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Suby: Submission ol Siwan Municipal Council snnuzl internsl zudit report with manazgemens
comments for the financial year 201419,

ket Nos Project No, O7/LAC L 5/17-87% (N1 p) dated; 16.01.2019

Dear Sir,

With Referenceto the above, we Vinod Singhal & Co. 1P Chartered Accountznts eppuinted as internal
anditor of 18 ULBs of Bihar under Group-06 for the project namely “Appointment of internal auditor
ol 140 ULBs of Bihar,"

As we have conducted Annual internal audit of Siwan Municipal Council for the financial year 2018-19.

ThroughThis Tetter we are submitting Annual internal audit report of Siwan Municipzl Coundil for the
FY.20018-19 with management comments,

We contirm that the internal audit report has heen prepared as per terms of reference of RFP.

Ihanking You

For Vinod Singhal & Co, LLP
Chartered Accountants

Re) J (})‘ S
4 N T A
CA Krishan Ximyr-Sodhani Nlntame s
M.No:- 404603

UDIN No.:- ) oM e4go 3 ARAAN ol't6

Date: 06/~ W-loelo
Place: Patna

CC:State Level Project Monitoring Unit
PSP Financials Consultants Pvt. Ltd.

Head Office: 207, 222, lind Floor, Ganpati Plaza, M/, Road, Jaipur-302001 Rajasthan
Branches: New Delhi | Kolkata | Lucknow | Patna | Jamshedpur | Ahmedabad | Raipur | UdaipurlBharatpur]

|
P

Scanned with CamScanner



P S i b € i W

CONTENTS

\

S —

roject Title

TP, - W

Internal audit of 18 ULBs of Group-06 of Bihar

—

Annual internal audit report of Siwan Municipal Council

|

|
Report Title
%

Period

1" Apr-2018 to 31" -March-2019

Reporting Entity

Vinod Singhal & Co., LLP, Chartered Accountants

ﬁeporting for

Siwan Municipal Council

Report Prepared by

Team, Vinod Singhal & Co. LLP

|
Date of submission

18" Nov 2019

Scanned with CamScannerr

et



Name of Municipal Executive officer for the perfod under Audit

BXECUTIVE SUMMARY

1. INTIll)I)U(J'I'IUN
Namie of the Municipality Slunti Mutilelpial Corittiel]
Period covered under current andit 1082000 by $1.08, 2019

Mi. Ajsst Kutrint

RESULTS AND FINDINGS

2.
» strengths observed ducing audIt engagement
In the existing system as prevalling tn the Nagar Parlsad, day to duy wotk la It progreeslys mantier i
respect of collectlon of reventue and execution of the projects,
» Wealknesses observed in the functloning of office malntenance of records ete, ubsorved duting the
audit engagementt
S.NO. __Audit Observatlons
1 Non-updating of bank reconciliation on monthly basls, e o~
2 Non-lmplementation of Double Entry Accounting Systen R e ——————— -
No detalls were macde available regarding meeting of munlclpal accounts committes ol during the financial
year 2018-19. R
Non-levy of following taxes
»  Firetax
» Tax on congregations,
= Taxon pilgrims and tourists,
4 = Toll-tax on roads, bridges, ferries and navigable channel and on heavy trucks which shall be heavy
goods vehicles, and buses, which shall be heavy passenger motor vehlcles,
«  User Charpes for provision of water-supply, drainage and sewerage
= User Charges for Solid Waste Management
= User Charges for Garbage Clearance
5 Delay in deposit of tax collection of taxes with cashler and with hank as per provision of BMA rule-22
6 Arrear of property tax, Mobile Tower Tax and shop rental Income
7 Delay in payment of due date bills
8 Non-preparation of payments vouchers e
9 Non-maintenance of required registers as per BMA Rule-130
10 Non-maintenance of register for all Procurements with value above Rs, 15,000
1 Non-preparation of fund wise statement of recelpts and payments In BMAR Form No, 71 not later than 20th of
the subsequent month.
12 Non-preparation of monthly Trial balance in BMAR Form No. 72 by extracting all ledger balances under varlous
Account Codes as certified by the Chief Municipal Officer.
13 Non-preparation of financial statements for the financlal year 2018-19 -
14 Non-compliance of statutory compliance
Non-availability of records regarding remittance of penslon and leave encashment contributlons or any other
15 | amounts which the municipality is llable to remit towards the retirement dues of its employees, Including
employees on deputation;(BMAR Rule No.-130)
16 Non-providing of records regarding stores
17 No investment of surplus fund of ULB
3. OPINION
The management has to take stringent effort in forming accountability at varlous levels of the ULB, Introducing
reforms in financial management and accounting systems, development of strong Internal control and
organizational design of Municipalities, ensuring capacity building of the munlcipal personnel and other matters
incidental thereto for overall improvement of the ULB. : 4
4. AUDIT RECOMMENDATIONS
SINo Audit Observations Auditor Recommendations *__
ULB should prepare bank reconciliation of all bank
N ; accounts Including doormat accounts on monthly
1 Non-updating of bank reconciliation on monthly basis. basls. Bank statements of all bank accounts should
be kept In separate flle for proper records.
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of Double Entry Accounting System

Non-l mplementat fon

e ———— T ]

......... e A T——r— .,__“-——&_—-v-_wv—'—"—-:"'"'—
rement of BMAM, ULn should malntaln
thelr accounts on double entry Ac ccounting systenm. |
/ " rXI1, ULB

2 LA
e Tl g made avallable regarding meeting of | As per requirement of BIMA-2007, Chapte
{ r:’::nnlll:':pla'nll accounts committoe held durlng the Mnanclal should  held  meeting of Municlpal Accounts
T parzore1. _Committee each year.
e -N;;;,‘.',.‘,;,‘,;'.’.T:-E"F.ﬁ.‘.[ﬁﬁﬁf’"’" e oy ection 127, 120, 129 & 131 of chapter XV
o [re tax Bihar Municipal  Act, 2007, varlous taxes are
o Tax on congregations, applicable on UlDs to Increase thelr own source
o Fax on plgrims and tourlsts, revenue,  ULD should take steps to implement
« Toll-tax on ronds, bridges, ferrles and navigable required taxes to boost thelr revenue
channel and on heavy trucks which shall be heavy
4 goods vehicles, and buses, which shall be heavy
passenger motor vehicles,
o User Charges for provision of water-supply, dralnage
and sewerage
. User Charges for olld Waste Management
« User Charges for Garbage Clearance
As per Bihar Municlpal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by the Tax
5 Non-Deposit nl"lnx. cnllccllorn anlnx::s \.;Ilh cashler and collector Is required to be handed over to the
with bank as per P! ovision of IMA rule-2 cashier and deposited Into bank on the same day on
which collection Is made.
Huge and long period arrear of property tax and
P Arrear of property tax and shop rental income shop rental Income was observed during the audit.
: proe ULB should take proper step to boost collectlon of
arrears.
Late payment of utllity bills causes to penalty on
7 Delay In payment of due date bills ULB and also may result in barrier In day to day
operatlon. So, ULB should ensure timely payment of
bills
ULB should prepare payment voucher based on
8 Non-preparation of payment vouchers running voucher for each payment and should
maintain serlally numbered voucher file for each
month
ULB should ensure proper maintenance of required
9 rlwlg(r;-maintenancc of required registers a5 Per BMA Rule- register as per BMA rule-130. Detail of registers not
maintained by ULB s mentioned under PART-A (a
10 Non-maintenance of reglster for all Procurements with ULB should ensure maintenance of register for all
value above Rs. 15,000 Procurements with value above Rs. 15,000
As per BMAM-ULB are required to maintain fund
wise receipts & payments. As per BMAM, following
funds should be maintained by ULB.
Non-preparation of fund wise statement of receipts and | 1. Municipal General Fund
11 | payments In BMAR Form No. 71 not later than 20th of the | 2. Basic service for urban poor
subsequent month. 3, Water supply & sewerage fund
4. Solid Waste Management Fund
5. Road Development & Maintenance
6. Enterprise Fund
As per BMAR Rule No. - 121, ULB should prepare of
Non-preparation of monthly Trial balance in BMAR Form | monthly Trial balance in BMAR Form No. 72 by
12 | No. 72 by extracting all ledger balances under various | extracting all ledger balances under various
Account Codes as certified by the Chief Municipal Officer. | Account Codes as certified by the Chief Municipal
Officer.
ULB should prepare financial statements for each
13 | Non-preparation of financial statements for the financial year and get It approved from munlcipal account
year 2018-19 committee. As per BMAR, audited financial
statements are required to submit to auditor for
audit
14 | As ULB is not proper in statutory compliance that
on-compliance of statutory compliance cause financial implication on ULB in mode of late
fee, Interest and penalty. So, ULB should ensure
statutory compliance on time,
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Non-availability of records regarding remittance of
pension and leave encashment contributions or any other

ULB should ensure statutory compliance related to
employees on time. As we are not able to comment

15 amounts which the municipality is liable to remit : T
towards the retirement dues of its employees, including | " €oMPliance of employees statutory liabilities in
employees on deputation;(BMAR Rule No.-130) absence of records

IS ULB should prepare/update store registers timely.
Non-providing of records regarding store Further physical verification of stores should be

18 oeE g e ) done on timely basis. As no-such details regarding

stores was provided by ULB

17 Non-investment of surplus fund of ULB ULB should invest surplus funds in approved

sources as mentioned in BMA/BMAM.

om

N

Audit observations with audit recommendation has been submitted with management for providing management

Comments.

Considering the Physical Environment, accessibility, literacy of the Human Resources, communication facilities
and so many other hindrances, we are in opinion that, the working of the ULB has a deep impact on the economic
& sodal aspects and values of the inhabitants of the demarcated area. And the unit specifically dedicated for the
development of Nagar Parishad in the state of Bihar according to plan & for matters ancillary thereto.
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1. INTRODUCTION:

DETAILED AUDIT REPORT

S.NO. | Name Of ULB rsiodgdvered Audit Team
From TO
Name of TL : CA Krishan Kumar Sodhani
1 Siwan Municipal Council 01-04-2018 31-03-2019 | Name of MAE: CA Rahul Kumar
Name of Auditor-1: Ibrahim Ansari
2. ADMINISTRATION:
SINo | Particulars Details
1 1';1& present body of the ULB has taken charge 09-06-2017
2 | The incumbency in the key administrative and executive positions was as under:
2.1 | Name of Mayor: Mrs. Sindhu Devi
: K From: 09-06-2017
2.1.1 | Period of Service: To: Till date
2.2 | Name of Commissioner/Executive Officer: Mr. Ajeet Kumar
’ i From: 21-01-2019
2.2.1 | Period of Service: To: Till date
EVIEW OF OUTSTANDING AUDIT PARAS:
3.1. Status of Audit Observations is as under:
:::l?: n:;_:: Totalno. | Total no. Total no.
o S ofaudit | ofaudit of 0/s
Particulars of SRR A paras paras Total para No. & date of
S.N. | auditand date s b 1y where where amount of | whereno | compliance
audit | improvement/
of report recovery | recovery | Recovery | action has report
paras corrective
of cashis | hasbeen been
measures
: proposed made taken
required
Compliance
AG Audit Memo CEhbL .15 no of |1 no of]|2034/- (as |32 no of Reportiias
of 33 no of Audit : . : been made
1 for the FY 2015 A Mot Audit Audit per Memo | Audit Wdeiterns
-16 &2016-17 | 71! Memo Memo No17) Memo
Memo 306 on
17.02.18

Note: We have taken audit compliance status from previous internal audit report, neither hard copy nor soft copy of AG
audit report and their compliance report for the financial year 2015-16 & 2016-17 made available for audit verification.
Refer Annexure-1
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I1l. Bank Reconciliation position as on reporting date

Bank Reconcili

t KABIR
{ ANTESHI

, 10761040000 | YOJNA, .
| IDBI BANK 28033 | NAGAR 21,94,702 21,94,702

PARISHAD,
SIWAN
, EXECUTIVE
OFFICER,
IDBI BANK 2 107510‘2‘2223 NAGAR 39,287 -39,287 No
PARISHAD.
SIWAN
EXECUTIVE
OFFICER, S|
WAN i i No
(SPUR
SCHEME)
NATIONAL
URBAN
~ 10761040000 .
IDBI-BANK 4 56513 B';’EL'HOO 2.09,741 2.09,741
MISSIONS
EXECUTIVE
OFFICER,
(AN
GANANA)
SIWAN
NAGAR
KARYAPAL
AK
IDBI BANK 6 1076'”‘5"2283 PADADHIK
AR
(NIRWACH
AN)
PASHU
 iDBIBANK 7 | 10761049000 | GANANA,
W SIWAN
e SAHARI
MAHILA
10761040000 | SWAYAM
i 'DBI BANK 8 56744 | SAHAYATA 2750 -2,750
KARYAKAR
AM.
SAHARI
10761040000 | SAMUDAYI

K VIKAS 1,378 1,378
56735 | NETWORK

(UCDN)
SAHARI

10761040000 SWAROJGA Statement Statement not
IDB} BANE 10 56726 R ot provided rovided
KARYAKAR not prav i d

AM

SWARNA
10761040000 c
IDBI BANK 11 JAYANTI

33451 (SJSRY) 15,323 15,323

10761040000
IDBI BANK 3 28024

No

IDBI BANK 5 10761040000

42228 42,452 42,452

25,106 25,106

601 601 No

Cash Book Not Provided during audit

| IDBI BANK 9

No

IDBI BANK 12 10761040000 | NATIONAL

4 No
56513 | URBAN YT 2.09,741 2,09,741
LIVELIHOOAM%




DS MISION
2

IDBI BANK 12

10761040000
35149

IDBI BANK 12

10761040000
' 35158

4™ Finance

- | IDBI BANK 12

10761040000
35167

State Fund

SYNDICATE
BANK

75752200105
6386

NAGAR
KARYAPAL
AK
PADADHIK
AR,

SIWAN

SYNDICATE
BANK 2

75752200094
924

AMRUT
YOJANA.

| BANK OF
| MAHARASHTA
RA

60273900365

JAL
YOJANA,
MAD

| CENTRAL
| BANK OF
INDIA

1529305030

THE
MUNICIPA
L FUND
(BISHESH
PADADHIK
ARI)

HDFC BANK

50100049626
970

SLUM
INFRASTR
UCTURE
DE\VELOP
MENT

HDFC BANK 2

50100062476
529

EXUCUTIV
E OFFICER
NAGAR
PARISHAD,
SIWAN

SBI BANK
(CURRENT
A/C)

31553152261

EXECUTIVE
OFFICER
NAGAR
PARISHAD,
SIWAN

AXIS BANK

91401002250
5111

EXECUTIVE
OFFICER
NAGAR
PARISHAD,
SIWAN

HDFC BANK 3

50100120310
231

SWACH
BHARAT
MISSION
NAGAR
PARISHAD.

ICICI BANK

13380100142
8

MOTHER
CHILD
SCHEME

| ULB BANK

52010125295
4468

EXUCUTIV
E OFFICER
NAGAR
PARISHAD,
SIWAN

{ DENA BANK

12621003777
8

EXECUTIVE
OFFICER
NAGAR
PARISHAD,
SIWAN

16590001063
85291

EXECUTIVE
OFFICER

27,632

-27,632

54,21,406

-54,21,406

No

Statement
not provided

Statement not
provided

No

4,73,72,159

4,73,72,159

No

Statement
not provided

Statement not
provided

31.10.2017

1,33,09,108

1,33,09,108

7,401

-7,401

Statement
Not provided

Statement Not
provided

No

52,59,125

52,59,125

No

98,574

-98,574

Statement
not provided

Statement not
provided

No

0.00

0.00

No

0.00

0.00

No

0.00

0.00

No

PO LN TN
2 _,,{’ /




BANK NAGAR
PARISHAD,
SIWAN
CANARA 33731010080 | Awas :
BANK 85 | Yojna 5,23,73,975 -5,23,73,975
; 10061610100 | Nagar Statement Statement not
GRAMINBANK 03976 | nidhi not provided provided
11601012555 Statement Statement not
GRAMIN BANK 15 BRG_F not provided provided

Comment:

1. Bank Reconciliation statement has not been prepared ky the Siwan Nagar Parisad.
2. Bank balance as per cash book was not made available for verification.
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3. AUDIT OBSERVATION

L PART-A

All Audit objections/irregularities which has monetary implication, particularly in following areas:
a. Leakage of own source revenue either due to wrong assessment or non-levy of property tax, mobile tower
tax, rent on municipal properties, advertisement tax, fee etc.

1. Non-levy of taxes: As per section 127, 128,129 & 131 of chapter XV Bihar Municipal Act, 2007, various taxes
are applicable on ULBs to increase their own source revenue. In case of Siwan Nagar Parisad, The following
mentioned tax/charges are not implemented that leads to loss of revenue to ULB.

Fire tax

Tax on congregations.

Tax on pilgrims and tourists.

Toll-tax on roads, bridges, ferries and navigable channel and on heavy trucks which shall be heavy goods vehicles,
and buses, which shall be heavy passenger motor vehicles,

User Charges for provision of water-supply, drainage and sewerage

User Charges for Solid Waste Management

User Charges for Garbage Clearance

Audit Objective - Asper Point No.- 5.00 of TOR

Criteria - None levied the taxes reported above by ULB.

Condition -As per details provided to usthe ULB is not charging the above mantion taxes.

Consequence Effect /Impact - Dueto non-collection of taxes with in prescribe time line, ULB
incurred interest lossand alsothe dueto non-collection of taxes, and public interest hasalso been

suffered.

Cause- We observed that due to lack of proper follow up and monitoring of activities of concerned
person of the ULB on regular interval. The ULB has not proper mechanisms for supervision and
monitoring of the Taxes due to which result in Revenue leakage.

Corrective Action / Recommendation - As per our opinion, management should review the
working on timely basis.

2. Late deposit of property tax: As per Bihar Municipal Act, 2007 & Rules 22 of BMAR-2014 The amount of tax
collected by the Tax collector is required to be handed over to the cashier and deposited into bank on the
same day on which collection is made.

In case of Siwan Nagar Parisad, during verification of receipts book and deposit slips, we have noticed that
there is gap in collection of tax and deposit of tax around 60 to 61 days.

Serial Number ! Date of Delay in deposit with Bank
S.NO Amount | Date of Collectionas | Depositinto i '

“7" | From To of Tax per Receipts Booked | Bankasper | Minimum Maximum

Deposit Slip

1 6101 6130 54,316 | 5-Apr-18 | 10-Apr-18 10-May-18 30 35
2 6131 6200 1,35,870 | 11-Apr-18 | 15-May-18 17-May-18 2 34
3 7101 7165 | 1,14,267 | 19-May-18 | 29-Jun-18 3-Jul-18 4 45
4 7166 7200 31,854 | 29-Jun-18 | 12-Jul-18 17-Jul-18 5 18
h 8601 8617 49,568 | 1-Aug-18 | 30-Aug-18 31-Aug-18 1 30
6 8401 8500 2,70,001 | 17-jul-18 | 22-Aug-18 27-Aug-18 5) 41
7 9201 9215 29,434 | 27-Aug-18 | 12-Sep-18 28-Sep-18 16 32
8 8618 8643 35,132 1-Sep-18 27-0ct-18 31-Oct-18 4 61
2] 9216 9235 70,682 | 12-Sep-18 | 8-Oct-18 29-Oct-18 21! 47
10 9236 9265 29,709 | 8-Oct-18 [ 6-Nov-18 1-Dec-18 25 53
11 8644 8657 16,066 | 1-Nov-18 | 28-Nov-18 10-Dec-18 12 40
12 | 9266 9300 37,742 | 7-Nov-18 | 14-Dec-18 31-Dec-18 17 54
13 | 8658 | '08700 67,424 | 1-Dec-18 | 31-Dec-18 2-Jan-18 2 32




14 10501 | 10524 30,016 | 20-Dec-18 | 8-Jan-19 31-Jan-19 23 42
15 10801 | 10829 49,551 | 3-Jan-18 | 21-Jan-19 31-Jan-19 10 28

Audit Objective - Asper Point No.- 5.00 of TOR

Criteria - As per Bihar Municipal Act, 2007 & Rules 22 of BMAR-2014 The amount of tax collected
by the Tax collector is required to be handed over to the cashier and deposited into bank on the
same day or latest before noon of next day on which collection is made. Further we wish to inform
that failure to comply with Rule 22 may cause for fine of Rs. 5,000.00

Condition -As per details provided to usthe ULB is not depositing the amount collected from public
on time.

ConsequenceEffect /Impact - Due to non-deposit of cash on timely basis there is loss of interest to
ULB. It seems that huge fund easily available with cashier on the cost of Siwan ULB.

Cause- We observed that due to lack of proper follow up and monitoring of activities of concerned
person of the ULBon regular interval, the ULBhas not proper control, supervision, and monitoring
over collection and deposit of taxes.

Corrective Action / Recommendation - Management should reconcile time to time the physical
Cash with cash book for stopping the misuse of cash

3. Non collection of Notice fees: As per the Regulation 158(a) of chapter XIX of Bihar Municipal Act 2007,
Municipality can issue of notice of demand, charging of notice fee, levy of interest for delayed payment at a
rate as may be specified, and the amount of penalty therefore, but

In case of Siwan Nagar Parisad, ULB has not provided any information regarding charging and collection of
notice fees.

Audit Objective - Asper Point No.- 5.00 of TOR

Criteria - As per sec 158 of Bihar Municipal Act, 2007 the amount of notice fee should be collected
by the municipality.

Condition -As per details provided to usthe ULB is not collecting notice fee.

ConsequenceEffect /Impact - Due to non-collection of notice fee there is loss of interest to ULB

Cause- We observed that due to lack of proper follow up and monitoring of activities of concerned
person of the ULB on regular interval, the ULB has not proper control, supervision, and monitoring
over issue of notices and collection of notice fee.

Corrective Action / Recommendation - Management should monitor the notices issued on
periodic basis towards charging and collection of notice fee

4. Recovery of outstanding taxes/rental income: As per record provided by ULB, following income was in
arrear as on 31-03-2019.

Details of outstanding arrear of income as on 31-03-2019
SINo Type of Income Arrear Amount

1 Property Tax y 53,70,514

2 Shop Rent Income Not Available

3 Mobile Tower Tax Not Availablg 510000 :

SN
\,,‘,.
Audit Objective - Asper Point No.- 5.00 of TOR. ; /

Criteria - As per sec 158 of Bihar Municipal Act, 2007 the amount of notice fee should be co
by the municipality.

i K
Bred N/

Condition -As per details provided to usthe ULB is not collecting notice fee.



ConsequenceEffect /Impact - Due to non-collection of notice fee there is loss of interest to ULB.

Cause- We observed that due to lack of proper follow up and monitoring of activities of concerned
person of the ULB on regular interval, the ULBhas not proper control, supervision, and monitoring
over issue of notices and collection of notice fee.

Corrective Action / Recommendation - Management should implement/take action to boost

collection of arrear revenue to increase their own source revenue.

4.1 Details of arrear shop rental income as on 31-08-2017 is as follows: As ULB did not provide latest
updated sheet of arrear as on 31-03-2019. But they informed that arrear was same as on 31-03-2019.
No of
SL. No Market Name Name D;t:l?t:‘gﬁg Total Due (Rs.)
Aug17
1 Hospital Road Subhash Chandra Prasad 44 25,649
2 Hospital Road Om Prakash Gupta 41 24,128
3 Hospital Road Makbul Alam 18 11,700
4 Hospital Road Meenhajuddin Ahemad 50 28,691
5 Hospital Road Dinesh Kr Prasad 15 9,720
6 Hospital Road Anasaar Ahamad 34 20,578
b7 Shej hostel and lady doctor Shasi Kumar Sharma 23 12,500
8 Shej hostel and lady doctor Surendra Ray 140 61,920
9 Shej hostel and lady doctor Dhiraj Kumar 104 46,714
10 | Shej hostel and lady doctor Vijay Kumar Tiwari 80 36,576
11 Shej hostel and lady doctor Anil Kumar Singh 37 18,413
12 | Near Animal Hospital Sandeep Kumar 50 28,619
13 Near Animal Hospital Raushan Ali 75 41,369
14 Near Animal Hospital Rajendra Singh 20 13,020
15 | Near Animal Hospital Sambhu Prasad 72 39,848
16 Near Animal Hospital Gautam Ranjan Dey 140 74,330
17 Near Animal Hospital Sanjay Kumar 104 56,075
18 Near Animal Hospital Umasankar Prasad 149 78,894
19 | Near Animal Hospital Durga Choudhary 92 49,989
20 Near Animal Hospital Virendra Kumar Singh 216 108,211
21 Near Animal Hospital Ram Krishan Singh 37 22,099
22 Near Animal Hospital Usha Devi 147 100,186
23 Near Animal Hospital Arvind Kumar Manjhi 56 31,734
24 | Near Animal Hospital Soyib Alam 17 13,211
25 Near Animal Hospital Rajesh Kumar 101 65,311
26 Near Animal Hospital Rinki Soni, Deepak Soni 32 23,415
27 Near Animal Hospital Devendra Kumar Prasad 92 59,846
28 Near Animal Hospital Delip Soni 20 15,580
29 Near Animal Hospital Pradeep Kumar Ram 71 47,095
30 Near Adda no-3 Dhiraj Kumar 41 25,104
31 Opposite of Shekhar Cinema Md Allauddin 154 77,196
32 Opposite of Shekhar Cinema Jay Kishor Prasad 92 47,393
33 Opposite of Shekhar Cinema Ashok Kumar Sharma 80 25,800
34 | Near Mufhsil Thana Phool Mahamod 93 42,068
35 Near Mufhsil Thana Pasupati Nath Sarma 104 46,714
36 Near Mufhsil Thana Majibul Rahman 94 42,490
37 Near Mufhsil Thana Balistar Yadav 75 34,465
38 | Near Mufhsil Thana Surendra Yadav 68 31,508
39 | Near Mufhsil Thana Vidhan Kumar 2,600
40 Near Mufhsil Thana Sunil Shankar 66,989
41 Sahid Sarai Complex Dharamnath Prasad 28,447
42 | Sahid Sarai Complex Sharif Alam 13,258
43 | Sahid Sarai Complex Upendra Nath Sharma 47,699
44 Sahid Sarai Complex Ashmohammad 33,847
45 Sahid Sarai Complex Gopal Ji Prasad 18,488
46 Sahid Sarai Complex Basanth Kumar 9,222




47 | Sahid Sarai Complex | Aas Mohommad Ansari 207 69,655
48 | Sahid Sarai Complex | Nirmal Kumar 23 10,000
49 Sahid Sarai Complex | Sunil Kumar 23 16,375
50 | Sahid Sarai Complex Asagar Ali 33 28,505
51 | Sahid Sarai Complex MD Musalim 32 21,365
52 | Sahid Sarai Complex Murad Ahemad 88 68,132
53 Sahid Sarai Complex MD Gufhran Sohail 32 11,732
54 Sahid Sarai Complex Kailashpati Mishra 74 26,437
55 Sahid Sarai Complex Rafi Ahemad 74 26,437
56 | Sahid Sarai Complex Jalil Ahemad 224 56,738
57 Sahid Sarai Complex Tara Devi 44 15,266
58 | Sahid Sarai Complex Amir Ahemad 58 18,778
59 | Sahid Sarai Complex Mahesh Prasad 78 23,041
60 Sahid Sarai Complex Dhurav Ji 200 LPLlL
61 | Sahid Sarai Complex Rizwan Ullah 78 48,360
62 | Sahid Sarai Complex Javed Kalam 12 8,720
63 Sahid Sarai Complex Rizwan Haidar 32 22,048
64 | Sahid Sarai Complex Nashubailain Khan 20 11,002
65 Sahid Sarai Complex Abul Hussain 20 11,002
66 | Sahid Sarai Complex Md Imtayaz 23 12,624
67 Sahid Sarai Complex Mansor Ahemad 32 16,536
68 Sahid Sarai Complex Iftkhar Masoom 55 26,403
69 | Sahid Sarai Complex M R Huq 32 16,536
70 | Sahid Sarai Complex Abul Hussain Khan 20 23,870
71 Sahid Sarai Complex Raghvendra 56 27,458
72 Sahid Sarai Complex Mohammad Ali 35 18,280
73 Sahid Sarai Complex Ananth Kumar 17 9,568
74 | Sahid Sarai Complex Javad Aktar 29 15,614
75 | New Muncipal Market Gautam Prasad il 25,536
76 | New Muncipal Market Shadusaran Singh 15 9,594
77 | New Muncipal Market Sri Prakash Singh 184 32,264
78 | New Muncipal Market Kayoda Kumar 118 53,430
79 New Muncipal Market Dharamnath Singh 161 66,348
80 | New Muncipal Market Avadh Vihari Singh 20 11,848
81 New Muncipal Market Veena Devi 23 13,650
82 Sahid Sarai Complex Faraht Sahistha 20 11,002

Total (Rs.) 2,694,980

4.2 Details of arrear mobile tower tax income as on 07-05-2015 is as follows: As ULB did not provide latest

updated sheet of arrear as on 31-03-2019. But they informed that arrear was same as on 31-03-2019,

N K ¥/

::; Name of the Company Name of Landlord Address Total 0/S Dues
1 Tata Tele Service Ltd Asha Srivastava Lakshmipur 68,200.00
2 Bharati Infotech Ltd Nurul Hag Majharual haq colony 138,200.00
3 Aditya Birla Telecom Ltd Ramawati Devi Pakdi Bangali 58,200.00
4 Aditya Birla Telecom Ltd Kameswar Singh Ramrajya More 138,200.00
5 Aditya Birla Telecom Ltd Sundari Devi Mahadeva 138,200.00
6 Aditya Birla Telecom Ltd Murari Prasad Sinha Srinagar 138,200.00
7 Aditya Birla Telecom Ltd Brajnath Prasad Ghordhouli Road 118,200.00
8 Aditya Birla Telecom Ltd Yushuf Khan Hospital Road 118,200.00
9 Bharati Infotech Ltd Savitri Devi Fatahpur 114,200.00
10 | Aditya Birla Telecom Ltd Kalimmullah Makhdam Sarai 138,200.00
11" | Aditya Birla Telecom Ltd Bibi Asma Begam Naya Kila Kabristhan 118,200.00
12 | Aditya Birla Telecom Ltd MD Hanif S i 148,200.00
13 M/s Reliance Telecom Ltd. Rana Chaterjee Sadhanand Bazar 703,000.00
14 | Trascode Infrastructure Ltd. Harish Singh Pakdi Bangali 97,700.00
15 | Trascode Infrastructure Ltd. Mahamud Husain Chini Mill Road 64,300.00
16 Wireless TT Info Services Ltd. Md Ishaq Imli Chowk 122,300.00
17 | Wireless TT Info Services Ltd. Sabita Kumari Khesra 116,300.00
18 | Wireless TT Info Services Ltd. Bishram Prasad Yadav  Salampur 64,300.00
19 | Wireless TT Info Services Ltd. Sangi}a/ga"\{t}_ 14> | Panna market 110,300.00

S e T Oy
f o %




20 Wireless TT Info Services Ltd. Samar Dev Ji Dakhin Tola 122,300.00
21 | Wireless TT Info Services Ltd. | Uma Saran Singh Dakhin Tola 84,300.00
22 | Wireless TT Info Services Ltd. Abdul Hait Purani Kila Pokhra "~ 116,300.00
23 Wireless TT Info Services Ltd. Firoj Alam Khesra 84,300.00
24 | Wireless TT Info Services Ltd. ?i?]zﬁar Singh, Gorakh Fatahpur 84,300.00
25 | Airtel Urmila Devi New colony,. --
Ayodhyapuri
26 | Airtel Rajmati Devi Srinagar -=
g Aslam Khan, Ali Akhtar ;
27 | Airtel Khan, Ali Asgar Khan Srinagar
28 | Tatalndicom Anu Subasthav Khurmabad -
29 | BSNL SAISUPE KUbigs Khurmabad -
Thakur
30 | IDEA : Malti Devi Sastri Nagar ==
X Sudharshan ;
31 | Tatalndicom Choudhurey Srinagar =
SS2an| STel Bakil Prasad Gupta Naya Bazar -
33 [ Reliance Badrunesha Near Station --
34 | Airtel Kuresh Khatun Dakhin Tola --
35 BSNL Sunena Devi Chappra Road ==
36 | IDEA Kalimullah Chappra Road =c
37 | Airtel Chandrawati Devi Chappra Road ==
38 | Airtel MD Nashad Barmiki Babunia Road --
39 BSNL Tamima Khatun Purana Kila -
40 | Airtel Sagir Ahmad Babunia Road --
41 | Airtel Mitunjay Pandit Goushala Road --
42 | Airtel & [DEA Anullah Khan Hospital Road --
43 IDEA & Vodafone Sanjay Singh Mahadeva ==
44 | BSNL Naag Narayan Singh Mahadeva -=
45 | Airtel Gulab Pati devi Mahadeva ==
Total (Rs.) 3,204,100.00
b. Exce ent inst bill, lac ence in payme inst vouc inefficiency in controls
resulting loss to ULBs.

1. Payment of bills after due date: During audit of ULB we have noticed that ULB is not in practice to paid bill
i.e. electricity bill, telephone bill on or before due date. Due to that ULB has to pay penalty for late payment.

2. Pass payment without preparation of payment vouchers: The ULB does not prepare Payment Vouchers
for making payment to the parties/vendors. Payment was made on the basis of bills only raised in the name of
ULB which is passed by the competent authority.

3. Irregularities in payments: No such irregularities were observed in provided sample data. As complete
vouchers files was not made available for audit.

c. Reporton findings of ey of Property Tax of minimum 20 high e properti
We have submitted written letter towards filed survey. However due to lack of support we were unable to collect
data from filed. Therefore, we can’t comment on this point.
II. PART-B
a. Non-Maintenance of books of accounts, subsidiary registers

The municipality has not maintained /provide for verification the following prescribed registers.

Status of registers

SINo Name of register Aat et

it Register of Advance Not maintained
2 Register of Permanent Advance Not maintained
3 Summary statement of deposit adjusted Not maintained
4 Summary Statement of Bills Raised Not maintained
5 Register of Notice Fees, Warrant Fees, Other Fees Not maintained
6 Summary Statement of Notice Fees, Warrant Fees, Other Fees Not maintained

,.' \o\ell‘ud ¥ ‘;/\
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7 Register of Refunds, Remissions and Write off Not maintained

8 Summary statement of Refunds and Remissions Not maintained

9 | Summary Statement of Write-offs Not maintained

10 | Statement of outstanding Liability for Expenses Not maintained
Property Tax & Other taxes

11 | Summary Statement of Demand Raised on assessment Not maintained

12 | Summary Statement of Head wise Collection of Other Income Not maintained

13 | Summary Statement of Refunds Not maintained

14 | Summary Statement of Write off Not maintained
Rentals, Fees & Other Income

15 | Summary Statement of Demand Raised on assessment Not maintained

16 | Summary Statement of Head wise Collection of Other Income Not maintained

17 | Summary Statement of Refunds Not maintained

18 | Summary Statement of Write off Not maintained
Public Works

19 | Work Sheet Not maintained

20 | Deposit Works Register Not maintained
Stores

21 | Material Receipt Note Not maintained

22 | Store Ledger Not maintained

23 | Statement of Closing Stock Not maintained

24 | Statement of Material Issued Not maintained
Other

25 | BRS of all bank accounts (including doormat accounts) Not maintained

Final Accounts for the F.Y. 2018-19

26 | Audited Balance Sheet Not maintained

27 | Audited Income & Expenditure Account Not maintained

28 | Audited Receipts & Payment Account Not maintained

-b. Irregularity in procurement process:

1y

Whether a register is kept for all Procurements with value above Rs. 15,000/-: No procurement register
was maintained at ULB level for procurement with value above Rs. 15,000/-

Details of Vehicle Log Book Maintained: Log Book was not made available for audit

As per rule no 75, disbursement to the daily wage workers is to be witnessed by the chief municipal

officer / engineer and he has to sign the disbursement certificate after ensuring that the

acknowledgement has been obtained from the workers on the master payroll (BMAR Form -33).:

a.  As per provided master payroll of daily wages worker, we observed that register was not prepared in
proper manner.

b.  This is noted that stamp of ULB was not affixed on signature done in master payroll.

No separate earnest & security deposit register: Earnest money deposit & security deposit register help in
tracking refund of EMD/SD on time to concerned parties, but in ULB, no such register was provided for
verification.

SINo. | Direction issued by UDHD

Complied or Not

1 As per department, ULB has to submit utilization certificate for allotment received by ULB in form of
grant/scheme. During audit, ULB has not provided approved copies of UC submitted to department

d. Non-Compliance of Act & Rules;

SINO Requirement Criteria Auditors Comment
The amount of tax collected by the Tax Refer point: Part-A (a) (2)
1 collector is required to be handed over to | BMAR Rule | No, during audit we observed that there
the cashier and deposited into bank on No.-22 was average 60-61 days delay in deposit

the same day on which collection is made of tax into bank.




Whether every bill collector or municipal
employee entrusted with the collection of

No, Every bill collector or municipal

2 municipal revenue was supplied with a Bn;ﬁl?g?le employee pay their collection directly in
Collection Register in BMAR Form 17 and ; bank account.
receipt books.
Whether the collection register was in the Yes, Collection register was in the
personal custody of the bill collector and BMAR Rule personal custody of the bill collector and
3 the particulars in It shall be written up Now- 27 the particulars in It shall be written up
from the original receipts issued at the f from the original receipts issued at the
time of collection. time of collection.
Whether bill collector get its verified Yes, bill collector get its verified
collection register as well as the receipt BMAR Rule collection register as well as the receipt
4 books in his charge to the Revenue No-27 books in his charge to the Revenue
inspector/Revenue  Officer or the i inspector/Revenue  Officer or the
designated stall of the Municipality designated stall of the Municipality
Whether every bill collector invariably Refer point: Part-A (a) (2)
remit his collections (in cash and/or BMAR Rule No, Every bill collector or municipal
5 cheques) to Cashier dally before 4.30 PM No-27 employee pay their collection directly in
and take the cashier's acknowledgment in 3 bank account with average 60-61 days
the collection register. delay after collection of tax.
Whether Grant Register as prescribed in
BMA.R. Folrm &g Wi mamtameld pypule BMAR Rule | Yes, Scheme wise grant register was
6 Municipality to record receipts and No.- 69 maintained by the ULB
utilization of grants sanctioned by the : :
Government.
Whether specific grants, which have
certain conditions attached for utilizing
such grants including the requirement to
use it for capital purposes or use it in a
particular proportion or manner, Usually
such grants have requirements for| pyiup puje | Refer polnt: Part-B ()
7 submitting utilization certificates e.g. ey : ;
; EE No.- 69 No such details/information provided.
Finance Commission grant, SFC grant for
specific purpose, namely, road repairs. It
is the responsibility of the Chief Municipal
Officer that the conditions attached to the
grant are complied with without
exception.
Whether The grant received for a specific BMAR Rule
8 purpose was diverted for any other No.- 69 No such details/information provided.
purpose.
Whether the Utilization Certificate was
signed by Chief Municipal Officer for BMAR Rule Refer PART-B (h)
9 verification of the financial outlays and No.- 69 No, Utilization  certificate  details
physical progress reported on BMAR ; produced for verification
Form No 29.
Whether Municipality has returned
10 unutilized grant for more than three years | BMAR Rule | No related information was provided by
from date of receipt to the source from No.- 69 ULB.
where such grant was received
Whether The Chief Municipal Officer No, ULB was not prepared a fund wise
1 prepare a fund wise statement of receipts | BMAR Rule | statement of receipts and payments in
and payments in BMAR Form No. 71 not No.- 120 BMAR Form No. 71 not later than 20th of
later than 20th of the subsequent month. the subsequent month.
Whether ULB prepare monthly Trial No, ULB was not prepared monthly Trial
balance in BMAR Form No. 72 by balance in BMAR Form No. 72 by
; BMAR Rule ;
12 extracting all ledger balances under No-121 extracting all ledger balances under
various Account Codes as certified by the . various Account Codes as certified by the
Chief Municipal Officer. Chief Municipal Officer.
Whether ULB sent the Demand Statement Nho, Rl gagar Pansac! a1t Jene
in BMAR Form No. 23 and Trial Balance to L Sltatement i BMAR. Horn
13 fe. Divactor of Local Bodies in soft copy BMAR Rule | No. 23 and ’I‘Flal IBalance to the Director
No.- 121 of Local Bodies in soft copy as well as

as well as hard copy for each quarter at
the end of month following each quarter

hard copy for each quarter at the end of
month following each quarter




14

The Chief Municipal Officer shall, Within
three months after the end of each
financial year be prepared financial
statements for the preceding year in
respect of the accounts of the
Municipality.The Financial Statements
shall comprise of

a. Receipts and Payments Account for the
year (BMAR Form No.71)

b. Income & Expenditure Statement for
the year (BMAR Form No.73)

c. Balance Sheet as on 31st March of the
year (BMAR Form No.74)

d. Significant accounting policies adopted
by the Municipality in presentation of the
financial statementse.

e, Notes to Accounts, which shall disclose
Contingent liabilities, and such
otherinformation as, may be useful in
understanding the financial statements
clearly.

f. Comparative amounts shall be entered
on the financial statements for the
preceding financial year except. In the
case of the first year to which those rules
apply

BMAR Rule
No.-122

BMAR Rule No. - 122 was not followed by
ULB during the F.Y. 2018-19.

15

Whether the municipality is regular in
depositing statutory dues including tax
deducted at source,GST, TDS on GST,
service tax, VAT, works contract tax, cess
payable to the government etc. and If not,
the nature and cause of such delay and
the amount not deposited: (BMAR Rule
No.-130)

BMAR Rule
No.-130

Refer PART-B (f)

16

Whether the municipality is regular in
remittance of pension and leave
encashment contributions or any other
amounts which the municipality is liable
to remit towards the retirement dues of
its employees, including employees on
deputation;(BMAR Rule No.-130)

BMAR Rule
No.-130

Refer PART-B (g)

17

Whether all transactions (incomes,
expenditures, assets and liabilities) are
correctly classified and stated In sufficient
detail;

BMAR Rule
No.-130

No, BMAR Rule No. 130 was not followed
by ULB. As Single entry accounting
system was followed by ULB

18

- Whether all grants sanctioned or received

by the municipality during the year, have
been accounted properly, and where any
deduction is made out of such grants
towards any dues of the ULB? Whether
such deductions have been properly
accounted,;

BMAR Rule
No.-130

We cannot comment, as no grant related
records were produced for audit.

19

Whether any Special Funds have been
created as per the provision of any statute
and whether the Special Funds have been
utilized for the purposes for which they
have been created;

BMAR Rule
No.-130

No related information was provided by
ULB

20

Whether the ULB is maintaining proper
records showing full particulars, including
quantitate details and situation of fixed
assets; whether these fixed assets have
been physically verified at reasonable
Intervals;  whether any  material
discrepancies were noticed on such
verification and if so, whether the same

BMAR Rule
No.-130

ULB was not maintaining fixed assets
register for the financial year 2018-19.
Further no, fixed assets physically
verified report was made available to
comment upon,




has been properly dealt with in the books
of account;

Whether in case of leasehold property
given by the ULB, lease rentals are

21 collected regularly by the ULB and that BMAR Rule | No details regardmg lease hold property
No.-130 was made available to comment upon.
the lease agreements are renewed after
their expiry;
Whether there exists an adequate internal Yes, ULB followed adequate internal

22 control procedure for the purchase of | BMAR Rule | control procedure for the purchase of
stores, including components, plant and No.-130 stores, including components, plant and
machinery, equipment and other assets? machinery, equipment and other assets.
Whether any expenses of personal nature

23 of the Officers or employees has been | BMAR Rule | We have not observed such type of
charged to the municipality' s accounts; If No.-130 transaction during audit.
so0, the details thereof;

Whether the Bank Reconciliation y
statements have been property prepared Refer Point-04 (I1I)

24 for all the bank accounts of the ULB and | BMARRule | No, ULB has not prepared bank
the remedial actions including all No.-130 reconciliation for any bank accounts
correcting entries have been taken on maintained.
timely basis;

Whether the year-end and reconciliation As ULB. hasslngle centry fiscounsing
: : BMAR Rule | system, in that case year end provisions
25 procedures prescribed have been carried e e
No.-130 and reconciliation was not made during
out as per the rules; 2 :

the reporting period.

Refer-PART-A (a)(4)
Whether all revenue has been properly Yes, ULB has accountant revenue

BMAR Rule :

26 assessed, accounted for, collected and No.-130 properly. But collection and recovery of

recovery action taken on timely basis; A taxes was in slow pace that's why there
was arrear of taxes in ULB.
Refer-PART-A (a)(2)
Yes, all sums due to and received by the
Whether all sums due to and received by Municipality have been brought to
the Municipality have been brought to account within the prescribed time limits
i ; ; Py BMAR Rule i

27 account within the prescribed time limits No.-130 and are in all cases such as are
and are in all cases such as are authorized f authorized by Act. Except; In case of
by Act; deposit of daily tax collection, that is

deposited on average 70-90 days delay of
collection.
Wisther the amounﬁs Ceesved de spenifl BMAR Rule | We cannot comment, as no grant related

28 grants have been utilized for the purposes ;

; 1 No.-130 records were produced for audit.
as stated in the grant sanction order;
Whetlher, proper books of account as Refer-PART-B (a)
required by the Act and Rules have been CedHata ot
29 kept by the Municipality so far as It BMAR Rule | No, Some required books of accounts as
Ee e No.-130 per BMAM/BMAR has not been
appears from examination of those books. oty
(Rule-130 of BMAR-2014) :
Whether physical verification has been BMAR Rule No store verification report was made

30 conducted by the ULB at reasonable No-130 available during the reporting period to
intervals In respect of stores; ; comment upon.

Whether the procedures of physical BMAR Rule No, procedures of physical verification of

31 verification of stores followed by the ULB No.-130 stores followed by the ULB has been

are reasonable and adequate?

provided to comment upon.




32

Whether any material discrepancies have
been noticed on physical verification of
stores as compared to book records, and
If so, whether the same has been properly
dealt with in the books of account;
Whether proper procedures are in place
to Identify any unserviceable or damaged
stores and whether provision for the loss
In this respect, If any, has been made In
the accounts;

BMAR Rule
No.-130

No such details provided

83

Whether the valuation of stores is in
accordance with the accounting principles
laid down In the rules? Whether the basis
of valuation of stores is same as in the
preceding year? If there is any deviation
in the basis of valuation, the effect of such
deviation, if material, should be reported;

BMAR Rule
No.-130

No such details provided

34

Whether the parties to whom loans or
advances have been given by the ULB are
repaying the principal amounts as
stipulated and are also regular in payment
of the Interest and If not, whether
reasonable steps have been taken by the
municipality for recovery of the principal
and interest?

BMAR Rule
No.-130

No such details provided

35

Whether advances given to municipal
employees and interest thereon are being
regularly recovered;

BMAR Rule
No.-130

No such details provided

36

Municipal Fund: Whether ULB has
created required fund as mentioned in
chapter IX of BMA-2007

BMA,2007:
Chapter IX

No, ULB is using single entry accounting
system, so there was no fund was
accounting followed.

37

Investment of surplus  money.
Whether municipality has invested
surplus fund as per the requirement of
the chapter-X of BMA-2007. Auditor will
report on the fixed deposit and other
funds should be in nationalized
banks/Approved financial institutions
and should earn maximum interest at
their gestation period.
Check whether comparative interest rate
is invited from parties before investing
surplus funds:

BMA,2007:
Chapter X

No details provided by ULB regarding
investment done.

38

Preparation of budget estimate of
Municipality.

Whether The budget estimate stated the
rates at which various taxes, surcharges,
cesses and fees shall be levied by the
Municipality in the year next following,

BMA,2007:
Chapter XI

Yes, Followed

39

Maintenance of accounts.

Whether the Chief Municipal Officer
prepared and maintained accounts of
receipts and expenditure of the
Municipality in such form, and in such
manner, as may be prescribed,

BMA,2007:
Chapter XII

As ULB was following single entry
accounting system. So receipts and
payments details were being maintained
in form of cash book. Audited receipts &
payments account as per BMAM was not
prepared by Corporation.

40

Financial Statement.

Whether The Chief Municipal Officer shall,
within four months of the close of a year,
cause to prepare a financial statement
containing an income and expenditure
account and a receipts and payments
account for the preceding year in respect
of the accounts of the Municipality,

BMA,2007:
Chapter XII

Not maintaining




| Submission of financial statement
| and balance sheet to auditor.

| The financial statement prepared
under section 88 and the balance sheet
of the assets and the liabilities
prepared under section 89 shall be BMA,2007:
placed by the Chief Municipal Officer | Chapter Xll Not followed
| before the Empowered Standing
| Committee which, after examination of
the same, shall adopt and remit them
to the Auditor as may be appointed in
this behalf by the State Government.
| As per section 127, 128, 129 & 131
| of chapter XV Bihar Municipal BMA,2007: s
‘| Act, 2007 various tax are applicable | Chapter XV Refer-PART-A(a)(1) for details
| on ULBs

As per the Regulation 158(a) of
chapter XIX of Bihar Municipal Act
2007, Municipality shall, by
| regulations, provide for issue of notice BMA,2007:
of demand, charging of notice fee, levy | Chapter XIX Refer-PART-A(aX3)
of interest for delayed payment at a
rate as may be specified, and the
| amount of penalty therefore,

Lack of internal control measures: We have observed the following areas where internal controi
measures are required by ULBs-

Voucher file was not maintained

No internal mechanism for statutory compliance

No MIS was prepared for tracking of payments

Required books of accounts as per BMAM was not maintained
Statutory compliance reconciliation was not maintained
Year-end reconciliation was not available

Bank reconciliation of any bank account were prepared.

Bank balance as per cash book was not maintained.

i i et Ak

Non-compliance of TDS, VAT and other relevant Statute

1. Details of Delay in deposit of TDS are mentioned below: During the audit, we observed that
ULB was not regular in deposit of TDS deducted, ULB has just deposit single challan for financial
year 2018-19 this shows that ULB was not regular in depositing challan of TDS on due dates.
This practice of delay in deposit of TDS late would cause ULB in form of interest and penalty.

o S G BB s
of maintenance of salary
register for all employees | Yes, Salary register was maintained for all

(Permanent/Daily wages/ employees
| Contract worker)

ULB was not in practice to issue salary payment
| Non availability of Salary payment | voucher, Payment of salary was passed based on
| voucher approval by competent authority on salary register.

| Matching of voucher number with cash | No salary payment voucher number was mentioned
| book in cash book

| Salary register contains all elements of | Yes, all elements of salary was mentioned in salary
salary register.

| . : Deductions from salary was mentioned in salary
| ?galir;'izr:ance of Salary Deduction register, no separate deduction register was
g maintained.

Whether biometric devices and payroll
| software is implemented in ULB. If Yes,
| then is it integrated with accounting
| software

ic device was maintained but payroll
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Auditor should Report in a separate chapter on implementation of SAS of
Property Tax in the ULB; internal auditor should witness some assessment
procedures to check any in-consistencies in assessment. At least 20 high
value properties in the city /town (irrespective of the fact that SAS
is received or not) must be surveyed and checked in each quarter and
| reported variations, if any, in PTRs and Actuals as per internal audits;

Complied
Refer-PART-A(c)

| Auditor should report on compliance of Bihar Municipal Accounting Manual,
{ Bihar Municipal Accounts Rules, 2014 and Bihar Municipal Budget Manual
with special attention to following Rules of BMAR :

Rule 22: All moneys to be brought to account

Rule 27: Collections to be deposited into Bank on the same day

Rule 69: Grant Related Compliance

| Rule 120-121: Monthly Receipt & Payment Account and Trial Balance

{ Rule 130: Audit to be completed & reported within 6 month

Complied
Refer-PART-B(d)

| Report on Compliance of financial guidelines of schemes of MOHUA &
| UD&HD, GoB.

Complied
Refer-PART-B(c)

Report and quantify all major own revenue losses and opportunities lost or
missed including in the area of Property Tax, Mobile Transmission Towers
Tax, Rental of Municipal properties, Advertisement Taxes/Fees etc.;

Complied
Refer-PART-A(a)

Auditor should Report on adequacy and appropriateness of the
documentation, approvals, compliance of procedures etc. of all payments
above Rs. 15,000 and above.

Complied
Refer-PART-B(b)

Auditor should Report on Procurement made including through E-Tendering
and E-Auction indicating exceptions , if any and whether a register is kept
for all Procurements with value above Rs. 15,000/-

Complied
Refer-PART-B(b)

Auditor should Report on presence or absence of a system of issuance of
utilisation certificate for the different schemes for any utilisation made
during the reporting period; Where there is no system for issuance of U/Cs,
the Internal Audit report shall prepare Utilisation Certificate for various
schemes/grants as per the guidelines of such scheme available on the

Complied
Refer-PART-B(h)

UD&HD website.

Auditor should report instances of losses, failures or inefficiencies and
recommendations and/or measures which can be taken to avoid their
recurrence in future.

Complied
Refer-Audit
recommendation

| Internal Auditor will report on each payment, that the payment terms &
| conditions of tenders and rate offers are according to procurement law and
policies.

Complied
Refer-PART-B(b)

Internal Auditor will report on each payment, that the payment terms &
conditions of tenders and rate offers are according to procurement law and
policies BT i)

Complied
Refer-PART-B(b)




. ds should be in
Auditor will report on that the fixed deposit and other fun
nationalized

. r ximum interest a
Banks/Approved financial institutions and should earn ma
their gestation period.

Complied
Refer-PART-B(d)

Internal Auditor will iden

and
tify major areas of ULBs own revenue loss
auditor will access the los

s and Prepare a statement of loss.

Sal i o

Thanki
For Vin

Complied
Refe r-PART-A(a)

i i rcial tax,
Auditor will report on that all kind of tax deductions i.e. Comme
Income tax,

s
provident fund etc. Should be deducted frem the payments a
applicable, de

posited properly and also should be properly recorded in
appropriate ledgers,

Complied
Refer-PART-B(f) &
(9)

Internal Auditor will ens
een complied
the ULBs staffs

ure that all the C&AG audit & Internal audit Paras has

by the ULBs, if not complied the Internal Auditor shall help
to prepare the compliance report.

Complied
Point-03 of
Detailed Audit
Report

ng You,
od Singhal & Co. LLP

(Chartered Accountants)

FRN: 005826C/C40027

CA Krishan Ky

Partner
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122|201718| O 8/24/2017 12733800 12733800 | TR0 a0 0 1819 | 12733800 0 0 0 | 12733800 | 1/1/2019 0 0 0
Aminities 43 03-18
123 | 2016-17 SHary 5/18/2016 1442285 1442285 72219000223 1442285 o] 17-18 1442285 0 0 0 1442285 3/5/2019 o ] a
Allotment 11 06-16
124 |2018-19|is'kkdj en 7| 102472018 4959419 4959419 HBM.M.H.:. 4959419 0 18-19 | 4959419 0 0 0 4959419 | 4/9/2019 o 0 0
846280626] 779091701 737627555| 41464146 759909996|  9181705| 3866090 683093745 95997955 0| 5315615
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- JEWELERS, BORING ROAD, PATMA-800001




