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GIATET |— ISTHER FHG & ol 147 I STINT §RT JAT AR GARIETT SR BT AT
B U4 AOTHINRI ITRQIAT Td goic YaeH Ufhar &I 3R UReRl do ausd 99 & fofe sy
e H AT BT YUGY B Tg [IER Toe SRR iR goie y§ud ifafaH, 2006 w1 HEEA
PR B ARRA |
WRA ORI & Aedad ay # feR g faum dea grr ffeRed wu # a7 ifdfafig & —
1. dfE W, fRaR @ g - (1) g8 smfafm fIeR e STRafia sik gore
g&ee (HALE) M, 2016 HET ST ST |
(2) za@! IR dqet fdgR g # 8R |
@) T 99 fOfy 9 yga B S T WRGR, SIRRGEAT g1, s § g9 At fraa e
2. fagr fifaw 5, 2006 @& gRT—2 § HAMgA |- 9ER IG@NR IWRERT AR qole
geere 1ffaH, 2006 (R A= 5, 2006) B IR—2 @ IWRT (I) & 98 F=faRad I8 SR
(@) SIS SRAft —
“(@) ST I W AT T ST WRBR Bl ARG RO, di ARBR H IR ADR
ERT foR)) T ®ol vd 1M Ud ol ofen # o |fdsy (Y vd o)y a1l WR qees @ 9ol 9 =
LUGDENININ
3. fagr AfSfam 5, 2006 B gRI—9 # Wl |- fIER ISaNR ITREIRIE 3R duie
gae JMfS=gH, 2006 (R SIS 5, 2006) B gRT—9 &I IWRT (2) HT @vs (@) FF=fRad grRT
gferenfud far SREm —
“(@) (1) foxim 99 2016—17 ¥ 2019—20 &I 3@ # Iy & fog AoTdT w1er odedi 3R
e IUR AW &1 gfaa F=raq fear Smar &—
(I) <" @1 AN 9rel SlotdoSlollo (el oY €Xe] Sd1e) & 3 Ul @l dfie
AT T6 ReRAT UG B aTell BT | 1T 399 3Mf® & AT & forg fedy o af 4,
o forg SuR MW Frad &1 S 8, Ife IHHT H0— SiouHoslollo U SHD
fUoe af # 25 Uferd & &9 a7 SHG IRER B, 0.25 TR @ dresgdr 9 SeRAl &
forg ur= 8|
(IT) 7 Iaa 99 4 s foly SR A FRIa &1 ST 5, Al /a1 16l i SHa
o af # ora witaal &1 10 vRied & 8 97 SUS aRER 8, SiloUdosiollo BT
0.25 vfrerd @t ifaRad SuR A1 @ forg Y a3 R |
(III) Sraiaar dee yraer=i & oefie 58 Sugdd SHd &l fddbey Uil &) |dbd & a1 dl
STYad § | Bl TP AFGIS IR B W Bl 1 SUIdd fdeed a1 Sl Aave] B
R T R AT [dHed U ARM| 39 YR [BAl Ry U av # 59 1 AfdeaH
ISR Tel - SHoToSolo & 3.5 Ufrerd W1 T U &1 HhaT § |
(IV) o faddeu a1 <l fddeul & = sifdRad W 9 &1 & o 9 & U
Ara-adT a1 Sl R afe S9d 9y H, fH SR dM fad @ 9 ' eIk
3 gqdadl 9§ H PIS Iold °1eT 7 B |
(2) fo<ia a9 2016—17 & 2018—19 & 9/ fa<fig 99 & SR # fo< AaRre T # Joa T
TRE] SAE S 3 TR & AMRI ISaNE °91e & fad el & fo o Wigd SuR dMr &1 qul
wY W SUANT T H FeW T8I BT © A W dad el a9 H 59 U SUR IR (KA1 w5
# gRee far T 8) &1 144 fad manT @) Uare S1afy 2017—18 ¥ 2019—20 & IR UT & &I
e BT | JguAiford SuR I |fed I8 IR SflotdoSlodlo & 3.5 Ufererd d@ Wfa anfi |
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The Bihar Fiscal Responsibility and Budget Management(Amendment) Act, 2016
[Bihar Act 9, 2016]

AN
ACT

Preamble- To amend The Bihar Fiscal Responsibility and Budget Management Act, 2006 to
provide amendment in fiscal targets as recommended by the 14" Finance Commission for
application revised roadmap for fiscal consolidation and to make fiscal responsibility and budget
management process more transparent and comprehensive.

Be it enacted by the Legislature of the State of Bihar in the sixty seventh year of the republic
of India as follows :-

1. Short title, Extent and Commencement - (1) This Act may be called The Bihar Fiscal
Responsibility and Budget Management (Amendment) Act, 2016.

(2) It shall extend to the whole of the State of Bihar.

(3) It shall come into force on such date as the State Government may, by notification in the
official Gazette, appoint in this behalf.

2. Amendment in section-2 of The Bihar Act 5, 2006.—The following new sub-section
(n) after sub-section (m) of section-2 of the Bihar Fiscal Responsibility and Budget Management
Act, 2006 (Bihar Act 5, 2006):-

"(n) 'Interest Payment' means the amount payable other than refund of principal amount on
the internal debt of the State Government, and loans and advances taken by the State Government
from the Central Government and on State provident funds and other liabilities in the public
account.”

3. Amendment in section-9 of the Bihar Act 5, 2006.— Clause (b) of sub rule (2) of
section- 9 of the Bihar Fiscal Responsibility and Budget Management Act, 2006 (Bihar Act 5, 2006)
shall be substituted by the following :-

"(b)(1) The fiscal deficit targets and annual borrowing limits for the State during the period
2016-17 to 2019-20 are enunciated as follows:-

(D) Fiscal deficit of the State will be anchored to an annual limit of 3 percent of GSDP.
The State will be eligible for flexibility of 0.25 percent over and above this for any
given year for which the borrowing limits are to be fixed if the debt-GSDP Ratio is
less than or equal to 25 percent in the preceding year.

(II) The State will be further eligible for an additional borrowing limit of 0.25 percent of
GSDP in a given year for which the borrowing limits are to be fixed if the interest
payments are less than or equal to 10 percent of the revenue receipts in the
preceding year.

(III) The two options under these flexibility provisions can be availed by the State either
separately, if any of the above criterion is fulfilled, or simultaneously if both the
above stated criterion are fulfilled. Thus, the State can have a maximum fiscal
deficit- GSDP limit of 3.5 percent in any given year.

(IV) The flexibility for availing the additional limit under either of the two options or
both will be available to the State only if there is no revenue deficit in the year in
which borrowing limits are to be fixed and the immediately preceding year.
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(2) If the State is not able to fully utilize its sanctioned borrowing limit of 3 percent of
GSDP in any particular year during the financial year between 2016-17 to 2018-19, it will have the
option of availing this unutilized borrowing amount (calculated in Rs.) only in the following year
within the Fourteenth Finance Commission award period of 2017-18 to 2019-20. The amount
including unutilized borrowing amount will be limited to 3.5 of GSDP."
By order of the Governor of Bihar,
MANOJ KUMAR,

Joint Secretary to Government.
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