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1.

INTRODUCTION:

EXECUTIVE SUMMARY

Name of the Municipality - Nagar Parishad Aurangabad

Period covered under Current Audit

Name of Mayor

01st April 2018 to 31st March 2019
- Shri Uday Kumar Gupta

Name of Executive Officer - Dr. Amit Kumar

2. OBSERVATIONS AND FINDINGS:

In the existing system as prevailing in the ULB, day to day working is in
progressive manner in respect of collection of revenue and execution of the
projects.

There is sufficient co-operation from the management during the course of our
audit.

Vouchers are numbered and authorized by competent authority and kept
properly by the Nagar Parishad.

Separate files of the parties to whom payments are made are properly
maintained. Proper documentation process in respect of parties has been
followed.

Board Meetings of Aurangabad Nagar Parishad are held regularly and problems
faced in the smooth operation are resolved by passing resolutions.

General Cash book is properly up-to-dated.

List of Qutstanding dues is available.

The collection of tax revenue is not satisfactory in case of housing tax because of
inadequate controls and the tax collector is not depositing the tax on the same or
the day. The process takes a week or fortnight in some cases.

The shopkeeper/tenants have not been paying rent and have huge outstanding
debts. The ULB has also not maintained any separate register for SABAJI BAZAR
rent.
The mobile tower tax collection has been poor as there are huge outstanding
amounts yet to be recovered and no proper action in place to recover the same.
The tax is outstanding since 2008-09.

Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007 regarding
internal auditor wing or Municipal Internal Auditor on the board of the
corporation has not been complied.

On physical verification of store it is found that insurance and registration of
vehicles is not done.

Fixed assets register is not maintained by ULB

Compliance report of AG audit is not prepared by the ULB and also report is not
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provided to us for inspection. However we download AG report from UDHD

Website and provide status accordingly.

8. In some of the cases, statutory compliance of the ULB are not deposited timely

and hence it incurs penalty and other charges.

9. Certain Statutory Registers and Books are not maintained.

10. A lot of pending cases against the organization and the cases go back till 2013.

11. Bank Reconciliation Statement has not been prepared.

12. Non Levy of Taxes:

- Surcharge on transfer of lands and buildings

- Water tax

- Surcharge on electricity consumption within the municipal area

- Tax on congregations.

- Tax on pilgrims and tourists.

- Tax on profession.

- Toll-tax on roads, bridges, ferries and navigable channel and on heavy trucks
which shall be heavy goods vehicles, and buses, which shall be heavy
passenger motor vehicles.

- User Charges for provision of water-supply, drainage and sewerage

+ User Charges for Solid Waste Management

- User Charges for Parking Facility

- Collection of Fees for issue of birth and death certificates.

- Collection of Development Charges

13. During verification of receipts book and deposit slips, we have noticed that there

is gap in collection of tax and deposit of tax around 10- 15 days.

14. ULB is not prepare monthly Trial balance in BMAR Form No. 72 by extracting all

ledger balances under various Account Codes as certified by the Chief Municipal

Officer.

15. ULB is not sending the Demand Statement in BMAR Form No. 23 and Trial

Balance to the Director of Local Bodies in soft copy as well as hard copy for each

quarter at the end of month following each quarter

16, Non-preparation of fund wise statement in BMAR Form No. 71, 73 and 74 not

later than 20th of the subsequent month.

17. Non Compliance of Rule 130 of BMAR in some of the cases.

18. ULB is currently not following the provision of BMAR for submission of financial

statement and balance sheet to auditor.
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OPINION:

During the course of the auditor we have come across many deficiencies like maintaining of holding tax
register, fixed assets register, award register of contract etc. all such deficiencies we have brought to
knowledge of the ULB officials. Further non preparation of bank reconciliation has also been brought to
the notice of the ULB officials.

3. AUDIT RECOMMENDATION:

The collection of tax revenue is not satisfactory in
case of housing tax because of inadequate controls
and the tax collector is not depositing the tax on the
same or the day. The process takes a week or

fortnight in some cases.

Every tax collector should deposit the money
so collected with the ULB before 4:30 pm on
the same day itself and if he fails to do the
same, he shall attract penalties up to Rs. Five
Thousand revenue

Rupees.  Adequate

collection procedure should be followed.

The shopkeeper/tenants have not been paying rent
and have huge outstanding debts. The ULB has also
not maintained any separate register for SABA]I
BAZAR rent.

ULB should follow adequate revenue collection
procedure and required to pay some extra

attention towards rent collection.

The mobile tower tax collection has been poor as
there are huge outstanding amounts yet to be
recovered and no proper action in place to recover

the same. The tax is outstanding since 2008-09.

An urgent and necessary action is required in
order to collect the mobile tower tax as it a

substantial amount of revenue is being lost.

Provision of Section 36 (a) (iii) of the Bihar
Municipal Act, 2007 regarding internal auditor
wing or Municipal Internal Auditor on the board of

the corporation has not been complied.

Internal Audit wing should be created by
employing the Municipal Internal Auditor on
the Board.

On physical verification of store it is found that

insurance and registration of vehicles is not done.

Insurance and Registration of all vehicles

should be done.

Utilization certificate for FY 2018-19 has not been

prepared.

Utilization Certificate should be prepare timely
by the ULB and submit the same to Department

on regular basis.

Fixed assets register is not maintained by ULB

Fixed assets register should be maintained and
updated properly with the assistance of DEAS

team.
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Compliance report of AG audit is not prepared by
the ULB and also report is not provided to us for
inspection. Based on which, we are unable to
comment whether the recoverable amount from the

personal concerned has been recovered or not.

Compliance report should be prepared as soon
as the report is received by ULB and steps to be
taken for recovery of the amount for financial

irregularities.

In some of the cases, statutory compliance of the
ULB are not deposited timely and hence it incurs

penalty and other charges.

As ULB is not proper in statutory compliances,
that cause financial implication on ULB in mode
of interest and penalty. So, ULB should ensure

statutory compliance on time.

Certain Statutory Registers and Books are not

maintained.

Statutory register and books of accounts should

be maintained as per guidelines and BMAR.

Bank Reconciliation Statement has not been

prepared.

ULB should prepare bank reconciliation of all
bank accounts including dormant accounts on
monthly basis. Bank statements of all bank
accounts should be kept in separate file for

proper records.

Non Levy of Taxes:

<

Surcharge on transfer of lands and buildings.

+ Water Tax.

» Surcharge on electricity consumption within
the municipal area

- Tax on congregations.

~ Tax on pilgrims and tourists.

~ Tax on profession.

- Toll-tax

on and

roads, bridges, ferries
navigable channel and on heavy trucks which
shall be heavy goods vehicles, and buses, which
shall be heavy passenger motor vehicles.

- User Charges for provision of water-supply,
drainage and sewerage

+ User Charges for Solid Waste Management

- User Charges for Parking Facility

- Collection of Fees for issue of birth and death

certificates.

As per section 127, 128, 129 & 131 of chapter
XV Bihar Municipal Act, 2007, various taxes are
applicable on ULBs to increase their own
source revenue. ULB should take steps to
implement to boost their

required taxes

revenue
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[ Collection of Development Charpes

During verification of receipts book and deposit
slips, we have noticed that there is gap in collection
of tax and deposit of tax around 10-15 days.

ULB is not prepare monthly Trial balance in BMAR
Form No. 72 by extracting all ledger balances under
various Account Codes as certified by the Chiel
Municipal Officer.

As per Bihar Municipal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by the
Tax collector is required 1o be handed over to
the cashier and deposited into bank on the
same day on which collection is made.

“As per BMAR Rule No. - 121, ULB should
prepare of monthly Trial balance in BMAR
Form No. 72 by extracling all ledger balances
under various Account Codes as certified by the

Chief Municipal Oficer.

ULB is nol sending the Demand Statement in BMAR
Form No. 23 and Trial Balance to the Director of
Local Bodies in soft copy as well as hard copy for
each quarter at the end of month following each

quarier

Currently ULB is sending on yearly basis and
the same need to be complied on quarterly

basis.

Non-preparation of fund wise statement in BMAR
Form No. 71, 73 and 74 not later than 20th of the
subsequent month.

As per BMAM-ULB are required to maintain
fund wise receipls & payments. As per BMAM,
following funds should be maintained by ULB.

1. Municipal General Fund

2. Basic service for urban poor

3. Water supply & sewerage fund

4. Solid Waste Management Fund

5. Road Development & Maintenance
6 Enlerprise Fund

Non Compliance of Rule 130 of BMAR in some of
the cases.

ULB should ensure compliance related to Rule
130 of BMAR on regular basis.

ULB is currently not following the provision ol
BMAR for submission of financial statement and
balance sheet to auditor.

ULB should prepare financial statements for
cach year and get it approved from municipal
account commiltee. As per BMAR, audited

financial statements are required to submit to
auditor for audil.

4, COMMENTS FROM MANAGEMENT

We have conducted audit of the ULB and our report with ebservation was discussed with ULB officials
and their comments are given. Refer attached Discussion Note.

5. ACKNOWLEDGEMENT

During the course of the auditor we have come across many deficiencies like maintaining of holding tax
register, fixed assets register, award register of contract etc. all such deficiencies we have brought to
knowledge of the ULB officials. Further non preparation of bank reconciliation has also been brought to
the notice of the ULB officials.

2n Behalf of
A P Sanzghl & Co,
Chartered Accouhisal

Partner
FRN: 116293
UDIN: 2010\ 3y an i fy RS

: Y
DATE: 071<Cr1-1070 o
Membership No: lonay
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DETAILED AUDIT REPORT

1 INTRODUCTION:

1. Team Leader Satish Gupta
Nagar Parishad Aurangabad 01.04.2018 | 31.03.2019 | 2. Name of CA : Ayush Agarwal
2. Name of Auditor-1: Raja Ansari

2. ADMINISTRATION:

e present body of the ULB has taken

charge on June'2017

2 The incumbency in the key administrative and executive positions was as under:

2.1 | Name of Mayor: Shri Uday Kumar Gupta

From: June’'2017
To: Till date

2.1.1 | Period of Service:

29 NaI.ne of Commissioner/Executive Dr. Amit Kumar
Officer:

From: 01.07.2018

2.2.1 | Period of Service: To: Till date

3. REVIEW OF OUTSTANDING AUDIT PARAS:

3.1. STATUS OF AUDIT OBSERVATIONS IS AS UNDER:

Audit report
1 submitted by AG for 12 12 4 0 0 12 No
the F.Y. 2016-17

DETAIL S OF TOTAL NUMBER OF AUDIT PARA’S:

Period of AG Audit Report :2016-17

Compliance Report Date & Number : Not Prepared (Refer Discussion No
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9 2 Purchase made without Publication of Tender 34.95 - - No
Late fees not recovered from Suppliers and maximum
- 338 - - No
amount of late fees on supply order was missing
Loss of Government fund 0.58 - - No
3 - : -
3 Excess payment to Supplier under Registration & 335 i i No
Insurance scheme against terms & conditions of Tender )
Loss due to Non-implementation of user charges against No
4 4 Solid West Management System 6844 | 68.44 j
5 5 Oujcst.andmg Property Tax on Government offices & 136 | 136 i No
Building
6 6 Expenses on Incomplete Projects/Scheme 214.50 - - No
7 7 Outstanding Shop Rent 9.15 | 9.15 - No
3 3 Non-collection of Registration & Renewal fees of Mobile 1750 | 17.50 ) No
Towers
9 9 Additional Liabilities against Late Payment Cess due to 66.88 ) ) No
delayed in payment of Electric Bill '
10 10 Non-submission of Accounting Records/Reports - - - No
on- Maintenance of Grant Register - - - No
12 2 Non-preparation of Bank & Cash Reconciliation i i i No
Statements

Note-1: ULB did not provide AG report thereafter have taken from UD & HD website.

Note-2: Further Compliance Report has not been prepared by managements.

Management Comment: AG report has not been received by Aurangabad Nagar Parishad from Department.
After receiving of the same , it will be prepared (Refer Discussion Note).
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Aurangabad Nagar Parishad
Discussion Note

Date: 24.12.2019
Aurangabad Nagar Parishad

with

AP Sangziri & Co.
(Chartered Accountants)

subject: Regarding confirmation of documents not maintained and management comment in Internal Audit
Report for F.Y. 2018-19.

W'Auditr); observation

_gNw , . Management comment
1 AG Compliance Report has not been AG Report for the period 0f 2016-17 has not been received by
prepared: Aurangabad Nagar Parishad after receiving of it, we will comply
: the same; '
2 Non Preparation of Bank Reconciliation | It is under process and will be reconciled Very soon;
Statement in respect of Bank Ajc ( Refer
Internal Audit Report For F.Y. 18-19):
3 'Nﬂ;ﬁ?ﬁaintenance of Advance Register: ULB did not follow practice of giving advance; )
4 hl Municipal Accounts committee has not “Municipal Accounts Committee” has been formed as on
been established: 20.08.2019 but no meeting held till date ;
5 | Non Collection of Notice fee; Currently not collecting, but it will be consider and collected
accordingly to BMA, 2007; ‘
6 Non levy of Taxes in IAR Para “I Part-A Not imposed by Aurangabad Nagar Parishad; )
a) (1)
7 Late deposit of property Tax; Lvery day small amount collected by tax collector. We deposit
after accumulation of some days which is consider by Nagar
Parishad.
8 Non Preparation of Payment Voucher Invoice of Party'shall be treated as” Payment Voucher”
9 Non Maintenance of “Grant Register” It will be maintained 2019-20 h
10 Late deposit of statutory deduction of Due to Lack of Staff/ Employees the same problem arise; )
TDS;
11 ‘Delay in deposit of EPF Account of ULB Employees has not been open, due to this delay in
,- ' deposit of PF happen;
12 Non preparation of Complete UC details | It is under process and will be submit in coming next month:
13 Non practiée of Stock valuation; It will be follow as per rule and management will decide about
reasonable period of valuation i.e. frequency of time for valuation:
14 | Nonmaintenance of log book: All running vehicle has been given on hire to” Taraqquee NGO &
MD Aslam Deva Construction”, a cleaning contractor, appointed by
ULB to keep city clean, and ULB céllect hire charges in that respect.
Hence log book has not maintained due to right to operate has
been transfer. .
15 | Electricity DPS: Due to Non Availability of Fund the due amount has not been paid.

Further there is dispute regarding holding tax, which is due on

Page 50 of 53




Aurangabad Nagar Parishad

»..w“_‘.._..__.»..,__._“._—.b_-—“_

P ‘“““%.Mwﬁ\~
electricity department, and thig amount has not been adjusted

| | lowards electricity due.
D T e T o *‘M“’HT “NM"‘T“—“N
16 Irregularities in Payment - Refer to i In respect of observation foungd by Auditor , we reply following

,PART-A (b) (3) »  For fuel charges which is deducted from hire charges,
however it mentioned in agreement clause that all cost
i ‘including driver shall be bear by Contractor,
! Inrespect of above observation found by Auditor, we
reply that it is mentioned in minutes of hoard meeting- a
! copy of same will pe provided; :

: »  For non deduction of TDS- the same wil] be deposited and
T \4 _________ —deducted frombi; -
17 Non maintenance of book refer to Para ; !
I-PART B (a) ; Itis under Process;
18 | Difference in Holding Tax Amount as per | . [ ——

Physical Measuremen:

#  Auditor found difference ip g’
area; as per self assessment ’
form and actual measurement |
of property area there is |

] difference for some cases /

selected on sample basis

» %MM@M{RGW j

i
|

S slicaiex SN —
19 Non preparation of Receipt and
Payment A/c, Trial Balance, Income and Receiptand Payment A/c, Trial Balance, Income and Expenditure
‘ Expenditure A/Cand Balance Sheet A/Cand Balance Sheet will be prepare after implementation of
, [ { Financial Statement) - Double Entry Accounting System.
f] 20 | Directives,/ Circulars/ Notifications | 'Im;ﬁ-é has been complied; o
|
|

issued to ULB during F.Y. 2018-19
f*z“i”“WNT'&EHEFE;GEE&:" Special Fund and Fund
Mentioned in Chapter ix of BMA, 2007

— ———— ——— . —_ e
22 Itis under process with the help of Agency appointed to
| implement “ Double Entry Accounting System”;

e B SR

. e .
ULB not maintained such books of accounts from where
outstanding income can pe calculated;

e R

§.i 24 onthly Basis It will be maintained:;

25 Ar—l}l?ay;{eﬁr;{ made out of Mum’cipéﬁ“
| Fund that is not covered by Budget

Payment made out of buaget provision. No sucﬁgym?nﬁilaac o
that is not cover by budget:

‘30 ' Non implementation o | Biometric Itis under process e
Devices and Payroll Software

: e e ] »’.T,.‘_.._ _*-M“__ﬁ__ — T e, _.l_ SE— T ,.....‘.‘Mv—h“,w—%“._.., e e, ———— e

| 27 Cheque Issue Register th Is under process:

L ] ———
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] ] aintenan;e of grant record with f ] .
. | bifurcation like amount for Salary, water f [t Will be provided,

,] management, nail gali solid waste
L | management and so on ; I

Further we confirm/affirm t} o given in Internal Audit report for 2018-19 is on behalf
of Aurangabad Nagar Parishad.
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