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. r 11t,· ) '·:II ' . . . ri t{q 11• rl lfl . ·id.:d m d1scuss1on notes ln1crn :1I .\u<~' . tx•,n p10v A as \Veil . k It h,t, rt under part . as 

-------:-:---;--:::::;. • 11<•fi1 
111

·" . dit fl!P0 ~ •111 , ha, , . . ,1 ,n au Whether all such P3~ me , ,11Ji11•'"' ' 
t 'nll ' ,"-. ""I. , accordin!! 10 paymcnl ' · :-,:,,rJinl_! 1•· - ' ,ffi:r.- M\: l l 1endas and rn•• 1 

. 

I 1, ,,.,1i,1r,. 
10 

procurcm.: nt 3" a, u ' . 

L -t----~~:.::;;;~ 
Whether the fo.ed _dePo_

51
~~ank~Approved 

should Ix kfpt in nauonahz Id earn . . . . and shou 

d deposit made during the F. Y -~ 
Nofixe td by ULB are maintained at Nati 

8·Ali funds he . onali> ... 
d ate of interest 1s per banking no ""11 Banks an r mis. 

II 

12 

financial mst1tut1on~ . ·od 
th · estatton pen · maximum interest at eir g . · · ---__-. --;-=:;rov ided in d1scuss1on notes as .. :--::--... d assessed It has een d art A Well as V.:riA all ma jor areas of ULBs an b en in audit report un er p . . . . ·r losses have e re, enue l0ss and 1 any f 

I 
for 

t tement o oss identified then prepare a s a 

L_ J_~re~".::en~u~e~lo~s~se::s~-:---:-~;:::;;:;:;:-f;~~Iltlhas been provided in discussion notes as:-:--::-.weu •• . . I taX, ... 'Whether tax deductions i.e. Commerc1a ·•n audit report under part A. 

13 

14 

• fund tc should be Income tax, provident e · 
deducted from the payments as applicable, 
deposited properly and also should be properly 
recorded in appropriate ledgers. 
Whether C&AG and Internal aud it paras have 
been complied. if not assistance has been 
provided in this regard. 

Tibrewal Chand & Co 

It has been discussed with management to pre~ 
compliance report in regards of C&AG Audit paras 
but management says that it will take few week 

01 
month. We suggest management to communicate if 
any difficulty arises in regarding preparing 
compliance report we should guide and provide al\ 
assistance in this regard. 

• 
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Internal r\ ullit Rei . 
I ort lor the ~car enl.lcll 3ht \larch of F.Y. 21l1 7-18 

ANNEXURE 

Annexure-L·-Details fUC · o s related to financial :Year 2017-18 

Year of Name of Date of Amount Un-allotment Scheme Expenditure utilized Remarks Allotment In Lakb 
Amount 

Sahayak Un utilised Rs. 5.00 2017-18 
anudan 23/05/2017 5.00 NIL 5.00 Lakh Transfer to PL 

AJC Ward 
Un utilised Rs. 7.02 2017-18 Councillor 15/06/2017 7.02 NIL 7.02 Lakh Transfer to PL Allowance 

AJC 

2017-\8 14 finance 02/08/20\ 7 160.78 
Un utilised Rs. 160.78 

NIL \60.78 Lakh Transfer to PL 
A/C 

2017-1 8 Mukhmantri 
I l/09/2017 109.57 NIL \JC nal ial vojna 109.57 .s~"";~ 

Un utilised Rs. 20\7-18 5th Finance 14/09/2017 399.92 NIL 399.92 399.92Lakh Transfer 
to PL A/C 

2017-18 State Un utilised Rs. 
1 Finance 30/10/20\ 7 76.72 NIL 76.72 76.72Lakh Transfer to 

PL A/C 
Mu.khmantri Un utilised Rs. 2017-\8 30/10/201 7 93 .90 NIL 93 .90 93 .90Lakh Transfer to nal jal yojna 

PL A/C 
~m:~ Un utilised Rs . 2017-1 8 08/03/2018 432.45 NIL 432.45 432.45Lakh Transfer q,fi:i@BRJP 

to PL A/C 
Grand Total 1285.36 109.57 1175.79 
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SI.NO 
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2 

3 

4 

5 

o1scuss10N :o:_03-201s 
PERIOD- 01-04-2017 T 

OBSERVATION 
Ourring the audit we observed t~at 
tax collector hascollected holding 
tax but same has not been entered 

in daily collection register, Due to 
this reason Revenue loss of 
Rs15305 to concerned ULB.details 
are given in Annexure "Anof our 

MANAGEMENT COMMENT 

~M~~ 
~~ ' V\ A--rl 'Y'VX ~c._ 

discussion note. 
We communicate with ~ .... e.. fo 
management to done physical 
verification of some property to f!J> &+o.(h 
verify correct collection of holding ~CMIL-~, u . \} (.0. ~ o,."\ 

tax but management unable to ,... 
provide assistance for the conduct C.ou. \.d ""-C)~ 

of Physical verification of property. 
Delay in deposit of cash to Bank by 
tax collector:-As per the records 
made available during the audit, 
delays were observed between 
date of collection made by the tax 
collector• and the deposit of the 
same to the Bank. Which are 
shown in Annexure "B" of our 
discussion note. 
Holding tax including penalty of Rs 
7554_081 is due as on 31.03.2018_ 
Details of such are given in 
Annexure "C" of our discussion 
note. 

In OCR, most of the cases nor 

18REWAL CHAND & CO. 
CHARTERED ACCOUNTANTS. 

-- ------------·--·•-------------------
ther~ is any signature of the ·---

6 

7 

8 

cashier or other competent ~ trr'f. J v~ ~ 
authority collecting the cash from ~'YI, 0 I R1",) J 

tax collector. 

Report on Findings of the field 

survey of property tax of minimum 

20 high value properties is given in 

Annexure "D" of our discussion 

note. 

As per notification of Bihar 

Government, The Governor of 

Bihar made the rules for the 

mobile tower under the Act. 

Operator of the mobile has to 

apply to the ULB for operation of 

the mobile tower in the concerned 
area with the Requisite fees of Rs. 

40,000/· per Tower and the 
Renewal fee is Rs. 10000/- per 
year. As per verification of records 
and document during the course of 
audit and according to the cash 
book producecl by the ULB, it was 
found that only Rs. 2604000/· was 
realized from • the Tower Company 
till 31.03.2018, resulting In loss of 

Rs. 1596000. Details of such are 
given In Annexure "E" of our 

discussion note. 
As per notification of Bihar 

Government, The Governor of 
Bihar made the rules for the 
mobile tower under the Act. An 
additional amount of registration 
and renewal fee @60% shall be 



tBREWAL CHAND & CO, 
CHARTERED ACCOUNTANTS, ______ _ 

----·---------
,--- -----.- ------_-_-_--_---::-~d·-·onal antenna 

levied for everv ad itr as per 

with share the same towe\here is 
documents provided to us in 
no additional antenna shown 

anytower. has ~ 
Survey report related to to_wer the ,. •• ""-~ OY-l- 'II. , 

not been produced durrng ~ - - ~ 
•g,y . 

9 

audit. with 
10 we communicate . 1 ,n R>4-o..(5b ~ £.l& IV\ 

management to done physica "'O 
I t er /,,,,,T\ \..)U\,,(l...'c:..0.~•o..._ 

verification of some Mobi e ow ~ 0 
.., o • 

to verify correct collection of co""\ J ""cs+ 
mobile tower tax but management 66 t\'1) ~ ~ 

for 11 04J\J · 
unable to provide assistance /:,,fl r> 1-• 

the conduct of Physical verification 

of such mobile tower. 
11 During the verification of sai~at 

register, we observed that during 

the financial year 2017-18, stamp 

duty in regard of one sairat has 

not been collected. Due to this 

reason Revenue loss of~ to 
concerned ULB. Details of such are 

given in Annexure "F" of our 

discussion note. 
12 During the verification of sairat 

13 

register, we · observed that during 

the financial year 2017-18, stamp 

duty in regard of one sairat has 

been late collected. Due to this 

reason sairat rule is violated. 

'Details of such are given in 

Annexure "G" of our discussion 

note. 

Rent Agreement of anyshop has 

/4" q ~ 'M "I tv?, CJ; 1 ~ '-I ~ I· 
--1r0.;1 ~"- ~ <iil_d 
~--=rrrfmr) 

~ 1QGj) 01_1..-f '-1\ 
.,.,~~9~/ ')I 

"7} 1;}1?1} . 

1BREWAL CHAND & co. 
CHARTERED ACCOUNTANTS. 

---------- --------- --- --
not been produced with us. 

---- ---- ------
-----------------

14 Rent amount of Rs 482240 was due 

~~~~ 
.0, 

as on 31.03.2018. Details of such I~", 
are given in Annexure "H" of our '-'"~ 
discussion note. 

15 Demand Register for collection of J>~F?; -.mn,R:w 
Trade license for the financial year 

2017-18 is not yet prepared. 
(.f,~, 

16 As per section 342 of Bihar -1) l~'<f 1~::>,,;j/ ~ 
Municipal Act,2007, trade licence 

fee is to be collected from different 

type of trader, who are trading in 
concerned Municipal area not 
collected in 2017-18. Demand not 

raised in regarding trade licence. 

17 Details regarding number of trader .... ,_}I 'VI'- ~LJ(RTl} 
doing business in its area is not 

maintained in regard of private 

traders. 

18 While verifying the applicable ~ ur<...,tl ) ~ L:tT"iTn:r 
procurement process, we have ~~ftn-.,r;;r, ~ 
noticed few irregularities. Details 

of such are given in Annexure "I" 

of our discussion note 
few discrepancies 

• 1 ....__, 

...,--r::; 19 We found a .t:"'<1 JP1 ~JT'R' 
while vouching the expenditure. ~<flr:,J~., I Details of such are given in 

Annexure •J" of our discussion 

note 
~ ✓-~ r~,,;~ c:(""Ef"?·~""7 Vouchers are not filed serially and 20 

kept in loose form. Those need to ?,,j~fif'Zf~/~~- i~~'-R r-7J 
be filed properly and date wise 

sequentially. - A -

1~"1~ -;,r O}-,::;;_ ,,_p,;v, l(f 1--,, i"l 

2:,\ It is Found that few bank balances ~ ITTeiT fF:rr--71~ 
not reconciled. Details of such are 

/"'°.,, 



,IBREWAL CHAND & CO. 
CHARTERED ACCOUNTANTS, ________ _ 

-------------------·- --- -- -----------------;~; :·;·-~'\. ~ t ~ lJ"fr; 
given in Annexure • I(" of our 
discussion note - Only details regard'.ng immovable 
Fixed assets register has not been property and vehicle has been 
maintained properlyat Nagar maintained. 
Parisad level. ·J... ,.,4.-A 
We observed that ULB is not in '-~ R ~'1 "'¥) t.JJ r' I ~ 
practice to deduct TDS on Service D.-e-r-r- f;,,; J / 
provider and salary payment to f C1J"" 

1 
di 

7 
' 

1 

employee. , 
We observed that ULB is not in r:Qi '1'1L ~ 1 ~ "'1 J-...:t11~-,.. 
practice to Deposit the deducted _ 
TDS on stipulated time. Details not 
given in this regard . 
Double entry system has been not ~ ~ ~t.:s 'T 
yet implemented. TTr ~ · 

2(5 Copy of Returns of VAT, TDS has "1 · l> '> ~ WJJe..... · 
not been shown to us. ~ J r-.iT fl 
The municipality is not in practice g, , ~, > ;)1~, \. ~ 
to prepare BRS on monthly basis or <..Yi 1 ',} , 1 1 

:zr6 

1----+.=e:...:.v.:.:en.:....:o:.:.n:....:q!.:u:.::art:..::e:.:r.'..!.IY..::b:::as:.::is::... - ---1------ --- - ,_ ,__ 
2'-=t- Monthly and quarterly budget was ~ 

1 1
~ u_, ~ ~ 

not maintained. Therefore, r · · \ 

comparison of budgeted and I~~, r :rr,-~ 
actual figure of income and 
expenditure was not performed. 

:f2,; 1 Utilization of grant and report on 
missing Utilization Certificates are 
given in ,Annexure"L". · of our 
discussion note 1 

2 :j Soft copy of Advice regarding 
payment of housing for all and 
disbursement under project of 
SBM is not Produce with us, so it is 
difficult to trace double payment 
for same. 

~ '-1. 0 ~ti.i. "~ ,9,.,-r 
?'f.iT~ . 

(IBREWAL CHAND & CO, 
CHARTERED ACCOUNTANT s. 
·;

0 
There is op~:~::;···-······-----------••• _ 

in regard of pavmen~~~t obse~~d tr_~::----~-~-----_·· _ __ _ 
bill not availed by electnc,ty -tf) ITT 2;-, 
Details of such naga~parisad. ~ ~.JT.rr.;r ~ ~J 

are given in -~ . r • I I )- I 
L--=--+--::-:------ vr'I\ I 5°nrr ~ 
3-r Chapter XVII of the BiharM . . i~--- -=----- - --l A . unIc1pal 1 

d
ct rt' requires license for ~ ~. :};- w .__,.rw-r 

a ve 1sem_ent of any hording. But ,A..____ 

no advertisement tax has b '~ ~ 1 ~ ~ 
collected during 2017-18. een - f 

33 

In case of ·Departmental work 
monetary limit is Rs 700000 but 
work allotted to Prasantkumar J.E 
nagarparishad is Rs 732000. _, 
As per NULM minimum 30% 
beneficiary should be female 
member but no instances is found 
in case of 1st batch conducted by 
LCC lnfotechpvt. Ltd. 
Log book before 11/07/2018 not 
produced during the course of 
audit 

Annexure "A" 

,a~ 
~ ~ ~ pV'!j ul 'b'7 ~ 

°" ~ ~ ~~~,,,_J . 

Date of Receipt no. · Holding no. Ward no. \ Amount Remarks 

collection ' 

12.06.2017 5978 258A 7 1797 , 
I 

1'D\"'~,~~ 
I ~~ 
I ~ I 

31-03-2018 9223 Vlkramkuma 17 12889 :~:'-\~,~~ 
rslngh ~\.. 

~(~. 

0;-:-r~ 

. 1 
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SI. 
No r 

_Discussion Note 

'Observations 

Non-lmple~entation o·f d,luble 
;°o 5' entry accounting system: We 

found the detail that double 
accounting system is implemented 
at Araria Nagar Parishad. ll()wcn.'r 
we not got any data for 
".erification the- same-. 

---· 
. Muitt'cinal Council Arana r-- --

l\bna~rment Comments 
Auditor Recommendation 

. • . . •·" "'7 - -- _......._, --... ........ 
. f DEAS is As per requuement of BMAR_.~ 

lmpl<:mc:ntnuon ° · 2014, Part-A, Chapter-2 Rule_ . ULB staff is ongomg and · • 4 "All ULB refi d directed to cooperate With , eree .in . 
.d all schedule- I shall maintain its auditors and to provi e . f 

necessary documents for audit. books o account using the . 
double entry system". Since 

. Araria Nagar Parishad . is , 
covered under schedule -1 
therefore they should have t~ 
maintain their accounts on 
double . entry . accoimting • 
system m compliance_ of such : 
rule. 

G. X- No derails wer~ made ava'.l~ble ULB staff is directed to comply 
O regarding meetmg of murnc1pal with BMA-2007 

As per requiiemeht of BM.A._. '. 
2007, Chapter-XII, ULB ' 

. should held . meeting of accotmts committee held during 
· the financial year 2017-18. 

municipal accounts committee ; 
each year. During our audit no ; 

: any evidence has been I 
produced to us w.r.t. meeting ; 
of · · municipal accounts 
committee. ULB should ensure · 
timely meeting of accounts ; 
committee in compliance of · 

-z--,; During the co~se of Audit, we . Necessary action will be take~ . . 
: ..J 1 observed that Nagar Parishad has 

BMA-2007. 
1 

It ;h~t;I;f be . p~ep~ed as soon 
as possible._ 

· · conducted Internal audit/CAO 
: audit for the year 20 I 6-17 but 
: compliance report not prepared by 

' ULB._ (D~ails gjven i!' !el!ort) )81 Non-maintenance of required 
· : registers as per Rule No.-3 of 

. BMAR-2014 

ULB staff is directed to follow , Details of registers not : 
and comply the· guidelines of '. maintained by ULB are 1 

BMAR ' mentioned under Part-B (a). ! 
ULB should ensure proper , 
maintenance of required books : 

: of account and register as per ' 
the list given in rule-3 of i 

' BMAR-20l4. 
~ . Lack of internal 
1~-measures: 

control Nagar Parishad ensure that this ' We observed that there is no 

(i) Voucher file 
maintained 

Tibrewal Chand & Co. 

was 

will be taken care from now · any internal control mechanism · 
not onwards. available over collection, . 

·recovery, deposit of taxes, · 
assets handling, cheque ' 

Page 1 

l 
. ~ · internal mechanism for 

(ii) N° to'"" compliance 
51a.tu ,, 

MIS was prepared for 
t.JO :(iii) eking of payments 
ira •red books of Accounts 
Requ1 

I liv) a.s per BMAM was not 

I 111aintained 

siatutorY . 
compliance ' 
was not ;(v) reconciliaUon 

aiJttained 
01 ank reconciliation of any : 

j( vi) :ank account was not ; 

\ prepared. 

Araria Mu . . 
n1c1pal Council 

. handling· ---and - . statut;ry . 
compliances: 
We suggest that 
(i) MIS system should be 

implemented over daily : · 
collection and deposit ' 

(ii) Reason for non- • 

' (iii) 

deposit/late deposit 
should be strongly 
addressed to minimize . 
delay. 

Need to identify a person · 
to comply with the 
statutory compliance. In 
case failure to comply ' 
with statutory 
compliances he should 
also be penalized. 

Therefore, the management has 
to take serious effort in 
implementation of internal . 

. control mechanism for getting : 
: a better result from ULB I 

\ ---- -- ·- · · ·· -- -- - ·-- ·· -··--- -- - --- __ __ ___ · work.ink __ _____ _ _ __ : 
. N;;-c-;;mpliance of Act & Rules ULB staff is directed to ensure Refer point of Part-B (d) of 4~ compliance of all applicable Act audit report for status of non-
'\ & Rules. compliance of Act & Rules. , 

ULB should ensure compliance 
\ of all applicabl~ I>-:~':.. & R':!~-
1 ---·· --- --- • - .. • .•. • · -: -· - . - N. a~-ar- Pan.-shad ensu;e that this Due to non - maintenance of ~.)· No·n preparation of stores register , o U ·11 be tak from now FAR, it will become difficult to · 

~I '.· · :wards. en care . identify quantity of each class 
of stock. So, the ULB should 
maintain a store ledger 
including price of inward • 

f\N;~-~df~s~ent of ~ctvSO:~e;· 
"fl 

ijNon collection of notice fees 

I 
I 

. I 

Tibrewal Chand & Co. 

' goods. _ _ 
· . ___ - :·· -- · · f Advance must be adjusted 
. Necessary actton for recovery o within reasonable time period. 

such will~ ta~en. 
1 As per the regulation I 58~a~ of 

ULB staff IS directed to comp y chapter xix of Bihar Mumc1pal 
with Bihar Municipal Act 2007 : Act 2007, Municipality can 

issue of -~o!!_ci _ _5l!_.~m;_o<l, -
r • ) .' f • • 

--~-'------ a;14Utc1 .. ~L- _ -._- . 
~~iai:. Jllfuir~~;;:; . 

, . ~~\~ ~o. S':) 
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Discussion. Note Araria f:viunicipal Council 

. charging of notice fees,I~-~ -, 
interest for delayed payment at a ' 
rate as may be specified, and the 
amount of penalty therefore, but : 
in case of Araria Na~ar parishad, ; 

, has ~ot pro~ded any ; 
information regarding charging : 
and collection of notice fees. : 
ULB should collect notice fees 
from applicable assesses in . 
compliance of act and to boost 
UL'?. revi:n_u~~--

Bank Reconciliation Statement A 1,,v, 11.:x u, ,-e_ \t \( '' 

Name of Project/sche Account 
Bank me no. 

BOB Kabir 01002 

HDFC MAP 60199 

SBI 13th Finance 75888 
OBC MM Payjal 01971 
Union LHSDP 08268 
Bank 

BOB B.R.G.F 00794 

Canara SamajikSrac 06356 
Bank hhaPanson 
Union E- 08269 
Bank Governance 
HDFC I 4th Finance 47961 
BOB I.D.S.M.T 00796 
SBI State Finance 43564 
Union U.N.L.M. 09639 
Bank SJSRY 

OBC 
AntimeSansa 00011 
dhan 

Treasury PLA 

Tibrewal Chand & 

Cash balance 
a_s per 

Cashbook 
1,81 , 734.50 

14,82,932.00 

24, 15,785.90 
4,48,78,169.00 

2,99,825.22 

I 0,38,596.00 

11,68,956.00 

2,527.85 

89,299.00 
14,397.50 
10,908.11 

95,535 .00 

6,07,6 I 7.40 

Bank Balance 
as per 

Passbook 
1,81,734.50 

14,48,832.00 

24, 15,785.90 
4,48,78,169.00 

2,99,825.22 

I 0,4 7,650.00 

11,68,956.00 

2,527.85 

89,299.00 
14,397.50 
10,908.11 

95,535.00 

6,07,617.40 

26,65,54,454.84 26,65,54,454 .84 

Difference 

34100 (Cash 
book entry as 
on 01-04-
.2018 
payment) 

-9054 
(lntrest 
Received by 
bank 9054 
but not entry 
cash book) 

Status 

Recon~iled 

Reconciled 

Reconciled 
Reconciled 

Reconciled 

Reconciled 

Reconciled , 

Reconciled 

Reconciled 
Reconciled 
Reconciled 

Reconciled 

Reconciled 

Reconciled 

Page 3 
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r , ;:ssion Note 

· eiure - L:- Details of UC•s of F' 
A1111 •nancial y 

Arana Mu . . 
n1c1pal Council 

---------
--ear 2017 -io18 

year of 
Date of r;--r----s allotmen Name of Scheme Allotm llloun . U 

~ t en t I Ex . n-t n pend1tur utilized 

~ 
L-- --- Lakb e A Remarks r--- moun 

r--- t 

I 
2017-18 Sahayak anudan 23/05/201 Un utilised 

7 s.oo NIL 
Rs. 5.00 

5.00 Lakh 

----- - - Transfer to - PLA/C 

2017-18 
Ward Councillor 15/06/201 Un utilised 

2 Allowance Rs. 7.02 
7 7.02 NIL 7.02 Lakh 

Transfer to --- - PLA/C 
Un utilised 

02/08/201 
3 2017-18 14 finance Rs. 160.78 

7 160.78 NIL 160.78 Lakh 
a Transfer to 

- Mukhmantri nal jal 11/09/201 
PLA/C 

4 2017-18 yojna 7 109.57 109.57 NIL l.JL 
~-i\'c,.,Q, 
Un utilised 

2017-18 5th Finance 
14/09/201 Rs. 

5 7 399.92 NIL 399.92 399.92Lak 
h Transfer 
toPLA/C 
Un utilised 

30/ 10/201 
Rs. 

6 2017-18 State Finance 76.72 NIL 76.72 76.72Lakh 
7 Transfer to 

PLA/C 
Un utilised 

Rs. 

7 2017-1 8 
Mukhmantri nal jal 30/10/201 93.90 NIL 93.90 93.90Lakh 

yojna 7 Transfer to 
PLA/C 

Un utilised 
Rs. 

08/03/201 Nil 432.45 432.45Lak. 
8 2017-18 

tN'iH1clcf>IGlciBR 43245 h Transfer 
JP 8 

to PL NC 

II 75.7 
1285.3 109.57 9 

Grand Total 6 
'--
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