁf{g“mar 14,41,014.00 14,410.00
53 | Nitish Kumar 10,39,356.00 10,394.00
54 | Ganga Sager Chaudhari | 24,01,885.00 24,019.00
55 | Vijay Kumar 19,97,489.00 19,975.00
56 | Dinanath Sharma 20,73,811.00 20,738.00
57 | Mina Devi 24,53,970.00 24,540.00

Auditor’s Comment: While doing audit of deduction made by ULB, the Statutory deduction
has not been deposited on due date (refer above). For example TDS should be deposited on

or before 7t day of next month.

Consequences of Non deposition of TDS on due date: ULB may suffer following
consequences;
i.  Interest u/s 221 of income tax act,1961- 1.5 % per month, if amount not
deposited after deduction;
ii. ~ Penalty u/s 271C of income tax act, 1961- Up to amount of TDS
iii.  Prosecution u/s 276B: 3 Month to 7 Years

DETAILS OF DEPOSIT OF TDS ON GST ARE MENTIONED BELOW:

1 | Mina 24,07,913.00 | 24,079.00 | 24,079.00

Devi

o | Bikram )\ g o05 00 8,127.00 8,127.00 Not

Kumar .

S - Deposited

; Kantos 93 544.00 Till Audit |
umar ot 935.00 935.00 Period

Prabhaker = &

Shambhu

4 11,29,895.00 11,299.00 11,299.00
Saran
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Singh

Naval

24,07,913.00

24,079.00

24,079.00

74
AUulllial

Mina Devi

6,38,800.00

6,388.00

6,388.00

Mahila
Balkalyan
Sangathan
(NGO)

11,00,000.00

11,000.00

11,000.00

Mahila
Balkalyan
Sangathan
(NGO)

45,50,000.00

45,500.00

45,500.00

Mahila
Evam Bal
Kalyan

Sangathan

11,00,000

11,000

11,000

10

Mahila
Evam Bal
Kalyan
Sangathan

40,52,752

40,528

40,528

11

Brajesh

Kumar

88,71,760

88,718

88,718

12

Bikram

Kumar

7,69,073

7,691

7,691

13

Mabhila
Evam Bal
Kalyan
Sangathan

28,44,461

28,445

28,445

14

Mina Devi

10,41,899

10,419

10,419

15

Sanjay
Singh

390,716

3,907

3,907

16

Mina Devi

15,37,988

15,380

15,380

17

Shubhangi
Shree
Supply And
Services

Pvt Ltd

34,20,000

34,200

34,200

18

Ram Babu

76,557.00

766.00

766.00

19

Ram Babu

61,684.00

617.00

617.00

20

Nawal
Kumar

8,48,744.00

8,487.00

8,487.00
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21 | Mamta 51 578,00 5,713.00 5,713.00
Kumari
22 | Nawal 5,23,031.00 5,230.00 5,230.00
Kumar
23 | Samjay 5,47,981.00 5,480.00 5,480.00
Singh ~
24 | ShyamDil | 5, 51 057,00 24,511.00 24,511.00
Prasad
25 | Krishna 20,40,623.00 20,406.00 20,406.00
Kumar
Santosh
26 | Kumar 8,11,917.00 8,119.00 8,119.00
Prabhaker
27 | Ramesh 7,27,446.00 7,274.00 7,274.00
Kumar
28 ga""al 18,06,106.00 18,061.00 18,061.00
umar
29 | Ramesh 4,24,364.00 4,244.00 4,244.00
Kumar
30 | Anish 2,16,023.00 2,160.00 2,160.00
Kumar
Shivam
31 | Constructi | 6,41,979.00 6,420.00 6,420.00
on
Anish
32 4,90,027.00 4,900.00 4,900.00
Kumar
33 | Pappu 48,660.00 487.00 487.00
Kumar
34 | AnllKumar .20 04 237.00 237.00
Varma
35 | Pappu 48,660.00 487.00 487.00
Kumar
Ganga
36 | Sager 14,31,934.00 14,319.00 14,319.00
Chaudhari
g7 | Krishna 3,88,208.00 3,882.00 3,882.00
Kumar
3g | Pappu 24,45,693.00 24,457.00 24,457.00
Kumar
39 | Vijay 22,53,196.00 22,532.00 22,532.00
Kumar
40 | Abhay 24,10,885.00 24,109.00 24,109.00
Kumar
41 | Mamta 23,10,360.00 23,104.00 23,104.00
Kumari
42 | Vikram 18,66,371.00 18,664.00 18,664.00
Kumar
43 | Krishna 19,67,792.00 19,678.00 19,678.00
Kumar
Shambhu
44 | Saran 6,38,456.00 6,385.00 6,385.00
Singh
Shambhu
45 | Saran 6,19,541.00 6,195.00 6,195.00
Singh el
Vikram A 7 \:,
24,43,085.00 24,431.00 24,431.00 e 72
Kumar g;g,\ & i-Ej}
Rahul & / LV,-’I
3,59,342.00 3,593.00 3,593.00 E pay
Kumar «

Page 47 of 105



4g | Saneh 16,40,258.00 16,403.00 16,403.00
Kumar

49 | Mina Devi | 24,08,192.00 24,082.00 24,082.00

5o | Krishna 4,14,682.00 4,147.00 4,147.00
Kumar

51 | MinaDevi | 24,15,052.00 24,151.00 24,151.00

52 | Ram Babu | 7,70,130.00 7,701.00 7,701.00
Santosh

53 | Kumar 24,53,641.00 24.536.00 24.536.00
Prabhaker

54 | Nitish 8,25,451.00 8,255.00 8,255.00
Kumar
Santosh

55 | Kumar 14,41,014.00 14,410.00 14,410.00
Prabhaker
Nitish

56 10,39,356.00 10,394.00 10,394.00
Kumar
Ganga

57 | Sager 24,01,885.00 24,019.00 24,019.00
Chaudhari

5g | Viay 19,97,489.00 19,975.00 19,975.00
Kumar

5o | Dimanath |22 01100 20,738.00 20,738.00
Sharma

60 | Mina Devi | 24,53,970.00 24,540.00 24.540.00

6. DETAILS OF TDS RETURNS FILLED ARE MENTIONED BELOW:

018t Quarter return not
1 1st quarter 31.07.2019 Return not filled
. filled on due dates.
02rd Quarter return has not
2 2nd quarter 31.10.2019 Return not filled
been filed on due dates.
Return Not filed on due
3 3rd quarter 31.01.2020 Not Filed
date.
Return Not filed on due
4 4th quarter 31.05.2020 Not Filed .
ate.

(g ) DEFICIENCY IN PAYROLL SYSTEM:

Status of maintenance of salary register for all

1 employees (Permanent/Daily wages/Contract Not Maintair}e'g’»;:”f,i i,
worker) ; | ,

2 Non availability of Salary payment voucher Not Availéblé 7

3 Matching of voucher number with cash book Not Matched with Ca{sh;book
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Not Maintained (Not
4 Salary register contains all elements of salary
Applicable)
5 Maintenance of Salary Deduction register Not Maintained
Whether deduction of PF/ESI made from contract
6 Not deducted
employee
Whether biometric devices and payroll software is
7 implemented in ULB. If Yes, then is it integrated with Not implemented
accounting software

DETAILS OF DELAY OF DEPOSIT OF EPF:

Permanent Employee: During audit of Parishad we have observed that there is no
Permanent Employee posted here. Therefore, no amount of PF has been deposited to EPFO

A/C during the financial year 2019-20

(h) UTILISATION OF GRANT AND REPORT ON MISSING UTILISATION CERTIFICATES

1 | Status of Utilization | UC details prepared. (Refer Discussion Note and annexure

Certificate: attached.)

2 | Status of use of grant as per | Specifically grant allocation details has not been maintained,

default allocation however it is maintained in grant register.

(Refer Discussion Note)

{i} Physical verification of Refer point 31-40 PART-B (d). ULB did not follow the
inventory/stores practice of physical verification of stock.
(Refer Discussion Note
(j) Advances, their Refer point 35-36 PART-B (d), ULB did not give loan/
adjustment & recovery advance, hence there are no case of adjustment and

recovery. (Refer Discussion Note)
(k) Any other matters as may be prescribed in due course-As all relevant matters has been covered in above
mentioned points.

IL. PART-C

Auditor should report in a separate section for non-compliance of

rules/directives of UD&HD, GoB; Auditor should see the

Complied

A | compliance of Bihar Municipal Act and specifically Chapter IX to
Refer-PART-B(3)

XV and related rules and regulations as well as related directives
by UD&HD.

Auditor should Report in a separate chapter on implementation of o
Complied %

B | SAS of Property Tax in the ULB; internal auditor should witness R
Refer-PART:A(c) |+~

some assessment procedures to check any in-consistencies in
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assessment. At least 20 high value properties in the city /town
(irrespective of the fact that SAS is received or not) must be

surveyed and checked in each quarter and reported variations, if

any, in PTRs and Actual as per internal audits;

Auditor should report on compliance of Bihar Municipal
Accounting Manual, Bihar Municipal Accounts Rules, 2014 and
Bihar Municipal Budget Manual with special attention to
following Rules of BMAR :

Rule 22: All moneys to be brought to account

Rule 27: Collections to be deposited into Bank on the same day

Rule 69: Grant Related Compliance

Rule 120-121: Monthly Receipt & Payment Account and Trial

Balance

Rule 130: Audit to be completed & reported within 6 month

Complied
Refer-PART-B(4)

Report on Compliance of financial guidelines of schemes of
MOHUA & UD&HD, GoB.

Complied
Refer-PART-B(c)

Report and quantify all major own revenue losses and
opportunities lost or missed including in the area of Property Tax,
Mobile Transmission Towers Tax, Rental of Municipal properties,

Advertisement Taxes/Fees, Sairat etc;

Complied
Refer-PART-A(c)

Auditor should Report on adequacy and appropriateness of the
documentation, approvals, compliance of procedures etc. of all

payments above Rs. 10,000 and above.

Complied
Refer-PART-B(b)

Auditor should Report on Procurement made including through
E-Tendering and E-Auction indicating exceptions, if any and
whether a register is kept for all Procurements with value above
Rs.15,000/-

Complied
Refer-PART-B(b)

Auditor should Report on presence or absence of a system of
issuance of utilisation certificate for the different schemes for any
utilisation made during the reporting period; Where there is no
system for issuance of U/Cs, the Internal Audit report shall
prepare Utilisation Certificate for various schemes/grants as per

the guidelines of such scheme available on the UD&HD website.

Complied
Refer-PART-B(h)

Auditor should report instances of losses, failures or inefficiencies
and recommendations and/or measures which can be taken to

avoid their recurrence in future.

Complied
Refer-Audit

Recommendation. .} .

J

Internal Auditor will report on each payment, that the payment
terms & conditions of tenders and rate offers are according to

procurement law and policies.

Complile:dc ’v/.,./
Refer-PART-B(b)
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Internal Auditor will report on each payment, that the payment

terms & conditions of tenders and rate offers are according to

Complied
Refer-PART-B(b)

Auditor will report on that the fixed deposit and other funds
should be in nationalized. Banks/Approved financial institutions

and should earn maximum interest at their gestation period.

Complied
Refer-PART-B(d)

Internal Auditor will identify major areas of ULBs own revenue
loss and auditor will access the loss and Prepare a statement of

loss.

Complied
Refer-PART-A(a)

Auditor will report on that all kind of tax deductions ie.
Commercial tax, Income tax, provident fund etc. Should be
deducted from the payments as applicable, deposited properly

and also should be properly recorded in appropriate ledgers.

Complied
Refer-PART-B (f)

Internal Auditor will ensure that all the C&AG audit & Internal
audit Para’s was compiled by the ULBs, if not complied the
Internal Auditor shall help the ULBs staffs to prepare the

compliance report.

Complied
Point-03 of
Detailed Audit
Report
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’GST Payment&return noton | It wxll be pmv1ded Due to shortage i 1
' pressure of work TDS “on GST Payment &re ur

| Non maintenance of Advance Register; | ULB is not in practice of providing advance except Junior

o E Engineer. Hence advance register not mamtamed at ULB leve
and therefore we are not able to produce the same to you during
i audit.

No Municipal Accounts committee | Under process, and matter will - be put before Boart
established. constitution of “Municipal Accounts Committee”

Notice fee, People are not aware currently. At present Notice Fee is not
i collecting, but it will be considered and collected accordmgly,
near future.

T'TDS - return not on due date/ | It will be provided. Due to shortage human resourc
acknowledgement. pressure of work TDS return file is delay.
Non levy of Taxes in IAR Para 5 Part-A | Some oftaxes is collected by other department ofGoB liké

a) (1).

and tourist place in Makhdumpur therefore no taxes”

on it. For rest we will discussed in Board meetmg éxxd'xm lem
accordingly.

| Late deposit of property Tax. 1.Due to shortage human resources & pressure of work amou
of tax collected is not deposited on time. ;

2. Collection is not huge amount that's why not depo ted 0
same Day .

3. ULB will make effort to reduce the gap nohced in collection o
tax and deposit of tax

4 Necessary steps will be taken in this respect an

collected and deposited as per Act

a "
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Due to nor
arises.

A letter will be glven to SBPDCL to submxtbx] on due
also gives reasons for DPS S

Mamtenance of 'grant- record with
bifurcation like amount for Salary, water
management, nail “gali " solid - waste
management and so on.

It will be provided.

Non maintenance of book refer to Para:
HE PART B(a);

After reading this Para we conclude the follo

1. S.N.5to 8 ~No transaction Occurred.

2. 10to 11 - Amount not collected in this
Rest will be maintained upon apphcablhty ofco

Difference in Holding Tax Amount as per

Physical Measurement:
» Auditor found difference in
area, as per self assessment
form and actual measurement
of “property area there is
.difference for some cases
selected on sample basis

> Valuation method not Revised

till 2011

We will take necessary action and mlposedH ldmg ax
as per actual measurement taken.

The Entire process of valuation need to be changed and
the concern matter will be put before Board ve

and after approval of UD & HD (will. be sen
approval of board) it will be implement accordingly

Non . preparation of Receipt and
‘Payment‘A/c, Trial Balance, Income and
Expenditure A/C and Balance Sheet
{Financial Statement)

Receipt and -Payment A/c, Trial Balance, Income
Expenditure A/C and Balance Sheet will be pi epa
implementation of Double Entry Acccuntmg System

Non creation of Special Fund and Fund
Mentioned in Chapter ix of BMA, 2007

The same will be created on apphcabxhty of relevant pro

said act.

Non Maintenance Fixed Assets register

It will be maintained

Outstanding Taxes

We will makes our best effort to teahzed it by establishing

Page 92 of 105
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No ,depomt of statutory deduction of
Labour cess and Royalty.

Further we confirm/affirm the Mana
behalf of Nagar Parishad Arwal. .

gement comment given in Internal Audit repdrt er12019‘-’20~ -1 is
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Nagar ParishadArwal

Discussion Note

Dates (4F -March 2020
Nagar MaishadAneal
with

AP Sanpziri& Co.
(Charterad Accountants)

Subicct: Regarding confirmation of documents not maintalned and management comment
inlnternal Audit Report for LY. 2019-20 (Qir-2)

[SN. T Auditor b ”
Assoclates has been appoluted for

! Nen implementation of Double cutry | M/s Sarkar y
sYsteny implementation of acerual based dauble entry accounting
system hut from F.Y 2019-20 Qtr-2 no acesunt entry has been

made. SCN has been issued to agency.
It is submitted vide letter no.1168/16-17
G s Dated 03.08.2019
3 TS an GST  Payment not made | it will be complied fully from n
&return not fed on due date resources &  pressure of work non- compli
e o SOMIC CASCS, ; e
Ve maintenance of Advance Register; | ULB Is not in practice of providing advanceexcept Junior
Englneer. Herce advance registeris not maintained at VLB level
and therefore we are not able ta produce the same L you during
audit.
Under process, and matter will be put before Board for ;
constitution of "Municipal Accounts Commiittee”. z

At present Notice Fee is not collecting, but it will be considered
and collected as soan as possible.

2 AG Complianee Report 2014-16
ow. Due tn shortage of human’
ance occurred. in

No  Musompai Accounts  committee
- establisheo

6 Notice fee collestion.

e

i

- TDS vetura filing on due date/ | TDS return has been filed an time now.

acknowizagement
B Nom levy of Taxes in IAR Para “ 5 Part-A

Cal(t)

i

Some of taxes [s collected by other department of GoB like
professional tax and there is many taxes mentioned in this Para
are not collected by ULB due to not providing services in this
respect like fire tax and water taxes. There s o congregation
and tourist place in Arwal therefore no taxes are levied on it. For
rest we will discuss in Board meeting and implement
accordingly.

Due to shortage human resources & pressure of work amoust

of tax collected is not deposited on time.
LB will make effort to reduce the gap noticed in collection of

tax and deposit of tax,
Necessary steps will be taken in this respect and it will be

collected and deposited as per Act.

5 ae .Scposjtvf;‘nmpurty Tax.

10 Law lepas t of statutory deduction of | [twill be deposited on or before due date from now.

o ATEs
11 Directive,Ciicular issued  during
.+ Quarter 2 0f 2013-20.

No directives issued during (qtr-2) audit period.
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Nagar ParishadArwal

2 at: ;‘ ,,“..._k‘,i : A,:m,'..,w . -,-.._,,,r,,‘_._; .
! l ! Prepavation ot budget. Dudget will be prepared very soon.
; |

IR Defay In éﬁly{?pa:{'u of EPF emiployee, | EFF wili bie deposited on time.

: Mo preparation of Complete UC details 1t Is prepared with the help of intersal auditor.
E5° Nonpractice of Stock valuation, It will be fullowed as per rule.

. |
16 { Electricity DPS Due to non furnishingafhill on due date the DPS an

Electricity arises.
A tetter will be given to SBPDCL to submit bill on due date and

also given reasons for DPS,

17 @ Maintenance of grant record with
! bifurcation lile amount for Salary, water | It will he provided.
'management,  NaliGali, solid  waste

' | maragement and so on,

18 Cash book and Non-updating of various | [t will be maintained.
- register like Advance register, store
» regaster, issue register, bill register with
payment fig, Register of Remittances
made nto bank, Statutory Deduction
" Register, Scheme Register ete. is not

| L maintained on regular basis.
19 Difference in Holding Tax Amaunt as per

« Physical Measurement:

We will take necessary action and imposed Holding Tax

» Auditor found difference in >
! area; as per self assessment as per actual measurement taken,
form and actual measurement » The Entire process of valuation need to be changed and

the concern matter wili be put before Board very soon
and after approval of UD & HD {will be send aiter
approval ol board] it will be implemented accordingly:

of property area there s
! , difference for some cases

] selected on sample basis
~  Valuation method not Revised

; Ll 2011

© 20 i Non prepaation of Recelpt and | Receipt and Payment Afc, Trial Balance, Income and
{ Payment A;c, Trial Balance, Income and | Expenditure A/C and Balance Sheet will be prepared alter

,‘ Expenditure A/C and Balance Sheet implementation of Double Entry Accounting System.

[ Financial Statement) : , ‘

21 Nor -ceation of Special Fund and Fund | The same will ke created on applicability of relevant provision of
- Mentioned in Chapter Ix of BMA, 2007 said act.

it will be complied.

TR Complisnces of internal audit paras.

=)
| 3

f We will make our best effort to realize it by establishing camp In

23 Outstanding Taxes
ward. B
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o . Nagar ParishadArwal
24 Banl. Tevamdaliation on Mmhl?}ﬁm T

H

" Break-ups omsmndlﬁg n;;;ﬁltxit |

Hwhllhe prepared on montly tans of a1l bank Arcannts

; Rvm on Muvicipal Properties, Froperty
Ty Mabile Towor Tax and Other Tax.

ran

§

Detailed recards has not been malntained but noe v will
malntain such type of records, '

it Any Payment made out of Municipal | Payment made out of budgetod pravision,
. Fund that is not covered hy Budget ;
, ,
7 Nemo o implementation of Biometric | Itis under process. o ;
Devices and Payrall Sofhware, ,
8 NeY maintenance of  Procurement | It will be maintained, i
- Remister anet fis o assets register,
% Na deposit_of statutory deduction of | It wili be deposited on or hefare due date from now, ‘
Labwur cess apd Royalty,
“T”bfﬁ'@‘aid.ifd? maintain logbouok in proper | We will comply the same.
format. Neither purpose of Journey
mentioned nor kilometer,
Aetails of rapairs and maintenance did
et mention inlog hook ;
31 | Paymentveucher not prepared Not prepared due to lack of revenue staff. 1t will be prepared as ;
suon as possible. '
32 Depreciation is not charged on Fixed | ULB did not follow double entry accounting system , hem:ez
Aseets, depreciation Is not accounted in our book. 1
I
. i
33 | PLusicai verihi: ation of inventory/Stores

!

i

ULEB did not follow the practice of physical verification of stack. |

34 ' Advances and their adjustment,

It will be regularized . l
No Advances and loan given. i

J

Further we confirm/affirm the Management comment given in Internal Aodit report for FY 2019-20 Q-2 15

an heehale of Nagar Pacishad Arwal,
N
Snawwre ol EQ 5‘9
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Nagar ParishadArwal

Discussiod Note
B i - Maven- 2020
Ny Parishoad Arwal
Wt

AN Smaark Co,
tChartercd Accountaats)

Subject: Regarding confirmation of documents not maintained and management comment
inlnternal Vudit Report for Y. 2019-20 (Qtr-3)

. Mo aapeereantation
- onpstony

M/s SarkarGurumurthy& Associates has been appointzd
for implementation of accrual based double entry
accounting system but from F.Y 2019-20 Qtr-2 no account
entry has been made. SCN will be issued to agency.

ouble entry

.« A-Camplivice Report 2014-16 Itis submitted vide letter no. 1168/16-17
TSR T 5 ‘ Dam;l 03.08.2019
SRR PLS S ayment not made & | It will be complied fully from now. Due to shortage of
' returnnot filed on due date human resources & pressure of work non- compliance |
RN occurred in some cases.
4 N onmaintenance of Advance Register; | ULB s not in praciice of providing advance except junior

Engineer. Hence advance register is not maintained at
ULB level and therefore we are not able to produce the
same to you during audit.

Noo Muee et Accounts  committee | Under process, and matter will be put before Board for
| astablishe. constitution of "Municipal Accounts Committee”.
é Noi » e collection, At present Notice Fee' is not collecting, but it will be !

considered and collected as soon as possible.

¢
§
i
!
e memnn i
N TOS  xuse Bling on due date/ | TDS return will be filed on due date. ]
_acknowiedgement. -

§ " Nonlevy of Taxes in IAR Para ™ 5 Part-A | Some of taxes is collected by other department of GoB like !
a1 professional tax and there {5 many taxes mentioned in ;
i

!

3

§

i

i

H

this Para are not collected by ULB due to not providing
services in this respect like fire tax and water taxes. There
is no congregation and tourist place in Arwal therefore no
taxes are levied on it. For rest we will discuss in Board
L meeting and implement accordingly.

¢ Lat cennsit of property Tax, Due to shortage human resources & pressure of work
amount of tax collected is not deposited on time. '
ULB will make effort to reduce the gap noticed in :
collection of tax and deposit of tax. ;
Necessary steps will be taken in this respect and it will be
collected and deposited as per Act.

10 Late depusi ¢ ¢ statutory deduction of | It will be deposited on or before due date from now.

5 T Direc .- i calar  issued  during | Directives issued during (qtr-3) audit period have besn |
Quartes 3ol 2019-20, complied.
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Nagar l‘.n'lshml!\rwal

e s Rey v - C e e e e
0 freh o vy Ml\"‘hh' "JQH H \\!H] Iw l”l"[h"l‘ll on n,f""h]ylmgm of Al hank Aceaunt

ol e muslamﬂim amount “of |
Eon WMomapal Properties, Property
O T St Towey TJ\.’lml ﬂlhm Tax.

E‘Q,, AN

1
Detailed records has mnt hem matntained but now we will |

i
maintaln such type of recards, :

£ 3

P i N - » ) ‘

‘” Payment made ool Municipal Payment made nut of hudgeted provisian. :

Fomd that is nat covered hy Budget, t

i

" |
e amplementation of | Biometric R T

- T Itisunder process.
devievs and Pavroll Software,

‘ mainte nee  of Procurement | It will be maintained.
rster o Tived assets register,

: statitory deduction of | It will be deposited on ar hefore due date from now,
1 e cosy o d Rayalty,

§

sTL 3 'Hd’ nnl mraintain toghook in proper | We will comply the same.
et Neithor purpose of Journey :
mmmm;m ~ar kilometer, 5
Gotanls ol ropairs and maintenance did §

nak mention in log hook,
31 Pavment voucher not prepared Not prepared due to lack of revenue staff. It will be
prepared as soon as possible. ‘
EF: Mpreciation is not charged on Fixed | ULB did not follow double entry accounting system , hence l
Assets depreclation is not accounted in our book. !
!
33 Phvsical verilication of inventory/Stores | ULB did nor follow the practice of physical verification of |
stock. It will be regularized . |
|
T Acwvamer aod el adjustment No Advances and loan given. : g
i
!
©rtaer we cant om/affirm the Management comment given in Internal Audit report for 2019-20 Qur-3 is on

mecsins 3 Hagar Pariskad Arwal,
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Nagar ParishadArwal

Discussion Note

Mate: 14 ~laty- 2020
Nogar ParishadAraa
with

AP Sangemil Co,
(Chartered Accountants)

Subject: Regarding confirmation of documents not malntained and management comment
intni renal Audit Report for F.Y. 2019-20 (Qtr-4)

-1 Auditor ohservatio
1 Nov omplementation of Double entry
SyEle

M/s SarkarGurumurthy& Assoclates has heen appointed for
fmplementation of accrual tased double entry accounting !
system but from BY 201920 Qir-2 no account entry has been
made. SCN has beon Jssued to agency.

REEYE Complisnge Report 2014416

.}

i
Ttis submitted vide letter no, 1168/16-17 |
Dated 03,08.2019 !1

kS D¢ o GST Peynient not made & return
et fted on due date

fully from now. Due ta shortage of human |

It will be complied
of work none comphiance vcourred in 1]

resources & pressure
SOTRE CAHES. |

4 Lar mabatenanoe of Advance Register;

LB is not in practice of providing advance except junior i
Engineer. Hence advance registes is not maintained at ULB level |
and therefore we are nat able to produce the same £0 you during

audit,

3 No alunicioal  Accounts  comwmiktee

+ estabiishad

i
Under process, and matter will be put before Board for |
constitution of *Municipal Accounts Committee”. \

\

& Noticelee callection.

At present Notice Fee ls not collecting, but it will be considered 1
and collected as soon as possible. l
|

STTU5S return filing  an due  date/ | TDS return has been filed on time now. \
 acknawledgement ]
E  Nom levy of Taxes in IAR Para " 5 Part-A a) | Same of taxes Is collected by other department of GoB like
{1} professional tax and there is many taxes mentioned in this Para

are not collected by ULB due to not providing sevvices in this
respect like fire tax and water taxes. There is no congregation i
and tourist place in Arwal therefore no taxes are levied an it For !
rest we will discuss in Board meeting and implement \
accordingly. |

G patedepuul 1 property Tax.

i
i

Due to shortage human resources & pressure of work amount
of tax collected is not deposited on time.
ULB will make effort to reduce the gap noticed in collection of

rax and deposit of tax,
Necessary steps wili be taken in this respect and it will be

collected and deposited as per Act.

[
P
)

Late depesit of statutory deducton of
i D5

1t will be deposited on or before due date from now.

t__,—m—’ e
e
|
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Nagar ParlshadArwal

s divectives (ssued

:lﬁfnrﬂ audit prriesd,

ﬂnd jret pr‘rp'jréqlm o

EPF will bin depraited oo time,

It 1 prepared with the help of internal auditor,

CeS Nem et of Seock valation.

T wil b foflowed as per rule,

M Elsctrwity pps

Electricity arises.

also given reasons for DPS,

Pite ta non furnishing nf bill on due date the DPS an

A letter will he given tn SBPDEL to submit bill on due date and

: ogrant  record  with
Coburesiban Wk aranunt for Salary, water
Cmamamemeat, SaliGall,  selid waste
Cmanagrmens and 5o an.

It will be provided.

i
i
1
!

g
4

Cash ok aned Non-updating of various
cregester atke Advance  reglister, store
Crerisler, dssue register, B repister with
payment g, Register of Remlttances
Cmande anto bank, Statutory Deduction
| Renister, Scheme Register etc, s not
! manatained on regalar basis,

It will be maintained.

19 Difference in Holding Tax Amount as per
| Physical Measurement:

; » Auditor found difference in area;
35 per sell assessment form and
actual messurement of property
area thy re is difference for some
rases sucted v sample basis

»  Valuanusn method not Revised till
Nt

1

as per actual measurement taken.

# We will take necessary action and imposed Holding Tax

# The Entire process of valuation need to be changed and ;
the concern matter will be put before Board YEry Soan «
and after approval of UD & HD (will be send after
approval of board) it will be implemented accordinaly;

20 Nnon prepas. oo of Recelpt and Payment
“Afe, Trat Balance, lIncome  and
« Expepditure A/C and Balance Sheet
{ Fuizr Zial Statement)

Receipt and Payment Afc, Trial Balance, Income and
Expenditure A/C and Balance Sheet will be prepared after
implementation of Double Entry Accounting System.

21 Num e tiun of Special Fund and Fund
Mentioped in Chapter Ix of BMA, 2007

sald act

The same will be created on applicabllity of relevant provision of |

72 Compliances of internal audit paras.

1t witl be complied.

23 ¢ Uut.idﬁdihg Taxes

i

ward.

We will make our best effort to realize it by establishing camp tn
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T Breakoups of outstanding amonnt of Rent

Nagar ParishadArwal

e —

FRank Reconciliation on Mouthly Basis 1

t will be prepared on manthly basts of all bank Accounts.

oo Muicipal Properties, Property Tay,

Detailed recosds has not been maintained but now we will
maintain such type of records.

i Molule Tower Tax and Other Tax

Payment made out of budgeted provision.

260 Am Pavment made out of Municipal Fund
‘ thatis not covered by Budget.
/

27 Nou implementation of Biometric Devices It is under process.
i and Payroll Software,

.

=8 i Non‘ maintenance  of  Procurement | 1t will be maintained.

| Register and s 2d assets register.
29 !'No deposit of statutory deduction of | It will be deposited on or befare due date from now.

- Labour cess and Royalty.

30 ULB did not maintain logbook in proper | We will comply the same. :
; format. Neither purpose of Journey ‘
. mentioned nor kilometer.
- Derails of repairs and maintenance did
| not mention in log book. :

31 | Pavment voucher not prepared Not prepared due to lack of revenue staff. It will be prepared as \
; soon as possible.
, i

32 3 Derpreciation is rot charged on Fixed | ULB did not follow double entry accounting system , hence
, ASsers. depreciation is not accounted in our book.
¥
i

32 | Physical verification of inventory/Stores | ULB did not follow the practice of physical verification of stock.
: it will be regularized.

34 | Advances and their adjustment. No Advances and loan given.
'
f

behalf of fiagar Parishad Arwal.

Further we confirm/affirmthe Management comment given in interral Audit report for 2019-20 Qtr-4 is on
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ARWAL NAGAR PARISHAD
STATUS OF UTILIZATION CERTIFICATION FOR FY 2019-20

Approvel order |  Sanctioned Expenses Balance UC Submitted UC Pending % of UC Submitted | - % of UC Pending Letter Numb.er-&
S.No Head : . . . Date of Submission
and date Amount Incurred Amount against Expenses' | Against Expenses | against expenses | ' against expenses of UC
1 Every house has tap water 24/20.06.2019 29891 - 29891 - NIL NIL Unutilised Amoun
2 Honorarium of city manager 26/20.06.2019 1.20 - 1.20 - NIL NIiL Unutilised Amount
3 14th finance 127/27.11.19 136.98 - 136.98 - - NIL NIL Unutilised Amount
4 5th finance 56/13.08.19 228.61 - 228.61 - - NIL NIL Unutilised Amount
5 5th finance 54/13.08.2019 236.62 - 236.62 - - NIL NIL Unutilised Amount
6 Chairman / Deputy Chairman 81/20.09.2019 6.30 ; 6.30 . NIL NIL Unutilised Amount
Councilor Allowance
7 Executive officer salary 83/20.09.2019 6.59 - 6.59 - - NIL NIL Unutilised Amount
8 civil Liberties 48/06.08.19 52.11 - 52,11 - - NIL NIiL Unutilised Amount
9 Vocational item 52/09.08.19 23.89 23.89 - - NIL NIL Unutilised Amount
10 14th Finance 38/11.07.2019 136.98 - 136.98 - NIL NIL Unutilised Amount
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