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Statement of Facts

Non realisation of penalty for belated payment of One Time Tax on
Commercial Taxi/Cab: T 1.45 laki

Section 5 of Bihar Motor Vehicles Taxation Act, 1994 levies a tax payable
by every owner by (cf) a registered motor vehicle on specified rates. As per Bihar
Finance Act, 2013 (effective from 1% April 2013) One Time Tax (OTT) at the rate
of 5% of the vehicle cost excluding VAT shall be levied at the time of registration
for a period of 15 years for taxi/maxi cab/motor cab. Further the rate was revised to
7 per cent (vide Bihar Finance Act 15 of 2014) effective from 19" September
2014.

Further, delay in payment of tax beyond 15 days attracts penalty from 25
percent to twice of the amount of tax due as per the provisions of Section 23, ibid
read with Rule 4(2) of Bihar Motor Vehicles Taxation Rule, 1994.

During Scrutiny of registration records and tax clearance table of ‘VAHAN’
database in respect of commercial taxi/cabs of the office of the District Transport
Officer, Chapra for the period of account November 2015 to November 2016 we
found (January 2017) that 158 commercial taxi/cabs were registered between
September 2015 and December 2016, out of which owners of 16 commercial
taxi/cabs deiayed paid the One Time Tax but the concerned District Transport
Officer (DTO) did not realise the penalty for delay in payment (ranging between
20 days and 32 days) of OTT as provided in the Act, ibid. No action was taken by
the concerned DTO and the demand notices were not issued to realise the
outstanding dues. This omission resulted in non-realisation of penalty on
beiated/delayed payment of One Time Tax on commercial taxi/cabs of ¥
1,45,485.00.

On being pointed out in audit, the District Transport Officer. Chapra
stated (January 2017) that demand notice would be issued. Further reply was

awaited (March 2017).

This S O F is based on Para No-12 of IR No-234/2016-17 issued vide this office
letter No.614-616 dated 17-02-2017.
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