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[Elhar Act, 5 20‘06]

The Bikar Fiscal Hesponsinility and Budgal Management Act, 2006
A

AcT S oo
Ty omwide b tha rasponsigilty of the ajate Government 10 ansure prudancd n
Lol managineeTs ana simnal slahility, and 13 grhAnCe INE BOODE 1gr improving
gociai s uky 3Nt lnfrastrueidig o hpman  doevaiopimant Ly prugrassive
LT Ao of ravenue dedicit, pacuctlion N tigeo, daellot prudam dalyl
ranagertant SeanisiEn with fiscal susiainabifily, greater {rarsparency o fiscai
cngrations of 1he fyayernmant and condugt of fiscal nalicy 0 & mediun‘L lerm
framewor and [or mallars connacled therewith of incigental tharets.
Preambile - Be -« aracted by the LogisRalure of *ha state of Binar the Fitty seventh year
of 1he repubhc of Inda &% foliows -
1. Short Title, Extent and Commencemem. - {1} This Act may be called the Binar
Fiscal Respensibily and Budge! Managarnent A, 2006,
(2 W shall axlend 1i: the whild ol 1 stake o Bihar. _ .
13 ) b shil come imln lorce on such date as b3l 513'.'.9 CovaThMmAant may. by pedfication in 109

O Gazane appoint in this behalf.

< Delinllens. - o s Bl aliletns Ve el Ll wine 1o i
gy utal’ TEanh he mnrwdl lRencil sratemaond laid patare Dol Houzs ol
cale Lagpalul s wndor articlo 202 o tno Canslitulion;

Sh) TR BT * reans ne 1 finangial yeur pmca-l:krvg (e £naving year
() “ansuing year [(naand the financial yaar tof whiich the ludgsl is baing presanied;

{d “finansial vear MEans iha year beginning or the ¥ apil and erding on 91% March nex
{1oliowing,

10y GBOF means i3:oms Slate Domestic Produ at current mackat prcos.

i Checd deticit” ngans he SXLE3E of tokal thebutzaments (net ot debl repayrnan'ls} from the

Consslidaled Fued of he Gunle ovud ol replpts inta the Fund awcluding the debt racalpls

1
Auras @ Faann o' JEa.

kg‘ Higpal aGateis’ means such incigEieis A8 My be prescribed lor evaluation of
figcal poanon ol thi Stale Srvemmeant

iy fiseal Taggels” Means e mumarical ceil_ings aid propoticns 10 ttal terrenus receipt
(TRA) o GSOP for Ina fiscal imloalors,

{it "prescribed” means proscribed by the rules mMatle UNGEN '.thi;v. At
- ba

] _"prex-im;s yaar” Maans lne yeat preceding {he cua'rer"lt ',n'aa:",

b il

e —
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L s paslmng, B s, 2000

——
— . -

ne o evernae  dahea’ ogans e siMGrance  DElwEsh  HHYSHUE R TR R

ensn e receiols (VIR .
Explanation: “Total revarie 1eceipts iTRR} inciudes Slala's own revenue receipts (both tax
ared nanelax and currant tarsalens fom the Ceitee {pomprising grants and Srabe's share of
Copary lpes] Fustier han Uik pirggats ol Wils choian, skl pryrmant by Guearnirsn
s o ngs by fuplic Seclor Undaripkings ans Speciai Purpose wahiches pnd DeY

eguivalent nstrumenls where ity {ar rapaymont is on Govaimmant , khak b lrokbgl B3
reveEnee expanditurs,

{1+ "mal liabiities® reans ho Nnbiligs wider the Sonbolldulid Eund of e Siwte ond the

cumhe Accoum of the State ang shail alkse inoluda  borrowlngs Dy the publle  sacior

yneefgwngs and the specdl purpose wahicles ang oiher edqubvalent ingiruements inciudirg

Quailrarieas whiere Ine pnncipal end! or nlerest are 19 be serviced out of the State budgas.

3. Fiscal Management Objectives. - The Srate Caovemment shall:

(3] tase appioprals measures (o siminate the revenue deticit by ZO0E-09 and
eroditer buid up adecuate rovends gurplus and contan the figeal defici at
hree persent o Gross Slate Domeatle Produch 1rom 2008-0% onwards, el

atifies suct surslus foe discharging e yabiities i expess of 1ha Besals o for
lurcding catnlal expenditureg,

(bt pursue policies 10 raise noM-ac revenue with dup regard 1o Gnsi eCOvEry and
ity 2nd '

(] &y down nomns for prioritisation of capial sxpenditune, and pursud
experditure  policies  that would prcv'ide irmpedus  for poonomiz  growdn,
saverty recuction and improvamant in Hurman wallare.

4. Fiscal Management Principles, - The State Government shall he guided by the

1lloweing fiscal nianagemant principlas, namely-

(&) Wwansparency - Teara should be transparency in seling the fiscal policy objectivas, the
implemeniztion al pusic culicy and the publication of fiscal infarmation §o as ‘o enable the
pubic b sorutinise the canduct o fiscal palicy and 1he state of public financas,

ily] snhilidy ol praciciptiity: The fiscal policy making process and the way flscal policy

irmpacts 1ne 2conany shauid b statie and should be such el s trondd [0 1he fulure Mmooy bo
prediclsd -

(e} responsibility and integrity. Thare should be-ibapumhﬁily in the mahﬁgarmnt of publa
finances, including i tegrty i buciget formulation; ' oo A




,' R - P i {amrm}. "’“‘"‘l@i“"m

-.|I .'-

() faimass : There should be fairness 1o engur 1hat pol]u:'_,-' declslcona n# 1|"|B Etﬂ'a

Govarnmant have due ragard to thair finaneal npilcations on fiturg generalinng, and

ri.

{s) efficiency Thare should be efliclency h‘l the dn»aiun mql Impllm%ﬂm 1!3.1!‘ gy
and in managlng the assets and liabilltes of fhe public sector. "
5. Flscal Policy Statements to be lald before the Leglslature. - The State
Gowernmgnt shall iy each linancial year lay belore both Hnuaes of the Lagtslature thﬂ
lallwing statemants af fiscal paolley along with the hudgel ﬂtﬂr‘l'hﬂh:«I - S IR
) e Maeroecononys Framowork Statament;
ity tho Midium Term Fiscal Palicy Statemant; ang

fop the Fiseal Policy Siralegy Stalement.

6. Macroeconomic Frarmework Statement. - The Maciosconamic Framawork
Sialemenl, in such fonm as may be prascribed, shall contain an overview ol The State
econgmy, an analysis of grawlh and trends in the secloral &ompusil_km of GSOP, an
assessmant related 1o Stale Govarnmént finances and future prospecis.”

7. Medium Term Fiscal Policy Statement, - (1) The Medlum Term Fiscal Policy
Stataman shall sel lortn in sugn foem as may be prescribed the flscal managemant
cheectivas of tve Stale Government and thres- year reling targets for the prescribed  fiscal
icwralars Wt clens ergecialior ot ihe underying assumplions.

217 In padicular and  wihow!  prejudice e the provislons f:untain;ad' It sub
secton [4), e Medium Term Fiscal Policy Staternent shall include the varict s assumptions
natund the fiscal indizators and an assessment of sustainatility relating to:
s the talance belwean revenue Téceipis and revena swpenclinire,
—_ ' (i) tne use of capital recaipts including bmmwings for genarating prq-dur;ﬂua
aszuts,

{iit} the matimated yearly pension liablftias wm‘rmd mt an ac*luanaj bash 1o, the

reaxl 1en years: . . ,._....', e j" .
Frravided Lhit in case i net posElbiﬂ o r.au:ulaia tho pansicn habuhhns on atluariaf bEIEIs
canng lhe period of Grst thres years alier the coming intg dorce of this Am. tha Siate
cimetnmant may, dueng That oarcd, ssiimate the parsion habililes by making forechsts on

e basis ol tend Growth (ales

b. Fiscal Poilcy Stategy Statement - The Flecal Policy Strahagg.r Sl.atﬁment “shall be in |
such ‘eam as may te rescrbed and shall conlain, rntsr alla, -
)] The tiscal polksies of the Stale Gwarnrnam for 1hg ensuing yéar re1a1ing e
taxation, expecdilure, borrowinge am:l ather Ilatulll!aa tlncludinﬂ bmlnua
by Fublic Secior Undenaklngs and Spﬂnlﬂ] Pumus& Uﬂhlcla.und luﬂ"lﬂl‘
equivalen nstruments -nrr'ﬁra lml::ulﬂ‘g,.I lor repaymanl :5 un thJa S‘tam
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(-umu.m*ﬂnn Iw'um“, invastmenly, olhar contingam hamlifios, user charges
ar subhe goocsidiltes and descrpion of clher activites, such as
guaramess and zctivies of Pubic Seclor Undenakings which have poientiof
Eudgetary implications, .

fii] the strategic priorites of the Slate Governmen! in the fscal area Ior'th.e
ENEW.NY yadr,

[ iy key fiscal measures and the rationals for any majcr deviahon in fiscal

Mmaasuras pertalning to taxation, subeidy, expendlture, Dorowings and wser

charges on publle gocdsiutiitlas; and

By an evaation of tha current pdicies of the Smle Gov arnr*tant wig- aaws the
fisnz! management principles sel out in.Seclion-4, the fiscal l:}bjaclwes sol
owl 1N the Medium-Temn Fiscal Policy Slalement in sub-zeclion (1) of seclion- ?

and fiscal tergels sat cut in section -3, L ’

9. Fisgal Targets. - (1) The Stote Governmenl may prescrbe such targets as i'na:.,r be

dearred recassary los giving eflec! to the fiscal managemant objectives.

12} in particusar, and witnoul prejudice 12 the genarality of the loregoing provisions, the Siate
Govammen! shall -
a} . beginning fram financial year 2006-07 and in cass Ihere being ravenus delicit,
reduce revenue deficiliGiross Gtate Domestic Product ratio svery yeer by at leasl
7.1 par cenl  deperding upon the economic situation, eiiminate revanue defict
Ly AO0H-00 and genorale rovenso SUrpius Bwereafior

v bogioning Diom finanzial yoar 2006-07 raduce  fiscal daflgil f Gross Stald
Dremesic Produss rake by A Ceast 03 parconl por wean, of b omoce than 3
percent and o ool more than 3 pes cent by 2008-00;

Provided thet ravenua defict and fiscal delicit may exceed the mits spacified under this
seclon dug 10 upfonesesn  circumsiances arising out of internal disiurbancs or natural
calamity ar such other excephonal grounds as the Stale ,Gmrarnrnan'l may speclfy,

Frovided lurher that & statement in respect of the ground or grounds apadﬁa:"i in tha lirst
proviso shall be placed before the House or Houses of the Lagislature, as soon as may b,
after such deilicit amount exceeds e aforazaid targets.

1fh, Measures for Fiscal Transparency, - ) The S1ala Government shall take suilable
rmezsuEs o ensera grealer Lansparency in its fscal operations in the public interes! and
FITES a5 far s pracncable, secrecy 0 tne reparation of the budge.

{2} In poriicular, 0nd withoul prejudice 1o the ;a&m:r.':lll*q.r al the leregoing proulaluna, the Stam

Govemmen shall, at tha time of presuntallm! uf ‘tha budgal makn dLsdonum nn 1hu ﬁi’{!{
following, along with deigilad informaticn in such forms as may be pmscnbad '
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fay the significant changes in thé acoouning atand.ard.s policies and pmmsoes

alecting or liksly -t aflect the computation  of Hscal mcﬁca'hm; ol .
detais of banowings by way of Ways and Means Muancasﬁ(}w rdraTt avaﬂad ot
troam the Resarse Bank of India.

'l:

1B

. I
Wi s ol mpligoes 0o goverment | public secior, and wided Inslitulions
ard ralabd salanes.

() Whenever ihe State Governrment undenfakes 12 anndltuonaﬂy and substontially repay the

“wrincipal amounl andics pay the interest of aty saparata kegal entity, it has o rellect such
“labiity as the horowings of the State.

11. Measures to Enfarce Compliance. - (1) Tha Mirigiarin-Chargs ol the Cepariment of
Finance [hereinabes refarred o as Minister ol Fingnce) shall raviaw, evary guarer, tha tranis
A rRGEiDtS AN aXpRnailure i ralation 10 the Dudge astimatas ond placa before the Housa o

Houses of the Lacisialure, £ guicome cf stch revlpws,

(21 Whenevar ‘here is eithor shorfall In revenue Of eXcets ol a:-tpendlture pet the intrasyoar
targats menlionad n tha Fscal Poiley Strategy Statgment o the ruas made under this Aol
ihe Stata Gowernment shail lake appropriale Measures lar l.n::maslng rovanue andior for
reducing the mepandilura, inchading curaiiment af the sums authoriged o ha paid snd applla{:l
hom ot of the Consalidatad Fund of the Stata.

Proviged tha! nmhing n this: sub-section shall apply 1o the gxpenditure charged on the’
Congpadisgs Fured of th Siatn ndar cluuse (3) ol Aricle 202 of Yhe Cansliution of any cthar
axpencilurg whoh '3 coeguiced 1o b incurred urdar any agrasmerl of cembagl, wheah cannat
be posiponed oF sunaiied, ’ '

i) (&) Excepd as provided wnder 1his A, np deviation in meating the ubhgations sasl on the
Siate Goverrrnent unne: this Acl shall be permissivle without approval of Legislature.

h) Where owing 10 unlorasean sepupeslancas, any devaton is mads ln meating the
aeligations casl on the Stata Govarnmedt wnder this A, tha MInistar o Finuncé s.hé.ll rage a
statemant in both the  Houses of Legisiatute explaining: - -

4y any cewation In mealing the ohligations cast on the Stalo Govomment undor 1113
Act, _ o
jit whether such dewialian iz substanliss and relales b the aciual or the polantial
DL CLAry 4R IOmes, ans

i) e perswedanl maaagumes he Elat CGovemmon: preposes 1o lake,

(AT Sy mudadin poposee] in e crursg of ho linancial yéar, whlch may lwad o an incréase

in favonue doficlt, nithe ihrough  Increasoed axpanmura or doss of levenus, - shed l:le

accompanied by a ‘statecrant of remadial meas-ures prupns.ed 1+ neutrakls.ﬂ smh mcraa.se ur ﬁ

logs and such staternent shall be placed bofare both Houses of LauisLmUrg R
. o I I“’“'H'.' . ._.::.,
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{5 The State Lovarnment may s01 up 011 AGBNGY Indepandent of e Stnta Gnvernmam W

raview potiotieuly lhe sampinnss AF iha pravisions of ihis Al and nbla nuuh mvharm 'In tha
Mouses of the Siale Legislalure. . ' '

12, Power 1o Make Rules. - (1] Tha State Governmen! may, by natification In the
“licie, Guzet'o, imaka il 1¢r carying out the provisions of Ihis Act,
12y in parficlar, and without prejudice 10 the generality of ‘\he foregoing poweT, slch r.J.laa
1Ay prﬂwda for mll o any ol 1he follawing matiara, narnely
{u] ta Tarm of 1he Macrovsonemig Framawark Staieman undor nncthn
(o the form of Medium-Temm Flscal Poliey Statement, including the 1argat5 for the
-flseal indicalors, under saction 7; ' s
{c] the form of Fiscal Plicy Strateqy Slaterment urdef section 3 . N
{dY the tarns for disclosura under sub-saction {2) of seclion 10 '
(8} measures o enforce compllance;

(I tha menner oi review o :mﬂﬁliaﬁca o the p@lshms af this Ar.:t.' by i.ha

imcependen agency under section 11 and

lq) ary olher mahes wrich is required t ba, of MBY be, prescibed.

13, Rules to be laid before Leglsiature, - Every rula made undar this Ar.t shalﬂ bé lald, s

s00n as may be after i is made, belars the Housas ol the Leglslature, while It is In sesslon,
for a \otal period-of fourtsen days, This period may ba compriged in one sesaion orin’

o ;

\wa of Thate sucuass|ve aepalone. i, belora the axplty ¢ tha aeggion mmadmlaly :

igllowing the sesalen or the succegsive sessions mforasald, Ihe  Mouses agree In
making any modifleedion In the rule or the ‘Houses agras el thy rule pheuid net Do

made, tha -rula shall thereaflar have aﬂect 1:|n'|~_.r In =uch madlhad fonr ot be of no .

otlect as the case may be; 5o, however, that any such modification or annulment s‘na‘ll bn':_ '

withou! prejudics to the vuhdiw ol anwhing ‘previcusly done undar thnl, rule.’

13, Protection of actlan isken in good falth, - WO sult, pmé.eculiun or olher Le_gal
procaedings shil e against lhe Slate Govemment or any officer of ne Siate Govarnmanl

tnr amthing which is in gaod faitn done-of intended to be done undar this Act or the
rulas made thers Jndor. .

15. Jurisdlction of civll courts barred. - No civil caurt shall Rave Lu:tsdictiun o 'qulaatlon the .

legaiity of any action taken by, or any decision ol, the State Gouammant undar ﬂ:_us Act.

. ri'.'
.-LI . -

' f

16. Application of other laws not barred. -Thu pmwsmﬂs of th'ls hct shnu wharwar the 41"

Blate Govarnmer, by notiflcation, s6 duclara be in addtan tn and ol in damgatlun of, -

the provislons of any other law for the time being In fores.

17. Power 1o temowe difficulties. - U} il any duﬂJ:u'ty anaes in gmng aﬂa-c't to 'tha'

pravisions of this Act, lhaiState- Govarnmant mw_.r, by order, publ.lahad ln Iha Oﬁ'l.dal

IJ. N B ..

Fr
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Gazete, make such  prowisions ol inconsistent  with  he provisiaons of this Act as
may eppear to be necessary 10F removing the dificuity.

Provided thal oo order shall be made under thls ssclion aftar the axpiry of 1wo yéélrs" T

from they commencement ol thie * fpf IR

(2} Evory ordor made uedar this secticn shall be [sid, a3 soon a8 may be after il 3 mads,
bafore sach House ol the State Legishauire,

18, Repeal and Savings - (1] The Sihar Fisca'! Responsiblity and Budgel Manageomant
Qrdinance, 2006 (Bihar Omdirance no, 22006 1 is hareb*f repaaled,

i€l Motwithstanding  such repeal, anything done or any astion taksn In exerclee.of any powsar

confarreg by ar under the said Crglnance shall be deemad o have besn dare of taken o

ax0rcisa o tne powers confarmed by or undar this Act, as if this Act, Were in force on the day

on which such thing was done or acllon \aken,

vy, ey St ] shal e Wi, R 1 el
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