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Statement of Fact

Loss of revenue due to delivery of vehicles without Temporary Registration: I
5.91 lakh

Ruic 42 of Central Motor Vcehicle Rules, 1989 provided that those vehicle
cwiens holding a trade certificate shall not provide delivery of Motor Vehicles to a
purchaser without Registration, whether temporary or permanent. Further Section
13 of the Motor vehicle Act, 1988 provides that notwithstanding anything
contained in section 40. the owner ot a motor vehicle may apply to any Registering
Authority or other prescribed Authority to have the vehicie temporary registered ir:
the prescribed manner and for the issue in the prescribed manner of a temporary
certificate of registration and a temporary registration mark. The Department vide
office order No.3415 dated 28-07-2009 also made it clear that in accordance with
the provision of Section 43 of the Motor Vehicle Act, 1988 the registering
authorities shall provide the blocks of the temporary registration numbers to the
dealer agencies on their requisition.

During scrutiny of registration records of 'VAHAN' database of the office of
the District Transport Officer, Purnca for the period of account April 2015 to
September 2016 we found (November 2016} that out of 33 dealers/agency, 10
dealers/agency, of motor vehicles (obtained trade certificate from the District
Transport Officer) (all checked) delivered 6566 vehicles (Two wheelers) to the
 purchasers between April 2015 and September 2016 without temporary leglstratlon

“periliy S registuton: “the—concermed Registering  Authority purmanently
istercd these motor vehicles which werg delivered to th
tmporary registration in contravention of the aforesaid provision of the Act/ Rules
and acpartmental order. Tne concerned registering authority did not initiite any”
Act{oT against (hese dealers. This Ommssion not only violaled the Rules, but also
Meallsation of temporary rem

Un being pointed out 1n audii, District Transport O Officer, Pumea stated
(November 2016) that necessary action would be taken. Further reply was awaited
(December 2016).

This § O I' is based on Para No-7 of IR No-180/2016-17 issued vide this office

otter NoAG3-A05 dated 19-12-20146,

\(‘,.D\-\:\’

Deputy Accountant General
(Revenue Sector)



Statement of Facts
Non levy and coliection of road safeiy cess on issue of licenses of vehicles: ¥ 2.83 lakh

As per The Bihar Motor Vehicles Taxation (Amendment) Act. 2016 effective
w.e . 16-08-2016. every vehicle hable to pay One Time Tax in accordance with the
provisions of sub-Section (1} of Section (7), a road safety cess at the rate of one per cent
of the value of such vehicle shall be levied and collected. Provided that the said cess shall
not be levied more than once during the validity of a license. Further, where any person
liable 1o pay the cess levied under sub-section (1) fails to pay such cess within the time
prescribed under sub-section (3). such person shall. in addition to the cess, pay by way of
imme. an amount cqual to two and a nall per cent of the cess due for every month, or pari
thereof, of default.

Road salety cess shall be levied and collected on licenses at the following rates as
per Schedule V-

SE Class of licensee Amount of |
No ) - B 7 cess 1N rupees ]
] l.carners L.icense ) ) 50 __j
2 B icense for Two wheelers, v\hclhu with ()r wnh()ul gear 100 ’
3 [ License for L. ight M()tm \/thgl; liccnse- Non ‘Iransport 150

:i_ License for Motor Vehicle License- lmn;goir} - 200
5 ' License for Medium and Heavy Motor Vehicles 500

During scrutiny of learner’s license and driving license of the office of the District
Transport Officer, Purnea for the period of account April 2015 to September 2016 we
found (November 2016) that 1495 licenses (New driving licenses/renewal/learner’s
license/professional licenses of Two wheelers, Light Motor Vehicles, Personal vehicles
and Commercial vehicles) were 1ssued between 16-08-2016 and 30-09-2016 (all checked)
to the applicants. The presceribed fee at the prescribed rate were levied and collected from
these s chicics. Bat road salcety cess which was aiso ieviabic w.e.f 16-08-2016 on issue of
licenses to the applicant were not levied and collected from these licensees as per the said
notitication. The concerned District Transport Officer did not initiate any action toward
levy and collection of this cess from the license holders as per provision of the Act.

Thus. duc to non-observance of the provisions of the Act. road satety cess of T
D8N 300,00 romained ainoreatised.

On being pointed out in audit. District Transport Officer. Purnca stated (November
2016) that the mater would be sent to NIC. Further reply was awaited (December 2016).

This § O F is based on Para No-12 of IR No-180/2016-17 issued vide this office letter
N0.493-495 dated 19-12-2016.

T VMY

cputy Accountant General
(Revenue Sector)



Statement of Facts
Noa levy and coliection of road safety cess on vehicles: T 1.61 lakh

As per The Bihar Motor Vehicles Taxation (Amendment) Act, 2016
effective w.e.f. 16-08-2016, every vehicle liable to pay One Time Tax in
accordance with the provisions of sub-Section (1) of Section (7), a road safety cess
at the rate of one per cent of the value of such vehicle shall be levied and collected.
Provided that the said cess shall not be levied more than once during the validity of
a license. Further, where any person liable to pay the cess levied under sub-section
(1) fails to pay such cess withir the time prescribed under sub-section (3), such
person shall, in addition to the cess, pay by way of fine, an amount equal to two
and a half per cent of the cess due for every month, or part thereof, of default.

During scrutiny of registration table and tax clearance table of 'VAHAN'
database of the office of the District Transport Officer, Purnea for the period of
account April 2015 to September 2016 we found (November 2016) that 140 (Two
wheelers and Light Motor Vchicle i.e. private cars) vehicles were registered
between 16-08-2016 and 27-08-2016 (all checked). The One Time Tax at the
prescribed rate were levied and collected from these vehicles. But road safety cess
which was also leviable w.c.l. 16-08-2016 at the rate of one percent of the cost of

“the vehicleswerenot fevied and collected from these vehicles as per the said
notification. Due to non collection of such cess, owners of these vehicles were also
liable to pay fine at the rate of two and a half per cent as per said provision. The
concerned District Transport Officer did not initiate any action toward levy and
collection of this cess from the owners of these vehicles as per provision of the
Act.

Thus, due 1o non-observance of the provisions of the Act, road safety cess of
2 1,60,632.00 including fine remained un-realised.

On being pointed out in audit, District Transport Officer, Purnea stated
{(November 2016) that demand notice would be issued. Further reply was awaited
(December 2016
This § O F is based on Para No-13 of IR No-180/2016-17 issued vide this office
letter N0.493-495 dated 19-12-2016.

by,

ooV F

Deputy Accountant General
- (Revenue Sector)
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Statement of Facts
Won- realisation of Motor Vehicle Tax: 92,74 lakh

Caaer decuon ooana o ol Bihar Motor Vehieles Taxation (BMVT) Act. 1994
and Ruies framed there under. taxes of motor vehicle other than personalised vehicles
15 pavable annually or quarterly within 15 days from the commencement of the year or
Juarter as the case may be.

Under Section Plof Bthar Motor Vcehicles Taxation (BMVT) Act, 1994 the
wxiag officer shall grant a receipt and tax token in the prescribed form in the
presceribed manner o every person who pays motor vehicle tax or additional motor
vchicles tax.

Further, under Section 20, ibid, no motor vehicle shall he used or kept for use
within the state unless the valid tax token issued under Section 11 in respect of the
satd vehicle has been obtained and such token is displayed on the vehicle in the
prescribed manner.

Further. under Scection 23 of the Act ibid read with Rule 4(2) of the Bihar
victor vehieies Taxation (BMVT) Rules. 1994, delay in payviment of tax beyond 15
Jays atiracty penelty irom 25 pereent 1o twice of the amount of tax due. Under
soetion 22 of the BMVT Act il the wx or penalty or both has not been paid in
aceordance with the provisions of the Act. an officer not below the rank of Inspector
21 Motor Vehicles or any other officer specially authorised by the State Transport
Commissioner. may seize the motor vehicles and detain it till the payment of tax.

During scrutiny of registration data and tax clearance table of 'VAHAN'
databasc of the office of the District Transport Officer, Purnea for the period of
account April 2015 to September 2016 we found (November 2016) that out of 387
commercial transport vehicles (all checked). owners of 115 transport vehicle did not
piy tax pertaiming to the period between July 2011 and July 2016. The concerned
District Transport Officer did not issue demand notices against defaulting vehicle
OWNCTS.

Phiss. doe o aon-observance o tic provisions of the Act and Rules. ibid taxes
RG24 032 86 irciadmy penalty remicined un-realised.

v g roanled ool audit Dsirier Transport Officer. Purnea  stated
Savembor 20067 mae Jumind notice would be assuwed. Further reply was awaited
cecember 20105,

ihis S O 1 is based on Para No-1 of 1R No-180/2016-17 issued vide this office letter
N0.393-395 dated 19-12-2016.

o3\ \\F

Deputy Accountant General
{Revenue Sector)
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Statement of Facts

siort reatisation of Gne Time Tax from newly registered three wheelers (commercial): I
72.96 lakh

Under Scction 5 &7 of Bihar Motor Vehicle Taxation (BMVT) Act, 1994 as amended by
Bihar Finance Act, 8 of 2010 One Time Tax (OTT) ot ¥ 7500.00 and T 5000.00 for seven and
(our seated vehicles (excluding driver) respectively shall be levied from all three wheelers up to
one year of age at the time of registration for a period of ten years from the date of first
cegistration in the state. Provided that One Time. Tax pavable by three wheelers already
paered shadd be caicutated after deducting the tax amount already paid. Further, no One Time
S velnee has already paid more than T 7500.00 & T 5000.00 as Taxes.
Paniien proveded that s per noubivation issued vide detter No-2/tax amendment-
Q02005 30 dated 02-04-2015 Dy the Transport Department. 3ihar State. under Bihar Finance,
Act 200 3: the rate was revised which was effective from 01-04-2013:
) a One Time dax of 2 9.000.00 shall be levied for 15 vears for new registered vehicles for
thiree wheclers with scating capacity not more than 4 persons (excluding driver). Or

(i) a One Time Tax of T 6.000.00 on all three wheelers up to one year of age at the time
»Wregistration for a period of 10 years trom the date of first registration in the state:

(it} a One Time Tax of ¥ 6,000.00 for a period of 5 years on three wheelers which are
more than ten years old.
(b) a One Time Tax of T 13.500.00 shall be levied for |5 years from new registered vehicles for
three wheelers with seating capacity up to 7 persons (excluding driver). Or

(1) a One Time Tax of T 9.000.00 on all three wheelers up to one year of age at the time
of registration for a period of’ 10 years from the date of first registration in the State.

(i) a One Time Tax of T 9.000.00 Tor a period of 5 years on three wheelers which are
aore than ten vears old.

Further. non pavinient of tax within due date attracts penalty ranging between 25 and
0 e vone of the tas due sinder Section 23 ibad, read with Rule 4 (2) of Bihar Motor Vehicle
cainon (BAV T Ruleivad,

During scrutiny of 1ax clearance table of “VAHAN' database of the office of the
onstrict Transport Officer. Purnea in respect of three wheelers {commercial} for the period of
Keount April 2015 1o September 2016 we found (November 2016) that 2482 three wheelers
were registered between April 2014 and November 2014, out of which 2432 newly registered
three wheelk:rs were vranted One Time Tax for 10 years. However, as per Gazette notification
newly registered three wheeless (commercial) should be granted One Time Tax for 15 Years. In
this way the delautter and the owners of these 2432 three wheelers (commercial) short paid their
One Time Tax. The taxing officer did not initiate any action to realise the outstanding dues. This
amission resulted in short-realisation of One Time Tax Rs 72.96.000.00.

On bewng pointed out in audit. the District Transport Officer, Purnea stated
(November 2016) that on the basis of Notitication 2013 clause-2. Further reply was awaited
(December 2010}

R

Ean had] e nayabie

B N U e DI et el Noss o HROINo-TRU 20 T6- 17 1ssued vide this oftice letter N0.493-4935

Bared 19 TR0 0.
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Deputy Accouniant General
{Revenue Sector)
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Statement of Fact
Non realisation of One Time Tax from Tractors (commercial): ¥ 23.07 lakh

Under Section 7 (8) of Bihar Motor vehicles Taxation Act, 1994 as amended
by Finance Act, 2010 One Time Tax for the life time shall be levied on tractors
used or kept for use of other than agricultural purpose at the rate of one per cent of
the cost of the vehicle excluding value added tax.

Under Section 7 (8) (a) of Bihar Motor vehicles Taxation Act, 1994 as
amended by Finance Act, 2013 One Time Tax for the life time of the vehicle shall
be levied on tractors used or kept for use for other than agricultural purpose at the
rate of two per cent of the cost of the vehicle excluding value added tax w.e.f 01-
PERR IR

i“urther the rate was revised vide Bihar Finance Act 15 ot 2014 issued on 19-
9-2014 1o 1.5%.

Further, non-payment of tax within due date attracts penalty ranging
between 25 and 200 per cent of the tax due under Section 23 ibid read with Rule 4
{2} of Bihar Motor Vchicle Taxation (BMVT) Rule 1994,

During scrutiny of ‘VAHAN’ database in respect of tractors (commercial) of
the office ot the District Transport Officer, Purnea for the period of account April
2015 to September 2016 we found {(November 2016) that 2282 tractors (all
checked) were registered between April 2015 and May 2016. Out of which, 34
were defaulter in which owners of tractors did not pay the One Time Tax at the
oreseribed rate, and the concerned District Transport Officer also did not initiate
any action to realise the outstanding dues. 'This omission resulted in non realisation
ot One Time tax ¥ 23.06,674.00 including penalty.

On being pointed out in audil. the District Transport Ofticer, Purnea stated
CNOVeIO T UG al dernend notice weuld bicissucdl Ferther reply was awaited
(ecember 2G16).

This § O I is based on Para No-5 of IR No-180/2016-17 issued vide this office
letter No.493-495 dated 19-12-2016.

oS °\\\'3\'

Deputy Accountant General
(Revenue Sector)
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Statement of Fact

short realisation of trade certificate fees: T 8.95 lakh

section 39 ol thie Motor Vehicle (MV) Acl. 1988 provides that no person shall drive any motor
cohicde rans pubiic place wndess the sehicle is repistered. Further. Rule 33 of the Central Motor Vehicles
Rufes. 1989 provides that for the purpose ot the proviso to Section 39, a Motor Vehicles in the possession
ot a dealer shall be exempted trom the necessity of registration subject to the condition that he obtains a
rade certilicate from the Registering Authority having jurisdiction in the area in which the dealer has his
prace ol business. nder Rule 34, an application for the grant or renewal of a trade certificate shall be
made i Form 16 and shalt be accompanied by the appropriate tee (Motor Cycle/lnvalid carriage Fifty
Rupees for cacl vehicle: Others two hundred rupees for each vehicle) as specified in Rule 81, ibid.

Rule 35 ihid. further provides that on receipt of an application for the grant or renewal of a trade
certificate in respeet of vehictes: the Registering Authority may., if satisfied. that the applicant is a bona
fide dealer and requires the certificates, specified in the application, issue to the applicant one or more
certificates. as the case may be. in Form §7 and shalt assign in respect of each certificate a trade
Registration mark. Under Rule 37 such a trade certificate shall be in force for a period of 12 months from
the date of issue or renewal thereot and shall be effective throughout India. Under Rule 39 (1) of The
entral Maotos Velocles dales TUBY o trade registration mark and number shall not be used upon more
B ane selioly st Ganie o apot aim vehicle other than a vehicle bona fide in the possession of the
dealer e the Jousse of s Sasiness or aey Bpe o vehicie other than the one tor which the trade certificate
oatied, Rade 4 provides the parposes for which Motor Vehicle with trade certilicate may be used.

‘The Honble Patna High Court in Judgment (in CWIC No.3788 of 1995 (R)) also stated that the
dealer is obliged to obtain a trade certificate in respect of all Motor Vehicles in his possession which do
nel require Registration.

During scrutiny of 'VAHAN' database in the office of the District Transport Officer, Purnea for
the period ot account April 2015 to September 2016 we found (November 2016) that trade certificates
were not being issued by the Registering Authority and the required fee as per provision of the Rule were
not being collected in the lranspon office from the hona fide dealers of vehicle which was violation of
Rutes. During scrutiny of relevant records we observed that 05 trade certificates were granted to the
vehicte sellers tauthorized by the manufacturer/company). who deals in different class of vehicles. Out of
Pideaiers. 65 cases have been checked/scininized and observed that these 05 dealers received 17910

wrs e e et Bt 2l 2005 ond September 20060 and the Registering
WHEBORDY e G i w0 e cti il bo e dealers, As o resudt ol diar raoe certibicate for 17903
oincles waere not issued hence. the departinent susiamed loss in the shape of trade centificaie fee o the
e of T 8.95.250.00.

On being pointed out in audit, the District Transport Officer, Purnea stated (November 2016) that
the matier would be referred to the head quarter. Further reply was awaited (December 2016).

This § O F s bosed on Para No-6 of IR No- 180/2016-17 issued vide this office letter No.493-495 dated
[ 12220106,

O'} o\ \q'

Deputy Accountant General
(Revenue Soctor)



Statement of Facts

Yon/short realisation of One Time Tax and penalty from three wheelers (commercial): I
3.69 lakh

Under Section 5 &7 of Bihar Motor Vehicle Taxation (BMV'T) Act. 1994 as amended by

Bihar Finance Act. 8 6 2016 One Time Tax (O of T 7500.00 and T 5000.G0 for seven and
Jour seated vehicies (excluding drivery respectively shall be levied trom all three wheelers up to
aie vear of age at the time of repistration for a period of ten years from the date of first
Provided that One Time Tax pavable by three wheeters already
' c e s amount already paid. Further. no One Time

reodsiration mothe

PHL
i~ =i Tpaid more than T 7300.00 & I 3000.00 as Taxes.
{ sssued  vide leter No-2/tax amendment-
Ghavu b Lo cnnecso s department Bihae States under Bihar Finance
e TP e rate wans rovisod wohiich vy cI.Lu ve lroin 01-04-2013;

a One Thme fax of T9.000.00 shali be levied for 15 years for new registered vehicles for
three wheelers with se mnu capacity not more than 4 persons (excluding driver). Or
(1 a One Time Tax of' T 6.000.00 on all three wheelers up to one year of age at the time

ni'rcglsuauon tor a period of 10 vears from the date of first registration in the state:

(i) a One Time Tax of ¥ 6.000.00 for a period of 3 years on three wheelers which are
more than ten years old.
iy a2 One Time Tax of T 13.500.00 shall be levied for §5 years from new registered vehicies for
dwee wheelers with scating capacity up to 7 persons {excluding driver). Or

{ita One Time Tax ot' T 9.000.00 on all three wheelers up to one year of age at the time
i rewisiration for g poriod of 10 years from the date of first registration in the Statc.

ST O Tiewe Vo U R G000 00 e aopericd of 3 vears on three wheelers which are

Pn withain due date atteacts penalty ranging between 25 and
oSechon 23 ibid read with Rule 4 {2y of Bihar Motor Vehicle

SR E?‘i .

BN RIS
During \:'m};:_\ n{ owner table and road tax table of "VAHAN' database in respect of
dree wheeters (commiercialy of the office ol the District Transport Officer, Purnea for the period
S account April 2015 1o September 2016 we found (November 2016) that 2430 three whc'e!ers
b eheeked) were '-c:_ istered between Febisary 2010 and September 2016, out of which 20 we

“'ffé‘. Pov ot oree oworers of those three wheelers (commerceiald did not pay/short pay their ()m‘
N IC I AN R T ;7?‘3.3.‘}‘;:“,\'\; ANOE. WO addite oLs mEsh ooy e coneernes 1T and demand

aotices were aiso not issucd foe the realisation of dues. lh; 5 oml‘;slon re wlted in non-realisation
G One Time Tax of ¥ 3.69.000.00 including penalty.

Gu being pointed out in audite te District Transport Officer, Purnea staled (November

Al demand notice woutd be issued. Further reply was awaited (December 2016).

FEO T Y paned vide this officg etter No.493-4935

> »b\o\ \\:""

Deputy Accountant General
(Revenue Sectorj
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1.0ss of revenue due to delivery of vehicles without Temporary Registration: ¥
5.51 lakh :

Ruie 42 of Central Motor Vehicle Rules, 1989 provided that those vehicle
cwiers hoiding g trade certificate shall not provide delivery of Motor Vehicles to a
Du:chdsu without Registration, whether temporary or permanent. Further Section
53 of the Motor vehicle Act 1988 provides that notwithstanding anvthing
contained in section 4. the owner of a motor vehicle may apply to any Registering
Authority or other prescribed Autherity to have the vehicle temporary registered in
the prescribed manner and for the issue in the prescribed manner of 2 temporary
certificate of registration and & temporaiy registration mark. The Department vide
office order No.3415 dated 28-07-2009 aiso made 1t clear that in accordance with
the provision of Section 43 of the Motor Vehicle Act, (988 the registering
authorities shall provide the blocks of the temporary registration numbers to the
dealer agencies on their requisition.

During scrutiny of registration records of "VAHAN' databasc nf the office of
the District Transport Officer, Purnea for the period of account April 2015 to
September 2016 we tound (November 2016) that out of 33 dealers/agency, 10
dealers/agency, of motor vehicles (oblained trade certificate from the District

siransport Giticer: o ':}:CJ el delivered 6500 vehicles 1wo wheetersy to the
\ pmclmsc hetween TS and Seplember 20016 \\1thuul LCrmorary registration
- Q.. ;ii;iﬂh”'*c"” sed wa.c]ln; Auth CPTE 'n\ mmvmiy‘

X nzos_:ﬁv aenicdes which warg deinvered t o the arelinsers \vﬁh(uﬁ;

Voer Pales
‘imi depdaratcnial o FOe Coneerivd registel g authotiy did not iitide dny
IO Aganst ‘imse *L‘;llLrSWW(»mLW‘Wcs TR Ao
oot Lion of femporan reoistration TeeAaNes BT TH O - —
P'——“’“GTT'F;E?\‘T.:HT SUT T dudit DR Hamspor UTiee, Purneg s ted

vermbes Tala) chos vec ey aotioe would be alens Furiian ropis s wnvaited

‘e«‘ixl{a‘ii("‘ m Lﬂlllnci\tl‘[lx‘ll of theafcresad provisior o the

N

(December 2016).

This S O I 1s based on Para No;'] of IR No-180.2016-17 issued vide this otfice
fetter NoO.493-495 dated 10-12-2016.

\(o.O\-\:\"

Deputy Accountant General
(Revenw: cooctor)
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Statement of Facts

:

Noz levy and coiiection of road safely cess on issue of lcenses of vehicles: T 2.83 lakh

As per the thhar Motor Vehicles Taxation (Amendment) Act, 2016 effective
w.ei. 16-08-2010, every vehicle liable 10 pav One Time Tax in accordance with the
provisions of sub-Section (1) of Section (7), a road safety cess at the rate of one per cent
of the value of such vehicle shall be levied and collected. Provided that the said cess shall
not be levied more than once during the validity of a license. Further, where any person
liable to pay the cess levied under sub-section (1) fails to pay such cess within the time
prescribed under sub-section (3), such person shall, in addition to the cess, pav bv way of
fine, an amount cqual to two and a haly per cent of the cess due for every month, or past
thereof, of defauii.

Road safety cess shalil be levied and collected on licenses ai the following rates as
per ‘wheduie V- B

Sl Class of ficenses Amount of |
No - ~ cess in rupees
_ 1| bearners License B ] 0
i 2t License for Two wheelcn, \\luhu \\.lh or without gear 100
3 License for Light Motor Vehicle 1acense-iNon Transport 150
4 | License for M(_)t_()l‘_}/_gl\ld@ License-Transport 200
5 7 License lol Medium and Heavy Motor Vehicles 500 |

During scrutiny of learner’s license and driving license of the office of the District
Transport (M'1icer. Puricca iwn ee peniod ot account April 2015 to September 2016 we
found (November 2016) that 1495 heenses (New driving licenses/rencwal/learner’s
license/professional heenses of Twao wheelers. Light Motor Vehicles, Personal vehicles
and Comumcercial vehiclesy wers tsucd octavcrn 16-08-2010 and 30-09-2016 (all checked)
to the apphicaints. The preseribed fee ot he proseribed rate were levied and collected from
cvow dariicdoss Bon road sadotn e Eob o sieicvianie woe L TH-08-2016 on ssue of

licenses o the apphicant were not levied and collected trom these licensees as per the said

notihication. The concerned Divtrict oo Ofticer did not mitiate any action toward
Foo s ani c o o Ciion Gt CUSE TTO s s s ead e e P e ko ol e Al
Pl e o noneobserviice of b rrovisions of the Act road sateny cess of ¥
SOONELUT pAnaneG it iilisod,

O being pointed out m aadit, Dnarict ransport Officer, Purnca stated (November
2016) that the matier would be sent to NIC burther reply was awaited (December 2016).

This § O F is based on Para No-12 of IR No-1803/2016-17 issued vide this office letter
No0.473-495 dated 19-12-2016.

\b .O\'\}

Deputy Accountant General
{Revenue Sector)
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Statement of Facts

Non levy aad coileciion of road safety cess on vehicles: < 1.61 lakh

As per The Bihar Motor Vehicles Taxation (Amendment} Act, 2016
effective w.e.f. 16-08-2016, cvery vchicle liable to pay One Time Tax in
accordance with the provisions of sub-Scction (1) of Section (7), a road safety cess
at the rate of one per cent of the value of such vehicle shall be levied and coliected.
Provided that the said cess shall not be ievied more than once during the validity of
a license. Further, where any person liable to pay the cess levied under sub-section
(1) fails 10 pay such cess wiihin the tine prescribed under sub-section (3). such
person shall, in addition to the cess, pay by way of fine, an amount equal to two
and a half per cent of the cess due for every imonth, or part thereof, of default.

During scrutiny of registration table and tax clearance table of 'VAHAN'
database of the olfice of the District Transport Officer, Purnea for the period of
account Aprif 2015 to September 2616 we found (November 2016) that 140 (Two
wheelers and [ight Motor Vehicle ie. private cars) vclicies were registered
between 10-U8-2016 and 27-08-2016 (all checked). The One Time Tax at the
prescribed rate were levied and collected from these vehicles. But road safety cess

———————— —y

which was also leviable w.e.f. 16-08-2016 at the rate of one perTent of the cnst of
“the veRiTETTre not TEVicd waa cuneoted trom these vehicles as per the said
notification. Due to non collection of such cess, owners of these vehicles were also
liabie 10 pay fine at the rate of two and a half per cent as per said provision. The
concerned Distict Transport Otficer did not inittate anv action toward ievy and
vallection o this cess from the owners of these vehicles as per provision of the
At

thus, duv to nen-observance of the provisions of the Act. road satfery cess of
$1,00.632.00 icliding fine remained un-realised.

Canoon poaseed out e audit Distiet Transport Officer, Purnea stated
; desvmd natioe ool beissued Turther reply was awaited

T S RS e B
P N O I B L A A

This S G F s based on Para Noe-13 of IR No-180/2016-17 issued vide this office
letter No.493-49s dated 19-12-2016.

oo ovVF

Deputy Accountant Genera!
{Revenue Sector)
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Statement of facts

Short resisciion of Motee Vebicle Taxes from transport vehicles due to wrong

assessmeni of seating capucily o6 wheet Baser < 23,04 lakb

Under Section 5 and 9 of Bihar Motor Vehicles Taxation (BMVT) Act, 1994 and
Rules [ramed there under. tanes of motor vehicle other than persenalised vehicles is payable
annually or quarterly within 15 days from the comnu'nccment of the year or quarter as the
case mav boo urther, as per notification No-1346 dated (04-04-2013 and No-3367 dited 25-
09-2014 1ssued by ihe Department of Transport, (rmf'cs'lm‘-cnl of Bihar, the tax on buses will .
be caleulated as per the scuting capacity on the basix of wheel base. If the vehicles were
registered with less seating capacity than its acdinissible capacity, the vehicles shall be
registered ws semi deluxc’deluve catevon and tax will be caleulated accordingly. The -
District  Trangport. Officer (DTO) and Mowr Vehicle Inspector (MVI) wiil be held
wesponsible for lht fication of seauing capacity of buses o the basis of whcel base.

Cnelr section e dihar Motor Vehicles Taxatuen (BMVT) Act, 1994 the taxing
nluoroceist snd lax token inothe presenbed form o the preseribed manner to ‘

SVCRY Person wire pays motor vehiele tas or additional motor vehicles tax.

Cariher uader Secion 200 1bid, no motor vehicle shail be used or kept for use within
e stie uniess the valid iy wken issued under Section 1 in reenect of the said vehicte has
heen oblained and such 1oken is displayed on the vehicle 1n the preseribed manner. | o ensure
realisatton o exoin tme, the District Transport Oflieer s required to issue demand notices

and imitiate certiticate procecdigs where neeessary under PDR, Act.

Porteor ender Soction 23 af rthe Agr dhidd reod wihy Rede 420 of the Bihor Motor
veltielos Dasatm (BMA D) Rules. 19940 delay 1 pasment of tax beyond 13 days auracis
scnadity tron 25 percent 1o ee of the amaount of tax due.

yaricg ~erutiny of recistration dora and tay clearance table of "WVATIANT datibase of
e ol o B o sspert Oieer e fer she penod of acconnt Apret 7015 10
Cevte i CIEA O im0 s Nenember 26160 -MII 1S oassenger }\Llif-\-{\_-L-FLiiL“ tered
. T T A T L]au"r\ ] 1 A UI\I uf which \t,;ill'l” capicitv el 87

- hesl d\m T ]_:_;L__l-______ t less
alegory of b b 10 was Turther

.-J\LI-\[CJ-.‘\U (OO R R A fess

Gt wae e its awheel e Do rewdted

e U D Bl b A ons Lsessment of sealing capadity by

Sieinspecting athority v authority wogive andue tavour to the vehicle oveners which

resufted 1 foss of Goevernment revenue 0% 25.03.557.00 including penalty.

O Boing pointed o audit, District Transport Officer, Purnea stated (November

T046) that the matter would be examined and action would be taken accordingly. Further
rephvwas avatied (Decon o 2016)

his S O 1 s bused on Pora No-4 of 1R No-180/2016-17 issued vide this office letter
NoA93-495 dated 19-12-20106.

oo

Deputy Accountant General
(Revenus Seoton



