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A. P. SANZGIRI & CoO.

CHARTERED ACCOUNTANTS

Date: 13 July, 2020

To
The Secretary

Urban Development & Housing Department,
Patna-Bihar

Sub: Submission of Internal Audit Report of Daud Nagar Parishad for the Financial Year 2017-18

RefNo.: Letter No. 7/1. AK. 23/2018 - 82 Dated: 16.01.2019

Respected Sir,

With reference to above subject matter, We A P Sanzgiri & Co., Chartered Accountants has been
appointed as Internal Auditor for the project named as “Selection of Chartered Accountant Firms

for Internal Audit of 140 ULBs of Bihar (Tender No. IA-140ULBs/2017-18/2018-19/2019-20)
Group - 1 covering 19 ULBs”

As per the terms and conditions of RFP Document, we have successfully conducted the Internal Audit
of Daud Nagar Parishad for the Financial Year 2017-18 and submitting the report of the same as

per our deliverables.

We hereby confirm that, this report has been prepared in accordance with the Terms of Reference of

RFP issued by the department.

Hope you will find the same in compliance.

Thanking You,

Yours faithfully,

On Behalf of
A P Sanzgiri & Co,

Chartered Accountants

UDIN: 20101134AAAAIN8B8632
Py — 06 - 97 - 2010
W‘; No- 10\34

Address: Plot No. 21, House No. 167, Anand Nagar Lane,BehindVakola Police Station, Santacruz East),Mumbai
400055. INDIAPhone: +91-22-6689 9900, Fax: +91-22-6689 9910 E-mail: apsanzgiriandco@gmail.com




1. Intr ion:

Name of the Municipality

Period covered under Current Audit

Name of Mayor

EXECUTIVE SUMMARY

- Nagar Parishad Daudnagar
01st April 2017 to 31st March 2018

- Shri Permanand Prasad

Name of Executive Officer - Shri Bipin Bihari Singh

2. Observations and Findings:

In the existing system as prevailing in the ULB, day to day working is
in progressive manner in respect .of col‘le‘ction of revenue and
execution of the projects.

There is sufficient co-operation from the management during the
course of our audit. : :

General Cash book is properly up-to—dated.

List of Outstanding dues is available.

NSNS

13.

. Certain Statutory Registers-and Books are not maintained.

. Bank Reconciliation Statement has not been prepared.

The collection of rental income is not satisfactory. o

The shopkeeper/tenants have not beeh payiﬁg rent and haVe huge
outstanding debts. : | k
Budget is not prepared properly; there is huge differeince in opening
balance of each year in continuous nature. |
No physical verification of store is exercised by ULB.

No Physical verification of cash is exercised by‘ULB.

Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007
regarding internal auditor wing or Municipal Internal Auditor on the
board of the corporation has not been complied. |
Utilization certificate for FY 2017-18 has not been prepared.

Fixed assets register is not maintained by ULB

Compliance report of AG audit is not prepared by the ULB and also
report is not provided to us for inspection for FY 2016-17.Hence, we

are unable to comment on the same.

. Statutory compliance of the ULBs is not deposited timely and hence it

incurs penalty and other charges.

Non Levy of Taxes:

- Tax on advertisements, other than advertisements publishe
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newspapers

» Surcharge on electricity consumption within the municipal area

- Tax on congregations.

- Tax on pilgrims and tourists.

- User Charges for Solid Waste Management

- User Charges for Parking Facility

- User Charges for Garbage Clearance

- Collection of fees for sanction of building plans and issue of
completion certificates,

+ Collection of Development Charges

. During verification of receipts book and deposit slips, we have noticed
that there is gap in collection of tax and deposit of tax around 100 to
120 days. |

. ULB is not preparing monthly Trial balance in BMAR Form No. 72 by
extracting all ledger balances under various Account Codes as certified
by the Chief Municipal Officer.

. ULB is not sending the Demand Statement in BMAR Form No. 23 and
Trial Balance to the Director of Local Bodies .in soft copy as well as
hard copy for each quarter at the end 6f month folloWing each quarter

. Non-preparation of fund wise statement in BMAR Form No. 71, 73 and
74 not later than 20th of the subsequent month.

. Non Compliance of Rule 130 of BMAR in some of the cases.

. ULB is not maintaining the accounts as well as hot preparing the
financial statements. k k ‘

. ULB is currently not following the provision of BMAR for submission

of financial statement and balance sheet to auditor.

3. OPINION:
The management has to take stringent effort in forming accountability at various levels of the ULB,
introducing reforms in financial management and accounting systems, development of strong
internal control and organizational design of Municipalities, ensuring capacity building of the

municipal personnel and other matters incidental thereto for overall improvement of the ULB.

4. AUDIT RECOMMENDATION:

To implement/take action to boost collection
of arrear revenue to increase their own source
revenue.

The collection of - rental income is not
satisfactory. The shopkeeper/ tenants have not
been paying rent and have huge outstanding
debts.
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Budget is not prepared properly; there is huge
difference in opening balance of each year in
continuous nature.

ULB have to take strict action against the same
and need to rectify it in retrospective effect.

No physical verification of store is exercised by
ULB.

Physical verification to be carried out by ULB
on interval basis for proper monitoring of the
stock and process.

No Physical verification of cash is exercised by
ULB.

Physical verification to be carried out by ULB
on interval basis for proper monitoring of
cash.

Provision of Section 36 (a) (iii) of the Bihar
Municipal Act, 2007 regarding internal auditor
wing or Municipal Internal Auditor on the
board of the corporation has not been complied.

Internal Audit wing should be created by
employing the Municipal Internal Auditor on
the Board.

Utilization : certificate .for FY 2017-18 has not
{ been prepared.

Utilization Certificate should be prepared
timely by the ULB and submit the ‘same to
Department on regular basis.

Fixed assets register is not maintained by ULB

Fixed assets register should be maintained and
updated properly.

Compliance report of AG audit is not prepared
by the ULB and also report is not provided to us
for inspection :for ‘FY 2010-11 to 2014-15,
Hence, we are unable to comment on the same.

Compliance report should be prepared as soon
as the report is received by ULB and steps to
be taken for recovery of the amount for
financial irregularities.

Statutory compliance of the ULB are not

deposited timely and hence it incurs penalty and
other charges.

As ULB is not proper in statutory compliances,
that cause financial implication on ULB in
mode of interest and penalty. So, ULB should
ensure statutory compliance on time.

Certain Statutory Registers and :Books are not
maintained. '

Statutory register and books of accounts
should be maintained ‘as per ‘guidelines and
BMAR. : ‘

Bank Reconciliation Statement has not been
prepared. '

ULB should prepare bank reconciliation of all
bank accounts including doormat accounts on
monthly basis. Bank statements of all bank
accounts should be kept in separate file for
proper records.

Non Levy of Taxes:

- Tax on advertisements, other than
advertisements published in newspapers

- Surcharge on electricity consumption
within the municipal area k

- Tax on congregations.

- Tax on pilgrims and tourists.

+ User Charges for Solid Waste Management

- User Charges for Parking Facility

» User Charges for Garbage Clearance

- Collection of fees for sanction of building
plans and issue of completion certificates,

- Collection of Development Charges

As per section 127, 128, 129 & 131 of chapter
XV Bihar Municipal Act, 2007, various taxes
are applicable on ULBs to increase their own
source revenue. ULB should take steps to
implement required taxes to boost their
revenue ‘ '

During verification of receipts book and deposit
slips, we have noticed that there is gap in

As per Bihar Municipal Act, 2007 & R
BMAR-2014 The amount of tax collec
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be handed overito

colle _
e oo Tax collector 1s requ[red to e bk on the

I'tax and deposit of tax around 20 :
days. the cashier and dep?ls,lt.ﬁ‘:,n is made.
same day on which ant-(:- 121, ULB should

ULB is not . '

prepare monthly Trial balance in | As per BMAR Rule 8O- in BMAR

STAR Form No. 72 by extracting all ledger| prepare of monthly Trial l;i—ll]::;:ﬁ;ccr Wi

alances under various Account Codes as| Form No. 72 by extracting 3 o fied by
under various Account Codes as

certified by the Chief Municipal Officer.
the executive officer.

garly basis and

on
8 yd on quarterly

mplie

Currently ULB is sendin

ULB is not sending the Demand Statement in
the same need to be coO

B >

DF::CTOFDI}H] No. 23 and Trial Balance to the

hard cop; r;-rf?(;al }?“dles in soft copy as well as | basis.
: ach quarter at th

following each quartgr ¢ end of month

Non-preparation of fund wise statement in | As per BMAM-ULB are required fto m;gf;dn

BMAR Form nNo. 71, 73 and 74 not later than | fund wise receipts & payments. As pelr e -

20th of the subsequent month following funds should be maintained by A

- 1. Municipal General Fund

2. Basic service for urban poor

3. Water supply & sewerage fund

4. Solid Waste Management Fund

5. Road Development & Maintenance

6. Enterprise Fund

Non Compliance of Rule 130 of BMAR in some of | ULB should ensure compliance refated to Rule

@ cases. 130 of BMAR on regular basis.

ULB is not maintaining the accounts as well as | ULB is required to maintain the accounts as

not preparing the financial statements. well as prepare the financial statements at the
end of the year.

ULB is currently not following the provision of | ULB should prepare financial statements for

BMAR for submission of financial statement and | each year and get it approved from municipal

balance sheet to auditor. account committee. As per BMAR, audited
financial statements are required to submit to

auditor for audit.
Checked on random basis and found variation

In-consistencies in assessment of property tax
between demand raised by ULB or actual
J_demand.

5., COMMENTS FROM MANAGEMENT
We have conducted audit of the ULB and our report with observation was discussed with ULB

officials and their comments are given in Annex-1 Discussion Note.

6. ACKNOWLEDGEMENT
During the course of the auditor we have come across many deficiencies like maintaining of holding
tax register, fixed assets register, a“tard register of contract etc. all such deficiencies we have
brought to knowledge of the ULB ofﬁmals.. Further non preparation of bank reconciliation has also
fthe ULB officials

been brought to the notice 0

On Behalf of
/v . Sanzgiri & Co,

Chartered Acc
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DETAILED AUDIT REPORT
1. INTRODUCTION:

1. Team Leader: CA Satish Gupta
2. Name of CA: Ayush Agarwal

1. Name of Auditor-1: Vivek Singh
2. Name of Auditor-2: Raja Ansari

Daud Nagar Parishad 1st April, 2017 | 31stMarch,2018

2. ADMINISTRATION:

1 The present body of the ULB has taken June, 2017
charge on :
2 The incumbency in the key administrative and executive positions was as under:
2.1 Name of Mayor: Shri Permanand Prasad

From: June, 2017
To: Till date

2.2 Name of Executive Officer: Shri Bipin Bihari Singh

2.1.1 Period of Service:

From: September 2015

2.2.1 Period of Service: To: June 2018

3. REVIEW OF OUTSTANDING AUDIT PARAS:

3.1.STATUS OF AUDIT OBSERVATIONS IS AS UNDER:

[ Audit report e
submitted by ‘ Not Prepared

AG forthe FY. | 25 25 , 8 Nil - 25 Diﬁfﬁﬁiifon
2010-11 - to Note)
2014 -15

3.2. DETAILS OF TOTAL NUMBER OF AUDIT PARA’S:
Period of AG Audit Report :2010-11 to 2014-15

Compliance Report Date & Number : Not Prepared (Refer Discussion Note)
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1 Solar Light 18.16 Lakh | 18.16 Lakh NO NO
2 Cleaning Goods (under 13t F.C.) 31.94 Lakh - - NO
3 | Cleaning Goods (under 13 F.C.) 17.00 Lakh - - NO
4 | Self-Cheque - Withdrawal 31.59 Lakh . - NO
5 Advance Payment { Power 481 Lakh i i NO
supply)

6 nggciet’;;’ Non recovery of 091Lakh| 091 Lakh NO NO
7 Shop Rent - Outstanding 3.01 Lakh 3.01 Lakh NO NO
8 - | Mobile tower tax-outstanding 6.12 Lakh 6.12 Lakh’ NO NO
9 Holding Tax- outstanding 16.44 Lakh | 16.44 Lakh NO NO
10 | Trade licence 6.76 Lakh - - NO
11 | Market rent - outstanding 0.94 Lakh 0.94 Lakh NO NO
12 | See note- NO
13 | Daily Wages- 7.92 Lakh - - NO
14 | Not presented Abhiswan 36.95 Lakh - - NO
15 | Misc. Receipt 0.85 Lakh 0.85 Lakh NO NO
16 | Bank Statement NA - - NO
17 | See note below 032Lakh | 032Lakh|  NO NO
18 | Advance Register 19.00 Lakh - - : NO

Note- 1 ULB did not provide AG report thereafter we have taken from UD & HD web51te Note-2: Further
Compliance Report has not been prepared by managements.

Management Comment: ULB is preparing Compliance Report for above said period of AG Report, once it is

completed this report will be provided. (Refer DisCussion Note).
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5. LACK OF INTERNAL CONTROL MEASURES: We have observed the following areas where
internal control measures are required by ULBs-

a. Tax should be collect & deposit on timely basis as per BMAR Rules- As every tax collector takes
100 to 120 days to deposit the same after collection.

b. ULB should be followed Books of Account, Trial Balance, FAR, FS, and other records as per
BMAR- Neither Trial Balance nor Financial Statement have been prepared by ULB.

c. ULB should be prepared & Maintained monthly BRS- Monthly Bank Reconciliation statement
has not been prepared, however year end reconciliation has been prepared.

d. UC should be regularly prepared as per utilization of grant- No utilisation certificate has been

prepared in respect of grant used.

6. NON-COMPLIANCE OF TDS, VAT AND OTHER RELEVANT STATUTE

1. DETAILS OF DELAY IN DEPOSIT OF TDS ARE MENTIONED BELOW:

01 534000 | 10680 07.04.2016 000009
02 © 1202300 | 24046 07.06.2016
03 1202300 | 24046 07.08.2016
04 1598000 | 31960 07.10.2016
000008
05 1598000 | 31960 07.12.2016
Taragqi NGO 31.03.2018
06 1598000 | 31960 07.02.2017
07 1443200 | 28864 07.04.2017
08 | 3324566 | 64492 | 07.08.2017
09 3177700 | 63554 07.12.2017
10 2439000 | 48780 07.03.2018
000006
11 | sunita Devi - 864000 8640 07.01.2018
12 | Ravindra Kumar 605300 6053 07.01.2018
13 | Md. Sohail 209900 2099 07.03.2018
Kumar Narenda 20.03.2018
14 Dev 319050 3192 07.04.2017
15 | Nilam Devi 117090 1171 07.12.2017 00007
16 | Ajay kumar 216740 2168 07.01.2018
17 | Ravindra kumar 99056 991 07.12.2017 | 20.03.2018 | 00007
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18 | Chotte Prasad 31430 314 07.04.2017
19 | Manoj kumar 119286 1193 07.04.2017
20 | Rakesh pandey 95120 952 07.12.2017
21 | Ram pravesh Ram 261000 2610 07.01.2018
22 | Ajay kumar 141239 2826 07.01.2018
g3 | Ghanshayam 158490 1585 07.01.2018
kumar sinha
24 | Ajay kumar 252300 2523 07.01.2018
25 | Nilam Devi 5800 58 07.01.2018 00010
26 | vishnu dayal 548600 5486 07.01.2018
g7 | kamlesh kumar 451314 | 4514 07.11.2017
singh ;
28 | Ravindra kumar 187439 1875 107.03.2108
29 | chotte prasad 699348 6994 07.01.2018
30 | Ajay kumar 411318 | 1414 07.03.2108
31 | jayur rahman 192998 1930 07.12.2017
32 | Ajay kumar 359237 3593 07.03.2108
33 | chhote prasad 553873 5539 07.01.2018
— 00008
34 | Kamlesh kumar 116948 1170 07.01.2018
singh
35 | Kamlesh kumar 215001 2150 07.03.2108
singh
36 g‘;g‘ar Narendra 336455 3365 07.06.2017
37 | Pushapa kumara 256230 2562 07.06.2017
. | 100011
38 | Chhota Prasad 451700 4517 07.06.2017
39 | Chhota Prasad 540452 5405 07.06.2017
40 | Rampravesh Ram 450000 2085 07.12.2017 | 10.12.2017
41 | Kamlesh kumar 256906 | 2570 07.06.2017
singh 00010
47 | Kamlesh kumar 166500 1665 07.06.2017
singh
43 | pushapa devi 371947 3720 07.06.2017
44 | Dhanshayam 109600 | 1096 07.06.2017 00009
45 | Dhanshayam 334239 3342 07.07.2017
10.12.2017
46 222833 2229 07.06.2017
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47 | Jyaur Rahman 316816 | 3168 07.06.2017
48 | Jyaur Rahman 96165 961 07.06.2017
49 Ravindra kumar 73767 738 07.07.2017
5o | Nilam Devi 446416 | 4465 07.07.2017
51 Jyaur Rahman 718007 7180 07.06.2017
Vishnu dayal 178649 | 1787 07.07.2017
52 | singh
53 | Chhote prasad 188651 1865 07.12.2017
54 | Md sohail 151645 1517 07.06.2017
sc | Pushapa devi 134770 1348 07.06.2017
Kamlesh kumar 207997 | 2080 07.07.2017
56 | singh

2. DETAILS OF DELAY IN DEPOSIT OF VAT ARE MENTIONED BELOW:

3. DETAILS OF DEPOSIT OF ROYALTY ARE MENTIONED BELOW:

01 | jaya Rahman 1104300 108765 | 15.05.2017
02 | Md.Suhel 438000 35063 | 15.05.2017 | 30.03.2018 | 931584
03 | Ravindra Kumar 626800 50141 | 15.05.2017
04 | Sunita Devi 864000 69116 | 15.05.2017
05 | Ravindra Kumar 605300 71692 | 15.05.2017 | 29.03.2018 | 930875
06 | Md.Suhel 209900 76669 | 15.05.2017

1 | Sunita Devi 6006
2 Ravindra Kumar 1187 28-03-2018 930908
3 Md.Suhel 11512
4 | Kumar Narendra Dev 1938
5 Chhote Prasad 1768
19-03-2018 567794
6 | Chhote Prasad 1493
7 | Jailendra Kumar Patel 893
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8 | Urmila Devi 1649
9 | Kumar Narendra Dev 1936
10 | Md Sohel 2205
11 | Kumar Narendra Dev 4472
12 | Ghanshayam Kumar Sinha 1490
13 | Satish Ranjan 1670
14 | Kumar Narendra Dev 1546
15 | Kumar Narendra Dev 1707
16 | Kumar Narendra Dev 1723
17 | Md Sohel 1324
18 | Kumar Narendra Dev 979
19 | Kumar Narendra Dev 1643
20 | Kumar Narendra Dev 1953
21 | Satish Ranjan 1723
22 | Kumar Narendra Dev 1666
23 | Kumar Narendra Dev 1732
24 | Chhote Prasad 380
25 | Abhay Kumar Singh 2055
26 | Kumar Narendra Dev 1944
27 | Ram Pravesh Ram 7162
28 | Ajay Kumar 5302
29 | Kamlesh Kumar Singh 2628
30 | Kamlesh Kumar Singh 3903
31 Chhotek Prasad 15198
32 | Pushapa Kumari 6236 26-03-2018 930892
33 | Kamlesh Kumar Singh 2185 '
34 | Kamlesh Kumar Singh 4497
35 | Manoj Kumar 4472
36 | Rakesh Pandey 850
37 | Ghanshayam Kumar Sinha 3397
38 | Manoj Kumar 3014
39 | Rakesh Pandey 1649
40 | Ram Pravesh Ram 4090
41 | Ghanshayam Kumar Sinha 1968
42 | Ghanshayam Kumar Sinha 9021 28-03-2018 930910
43 | Jayur Rahman 13656
44 | Jayur Rahman 1033
45 | Ajay Kumar 1269
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46 | Ghanshayam Kumar Sinha 2500
47 | Ravindra Kumar 1473
48 | Ajay Kumar . 4908
49 | Nilam Devi 9810
50 | Jayur Rahman 11385
51 | Vishnu Dayal 17113
52 | Chotte Prasad 900
53| Kamlesh Kumar Singh 12640
54 | Ravindra Kumar 3312
55 | Md Suhel 2551
56 | Pushapa | 2460
57 | Chotte Prasad 13955
58 | Ajay Kumar 8511
59 | Jayur Rahman 3709
60 | Kamlesh Kumar Singh 3944
61 | Kumar Narenda Dev 25269
62 | Nilam Devi ’ 3177
63 | Ajay Kumar ; 1451
64 | Pushapa Kumari 1480 30-03-2018 -
65 | Ravindra Kumar 1932
66 | Chotte Prasad 6364
67 | Chotte Prasad 4714

4. DETAILS OF DEPOSIT OF LABOUR CESS ARE MENTIONED BELOW:

1 Traqgqee NGO 15632200 156322 | 26-03-2018 930900
2 SUNITA DEVi 864000 8640
3 RAVINDRA KUMAR 815200 8152 | 26-03-2018 930899
4 MD.SUHEL 958400 9584
5 KR NARENDRA DEV 142222 1422.22
6 CHHOTE PRASAD 142694 142694 | 26-03-2018 567792
7 CHHOTE PRASAD 143000 1430

Page 38 of 54




] JAILENDRA KUMAR 143000 1430
PATEL
9 | URMILA DEVI 143000 1430
10 | KR NARENDRA DEV 142438 |  1424.38
11 | MD SOHEL 153441 1534.41
12 | KR NARENDRA DEV 142158 1421.58
13 GHANSHAYAM 145700 1457
KUMAR SINHA
14 | SATISH RANJAN 143000 1430
15 | KR NARENDRA DEV 142657 1426.57
16 | KRNARENDRA DEV 136848 1368.48
17 | KR NARENDRA DEV 143000 1430
18 | .MD SOHEL 138398 1383.98
19 | KR NARENDRA DEV 142784 1427.84
20 | KR NARENDRA DEV 143000 1430
21 | KRNARENDRA DEV 142816 1428.16
22 | SATISH RANJAN 143000 1430
23 | KR NARENDRA DEV 142957 | 1429.57
24 | KR NARENDRA DEV 137646 1376.46
25 | CHHOTE PRASAD 148974 |  1489.74
26 | ABHAY KUMAR SINGH 141694 1416.94
27 | KR NARENDRA DEV 142900 1429
28 | KRNARENDRA DEV 655700 6557
29 | NILAM DEVI 117100 1171
130 | AJAYKUMAR 216800 2168
31 | PUSHAPA KUMARI 256200 2562
28-03-2019
32 | RAVINDRA KUMAR 99100 991
33 | CHHOTE PRASAD 451700 4517
34 | CHHOTE PRASAD 571900 5719
35 | KR NARENDRA DEV 655700 6557
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36 | MANO] KUMAR 119300 1193
37 | RAKESH PANDEY 95200 952
38 | RAMPRAVESH RAM 261000 2610
DHANSHAYAM
39 109600 1096
KUMAR SINGH
DHANSHAYAM
40 557100 5571
KUMAR SINGH
41 | JYAUR RAHMAN 316800 3168
42 | JYAUR RAHMAN 96165 961
43 | AJAY KUMAR 141300 1413
DHANSHAYAM
44 158500 1585
KUMAR SINGH
45 | RAVINDRA KUMAR 73800 738
46 | AJAY KUMAR 252300 2523
47 | NILAM DEVI 452300 4523
48 | JYAUR RAHMAN 718000 7180
VISHNU DAYAL
49 727300 7273
SINGH
50 | CHHOTE PRASAD 186500 1865
51 | KAMLESH KR SINGH 451400 4514
52 | RAVINDRA KUMAR 187500 1875
53 | MD SUHEL 151700 1517
54 | PUSHAPA KUMARI 134800 1348
55 | CHHOTE PRASAD 699400 6994
56 | AJAY KUMAR 411400 4114
57 | JYAUR RAHMAN 193000 1930
58 | KAMLESH KR SINGH 208000 2080
59 | RAMPRAVESH RAM 442300 4423
60 | AJAY KUMAR 359300 3593
61 | KAMLESH KR SINGH 257000 2570
62 | KAMLESH KR SINGH 166500 1665

28-03-2018
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63 | CHHOTE PRASAD 553900 5539
64 | PUSHAPA KUMARI 372000 3720
65 | KAMLESH KR SINGH 117000 1170
66 | KAMLESH KR SINGH 215000 2150
67 | MANO] KUMAR ; 159900 1599
68 | RAKESH PANDEY ’ 272100 2721
DHANSHAYAM
69 KUMAR SINHA 213600 2136

Auditor's Comment: While doing audit of deduction made by ULB, the Statutory deduction has
not been deposited on due date (refer above). For example TDS should be deposited on or before
7th day of next month.

Consequences of Non deposition of TDS on due date: ULB may suffer following consequences;
I. . Interest u/s 221 of income tax act,1961- 1.5 % per month, if amount not deposited

after deduction; '

iii. .~ Prosecution u/s 276B: 3 Month to 7 Years

i, Penalty u/s 271C of income tax act, 1961- Up to amount of TDS

5. DETAILS OF DEPOSIT OF TDS ON GST ARE MENTIONED BELOW: Not applicable

6. DETAILS OF TDS RETURNS FILLED ARE MENTIONED BELOW:

01 1st quarter 31.07.2017
02 2nd quarter 31.10.2018
29.05.2018
03 3rd quarter 31.01.2018
04 4th quarter 31.05.2018

Quarterly return not

filled on ‘due dates.

7. DEFICIENCY IN PAYROLL SYSTEM:

Status of maintenance of salary register for all employees o

1 . Maintained
(Permanent/Daily wages/Contract worker)

2 | Non availability of Salary payment voucher Available

3 | Matching of voucher number with cash book Matched with cash book

4 | Salary register contains all elements of salary Maintained

5 | Maintenance of Salary Deduction register Not Maintained

6 | Whether deduction of PF/ESI made from contract employee Not deducted
Whether biometric devices and payroll software is

7 | implemented in ULB. If Yes, then is it integrated with Not implemented
accounting software
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8. DETAILS OF DELAY OF DEPOSIT OF EPF:

Permanent Employee: During audit of Panchayat we have observed that no amount of PF has
been deposited to EPFO A/C during the financial year 2017-2018.

April - 17 120153 15.05.2017 120153 20.05.2-17 5
May - 17 15.06.2017 50
June - 17 361449 15.07.2017 361449 04,08.2017 20
July-17 15.08.2017 -
August-17 : 139136 |- 15.09.2017 139136 19.09.2017 4
Sept-17 141836 15.10.2017 141836 22.09.2017 -
October-17 141836 15.11.2017 141836 21.11.2017 6
November-17 245065 15.12.2017 245065 17.01.2018 33
December-17 15.01.2018 2
January-18 126136 ‘15.02.2018 126136 17.02.2018 2
February-18 132083 15.03.2018 132083 04.06.2018 20
March-18 125024 15.04.2

9. UTILISATION OF GRANT AND REPORT ON MISSING UTILISATION CERTIFICATES

" 1 | STATUS OF UTILIZATION | (Refer Annexure)
CERTIFICATE:

2 | STATUS OF USE OF GRANT | Specifically grant allocation details has not been

AS PER DEFAULT | maintained, however it is maintained in grant register.
ALLOCATION (Refer Discussion Note)

3 | PHYSICAL VERIFICATION OF | Refer point 31-40 PART-B (d). ULB did not follow the

INVENTORY/STORES practice of = physical = verification . of  stock.
(Refer Discussion Note

4 | ADVANCES, THEIR | Refer point 35-36 PART-B (d), ULB did not give loan/

ADJUSTMENT & RECOVERY | advance, hence there are no case of adjustment and

recovery. (Refer Discussion Note)
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IIL. PART-C

Auditor should report in a separate section for non-compliance of

rules/directives of UD&HD, GoB; Auditor should see the compliance of
Bihar Municipal Act and specifically Chapter IX to XV and related rules

and regulations as well as related directives by UD&HD.

Complied
Refer-PART-
B(3)

Auditor should Report in a separate chapter on implementation of SAS
of Property Tax in the ULB; internal auditor should witness some
assessment procedures to check any in-consistencies in assessment. At
least 20 high value properties in the city /town (irrespective of the fact
that SAS is received or not) must be surveyed and checked in each

quarter and reported variations, if any, in PTRs and Actuals as per

internal audits;

Complied
Refer-PART-
A(c)

Auditor should report on compliance of ‘Bihar Municipal Accounting
Manual, Bihar Municipal Accounts Rules, 2014 and Bihar Municipal
Budget Manual with special attention to following Rules of BMAR :

Rule 22: All moneys to be brought to account

Rule 27: Collections to be deposited into Bank on the same day

Rule 69: Grant Related Compliance

Rule 120-121: Monthly Receipt & Payment Account and Trial Balance

Rule 130: Audit to be completed & reported within 6 month

Refer-PART-
B(4)

Report on Compliance of financial guidelines of schemes of MOHUA &

UD&HD, GoB.

Complied
Refer-PART-
B(4)

Report and quantify all major own revenue losses and opportunities
lost or missed including in the area of Property Tax, Mobile
Transmission Towers Tax, Rental of ‘Municipal properties,

Advertisement Taxes/Fees, Sairat etc;

Complied
Refer-PART-
A(a)

Auditor should Report on adequacy and appropriateness of the
documentation, approvals, compliance of procedures etc. of all

payments above Rs. 10,000 and above.

Complied
Refer-PART-
B(b)

Auditor should Report on Procurement made including through E-
Tendering and E-Auction indicating exceptions, if any and whether a

register is kept for all Procurements with value above Rs. 15,000/-

Complied
Refer-PART-

Auditor should Report on presence or absence of a system of issuance of

utilisation certificate for the different schemes for any utilisation made
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during the reporting period; Where there is no system for issuance of B(9)
U/Cs, the Internal Audit report shall prepare Utilisation Certificate for
various schemes/grants as per the guidelines of such scheme available
onthe UD&HD website. .
Complied
Auditor should report instances of losses, failures or inefficiencies and
Refer-Audit
recommendations and/or measures which can be taken to avoid their
Recommendati
recurrence in future.
on
Internal Auditor will report on each payment, that the payment terms & Complied
conditions of tenders and rate offers are according to procurement law | Refer-PART-
and policies. ' B(b)
Internal Auditor will report on each payment, that the payment terms & Complied
conditions of tenders and rate offers are according to procurement law | Refer-PART-
and policies B(b)
Auditor will report on that the fixed deposit and other funds should be Complied
in nationalized. Banks/Approved financial institutions and should earn Refer-PART-
maximum interest at their gestation period. B(4)
‘ Complied
Internal Auditor will identify major areas of ULBs own revenue loss and
Refer-PART-
auditor will access the loss and Prepare a statement of loss. AG)
‘ a
Auditor will report on that all kind of tax deductions i.e. Commercial tax, Complied
Income tax, provident fund etc. Should be deducted from the payments| Refer-PART-
as applicable, deposited properly and also should be properly recorded B(6)
in appropriate ledgers.
Complied
Internal Auditor will ensure that all the C&AG audit & Internal audit
Point-03 of
Paras was compiled by the ULBs, if not complied the Internal Auditor
Detailed Audit
shall help the ULBs staffs to prepare the compliance report. R
eport
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 Date: 12 12 2019

‘ ;Daudnagar Councnl
with .
AP Sangziri & Co
(Chartered Accountants)

mititassoonas

ut errorand will bé'

: will discussed

or in this respect

 problem arise.
ng next month;
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Daudnagar Pamshad

14 - Non practice of Stock valuanon, ‘
i1t wﬂl be follow as per ruleand management will decide about
‘reasonable period of valuatxon ie frequency of time for va!uatlon' ;
15 Non mamtenance oflog book, except _ { Allrunning vehicle has been given on hire to Taraqquee NGO, a
Scorpio for EO ‘ cleaning contractor appointed by ULB to keep city clean, and ULB :
: collect hire charges in that respect, Hence log book not maintained
due right to operate has been transfer ;‘ ‘
16 Electricity DPS - ‘ Due to non furnishing ¢ of bl ll on due date the DPS on electncnty
: | arised. Aletter will be given to SBPDCL to submit bill on due date
; ~ "‘"’and also gwes reasonsforDPS. ‘
{17 [Maintenance of grantrecord thh . B o
| bifurcation like amount for Salary, water "It Wlll be provxded
| management, nail galisolid waste
~ management andsoon;
18 ‘ Non mamtenance of book refer to Para ‘ : ..
: ‘ H-PART B (a) - - After readmg t}us para we conclude the followmg comments -
- | 1 SN.5to08-no transaction happened ~
| 2 10to11 - amount not collected in this respect;
. Rest will be maintalned upon aypl cabil tyj of concern para.
19 Bank A/c whichisclosed aFo)lowmg BankA/c has been closed ‘,
. ‘Banl:l:lame o Nic Purpose
1. Bankof Baroda- '001002 0006901 120 EC
2. PNB BRGF
-~ | 3 Bank ofBaroda 14th B.C
| 4 PNB ~ s)sY
| 5 PNB ( 13®FC
6. Bankof Baroda : ' NRY -
. . ' o 7. Bank ofBaroda . 00100100014590 —__GBSY
20 ‘leference in Holdmg Tax Amount as per ‘ ~ ‘ o
: Physical Measurement; b - ,_‘ . -
1o > Auditor found dxfference in | » Wewilltake necessary action and imposed Holding Tax as
. area; as per self assessment _ peractual measurementtaken. ;.
_ formand actual measurement > TheEntire process of va to be changed and
~ ofproperty area there is x _ theconcern matter will re Board very soonand
~ difference for some cases L after approval of UD & HD will be send after approval of '
- selectedonsamplebasis | ~ board) 1t wxl! be 1mplement accordmgly, ‘
> Valuation method not Revxsed | e , ;
_ tdlizo11
21 ‘Non preparation ofRecexptand ~ ' S o
o . | Payment A/c, Trial Balance, Income and Recelpt and PaymentA/c, Tnai Balance, Income and Expenditure
o Expenditure A/C and Balance Sheet | A/Cand Balance Sheet will be prepare after 1mplementatmn of
. (F nancxal Statement) . Doub]e EntryAccountmg System

Executwe Offu: 1

’ } ar Paﬂ x.s.a o 3'.!’4"'” b
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- 1 saidact,

Non Maintenance Fixed Assets register

| It will be maintained

Outsténding Taxes

| Bank Reconciliation on Monthly Basis

L | It will be maintained;

| ward;

.

Any Payment made out of Municnpal j
| Fund thatis not covered by Budget ;

. kPaskrmentm;ka,dé out of :udgetp sio

| thatis not cover by budget;

o realized it by establishing camp in

uch payment made: '

' f Devxces and Payroll Software

Non implementatxon of Biometric .

.

Itis under process

Further we conﬁrm/afﬁrm the management comment ngen in Intem al Audit re :po‘ t ,‘
of Daudnagar Parishad , ‘ . ~ o , .

Executwe Offi
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