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Execontive Smmmuary

1. Introduction

[ Nanie of the Munici pality

| Name of the Chairman of the UL
for the period under Audit
' Name of Executive Officer for

| the period under Audit

Period covered under current audit

J Nagar Parishad Kantl
'01-04-2021 to 31-03-2022
] s Gﬂendrn?&swnn. from 09.06.2017 to

till date

Mr. Jay Ram Prasad.

2. Results andFindings

engagement

Strength observed during the audit |

“General Cash Book, Subsidi, iry Cash ook,
Inventory and stock register in maintained,

» Staff Co-operation during the Audit periocd

was very good.

¥ All municipal transactions shall be identified

with funds in accordance with rule 5, and
separate accounting records have been
maintained for each fund.

» Office infrastructure is sulficient for

operation,

[ Weakness observed in the
functioning of office, maintenance
of records etc. observed during the
audit engagement.

The omments under these two categories
should summarize each significant Audit
observation in the order of matenality. The
summary showld be as brig as possible
and draw on the observutions under
thePara on Consequence/ If fect/ nnpact

» Municipality has not been maintaining its |

books of accounts using double accounting
system of book keeping following accrual
systemn of accounting principles guided by
the Bihar Municipal Accounting Manual,
while UDHD has appointed KRA & (o
Chartered accountant.

» Statement of outstanding liabilities for

expense in BMAR Form-55 is not
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goutstandmg statutory and  etemalaudin
nhserilions,

stanmalton

P The pvoperty tax resister  and  denvand
collection tepiater are not maintamned by UL e
8o they hive not been provided o us (o
ascertain the Total Demand and Arrear at
the end of audit penod

P Tuxes and other revenue collections from
interiind sotces e not deposited i bank
on same day,

¥ Nagar Parishad s not nuantaiming the
demand repister for vanous Bopes ol Taxes
H'l"ld Rent (o be collected hrom the revenue
resoutrees e Holdimp Fax, Tower Tax, and

Shop Rent ete,

¥ Assessment of Property Tax, Rent and other
resources has not been conducting  on
repular intervals, -

3. Opinion

Overall opinion of the Audit tecam
about the functioning of the
Municipality

The functioning of the Municipality is wealk due
to following reasons:

¥ Most of the prescribed Books of accounts are
not maintuined

-

» Internal Control w.r.t. collection of taxes,
monitoring of grant, monitoring ol advances,
monitoring of schemes ete, is very poor.

» Collection from own sources is very poor.

> Grant received for various purposes arve not
utilized on timely basis,

4. AuditRecommendations

——

L

The recommendations of Audit
team on the observed weakness

We recommend the followings:

» Books of Accounts need to be maintained on
double enlry accounting system.

» All the prescribed books of accounts and

Registers should be prepared on real time
basis. "

» Calshicr Cash Book should be written on
daily basis,

» Collection by tax collector
deposited on daily basis.

» Assessment of property should be condy &t
on repular intervals, %

should Dbe
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should be pre pa-t-'_e-dl.
» Property tax register should be prepared as
per new assessment.

% Collection from own sources should be
improved.

- ]

The recommendations of Audit Team on the observed weaknesses. This could
be presented in a box of highlighted print.

5. Comments fromManagement

Comment from Management The audit report has been discussed with us; we |
will try our best to remove the irregularities
pointed out in the audit report.

For Nagar Parishad Kanti

(Executive Officer) —

This should also include local management’s action plan for resolution of the
issues and compliance to the internal auditor’s recommendations and
suggestions on the areas of process and control weakness/ deficiency.

6. Acknowledgement

We thank Mr.Jay ram Prasad (Executive Officer), Mr. ChandanKumar (Accountant)
and Mr. Chandan Kumar (Tax collector) for their support during the period of our
audit. We are also thankful to Head Clerk (Mr. Veer Chandra Kumar and support
staffs of the municipality for their cooperation extended to us during the period of |
our audit.

For G.K.Surekad Co.
Chartered Accountants

Place: Patna
Date: 05.06.2023

M.N.- 539535
UDIN-23539535BGTJQX6046

This section could acknowledge in brief the cooperation, acceptance of the
criteria/ findings and recommendations by the Municipality (or otherwise).The
observations should be stated in a factual and not in the form of an opinion
(praise / accusation).

UD&HD - Internal Audit Report .




Sy
S 38ey

190e[d

:93e

a

Rueypeysireq refey

(dwre3s 5,910 g3t sanyeuss)
30130 2A3nd9xy / dsuorssimmwo) redrorunyy

»
Hoday apny [ewsayug - JH®RAN

‘S[eAIIUS
Teinday
uo pajepdny
:uuﬁ 10LE 09 ‘INsEa Lawssassy ‘1a)s1d3ag
SB S10s130y HIA Mooq puey oy 1oysEor snourea 3umepdn-uoy|
SISTU|
) wWnpas o] pue
WNSAS pausisap
an wanadunt paurejurews| pa
o1 paepdn pue wou leiauan
paredaid 2q pjnoys 81218189y ou PUBWISP J0 UoLBi:
Helsud
812190321 puewa}|  esvuendwos 10} pajoy PUBW(] [puewia(] Buoim /yuawssssse dapun 03 anp u:m&uz j0 “ﬁoﬂ
- - i j ’ % o siak = o
sjumawwod(OW) o o - Jupey (mof 03 yspx yByy WOoIJ SUOHEAI8q0 1y 08) | op -
. 3%eg wuaigny Juawaeuey puonsiado | wesdg | udjeag - HSIy suonearasqq NS

@ MO @- LSy 8 e by }

Buneyysiy

JUIWISSISSYHSTY Yyrm UoIssnasIq yuawoFeunyy *

P [ ] ] ) e

»




Scope of Andit,

To improve and strengthen the financial Management at ULB,
. decided,

it has been

inter alias, to initiate Internal Audit of all significant financial

transaction on an on- going basis.
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Scope of Audit has been defined in Terms of Reference (TOR) of Internal Audit,

Which include the following transaction:

Internal Audit should undertake risk-based review and evaluation of the
internal control as discussed in Bihar Internal Control Manual. Internal
Audit should devote particular attention to any aspects of the internal

affected by the

control environment significant changes to

ULBs’sriskenvironment.

Internal Auditor should see the compliance of Bihar Municipal Act and
specifically Chapter IX to XV and related rules and regulations as well as
related directives by UD&HD. In its report there must be a separate

section for non-compliance of rules/directives of UD&HD,GoB;

Report on compliance of Bihar Municipal Accounting Manual, Bihar
Municipal Accounts Rules, 2014 and Bihar Municipal Budget Manual
with special attention to following Rules ofBMAR

e Rule 22: All moneys to be brought toaccount

* Rule: 27: Collections to be deposited into Bank on the sameday

¢ Rule 69: Grant RelatedCompliance

¢ Rule 120-121: Monthly Receipt & Payment Account and
TrialBalance

e Rule 130: Audit to be completed & reported within 6month
Report financial

ofMOHUA&UD&HD,GoB.

on Compliance of guidelines of schemes

Report and quantify all major own revenue losses and opportunities lost
or missed including in the area of Property Tax, Mobile Transmission

Towers Tax, Rental of Municipal properties, Advertisement Taxes/Fees,
Sairatetc;

Check on audit trail of all collection of Taxes and Non- Taxes either

through staff or outsourced agency and report of any lapses in controls,

if any and also advise recommendations to

prevailingprocesses;




Vil. Report in a scparate chapter on implementation of SAS of Property Tux in

the ULBjinternal auditor should witness some assessment procedures to

check any in-consistencies in assessment, At least 20 high value
properties in the city /town (irrespective of the fuct (hat SAS is received
or not) must be surveyed and checked in ecach quarter and reported

variations, if any, in PTRs and Actuals as per internalaudits:

vill. Vouch on all payments above Rs. 10,000 and report on adequacy and

appropriateness  of its documentation, approvals, compliance of

proceduresetc.
IX. Report on Procurement made including through E-Tendering and I-
s Auction indicating exceptions , if any and whether a register is kept for

all Procurements with value above Rs. ] 5,000/ -

X.  Auditor should report on presence or abscnce of a syslem of issuance of
UC for the different schemes for any ulilisation made during the
reporting period; Where there is no system for issuance of U/Cs, the
Internal Audit report shall prepare Utilisation Certificate for various ~
schemes/grants as per the guidelines of such scheme available on the
UD & HD website If no system for UCs in the ULB Internal Auditor has to
prepare UCs for the reporting period for which audit has beenconducted.

XI.  Commissioner / Executive officer of the ULBs if they want, they can take

help of the internal Auditor to ensure all the payment related to
contracted works, purchase bills, advances refund of all kind of work
related deposits, all kinds of consultancy fees and contingent bill of ULB
according to the rules and regulation as per Municipality Act 2007,

Municipal Accounts manual &Rules;

Xn. Report on Procurement procedure and payment of all works, goods and .
services.

xi. Internal Auditor shall also, provide recommendations to help the ULB
management improve the ULB’s internal control environment;

Xiv. Internal Auditor should report instances of losses, failures or
inefficiencies and recommendations and/or measures which can be

- taken to avoid their recurrence infuture,

Xv. Internal Auditor will report on each payment, that the payment terms &

conditions of tenders and rate offers are according to procureme%ﬁ&&-'co
> 2
“

andpolicies.
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x1. Auditor will report on the fixed deposit and other funds should be in
nationalized banks/Approved financial institutions and should earn
maemum interest at their gestationperiod. .

xvi. Internal Auditor will report on that all the expenditure i.e. Construction
work, Material Procurement, Electric Bull, Telephone Bill, Diesel, Petrol,
Greece. Vehicle Biill, House Rent etc. are as per the terms and conditon
of the contracts.

xviil.Internal Auditor will report on. whether all the security deposit and .
camest money deposited in tender/agreement process have been
deposited in the bank immediately. Similarly refunds of these security

deposit and earnest money deposit have been made ontime.

xix. Internal Auditor will identify major areas of ULBs own revenue loss and

auditor will access the loss and Prepare a statement ofloss.

XX Auditor will report on all kind of tax deductions i.e. Commercial tax,
Income tax, provident fund etc. should be deducted from the payments
as applicable, deposited properly and also should be properly recorded in
appropniate ledgers.

Xx. Internal Auditor will ensure that all the C&AG audit& Internal audit
paras has been complied by the ULBs, if not complied the Internal i
Auditor shall help the ULBs staffs to prepare the compliancereport.

UD&HD - Internal Audit Report




2. AuditecProfile

1) Introduction

The Internal audit of

i CA . Anoop Kumar Singh
ii. Mr. Ashish Kumar
iii. Mr. Amar Kumar

2) Administration

(Nagar ParishadKanti) cov
31-03-2022 was conducted by following persons

Partner, M/s G.K. Sureka& Co., (Chartered A

ering the periodfrom 01-04-2021 to
under guidance of CA.Khurram Javed
ccountants).

The present body of the ULB has takenchargeon 03-04-2019. The incumbency in the

key administrative and executive positions was asunder:

i. Chairman

ii. Executive officer

UD&HD - Internal Audit Report

: Mr. Jay Ram Prasad

. Sri GajendraPaswan, from 09,06.2017 to till date,
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V1. Status of implementation of Double Entry Accounting Bystem|
Comment on Fixed Assets Register, Opening Balance Sheet and Tally Lioen<e
and Installation in ULB Computer, Annual Fnancial Statemeont (A1FS) and
entry status and interval of accounting entry passcd in tally ete

As suggested by the C&AG, the Ministry of Finance, Government of India lias
- introduced a "Nauonal Municipal Accounts Manual™ for adoption of accroal
system of accounting system ol accounting ol ULBs. Dascil on NMAM, 1hhar e
Municipal Accounts Manual (BMAM) has been got prepared by the Gaverniment
of Bithar and has been enforced from Aprl 11,2007, Generally, UL following
cash-based accounting system which is only detail of total collection aned
expenses as per provision of BMR 2007, the double entiy systom should be

employed to all ULE.

» KRA &Co. has started doing double entry accounting systein.
» Year wise Status of DEAS are as follows;

FY- 2014-15: Completed
FY- 2015-16: Completed
FY- 20106-17: Completed
FY- 2017-18: Completed
- FY- 2018-19: Completed
FY- 2019-20: Completed
FY- 2020-21: In Process
FY- 2021-22: In Process

Interval of accounting entry passed in tally: Daily Basis

Preparation of Fixed Asset Register: In Process.

Opening Balance Shect: Prepared.

Annual Financial Statement: Not Prepared. "

VV¥YY

VIl. Status of Municipal Accounts Committee; If meeting Is hold:Report on
Committee has been formed or not, if not mention the reason, Review and
comments on compliance of decision taken tn mecting of MAC ,comments of

interval of meeting .

» As per section 98 of Bihar Municipal Act, 2007, it is necessary flor
the Municipality to constitute a Municipal Accounts Committee ul
its first meecting in each year or as svon as may be at any meeting
subsequentthereto,
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Part - A (Monetary Implications)
All Audit objections/irregularities which has monetary implcations, particularly in

following areas

a. Leakage of own source revenue (tax and non tax) either due to wrong
assessment or non-levy of property tax, mobile tower tax, rent on municipal

b

properties, advertisement tax, Trade License ,User Charges and fee etc.
= Internal Auditor will

identifymajorareasofULBsownrevenuelossandauditorwillaccessthelossandprepa
reastatementofloss.

" Audit Objective:
_chon and quantify all major own revenue losses and opportunities lost or missed

- including in the area of Property Tax, Mobile Transmission Towers Tax, Rental of
Municipal properties, Advertisement Taxes/Fees, Sairaletc;
a) Property Tax and other revenue receipts are not deposited by tax

collectors to the cashier by 4:30 PM on the same Day.

Criteria:

Collections should be deposited in to bank on the same day. (Rule-27)

All moneys to be brought to account. (Rule 22)

— Condition:
a Revenue collection process is not satisfactory; in case of property tax internal
’ control is not adequate. We have observed that Property Taxes collected by tax
collector were not deposited on Lhe same day or the day after tomorrow but it is
being deposited after a week/month,
- 1. Reconciliation of property tax collection by tax collector and amount
deposited into bank is also not available.

2, Tax demand register has not been provided for verification; in such a
situation we cannot ascertain the actual tax demanded/dues which can be
recovered from a single tax payer. This could be a huge loss to Nagar.

SUMMARY OF HOLDING TAX COLLECTION & DEPOSITED FOR THE F.Y 2021-
22 OF N.P KANTI
# Opening Cash SROFECRE
held with Tax Collection Deposit FY s
Perlod Collector FY 2021-22 | 2021.22 | De¢posited dusing
- On 01-04-2021 the year
1% April 2021 TO 31
. March 2022 Nil 929,421.00 929,421.00 Nil
TOTAL Nil 929,421.00 929,421.00 Nil
Consequence /Effect/Impact:
As per Rule 27 of BMAR it should be deposited on daily basis otherwise a
) penalty up to Rs. 5000/~ may be imposed for delayed deposit.
Cause:
Non-compliance of BMAR by tax collectors and failure to remit coll
cashier by 4:30 PM on same day. .
UD&HD - Internal Audit Report Q
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Corrective Action/ Recommendation: -

Tax ool:ectors are needs to follows the BMAR and remit the collections to
cashrer by 4:30 PM on same day.

UDAHD - Internal Audit Repont
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d)

Cause:

This happens sue to non-monitoring the working activities of concerned
authansed personal on regular bass.

Corrective Action/ Recommendation:

There should be proper records of mobile tower rent demand/ collection/ arrear
and proper mechanism for supervision and monitorin g for collection.

Non-Collection of Advertisement Tax:

Criteria:

Adverusement Taxes, in case auctioned to external agencies, shall be recognized
as per the terms of agreement. In all other cases, when permission for
advertisement 1s granted for the first time, the Advertisement Tax shall be
accrued at the point when tax is paid and permission is granted. After the first
year, Advertisement Tax shall be accrued when renewal is due.

Condition -
Nagar Parishad is not collecting any advertisement tax.

Consequence/Effect/Impact:

Due to no collecuon of advertisement tax there is a huge revenue loss to the
Nagar Parishad.

Cause:

This 1s happening due to failure of designated staff and non-menitoring of
authonzed officials on timely basis.

-

Corrective Action/ Recommendation:

There should be proper collection and monitoring mechanism for advertisement
tax.

Irregularities in Shop Rent Collection:

The Nagar Parishad has no any other shop in ownership.

b. Excess payment against bill, lack of prudence in payment against voucher,

ipnefTiciency in controls resulting loss to ULBs. v}a 8 CO,,)

» During our test check no irregularities observed. [

UD&HD - Internal Audit Report
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k.
ol
d. Auditor should Report In a separnte chapler on liplementation of Balf«
Assessment Bystem (BAB) of Property Tax In the (/1.5
Audit Objective: To which Audit Engagrment 11, 110 e b1 o e vt iom palste’s
» Wherever selfl assrssment of taxes is PLEvsle it st tstrie SYall be ises g0l brgsesd o)
records avalable with the Murniespality whet 11 L s (e we tpr 45 SN
R L » L SHFT
of: the Af;l. Further, changes atising it of o if snsecnrment vl b troatni} e
‘Change in Demand' and will be accounterd areirlinyly
Cl’itarh.: Wh.al should exint? The rules/ repslatio: ./ preveel iresf eppertatisg.g ste
the basis against which Audit evidence is COttifraresd
# As per Secuon-127 (3). Power to Levy Taxes,- The (euy, assesarnert ard c1,i001 005
. of taxes under this Act shall be in accordance with the PrOvisitnss of trin Aed zed
the Rules and the regulations made therey ricter,
) o
Provided that any person may make selfl sssesornent s rrave gasyremeit o
any levy or tax underthis Act and rules aned regulations rare thepensier, .
Praovided further that if any discrepancy or under assessrrent % 1004 10
such self assessment, suchperson shall be habie for paymnert of o.%eren 5]
amount and a fine of not less than fifty pereent and apto ) O/7% of suck &, feren s
amount.
Condition: What exists? The condiion identifics the nsture and erztent o
deviation from the criteria i.e. deviation from what shuld exint. Tr.s snoud e
supported by factual evidence. A statement of condition weaald e (orrned or tre.
basis of Auditor’s comparison of actual evidence aymnst the appropr.stecs o1
» Nagar Pancayat is in practice to collect the tax revenue as per se,f asocasrent
system of property tax (SAS). Further, to verily the accuracy of amwunt deprsited
- by tax depositors and to find the amount of deferential Lax revenue there 18 15
demand registers has been maintained.
_—
Consequence/Effect/Impact:What effect did it have? The effect establishon the
actual or potential impact of the condition and can be bwth mguantitative zrds
qualitative. It is the likely effect/impact which would determine the significance of
the condition.
" » The effect of this could either lead to increase or decrease in demand.
Cause: Why did it happen? The possible or likely reason for the difference between
‘ the expected and actual condition.
» This happened due to non-maintenance of tax demand register. 5
Corrective Action/Recommendation: What should be done? The actions
suggested or required to correct the situation and prevent future occurrences.
» To implement the self-assessment system of property tax there should moz of Er
e proper maintenance of demand register. Lo,
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Part-B (Non-Monetary Implication)

All Audit objections/ irregularities which has no monetary 1mplication, but significant
violation of Act, Rules& directives of UD&HD. "

Meqtion the reference to Act & Rules wherein remedial measure Is required. In this part
augitor should report in respect of

a. Nomn-maintenance of books of accounts, subsidiaryregisters -
S.No. | Particulars | Status ]
1, Ledger Book | erl"f\-’l-a_mtamec_i
2. Payroll Register | Not properly maintained
3. Demand and Collection Register Not Maintained
4. Assessment Register Not Maintained N
Recommendation:

We recommend to the Nagar Parishad to Prepare and update the required‘
books and registers.

b. lrreg"ularityinprocurementprocess.InternalAuditorwilIreportoneachpayment,tha
- tthepaymentterms&conditions of tenders and rate offers are according to
procurement law andpolicies.

» No major irregularity observed.

c. Non-compliance of directives by UD&HD, GoB

» We observed several non-compliances of directives of UD & HD, GOB such as:

- i. Non collection of various taxes required to be collected.

ii. Non maintenance of prescribed books of accounts
iii. Non submission of UC and other reports on timely basis etc.
Recommendation:

We recommend to the Nagar Parishad to comply with all directives issued by
L concerned authorizes of UD & HD, GOB.

“d. Non-compliance of Act & Rules

> As per Section 127 of the Bihar Municipal Act, the Municipality can levy the following
taxes: -
i. Property tax on lands and buildings.
ii. Surcharge on transfer of lands and buildings,
iii. Tax on deficit in parking spaces in any non-residential building,
iv. Water tax, .
v. Fire tax,

vi. Tax on advertisements, other than advertisements published in newspapers,
vii. Surcharge on entertainment tax

e . o k_- =
viii. Surcharge on electricity consumption within the municipal area, S%c a4 (&)
X
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ix. Tax on congregations,
x. Tax on pilgrims and tourists, and
xi. Toll -
a) on roads, bridges, ferries and navigable channel and
b) on heavy trucks which shall be heavy goods vehicles, and buses, which
shall be heavy passenger motor vehicles, within the meaning of the Motor
Vehicles Act, 1988, plying on a public street.
- xii. Tax on profession

We observed that only property tax has been collected during the year other taxes
have not been collected. -

>» New Assessment has not been done since long and holding tax is being
collected at old rates,

e. Lack of internal control measures

1} There are lack of internal control w,r.t collection of laxes.

2) Demand collection Register has not been preparcd hence it is not possible to®
ascertain total arrear of taxes

1) Taxes collected by tax collector are not deposited on daily basis we observed
= that it is being deposited after significant interval which is not proper., As per
Rule 27 of BMAR it should be deposited on daily basis otherwise a penalty up

to Rs. 5000/- per day may be imposed for delayed deposit.

<) Reassessment of holding tax has not been done since long and holding tax is
3 being collected at old rates.

Due collection of revenue on old rates there is significant loss the N.P.
Quantification of loss is not possible at this point of time.

] Advertisement Tax is not being levied by the N.P as a result there is a loss to
the N.P of advertisement tax amount.

7) Tower tax dues are not collected on time basis.

8) Tender of Ghat, Crematorium, Gate, Palm trees and lands are not done on
yearly basis.

U} Advance Register is not prepared because no any advance given to any other
Ead during the audit period.

- 10) There is lack of internal control on deduction and deposit of various
taxes. On deduction of taxes liability is not created hence it is difficult to
ascertain tax payable at any point of time. Taxes such as VAT, [.T. Royalty etc®
are collected from time to time but its payments are made on yearly basis
which is not proper. Taxes should be remitied to the Govt. account on tmely
basis otherwise penal action may be taken by the concerned department for

delayed deposit of taxes.

| . Recommendation:

UD&HD - Internal Audit Report




Non-compllance of TDS, VAT, GHT and other relevant Statute v
'I"hernumclpuhlvm egulatindepositingstatutoryduesine ludingtaseds dieted at
source,scrvicetux, VAT/GST, workscontracttax,co snpayabletont povernmentete,  We

observed that all such tuxes deducted during 1/ penioc of O1-04 2021 o 31073
2022 has been deposited in full to the concerne d partrnerits

Recommendatjon;

]
We recommend to the Nagar Parishad to cornply with all statutory deduction
collection and deposit to concerned government department,

Deficiency in pay-roll system

The pay-roll system does not contain leave details of ernployee. PF contribution and
pension fund contribution of employees are deducted but muricipal contribution 1s
not being paid. PF account has not been opened with PF department all the
deductions of PF contribution and pension fund contnbution are being deposited in a”
scparate account opencd by the municipality.

Recommendation;

Pl

We recommend to the Nagar Parishad to comply with all provision of payroll system.

. Utilisation of Grant and report on missing Utilisation Certificates

Utihization certificates details submitted to UDHD is given below.

T S i - | Deposited
S.N Watatian Date Sheme Acceptence No Allotment ! btﬁhzcd
] No Amount |
Sk 5 Lo - s o i AIOURE S
- & IT::-I_Kluusw: Urban 1'
1 884 12-07-2017 | drinking water 302/ 24-03-2017 7482750 6634323 I
2 884 12-07-2017 | 13th Finance 125/12-03-2015 1792036 6585308 |
3 787 20-06-2019 | I'xcutive officer Salary | 20/23-06-2016 513456 135655 |
o Chiel Minister Urban f
4 787 20-06-2019 | drinking water 92/ 25-09-2016 6379277 6379277 |
. Chuef Minister Urban [
5 739 03-06-2019 | drinking water 142/30-03-2016 787551 787551 |
Chiel Minister Urban
6 739 03-06-2019 | drinking water 142/30-03-2016 2341033 23141032
7 625 29-04-2019 | 5th Finance 123/21-03-2016 5166352 5166337
B8 625 29-04-2019 | 5th Finance 123/21-03-2016 8414129 | 84129
9 625 29-03-2019 | 5th Finance 123/21-03-2016 3992217 3992217
10 495 25-03-2019 | NagrikSwidhaMadd 16/17-07-2015 1295400 101 51?_4
11 495 | 25-03-2019 | 13th Finance 114/14-02-2015 2960006 | 1031250
12 ] o5 12-02-2019 | Professional Tax 155/27-09-2016 874351 874351
1% | 251 | 12022019 | Professional Tax 23/30-06-2017 360112 283149
14 756 22-05-2017 | Professional Tax | 37/28-08-2015 644537 044337
_'15 796 22 fIS-Z(}l? Cl)UHCl‘”EI‘A”O“t‘l‘I((‘ | 11/18-05-2016 362068 ; 1]“;)::
16 | 756 __| 22:05-2017 | Excutive officer Salary | 20/23.06-2016 | 51356 |_ e LY
T17 [T 315 | 15-03-2017 | E-Governance [o/0001-2ms wx\u,/ w
18 792 28_!_2 ‘1_’_1_1_]_@_4_}};]:_l‘lin_.'i_j_u'_t:__ [O6/30-00.20015 | 179
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Physical verification of Inventory/stores

The employees of the Municipality to whom official
incurring expenditure on behalf of the Municipality sha

ustment & recovery

for the expenditure incurred as soon as

Advance is not given to employees hence the advance re

hed,

O/ Sar 2y

RAE VAR VTN
I/ 17 us oy,

LA URTDSTITER

12901204 210
YA RRIVAVTITER

OB/ 19 1 2017,
!h/n’)‘u',’ 20015

i lh!/l'! 210
A62/19-10 2011,

1652/ 19-10 2011,

07/2%.05.2017
GRS 2017
G873 1. 2007
GH/ )L 2017
Yo/ 24 052017
¥93/249 154 _-7:117“_

9/ 2940%.20) ’_Z-———-

07/2305-2017

;
;
!

25960008, I 227520

TG00 | 179K5() |

120 | 70016 |
157932 | 12942 |
179046 | urnzwfj
21520000, | 144115 |
7952 ) 125000
129400 1064225
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4254145 | 4234443 |
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4049421 | _ _f;f;‘1'124_‘
75T | 75507
74671 57467 |
2777016 2777016
%679 Jf___'_';iﬂ %674
1936152 1936152
500000 | 45889 |

is necd to help in prepatration of

and physical verification of inventory/stores has

advances are provided for
I prepare a Payment Order

the purpose for which the advance was

Comment on management of Fixed and other Assets
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Recommondation;
Uthization Certificate they have to
L
» Store Register has been prepared
also been done,
=}. Advances, their adj
Advance Payment
Criteria:
provided 18 accomplis
Condlition:
k.
»
-

We were not provided with the Fixed

verification,
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l. Report on compliance of financial guidelines of schemes of MOHUA and UD &

HD, GoB

» Separate details of schemes of MOHUA (Ministry of Housing and Urban Affair) and
UD&HD (Urban Development and Housing Department) not provided to us for Report

on compliance of financial guidelines.

m. Any other matters as may be prescribed in due course.

» Stalf strength of accounts department needs to be increased.

Recommendation:

We recommend to the Nagar Parishad to employ new stafl due to scarcity in staff

strength specially in own source collection.

Part-C (Other)

a) AuditorshouldReportonadequacyandappropriatenesso
fthedocumentation,approvals,complianceofprocedure

s etc. of all payments above Rs. 10,000 andabove.

~ No irregularities observed on
test check basis.

b)dAuditor Procurement made

including

should Report on

through E-Tendering and E-Auction
indicating exceptions , if any and whether a register
is kept for all Procurements with value above Rs.

15,000/ -

» No irregularities observed on
test check basis.

¢) Auditorshouldreportinstancesoflosses,failuresorinef{ic
ienciesandrecommendationsand /ormeasureswhichca

n be taken to avoid their recurrence infuture.

Instances of losses, failures or
inefficiencies

» Tax demand register has not,
been provided for verification
in such a situation we cannot
ascertain the actual tax
demanded/dues which can
be recovered from a single
tax payer. This could be a
huge loss to Nagar Parishad.

» Tower tax (Registration and
Renewal Fees) is not being
collected on timely Nagar
Parishad is not collecting any
advertisement tax.

Recommendations and/or
measures which can be taken
to avoid their recurrence in
future. ~

~ Proper monitoring
transactions

UD&HD - Internal Audit Report




implementation  of  Bihar
Municipal Accounting
Manual by authorised
personals are recommended.

d) Auditor will report on that all kind of tax deductions
i.e. Commercial tax, Income tax, provident fund etc.
Should be
deductedfromthepaymentsasapplicable,depositedprop
erlyandalsoshouldbeproperlyrecordedin  appropriate

Ted gers.

We observed during our audit
that ULB is appropriate in®
depositing tax deducted by
them on timely basis
specially GST and TDS
including rcturn filling
according the rule but
Royalty & Labor Cess
deposited yearly basis detail
of due royalty & labor cess®
given below for the period of
01-04-2021 to 31-03-2022

Particulars

Royalty
Labor Cess

e) Internal Auditor will ensure that all the C&AG audit
& Internal audit Paras has been complied by the
ULBs, if not complied the Internal Auditor shall help
the ULBs staffs to prepare the compliancereport.

AG Audit is not conducted in
ULB since the constitution of*
Nagar Parishad in2013-14 by
the department so we are
unable to comment on AG
Audit report & Compliance.

f) sanyOther-Auditor should report the deficiencies
noticed during their audit and recommend ULB

management to improve internal control systems.

Manpower crisis in NP, we
recommended for the
appointment of manpower
with adequate quality”
especially in tax collection
department.
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4

Each Audit Observation under Part-A, B and C should be in brief (maximum
100 words) and supporting evidence or list or stute ment should be attached as,

annexure with reference. In addition, observations should be structured as

described below.

Audit Objective: To which Audt Engagement objective does this observation relate?

Criteria: What should exist? The rules/ regulations/ procedures/ expectations are the
basis against which Audit evidence is compared. .
Condition: What exists? The condition identifies the nature and extent of deviation
Jrom the criteria i.e. deviation Jrom what should exist. This should be supported by
Jfactual evidence. A statement of condition would be formed on the basis of Auditor’s

comparison of actual evidence against the appropriatecriteria.

Consequence/Effect/Impact: What effect did it have? The effect establishes thes
actual or potential impact of the condition and can be both quantitative and qualitative.

It is the likely effect/impact which would determine the significance of the condition.
Cause: Why did it happen? The possible or likely reason for the difference between the

expected and actual condition.

Corrective Action/Recommendation: What should be done? The actions suggested or .

required to correct the situation and prevent future occurrences.

Wherever possible, the audit findings should be accompanied by graphs and charts to
improve the visibility of the analysis and findings. Photographs could also be used as

corroborative evidence.

UD&HD - Internal Audit Report
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Urban Development & Housing Department
Government of Bihar
Kanti Nagar Parishad

Discussion Note for Internal Audit observation of FY 2021-22

Discussion has been made with the audit manager of the internal audit Firm M/s G.K. Sgreka &
o on the Internal Audit observations of the financial year 2021-22 and we kept in mind and
follow their recommendations and suggestions on the areas of process and control weakness in
best manner. Some of the serious iIssues have been given below:

Audit Observations

Constitution  of ﬂﬁE.b’aTT\Eo—unt?
Committee” Is pending yet,

Reply of Management

We are working on the constitution of
Municipal Accounts Committee.

needs to be increased.

i [ s T S
2. ‘Slaff strength of accounts department
|
|

Yes, | will place this matter in meeting
board/committee.

'3.” [implementation of DEAS at ULB for the
I FY 2021-22
| |

I

DEAS team has been appointed by the
concerned department.

DEAS is
approval,

4. [ ULB 1s not preparnng its books of

| accounts using the accrual system of
f accounting
|

'5. | ULB is not collecting any advertisement
| tax

DEAS team has been appointed by the
concerned department for this and they are
working on this.

‘We are working on it.

Implementation of

In progress, and pending for

Date

Place

J_-L 14 - —=2o023

For Nagar Parishad Kanti

Exscyt™, o 0= nay

t:{Executive Officer)

CF Scanned with OKEN Scaniver




——
000 00 ssat 000 000 00'0 §59L SS9 1ZOT'E0'SHISE ngy gt ool | St
[
)] 000 §S9L 00’0 000 oo S59L S598L FZOTCOSHISE y g wzozoz | vt
000 0o 394 000 000 000 (374 3% 202 €O ELVEE ke wens 20202 | &1
(1] 000 8Lt [ ] o000 00 7 4 ©wt 1202 COZHPEE enbe maids iz-ozoz | T
(74844 w0 D 000 000 o0 000 000 000 wre 00 0o 000 i [ 1447 GLOZZLEHYESE i gl @jjlelc sz | U
3] 000 we 000 00 ooo | oo | oo 000 BEY 000 00°0 000 [13] BEY 6LOZ'60°0Z/¥R -y ey : oz-6L0Z | OO
st 000 000 w0 000 ood | 000 0o 000 TN 000 000 000 ot L1 6102600228 i @ bplh pI 0Z640T | 6
o 52T o wo e 1] 000 000 000 000 (113 000 000 o000 w9zt Wt SLOTHOCHLS lujpie L) ek Bb orsior | §
o6 o€t 080 L1 000 wo 000 000 000 000 06 DET o000 000 00'0 06 0ET 0&'0ET BLOZHOCHES LyRUe gy Dol mBE GZ6L0T | ¢
it 1] L 1] (] o000 000 (1] 000 000 L1 R1d 00'0 oo'o oo 51T 51T 81020060718 R hirilkh oz6i0r | 9
[} 18 wd e ] 1] 000 0o 000 000 009t 00'0 000 000 009t [ L1 0202106204 gRnyd eayn ke ozeML | S
P : " ) i : ) i 6102 L0708/ B g
nt L L w00 boe 000 wo | oo | 000 000 6T 000 000 000 (154 (1% {Zv)666¢ " ’ oz-sieT | v
e 000 [ oo 000 o0 | 000 000 000 (006 000 00'0 000 006 1006 .ﬂwﬁh& e By pre oceier | ®
[Ty %o oo wo 000 oo | oo o0'e (1] L0°08 00'0 000 000 1006 £0'06 SLOT-bh-LZATH e Ly P ozeior | T
1 wo e 00 e o | eoe | 000 00 o' 00’0 000 00 0o's 009 BLOZ-HL-TZNEE n.r.._..n- ci. sl oZieT | 1
plie Bl
iz oz m " m W | o T T n o [ ' L ] [ r ¢ L2 3
@ik ph
Rk (4
Kb il it fﬂe
fm ottt U e s | Bl
s | BN | b a2 5 wﬁ.ﬁ i | kb H_.. el sﬂ".w:_.e:..
e | [ e W wapied | g0 | enbe (B Wb | s E.c. EE&%.._ e e e |y pojpue iy puimi2sie | PREPY (R
W |Foue Spin ok | (b gask | kg |Erjuak latea | Wiyynne B oy | geum | e | B0 | W ReY ph e inpuhiph
&g | bl Ly e Lisk QR | e Rlluihish | s \Jediiky nelng
e puidin Lags e
L Dlukle)
SEep— . =
(LT YR ] Bay TURNAPY qUSY P
IR AT oy ey b
Wirgay sav LA opa y ansnes onark o yo VoS
s sy ==
e - —_— o i ] 0 or-e10¢
- kv piyh b Yoy b A 2 Ch 5 A 0 /ey (p e Shh 8 RS
Lliel) Blblie bh i E..E Male
.




TROT T NE/LLT iyt wap w0 | $E0T0C | &
H“.oa“e.-ﬁ e By 49 \z-ozor | St

— JZOTEOTOISEE e ny g | bEozOZ | S

oot | e # LZOTTORHEOY aminy zozog | w

wu | o 0o oo ,_ oo o | o0 | 000 000 ones 000 feq_. h.. ﬂ ([1:] ~ W # LIOTTO'L0ST Injely igh ph BB $z-ozoL | €T

- we Tg. e oo | 000 wo | oo | s | w0 | ww ~ 000 — 00 ﬂ 000 # o ﬂ orst — oZ0z'90°L018 % viH o | ©

we |owo | wo | we | oo s | om0 | ovo | wo | n Tﬂ T. Ti - ﬂ ws d - _E..,._.f_.... ot | ®

wp | we | 0 oo | ooe wo | oo | oo | oo j 008 f 000 ”!. jla j 09 / Wy rf oZOZ LOBINE —dliziq:.l ,E.as ot
ﬂ trm | oow | 040 o® e wo | 000 | oow | co® wor 00 ~ 000 ~ 000 # o , woe f ozoz L LLATE p saueuld WSt Tn..naa .—\”

M H - | e wo | so® o0 | 009 [ weo | w0 | K o ﬂ 000 d 000 ’ .q.a ~ e # VZOZ COTHEEE ﬂ e G f:ﬁa o

| oyl e | A we |ooo [ e | w0 | €} 000 a 0o ~ wo ' wa , wn ’ 1ZOTEOSIATE E-ﬁ ,§§~=

’lll..ll.l - ¢ ’n. L

e oA - e



.\‘ 1»0{.

q

R . s . —.

sy

3o 03:-1011 AR

T e R R LT e e R

panw Ny

e -
Hul-

B -

L .-

iC, B S |

ot TRR MY ‘

ks aiel B | 5.0

u _?u aft
2%% 1l0 0 Yy

o — s

"5 D

|

- _—) — -

n3ar i S LA

2ay YT TTOOWT I TININIA e T T
e T RTTOMT Tl T T g a8 s L e
=T -. 3¢ S5eTRT .M o
TR 0 SN O ——
WS e e : t==" "1l pLiru.b0 -
il oo G, ' T 146 %0 2 9D
et T Emm Ry T s tagans, m

EET TS OTTE W

[AE W A RT3

- ’ - 1 i ; N B —
IO WTT T IOGREY WY LeaT v o
: _— S — o et S g iy ——a
TIET WY /2 B
~ — -
JasfY TR il ZELLT O
- bl s oail T8 o Shae T L3 s LT o 33L:670.957

JIET T4

- 1yt Arr : —ArMT. o

» ; - . e
~ S R - T o™ o
i MALEERES G © i s e R T T —
s eaiih S oo mana’ TPV T
13 -
TP S - TN T —
e T
S s - S | S fild%ew3:- 50 B
i -
et Ve —— ' 36 ¢ - -
- pir et RS L'y «4 Ly
-)." Tl i e} AR AL -
S I GO TS | o K e S gt =y X4 U7ET B re—
N
TN YT P T et
S _
= . - . — Y o - .J.‘-\q - o
sir” Ly M e
- hEEA [ I T Lol AN
- e ——— i - S o —— —
T Tap T RN ZUn e w

LN o auivi e TR £ B Al

2 KT LT

- '.‘
- — P I — - S N I ——— ——
ga, AT dem T4 ®eTy, o
wrir o — ——— A i e e —
A 5 vRs | legrrow
= e o glasirury-y
e ——— _ 1,,-;}-’5
—— - - Z\ ‘3.-——_-"#
o Bram e Omtf
e )y o By, A
& — it e ALt o  —
VAR N -
e / e







v

1 ]

A

’e e

Nagar Parishad Kanti

-

Chartered Accountants

Sub: Documents Received from Internal Audit Report of Nagar Parishad Kanti
FY 2021-22

1. Copy of Budget for the FY 2021-22.

2. Approved Cash Book for the Audit Period.

3 Grant Register Reter to cash book.

4 Holding Tax Refer to cash book.

5 Tower tax refer to cash book.

0. All Revenue refer to cash book.

7. Advance payment refer to cash Book.

8. Statutory pavment ie TDS, GST Payment and return filling status. Labour Cess

Reter to cash book

Assuring vou of our best professional services at all times.
Thanks &Regards,

Mm:nlger

G. K. SUREKA & CO.
Chartered Accountants

Flat No.104, Baldyanath Palace, Jagdeo Path Mor, Bailey Road Piilar No.10, Patna-B00014 (Bihar)
Mobliler 9811077186, 9999232791 Emall: blhar@gksureka.com Web: uw;.lk‘urekl.com
ePana  ®Dethi  ®Panchkula ®Lucknow ®Jamimuy  ®Ranchl  ®Ambikapur (CG)




