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Statement of Facts
Non levy and collection of road safety cess on vehicles:  2.94 lakh

As per The Bihar Motor Vehicles Taxation (Amendment) Act, 2016
effective w.e.f. 16-08-2016, every vehicle liable to pay One Time Tax in
accordance with the provisions of sub-Section (1) of Section (7), a road safety cess
at the rate of one per cent of the value of such vehicle shall be levied and collected.
Provided that the said cess shall not be levied more than once during the validity of
a license. Further, where any person liable to pay the cess levied under sub-section
(1) fails to pay such cess within the time prescribed under sub-section (3), such
person shall, in addition to the cess, pay by way of fine, an amount 2qual o two
and a half per cent of the cess due for every month, or part thereof, of default.

During scrutiny of registration table and tax clearance table of "VAHAN'
database of the office of the District Transport Officer, Madhubani for the period
of account April 2015 to September 2016 we found (November 2016) that 561
(Motor cycle) vehicles were registered between 16-08-2016 and 30-08-2016 (all
checked). The One Time Tax at the prescribed rate were levied and collected from
these vehicles. But road safety cess which was also leviable w.%f. 16-08-2016 at
the rate of one per cent of the cost of the vehicles were not levied and collected
from these vehicles as per the said notification. Due to non collection of such cess,
owners of these vehicles were also liable to pay fine at the rate of two and a half
per cent as per said provision. The concerned District Transport Officer did not
initiate any action toward levy and collection of this cess from th(t owners of these
vehicles as per provision of the Act.

Thus, due to non-observance of the provisions of the Act, r@ad safety cess of
T 2,94,350.00 including fine remained un-realised.

On being pointed out in audit, District Transport Officer, Madhubanl stated
(November 2016) that as per departmental notification the amoynt of road safety
cess wovld be collected in miscellaneous and bapt separately ] the crazticn of
head and accordingly deduction was being made after 30-08-2016. Further, action
would be taken for the recovery in the light of the objection. ]Further reply was
awaited (January 2017).

This SO F 1s based on Para No-4 of IR No-198/2016-17 1ssuek1 vide this office
letter No.531-533 dated 09-01-2017.

Deputy Accpuntant General
(Revenue Sector)
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Statement of Facts

Non levy and collection of road safety cess on issue of licenses of vehicles: ¥ 1.43 lakh

As per The Bihar Motor Vehicles Taxation (Amendment) Act, 2016 effective
w.c.f. 16-08-2016, every vehicle liable to pay One Time Tax in accordance with the
provisions of sub-Section (1) of Section (7), a road safety cess at the rate of one per cent
of the value of such vehicle shall be levied and collected. Provided that the said cess shall
not be levied more than once during the validity of a license. Further, where any person
liable to pay the cess levied under sub-section (1) fails to pay such cess within the time
prescribed under sub-section (3), such person shall, in addition to the cess, pay by way of
fine, an amount equal to two and a half per cent of the cess due for every month, or part

thereof, of default.
Road safety cess shall be levied and collected on licenses at the following rates as

per Schedule I'V:-
SI Class of licensee Amount of
No cess in rupees
1 | Learners License 50
2 | License fut Two wheelers, whether with or without gear 100
3 License for Light Motor Vehicle License-Non Transport - 150
4 | License for Motor Vehicle License-Transport 200
5 | License for Medium and Heavy Motor Vehicles 500

During scrutiny of learner’s license and driving license of the office of the District
Transport Officer, Madhubani for the period of account April 2015 to September 2016
we found (November 2016) that 1021 licenses (New driving licenses/renewal/learner’s
license/professional licenses of Two wheelers, Light Motor Vehicles, Personal vehicles
and Commercial vehicles) were issued between 16-08-2016 and 29-08-2016 (all checked)
to the applicants. The prescribed fee at the prescribed rate were levied and collected from
these vehicles. But road safety cess which was also leviable w.e.f. 16-08-2016 on issue of
licenses to the applicant were not levied and collected from these licensees as per the said
notification. The concerned District Transport Officer did not initiate any action toward
levy and collection of this cess from the license holders as per provision of the Act.

, Thus, due to non-observance of the provisions of the Act, road safety cess of ¥
1,43,250.00 remained un-realised.

On being pointed out in audit, District Transport Officer, Madhubani stated
(November 2016) that as per departmental notification the amount of road safety
cess would be collected in miscellancous and kept separately till the creation of
head and accordingly deduction was being made after 30-08-2016. Further, action
would be taken for the recovery in the light of the objection. Further reply was
awaited (January 2017).

This S O F is based on Para No-6 of IR No-198/2016-17 issued vide this office letter

No.531-533 dated 09-01-2017.
g/r\?

\>~
Deputy Accountant General
(Revenue Sector)




