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Statement of Facts
Non levy and collection of road safety cess on vehicles: T 26.00 lakh

As per The Bihar Motor Vehicles Taxation (Amendment) Act, 2016
effective w.e.f. 16-08-2016, every vehicle liable to pay One Time Tax in
accordance with the provisions of sub-Section (1) of Section (7), a road safety cess
at the rate of one per cent of the value of such vehicle shall be levied and collected.
Provided that the said cess shall not be levied more than once during the validity of
a ticense. Further, where any person liable to pay the cess levied under sub-section
(1) fails to pay such cess within the time prescribed under sub-section (3), such
persor: shall. in addition to the cess. pay hy wav of fine, an amounrt equal to two
and a half per cent of the cess due for every month, or part thereof, of default.

During scrutiny of registration table and tax clearance table of 'VAHAN'
database of the office of the District Transport Officer, Kishangunj for the period
of account SCpthbCl‘ 2015 to Sceptember 2016 we found (October 2016} that 4989

JT'wo whcc.'cr e motor cycle) vehicles were re ctween 16-08-2016 and
w 7016 (all checked). The One Time Tax at the prescrlbed rate were levied
and collected from these vehicles. But road safety cess which was also leviable
w.e.f. 16-08-2016 at the rate of one per cent of the cost of the vehicles were not
levied and collected from these vehicles as per the said notification. Due to non
collection O such cess, OWIETS of these vehicles were also liable to pay fine at the
rate of two and a half per cent as per said provision. The concerned District
Transport Officer did not initiate any action toward levy and collection of this cess
from the owners of these vehicles as per provision of the Act.

‘Thus, due to non-observance of the provisions of the Act, road safety cess of
X 26,00,446.00 including fine remained un-realised.

On being noinied ot in audit. District Transport Officer, Kishangunj stated
(October 2016} that action would be taken for the recovery after verification,
Further reply was awaited (November 2016).

This S O F is based on Paraz No-1 of IR No-153/2016-17 issued vide this ofﬁcc
letter N0.446-448 dated 01-12-2C 6.
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Deputy Accountant General
(Revenue Sector)
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Statement of Facts
Non levy and collection of road safety cess on vehicles: T 1.26 lakh

As per ‘The Bihar Motor Vehicles Taxation (Amendment) Act, 2016
effective w.el. 16-08-2016, cvery vehicle liable to pay One Time Tax in
accordance with the provisions of sub-Scection (1) of Scction (7), a road safety cess
at the rate of one per cent of the value of such vehicle shall be levied and collected.
Provided that the said cess shall not be levied more than once during the validity of
a license. Further, where any person fiable to pay the cess levied under sub-section
(1) fails to pay such cess within the time prescribed under sub-section (3), such
persor: shall, in addition to the cess. pay by way of fine. an amount egual o twe
and a half per cent of the cess due for every month, or part thereof, of default.

During scrutiny of registration table and tax clearance table of 'VAHAN'
database of the office of the District Transport Officer, Kishangunj for the period
of account September 2015 to September 2016 we found (October 2016) that 25
(l.ight Motor Vchicle i.c. private cars) vehicles were registered between 30-08-
2016 and 28-09-2016 (all checked). The One Time Tax at the prescribed rate were
levied and collected from these vehicles. But road safety cess which was also
feviable woe L 16-08-2016 at the rate of one per cent of the cost of the vehicles
were not levied and collected trom those vehicles as per the said notification. Due
to non collection of such cess. owners of these vehicles were also liable to pay fine
at the rate of two and a half per cent as per said provision. The concerned District
Transport Officer did not initiate any action toward levy and collection of this cess
from the owners of these vehtcles as per provision of the Act.

Thus, due te non-observance of the provisions of the Act, road safety cess of
< 1,26,425.00 including fine remained un-realised.

On being pointed out in audit, District Transport Officer, Kishangunj stated
{October 2016) that action would be taken for the recovery. Further reply was
awaited (November 2016).

This S O I' is based on Para No-7 ol IR N()—lSB/fZOH)—I? issued vide this office
letter Nod40-448 dated 01-12-207 4.

2\
Deputy Accountant General

(Revenue Sector)



Statement of Facts

Short realisation of Motor Vehiele Taxes from transport vehicles due to wrong
assessment of seating capacity on wheel base: ¥ 7.33 lakh

Under Section 5 and 9 of Bihar Motor Vehicles Taxation (BMVT) Act, 1994 and
Rules framed there under, taxes of moior vehicle other than personalised vehicles is payable
armatiiy or quartcrl\' within 13 days from the commencement of the year or quarter as the
UL TGV S DUTHICR A8 e notitication No-1346 dared U4-6G:4-2013 and No-5367 dated 25-
DO e Bt fropsriiont o fransporl. Govermuent of Bihar, the tax on buses will
g cap;icii_\' on the basis ol wheel base. I the vehicles were
registeied with Sosy seulng capactiy lan s aunissibie capacity. wic veaicles shall bo
registered as semi deluxe/deluxe category and tax will be caleulated accordingly. The
District Transport Officer (DTO) and Motor Vehicle Inspector (MVI1) will be held
responsible for the tixation of scating capacity of buses on the basis of wheel base.

Uinder Section 1 lof Bihar Moetor Vehicles Taxation (BMVT) Act, 1994 the taxing
officer shall grant a receipt and tax token in the prescribed form in the prescribed manner to
cvery person who pays motor vehicle tax or additional motor vehicles tax.

turther. under Scction 20. ibid. no motor vehicle shall be used or kept for use within
(he state uniess the valid tax token issued under Scetien 11 in respect of the said vehicle has
been obtained and such token is displayed on the vehicle in the prescribed manner. To ensure
realisation of tax in time. the District Uransport Officer is required to issue demand notices
and mitiate certificate proceedings where necessary under PDR. Act.
der Seerion 23 of the Act. 7hid read with Rule 4(2) of the Bihar Motor
BMVT) Rules. 1994, delav in payiment of tax bevond 15 days attracts
penaliy from 25 pereent 16 twice of the amount of tax due.

Durine serabiny of reeistration data and wax clearance table of 'WAHAN' database of
oot the Dhsbect z‘mnsgr\:l': Ofticer. Kisnanguny for the period of account Scptember

cehicles

the ol

NS o Bepteeehes P0G e Doand S Octeber 2016) that 37 massenger buses were IL‘”IHLLILd
Dewoch LA 2hil snu sune ZUie il ohicehed) wae U A e seating capacit; 19

canspost vehicies were wroagly caleulated on the pasis of wheel nase for 1 to 12 seat less
Shaf ity admissible capacity as per notification in ordinary category of buses. It was further
found that these vehicles were registered neither in semi deluxe/deluxe category with less
seating capueity nor paid tax for the adinissible capacity as per its whccl buse. This resulted
vy viotion of Garzeite notification but also wrong, usscssme " seating capacity n\
A7 specting authority/laxing authority 1o give undue favour to the vehicle owners w
Fe ST T 1085 of Government revenue of 377.33.272.00 including penaliy. —
Om heimepormed oul i audil. District !nmspmt Officer. Kishanguni stated (October

D01EA)Y that setien for the recovery would be taken aiter venfication of the matter. Further
"'}Jif‘ Vi i flssemmper 20000,
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