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EXECUTIVE SUMMARY

1. Introduction:

Name of the Municipality - Nagar Parishad Jehanabad
Period covered under Current Audit - 01st April 2018 to 31st March 2019
Name of Mayor/Chairman Smt. Poonam Devi

Name of Executive Officer - ShriMukesh Kumar

2. Observations and Findings:

In the existing system as prevailing in the ULB, day to day working is
in progressive manner in respect of collection of revenue and
execution of the projects.

There is sufficient co-operation from the management during the
course of our audit.

General Cash book is properly up-to-dated.

The collection of rental income is not satisfactory.
The shopkeeper/tenants have not been paying rent and have
hugeoutstanding debts.
Budget is not prepared properly; there is huge difference in opening
balance of each year in continuous nature.
List of Outstanding dues is not available
No physical verification of store is exercised by ULB.
No Physical verification of cash is exercised by ULB.
Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007
regarding internal auditor wing or Municipal Internal Auditor on the
board of the corporation has not been complied.
Utilization certificate for FY 2018-19 has not been prepared
Fixed assets register is not maintained by ULB

. Compliance report of AG audit is not prepared by the ULB and also
report is not provided to us for inspection for FY 2016-17.Hence, we
are unable to comment on the same.

. Statutory compliance of the ULBsis not deposited timely and hence it
incurs penalty and other charges.

. Certain Statutory Registers and Books are not maintained.

. Bank Reconciliation Statement has not been prepared.

. Non Levy of Taxes:
s Surcharge on electricity consumption within the municipal area

s Tax on congregations.

Page 5 of 50




e Collection of Development Charges
. During verification of receipts book and deposit slips, we have noticed
that there is gap in collection of tax and deposit of tax around 100 to
120 days.
. ULB is not preparing monthly Trial balance in BMAR Form No. 72 by
extracting all ledger balances under various Account Codes as certified
by the Chief Municipal Officer.
. ULB is not sending the Demand Statement in BMAR Form No. 23 and
Trial Balance to the Director of Local Bodies in soft copy as well as
hard copy for each quarter at the end of month following each quarter
. Non-preparation of fund wise statement in BMAR Form No. 71, 73 and
74 not later than 20th of the subsequent month.
. Non Compliance of Rule 130 of BMAR in some of the cases.
. ULB is not maintaining the accounts as well as not preparing the
financial statements.
. ULB is currently not following the provision of BMAR for submission

of financial statement and balance sheet to auditor.

Opinion:

The management has to take stringent effort in forming accountability at various levels of the ULB,

introducing reforms in financial management and accounting systems, development of strong

internal control and organizational design of Municipalities, ensuring capacity building of the

municipal personnel and other matters incidental thereto for overall improvement of the ULB.

. Audit Recommendation;

The collection of rental income is not
satisfactory. The shopkeeper/ tenants have not
been paying rent and have huge outstanding
debts.

To implement/take action to boost collection
of arrear revenue to increase their own source
revenue.

Budget is not prepared properly; there is huge
difference in opening balance of each year in
continuous nature.

ULB have to take strict action against the same
and need to rectify it in retrospective effect.

No physical verification of store is exercised by
ULB.

Physical verification to be carried out by ULB
on interval basis for proper monitoring of the
stock and process.

No Physical verification of cash is exercised by
ULB.

Physical verification to be carried out by ULB

~on interval basis for proper monitoring of

cash.

Provision of Section 36 (a) (iii) of the Bihar
Municipal Act, 2007 regarding internal auditor
wing or Municipal Internal Auditor on the board
of the corporation has not been complied.

Internal Audit wing should be created by
employing the Municipal Internal Auditor on
the Board.

i
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Utilization certificate for FY 2018-19 has not
been prepared.

Utilization Certificate should be prepared
timely by the ULB and submit the same to
Department on regular basis.

Fixed assets register is not maintained by ULB

Fixed assets register should be maintained and
updated properly.

Compliance report of AG audit is not prepared
by the ULB and also report is not provided to us
for inspection for FY 2014-15 to 2016-17.
Hence, we are unable to comment on the same.

Compliance report should not be prepared as
soon as the report is received by ULB and steps
to be taken for recovery of the amount for
financial irregularities.

Statutory compliance of the ULB are not
deposited timely and hence it incurs penalty and
other charges.

As ULB is not proper in statutory compliances,
that cause financial implication on ULB in
mode of interest and penalty. So, ULB should
ensure statutory compliance on time.

Certain Statutory Registers and Books are not
maintained.

Statutory register and books of accounts
should be maintained as per guidelines and
BMAR.

Bank Reconciliation Statement has not been
prepared.

ULB should prepare bank reconciliation of all
bank accounts including doormat accounts on
monthly basis. Bank statements of all bank
accounts should be kept in separate file for
proper records.

Non Levy of Taxes:
e Surcharge on electricity consumption
within the municipal area
¢ Tax on congregations.
e Tax on pilgrims and tourists.
e User Charges for Solid Waste Management
e Collection of Development Charges

As per section 127, 128, 129 & 131 of chapter
XV Bihar Municipal Act, 2007, various taxes are
applicable on ULBs to increase their own
source revenue. ULB should take steps to
implement required taxes to boost their
revenue

During verification of receipts book and deposit
slips, we have noticed that there is gap in
collection of tax and deposit of tax around 100
to 120 days.

As per Bihar Municipal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by the
Tax collector is required to be handed over to
the cashier and deposited into bank on the
same day on which collection is made.

ULB is not prepare monthly Trial balance in
BMAR Form No. 72 by extracting all ledger
balances under various Account Codes as
certified by the Chief Municipal Officer.

As per BMAR Rule No. - 121, ULB should
prepare of monthly Trial balance in BMAR
Form No. 72 by extracting all ledger balances
under various Account Codes as certified by
the executive officer.

ULB is not sending the Demand Statement in
BMAR Form No. 23 and Trial Balance to the
Director of Local Bodies in soft copy as well as
hard copy for each quarter at the end of month
following each quarter

Currently ULB is sending on yearly basis and
the same need to be complied on quarterly
basis.

Non-preparation of fund wise statement in
BMAR Form No. 71, 73 and 74 not later than
20th of the subsequent month.

As per BMAM-ULB are required to maintain
fund wise receipts & payments. As per BMAM,
following funds should be maintained by ULB.
1. Municipal General Fund

2. Basic service for urban poor

3. Water supply & sewerage fund
4. Solid Waste Management Fund
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5. Road Development & Maintenance
6. Enterprise Fund

ULB should ensure compliance related to Rule

130 of BMAR in some of
130 of BMAR on regular basis.

Non Compliance of Rule

the cases.
ULB is not maintaining the accounts as well as | ULB is required to maintain the accounts as
well as prepare the financial statements at the

not preparing the financial statements.
end of the ycar,

ULB should prepare financial statements for
each year and gel it approved from municipal

balance sheet to auditor. account committee. As per BMAR, aundited
financial statements are required to submit to

ULB is currently not following the provision of
BMAR for submission of financial statement and

auditor for audit.

Checked on random basis and found variation
between demand raised by ULB or actual

demand.

In-consistencies in assessmenl of property tax

. COMMENTS FROM MANAGEMENT

bservation was discussed with ULB

We have conducted audit of the ULB and our report with o
e attached with the report)

officials and their comments are given in (Kindly refer discussion not

ACKNOWLEDGEMENT
During the course of the auditor we have come across many deficiencies like maintaining of holding

tax register, fixed assets register, award register ofcontract etc. all such deficiencies we have

brought to knowledge of the ULB officials. Further non preparation of bank reconciliation has also

been brought to the notice ofthe ULB officials.

On Behatf of
A P Senzghl & Co
Chartered Acc

_Sadish

CASalsh e
Partner
FRN; 116283

DATE: 07-07-2010
Membership Na; (LTI AN
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DETAILED AUBIT REPORT
1. INTRODUCTION:

1. Team Leader: CA Satish Gupta

2. Name of CA: Ayush Agarwal

1. Name of Auditor-1:

2. Name of Auditor-2; Dipak Sharma

Nagar Parishad . ] .
Jehanabad 1st April, 2018 | 31stMarch,2619

2. ADMINISTRATION:

1 The present body of the ULB has taken June, 2017
charge on
2 The incumbency in the key administrative and executive positions was as under:
2.1 Name of Mayor: Smt. Poonam Devi
. _— From: June, 2017
2.1.1 | Period of Service: To: july,2019
2.2 Name of Executive Officer: ShriMukesh Kumar
. . From: January 2019
2.2.1 | Period of Service: To: Till date

3. REVIEW OF QUTSTANDING AUDIT PARAS:

3.1.STATUS OF AUDIT OBSERVATIONS IS AS UNDER:

Audit report
submitted by
AG for the F.Y.
2016-17

29 23 12 0 0 23 -

3.2. DETAILS OF TOTAL NUMBER OF AUDIT PARA’S:
Period of AG Audit Report :2014-15t0 2016-17
Compliance Report Date & Number :(Kindly Attached Refer Discussion Note)
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xpenses on Cleaning work failed.

33.56 Lac No No No
2 Irregularities in purchase of Fogging
Machine, Expenses thereon failed. 7.2 Lac Yes No No
3 E)fpenses on Survey work of buildings 115 Lac No No No
failed.
4 | Irregularities in purchase of Dustbin 100.48 Lac No No No
Irregularltles in purchase of Cleaning 37 67 Lac No No No
5 | Equipments
7 - :
Out§tand}ng amount of Mobile Tower 12.53 Lac Yes No No
Registration & Renewal fees.
7 Less deduction & deposited of
Commercial Tax on Purchase of 8.39 Lac Yes No No
Laptop.
3 T —
Deviation in payment of Electricity Bill 150 Lac Yes No No
5 P
?rregularltles. in departmental work 0.07 Lac Yes No No
implementation
10 i i
Delay in work completion/ Incomplete 1.30 Lac Yes No No
work
11
Revenue loss on Bus Stand 564 Lac Yes No No
Endowment
12 P -
Irregularities in payment of Daily 27 45 Lac No No No
Wages
13 | Irregularities in Training programme
held under NULM 10.67 Lac No No No
14 i i
Not deposited/ Less deposited 6.73 Lac Yes No No
15 - i i
Non Flep051t of Collection through H 1.09 Lac YVes No No
Receipt
16 i i
Outstanding amount of Holding Tax 938.98 Lac Yes No No
17 i
Outstanding Shop Rent 708 Lac Yes No No
18 - i i
Non-presentation of Other Receipt 0.00 No No No
9 P
Irrfegl.llarltles in measurement of 0.00 No No No
Building Tax
20 i
Pending Advances 184.44 Lac Yes No No
21 P
Irregularities in payment of SBM 0.00 No No No
22
Reassessment of Property Tax not 0.00 No No No
done
>3 T :
Irregularities in maintenance of Cash 0.00 No No No
Book
24 | Dangerous & Frightening Business 0.00 No No
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Difference amount in Auxiliary Cash No
25 flow Bank Pass Book , 23.52 Lac No No
s | Non-maintenance of theme wise 0.00 No No No
Grant Investment Register
27 | Non-presentation of Budget 0.00 No No No
28 | Deviation in amount of SBM 3.85 Lac No No No
29 Non-maintenance of accounting 0.00 No No No
records

Note-1: ULB did not provide AG report thereafter have taken from UD & HD website.
Note-2: Further Compliance Report has not been prepared by managements.

Management Comment: ULB is preparing Compliance Report for above said period of AG Report, once it is
completed this report will be provided. (Kindly Attached Refer Discussion Note).
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JAIIANABAD MUNICIPAL COUNCIL
STATUS OF UTILIZATION CERTIFICATION FOR FY 2018-19

uc UC Pendin %ofUC % of UC
SN Head Approvel order | Sanctioned | Expenses | Balance Submitted Against E| submitted Pending Letter No & Date of
20 and date Amount | Incurred |[Amount| agalnst Exﬂ TS against against Submission of UC
Expenses P expenses expenses
l 1] EQ Salary 07/22.05.2018 7.00 - 7.00 - NIL NIL Unutilised Amount
Fz City Manager Salary | 08/24.05.2018 1.97 - 1.97 - NIL NIL Unutihsed Amount
3 5th Finance 15/.03.07.2018 456.98 - 456.98 - - NIL NIL Unuulised Amount
4 | Civicameninesitem | 81731102018 | 12222 - | 12222 . 2 NIL niiE  (|Pretilised amountandiansiey
w PLA/C
; u i : ansfel
5 14th Finance 82/31.10.2018 | 220.46 - | 22046 - . NIL NIL L “{:‘[‘,’f'f\t,'c"d . ”"f‘r‘
- &
6 5th Finance 21/.10.07.2018 167.35 - 167.35 - NIL NIL Unutilised Amount |
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