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INTERNAL AUDITOR'S REPORT

-

To,

The Principal Secretary
UD & HD, Govt. of Bihar
Patna

Dear Sir,

We have conducted Internal Audit of the Books of Accounts and related document and vouchers of
Nagar Parishad - Lakhisarai for the period from 01t April, 2018 to 31st March, 2019 in terms of our
appointment letter issued by the DMA cum Joint Secretary, UD & HD, Govt. of Bihar, Patna wide
Letter No:-7/ 317.3/&h0-115/2017, Dated:-16/01/2019.

The salient points of the scope covered by the Internal Audit are as follows:

1. The effectiveness of Internal Control System.
2. Compliance or Non-Compliance of Bihar Municipal Act along with their rules and regulations

and related directives by UD & HD. -
3. Sources of Revenues of ULBs and their proper collection or non-collection with interest and
penalty wherever applicable. 8

Status of Implementation of SAS of Property Tax in the ULB.

Vouching of payment above Rs.10,000.00 and their adequacy and appropriateness.
Verification of Procurement Process made by the ULBs.

System of issuance of Utilization Certificate.

Compliance with the Legal and Statutory Requirements.

Mo e

Moreover, our scope of examination also covered the requirements of the specific points as spelled
out by the management of the UD & HD. The result and recommendations of our Internal Audit are
set out in Scope, Observations and Annexures of our report.

The Statutory Auditor of the UD & HD expresses opinion as to the true and fair view of the financial statements. We
have not expressed any opinion on the financial statements and accordingly, this report should not be constructed as our
opinion on the financial statements.

-

For A. K. Salampuria & Associates
Chartered Accountants
Firm Regn. No. - 004285C

ﬂ“ﬂam{ b"u"'k

(CA. Annand Dokania)

Partner

M. No. - 400822
UDIN-20400822AAAACY \\ b X

Place: Patna
~ Date :14.02.2020
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Executive Summary

1. Introduction

Name of the Municipality :- Nagar Parishad Lakhisarai
Period Covered under current audit :- 01.04.2018 to 31.03.2019
Name of Executive Officer for the Period Under Audit :- Dr.Bipin Kumar

2. Result & Findings

Strengths observed during the audit engagement:-

a. Man-Powers at the concerned ULB is found to be competent.
b. Area under jurisdiction of the concerned ULB seems potential.
¢. Office Infrastructure is sufficient for operation.

Weaknesses observed in the functioning of office, Maintenance of records etc.
Observed during the audit engagement:-

. Procurement Files were also not provided. f, </ { (‘/‘3\

. Cash-Book and Bank Statement were not up-to date as on 31.03.2019 and there are huge

untraceable differences (2,34,88,572.17) between Cash Book and Bank Statement/Pass
Book.

. Differences of Rs.1,30,76,731.33 in casting of balance as on 01.04.2018. Closing Balance of

F.Y.-2017-18 Rs.24,58,99,863.99 is casted in Cash Book whereas Rs.25,89,76,595.32 is
casted as the Opening Balance of F.Y.-2018-19.

. Differences of Rs.1,74,129.00 in casting of balance in Stamp Duty of Treasury PLA as on

01.04.2018. Closing balance of 31.03.2018 Rs.3,14,326.00 is casted in Treasury PLA
whereas Rs.1,40,197.00 is casted as the Opening balance of 01.04.2018.

. Failed to Collect Holding/Property Tax properly for e.g. Rs.49.46 Lakhs of Property Tax is

due to be collected up to 31.03.2019.

. Failed to Collect Holding/Property Tax of Government Building properly for eg.

Rs.68,41,243.00 of Property Tax is due to be collected up to 31.03.2019.
Non-Collection of Market/Shop Rent and Non imposition of late fine there on and
Rs.1,06,400.00 is due to be collect from Shop Owner up to 31.03.2019.

. Failed to Collect Mobile Tower Tax/Fees of Rs.3,50,000.00 up to 31.03.2019.
. Non-Collection of License Fee thereon an arrear of Rs.1,20,530.00 is due to be collected up

to 31.03.2019. ;
Non-Collection of Hoarding Tax thereon an arrear of Rs.54,500.00 is due to be collected up
to 31.03.2019. |

Non-Maintenance of prescrlbed books of accounts (ref. pomt(l) of part-b) especlally Demand
and Collection Register

Failed to comply certain rules and directives of UD & HD.' P :ﬁ&é/’; /)J



m. Unavailability of information and files relating to TDS, GST, Royalty &LabourCess.
n. Cash Books were not properly maintained i.e. Bank wise opening and closing balances were
not bi-furcated. '
o. BRS are not prepared on regulgr intervals.
p. Security Deposit Register is not maintained.
q. Biometric Device was found malfunctioned during the audit hence we are unable to comment
on the proper presence of Office Staffs.
3. Opinion
As referred above and detailed in the Audit Report, we are of the opinion that The Functions of
concerned ULB is confined to collection of Holding Tax. There are many other sources of Revenue
which are not explored and taken care of by the officers of concerned ULB. Record keeping is not
proper. Transparency in Procurement is lacking due to non-availability of proper documents.

4. Audit Recommendation

The concerned officers should explore other areas of Revenue Generation by surveying their area for
Tower Tax, Trade Tax, Advertisement Tax, Hoardiiig Fee, other Fees and Taxes. Record keeping should
be done properly so that any document can be traceable as and when required for any purpose.
Procurement related documents and files should be made available for verification and transparency
purposes. Cash Book should be maintained properly by making entries of balances of each Bank
Account separately. Several Books and registers which are not maintained or maintained in improper
manner should be done properly. BRS should be prepared and reconciled on regular intervals. Internal
Auditor and Accountant should have adequate coordination between them for making the system perfect

5. Comments from Management
Comments from Management has been obtained on 10.08.2019. (Annexure-I attached)

6. Compliance with TOR
In conducting the audit and preparation of report all the terms of the contract and TOR has been duly

complied.
7. Acknowledgement &
We would like to express our pleasure for the co-operations extended by the concerned ULB
Management and Staff.
For A. K. Salampuria & Associates
i Firm Regn. No.—004285C
Place: Patna A el ) Chartered Accountants
Date: 14.02.2020 W — \ oo
*\_Psina /&) (CA. Annand Dokania)
N Nt Partner
b M. No. 400822

UDIN-20400822AAAACY \\ b X



Detailed Audit Report

1. Introduction
The internal audit of Lakhisarai Nagar Parishad covering the period from 01%April, 2018 to
31*March, 2019 was conducted by following persons under guidance of CA. ANNAND DOKANIA
I.  CA. Dhiraj Jain -
II. CA. Garima Dokania -
II. Mr. Gourav Kumar
IV.  Mr. Prashant Kumar
2. Administration
The present body of the ULB has taken charge on 09.06.2017. The incumbency in the key
administrative - and executive position was as under: “Shri Arvind Paswan”, Chief
Councilor/Chairman from 09.06.2017 to till date & “Dr. Bipin Kumar”, Executive Officer from
02.07.2018 to till date.
3. Review of outstanding audit pars : Status of Audit Observation is as under:
S.No | Particulars | Total | Total No. of Total ~| Total Total Total | No. & dated
of auditand | no of | Audit Paras No.of | No.of | Amount | No. of of
date of Audit Where Audit | Audit of Outsta | compliance
report Paras. | Necessary Paras Paras | Recovery | nding report
improvement/ | where | Where | (in Rs.) para
corrective | recovery | recove where
measure is of cash | ry has no
required is been action
propose | made has
d been
' taken
8 *AG Audit, |28 22 11 NIL NIL 28 343/31.01.20
F.Y.-2014- 19
16,
29.09.2016
2. Internal 05 03 02 - NIL NIL 03 Compliance
Audit Report has
(2016-17) not been

made yet.




Particulars of Outstanding paras of AG Audit is given below:

S.No. of Paras Particulars

Part-(1)-04 The Compliance Report of all outstanding paras of Previous Audit has not been submitted till
date.

Part-(1)-7(@) Bank Reconciliation Statement has not been provided for the difference between Cash Book
and Bank Book of Rs.1,82,92,669.99

Part-(11)-01 Expenditure the money of 13" Finance against the guidelines of Rs.16.52 Lakhs.

Part-(11)-02 Excess Payment of Rs.27,535.00 in Scheme No.-22/2013-14 (4 Finance).

Part-(I1)-03 Failed to collect late fine of Rs.45,500.00 in Scheme No.-25/2012-13 (Ward No. 24).

Part-(11)-04 Excess Payment of Rs.34,095.00 in different Schemes.

Part-(11)-05 Failed to collect Damage Money of Rs.65,120.00 in Scheme No.-03/2013-14 (BRGF).

Part-(11)-06(&) | Non Deposit of Holding Tax/Property Tax.

Part-(I1)-06(=@) . | Revenue Loss of Rs.169 Lakhs due to non-usage of Stamp Papers in Agreement of “Bus
Padaw Bandobasti”.

Part-(11)-07 Failed to collect Shop Rent of Rs.2.47 Lakhs.

Part-(11)-08 Engagement of Daily wages worker against the guidelines of department.

Part-(11)-09 Non Collection of Holding Tax on Government Building of Rs.70.40 Lakhs.

Part-(11)-10 Non Collection of Mobile Tower Tax of Rs.15.28 Lakhs.

Part-(I1)-11 Non deduction of VAT on the purchase of 100 pieces of blankets.

Part-(11)-12 Non deduction of VAT on the purchase of vehicle’s tyres.

Part-(11)-13 Non deposit of collected VAT.

Part-(11)-14 Non Maintenance of Advance Register & Advance Adjustment Register.

Part-(I1)-15 Irregularity in the purchase of Fogging Machine.

Part-(I1)-16 Non Deposit of Education & Health Cess to Bihar Government of Rs.10,33,630.00

Part-(111)-01 ‘H’ Receipt has not been provided.

Part-(111)-02 Non Compliances of Bihar Municipal Act, 2007 in context of Accounting.

Part-(111)-03 Preparation of impractical Budget ;)r Budget of loss.

Part-(111)-04 Non Maintenance of St:bsidiary Cash Book.

Part-(I11)-05 Irregularity in maintenance of books of accounts and in accounting.




4. Finance

i. Budgetary provision and expenditure for the last three years

(Amount in Rs.)

Year 2016-17 2017-18 2018-19

Final / Revised Budget | 72,77,95,000.00 | 75,37,46,800.00 40,64,30,126.00

Actual Expenditure 24,12,48,036.00 | 16,99,00,176.40 29,86,04,322.00

Savings (+)/ Excess (-) | 48,65,46,964.00 58,38,46,623.60 10,78,25,804.00

ii. Volume of transaction

(Amount in Rs.)
Period Budgeted Previous Year | Correspon | Current Period Cumulative for
(2018-19) (2017-18) ding (2018-19) the current period
Period of
Previous
Year

Opening 20,20,97,786.00 | 22,28,17,817.39 24,58,99,863.99 | 24,58,99,863.99
balance
Receipts 20,43,34,815.00 19,29,82,223.00 27,52,86,012.33 | 27,52,86,012.33
Total 40,64,32,601.00 | 41,58,00,040.39 N.A. 52,11,85,876.32 | 52,11,85,876.32
Net 40,64,30,126.00 16,99,00,176.40 29,86,04,322.00 | 29,86,04,322.00
Expenditure
Closing 2,475.00 | 24,58,99,863.99 | - 22,25,81,554.32 | 22,25,81,554.32
balance




iii. Bank Reconciliation

-

Bank wise opening and closing balances has not been bifurcated by the concerned ULB and Bank
Reconciliation Statement has not been prepared. :

-

Balance as per Pass Book as on 31.03.2019

Balance as per

Remarks

S. Bank Name Al/c No. Balance (in Rs.) | Cash Book as on
No. 31.03.2019
1. TREASURY 16,23,35,980.28 The Cash Book balance
2. PNB 3936000100231554 3.66,949.22 is not bi-furcated bank
3. | PNB 3936000100231527 6.52.273.94 Wi S e A Al
give figure as per cash
3936000100279174 1,33,76,543.60 .
s s book bank wise and there
5. PNB 3936000100247999 3,910.09 b il o
6. PNB 3936000100006851 = 15.48.158.44 Rs.2,34,88,572.17
7. PNB 3936000100247980 18.554.50 between Cash Book and
2 Pass Book/bank
8. IDBI 2066104000000806 6,54,23,480.00 | Rs.22,25,81,554.32
Statement, which can
9. IDBI 2066104000000815 1,25,108.00 cuily o clesified o shost
10. | IDBI 2066104000000781 80,470.00 o wlen il Sedliak
11. | IDBI 2066104000010885 10,302.00 bt ol b s
12. | CBI 3316103394 19,36,465.15 seslibis  and. - ahe
13. | UNITED BANK | 62402010006835 60,704.27 preparation of Bank
14. | ICICI 132701000360 1,31,227.00 Reconciliation
Statement.
Total | 24,60,70,126.49 | 22,25,81,554.32

-

Suggestion: - Concerned ULB should maintain scheme wise subsidiary cash book and also prepare Bank

Reconciliation Statement on monthly basis.




iv. Revenue & Capital Receipts

Income Details (Amounts to be provided in Rupees)’

Details

2017-18  |. 201617

"~ 2,12,22,554.00 34,17,152.00 | 2,12,22,554.00

2,77,34.302.00

ii) Other tax (levied and 60,00,393.00 66,96,504.00 32,45,629.00 60,00,393.00
collected by
municipal body

) &ines = b 1 o — —

ii) User Charges - - - -
iii) Other non-tax -~ 27,06,090.00 - -
revenue (levied and
collected by _

e

Income from 20,06,367.00 24,98,791.00 32,63,045.00 20,06,367.00
interest/investments 4

Other Revenue 3,68,180.00 1,86,80,789.33 3,68,180.00
Income :

a) | State Assigned T1,56,31,240.00 | 2,3545860:000, \1,99,86,800.00 | 1,56,31,240.00 |
Revenue _ T %;




b)

State Finance
Commission (SFC)
Grants/Devolution

)

Octroi Compensation

d)

Other State
Government
Transfers

3,33,55,928.00

2,35,14,554.00

2,62,960.00

3,33,55,928.00

Central Finance
Commission (CFC)
Grant

Other Central
Government
Transfers

60,73,391.00

3,30,24,664.00

5,19,76,485.00

60,73,391.00

1 Sale of Municipal

Others

Land

Loans (From State
Govt. or Banks etc.)

State Capital Account
Grant (under State
Schemes etc.)

2,38,47,259.00

6,58,51,271.00

7,22,36,757.00

2,38,47,259.00

Central Capital
Account Grant (under
Central Schemes etc.)

8,44,76,911.00

12,08,18,438.00

9,22,16,395.00

8,44,76,911.00

Other Capital
Receipts




v. Revenue & Capital Expenditure Information.

No. Details

e Expenses,

1 | Establishment
and Salaries
(All
Departments-
Regular and
Contractual

Staff)

Administrativ_

Expenditure Details (Amounts to be provided in Rupees)

2017-18

-

2016-17

2018-19

2017-18

Operation
1. |and
2 | Maintenance

O&M)

62,76,780.00

2,05,21,211.00

62,76,780.00

Loan

1. | Repayment
3 | (Interest
Payment)

Others (any

1. | other revenue
4 | expenditure
which is not
Salaries, O&M
or Interest
Payment)

All
1 | developmenta
1 works under
Central/State

specific

13,81,87,602.40 |

4,75,12,385.00

19,68,28,046.00

13,81,87,602.40 |




schemes
2. | Loan - - - --
2 | Repayments

(Principal

Amount)
2. | Other Capital - - 56,90,216.00 -
3 | Expenditure -

Note: - Details of Expenditure for the F.Y.-2016-17 has not been accounted in concerned ULB as per the
required format, thus it is not possible to provide such details.

vi.

vii.

Status of implementation of Double Entry Accounting System:- The assignment of implementation of
Double Entry AAccounting System has been given to “A. P. Sanzgiri & Co., Mumbai. We have been told
that entries in Tally for the Financial Year 2018-19 has been only started from the month of
February 2019 to March 2019. However, we have been provided Tally Serial No. & Registered
Email ID.

Tally Serial No.- 793071891

Registered Email ID- nagarparishadlakhi@y}hoo.com

Status of Municipal Accounts Conumittee; if meeting is held:-As per section 100 of the Bihar
Municipal Act, The Municipality shall, at its first meeting in each year or as soon as may be at any
meeting subsequent thereto, constitute a Municipal Accounts Committee, it has been told to us that
committee has not been formed yet in concerned ULB.




ii.

5. Audit Observations
I. Part-A (a)

Holding & Pro ax Collection — Irregularity:-

Audit Objective — As per Point No. — 4.4 of TOR

Criteria — Non-Collection of Property Tax/Holding Tax by the concerned ULB.
Condition—An arrear of Property Tax of Rs.49.46 Lakhs (as per MPR) up to 31.03.2019.

Consequence / Effect / Impact - Due to non-collection of Property/Holding Tax there is a major operational
revenue loss to ULB and there is no record / register to know total current & arrear demand of holding tax.
Demand / Collection & Arrear Register have also not been provided to us for verification and arrear of

Property Tax is as per a list made available to us during the course of Audit.

Cause — This happens due to non-follow-up and monitoring of activities of Tax Inspector/Collector by the

concerned officers on regular interval.

Corrective Action / Recommendation — There should be day to day monitoring on Collection of Taxes and

also maintenance and updating of Demand& Collection Register on regular interval.

Holding & Property Tax Collection — Irregularity:-

Audit Objective — As per Point No. — 4.4 of TOR -
Criteria — Non-Collection of Property Tax/Holding Tax by the concerned ULB.

Condition-An arrear of Property Tax from Government Building of Rs.68,41,243.00 up to
31.03.2019.(Annexure II Attached) -

Consequence / Effect / Impact - Due to non-collection of Property/Holding Tax there is a major operational
revenue loss to ULB and there is no record / register to know total current & arrear demand of holding tax.
Demand / Collection-& Arrear Register have also not been provided to us for verification and arrear of

Property Tax is as per a list made available to us during the course of Audit.

Cause — This happens due to non-follow-up and monitoring of activities of Tax Inspector/Collector by the

concerned officers on regular interval.

Corrective Action / Recommendation — There should be day to day monitoring on Collection of Taxes and

also maintenance and updating of Demand& Collection Register on regular interval.




ii.

iv.

Market/Shop Rent Collection — Irregularity =
Audit Objective — As per Point No. — 4.4 of TOR

Criteria — Non-Collection of Market}Shop Rent and imposition of late fine by the concerned ULB.
Condition—Rs.1,06,400.00is due on account of Shop Rent up to 31.03.2019. (Annexure III Attached)
Consequence / Effect / Impact - Due to non-collection of Shop Rent there is a revenue loss to ULB.

Cause — This happens due to non-follow up and monitoring of activities of concerned person by the concerned
officers on regular interval. The ULB does not have proper mechanisms for supervision and monitoring of the

Rent which results in Revenue leakage.

Corrective Action / Recommendation — There should be proper monitoring and further steps are required to

be taken for collection of Shop Rent by concerned ULB. g

-

Mobile Tower Collection — Irregularity :-

Audit Objective — As per Point No. — 4.4 of TOR

Criteria — Tower Tax is taxes on Communication Tower & related structure as defined in BIHAR
COMMUNICATION TOWERS AND RELATED STRUCTURES RULES, 2012. As per the rule, all
operators are required to register with their concerned ULBs and pay registration fee & renewal charges on
annual basis for communication tower erected within municipal area. Currently the registration fee for council

area is Rs.30,000/- per tower and annual renewal fee is Rs.8,000/- per annum per tower.

Condition —As per details provided to us there are total 22 (Twenty Two) Mobile Towers registered with this
ULB up to 31.03.2019 and Rs.3,50,000.00is de to be recovered from these tower operators on account of
Tower Tax. (Annexure-IV Attached)

Consequence / Effect / Impact - Dug to non-collection of Tower Rent there is a revenue loss to ULB.

Cause — This happens due to non-follow up and monitoring of activities of concerned person by the concerned
officers on regular interval. The ULB does not have proper mechanisms for supervision and monitoring of the

Tower Rent due to which result in Revenue leakage.

Corrective Action / Recommendation — There should be proper monitoring and further steps are required to

be taken for collection of Mobile Tower Tax by concerned ULB.

&



Vi.

License Fee Collection — Irregularity:-
Audit Objective — As per Point No. — 4.4 of TOR

Criteria — Non-Collection of License Fee by the concerned ULB.
Condition— An arrear of Rs.1,20,530.00 (as per MPR) of License Fee up to 31.03.2019.

Consequence / Effect / Impact - Due to non-collection of License Fee there is a major operational revenue
loss to ULB and there is no record / register to know total current & arrear demand of License Fee. Demand /
Collection & Arrear Register have also not been provided to us for verification and arrear of License Fee is as

per a list made available to us during the course of Audit.

Cause — This happens due to non-follow-up and monitoring of activities of Tax Inspector/Collector by the

concerned officers on regular interval.

Corrective Action / Recommendation — There should be day to day monitoring on Collection of Taxes and

also maintenance and updating of Demand& Collection Register on regular interval.

Hoarding Tax Collection — Irregularity:-
Audit Objective — As per Point No. — 4.4 of TOR

Criteria — Non-Collection of Hoarding Tax by the concerned ULB.
Condition— An arrear of Rs.54,500.00 (as per MPR) of Hoarding Tax up to 31.03.2019.

Consequence / Effect / Impact - Due to non-collection of Hoarding Tax there is a major operational revenue
loss to ULB and there is no record / register to know total current & arrear demand of hoarding tax. Demand /
Collection & Arrear Register have also not been provided to us for verification and arrear of Hoarding Tax is

as per a list made available to us during the course of Audit.

Cause — This happens due to non-follow-up and monitoring of activities of Tax Inspector/Collector by the

concerned officers on regular interval.

Corrective Action / Recommendation — There should be day to day monitoring on Collection of Taxes and

also maintenance and updating of Demandé& Collection Register on regular interval.

-




Part-A (b)

% There are following vouchers/bills on which excess payment has been made by the concerned ULB:

1. A work order has been given to Mr. Pramendra Kumar for Fitting of 7 Submersible Boring in Ward
No.6vide Scheme No.4/16-17 on 08/04/2017 and as per the terms of work order this work must be
completed within 30 days of agreement but 1* payment of Rs.5,95,649.00 has been given on
29/05/2017, 2™ payment of Rs.1,61.,214.00 has been given on 14/10/2017 and 3* payment of
Rs.97,036.00 has been given on 05/03/2018 in which Late Fine of Rs.1,00,230.00/- for delay
construction has not been deducted from the bills previously paid to concerned contractor. Final &
Nil Bill has been prepared on 26/06/2018 and Security Deposit of Rs.50,115.00 has been return to
the concerned contractor in which Late Fine of above said amount has not been deducted by the
concerned ULB. So in this case an excess payment of Rs.1,00,230.00 has been made by concerned
ULB.

2. A payment of Rs.2,60,513.00 has been given to Piyush Satyam Seva Sansthan on 24.08.2018 for
“Jhadu-Kash Majdoor & Driver” but TDS on Income Tax of Rs.5,210.00 has not been deducted as
per work-order from the supplier, so in this case excess payment of Rs.5,210.00 has been made by
the concerned ULB. s

3. A payment of Rs.85,000.00 has been given to Mahila Vikash Ashray on 27.08.2018 for garbage
collection but TDS on Income Tax of Rs.1,700.00 has not been deducted as per work-order from the
supplier, so in this case excess payment of Rs.1,700.00 has been made by the concerned ULB.

4. A work order has been given to Mrs. Neelam Devi on 01.06.2018 for Construction of PCC Road &
Pulia vide Scheme no.3/17-18 and as per the terms of work order construction must be completed
within 90 days of agreement but 1*payment of Rs.7,48,512.00 has been given on 20.08.2018 and 2™
payment of Rs.1,61,210.00but Late Fine of Rs.82,254.00/- and Rs.17,716.00 for delay construction
has not been deducted from the bills of concerned contractor. Again, TDS on GST from both bills
i.e. Rs.16,451 & Rs.3,543.00 has not been deducted from the bills of concerned contractor. So in this
case excess payment of Rs.1,19,964.00 has been made by the concerned ULB.

5. A work order has been given to Mr. Sanjay Kumar on 25.06.2018 for Construction of PCC Road-
Drainage & Security Wall vide Scheme No.38/ 1'7-18 and as per the terms of work order construction
must be completed within 90 days of-agreement. The work has been completed within time however
1% payment of Rs.8,59,685.00 has been given on 10.08.2018 and 2™ payment of Rs.7,43,879.00 has
been given on 04.09.2018 but TDS on GST of Rs.18,894.00 and Rs.16,349.00 has not been deducted
from the bills of concerned contractor. So in this case excess payment of Rs.35,243.00 has been

made by the concerned ULB. i
TG L DN
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6.

10.

11.

12.

*

A work order has been given to Mr. Rakesh Kumar Arya on 25.06.2018 for Construction of PCC
Road vide Scheme No0.32/17-18 and as per the terms of work order construction must be completed
within 90 days of agreement. The work has been completed within time however 1* payment of
Rs.8,69,466.00 has been given on 10.08.2018 and 2™ payment of Rs.4,74,373.00 has been given on
29.09.2018 but TDS on GST of Rs.17,389.00 and Rs.9,487.00 has not been deducted from the bills
of concerned contractor. So in this case excess payment of Rs.26,876.00 has been made by
concerned ULB.

A work order has been given to Mr. Vijay Singh on 08.06.2018 for Construction of PCC Road &
Security Wall vide Scheme No.5/17:18 and as per the terms of work order construction must be
completed within 90 days of agreement. 2" payment of Rs.3,39,067.00has been given on 08.10.2018
but Late Fine of Rs.38,098.00 for delay construction has not been deducted from the bill of
concerned contractor. Aga}n, TDS on GST from 1% payment of Rs.15,591 has not been deducted
from the bill of concerned contractor. So in this case excess payment of Rs.53,689.00 has been made
by the concerned ULB.

A payment of Rs.13,61,000.00 has been given to SG Constructions on 10.10.2018 for “Door to Door
Garbage Collection” but TDS on GST of Rs.31,284.00 has not been deducted as per work-order
from the supplier, so in this case excess payment of Rs.31,284.00 has been made by the concerned
ULB.

A payment of Rs.3,39,673.00 has been given to Piyush Satyam Seva Sansthan on 10.10.2018 for
“Jhadu-kash Majdoor & Driver” but TDS on™Income Tax of Rs.6,793.00 and TDS on GST of
Rs.6,793.00 has not been deducted as per work-order from the supplier, so in this case excess
payment of Rs.13,586.00 has been made by the concerned ULB.

A payment of Rs.1,06,190.00 has been given to Mahila Vikash Ashray on 10.10.2018 for “Nala
Nistaran” but TDS on Income Tax of Rs.2,124.00 has not been deducted as per work-order from the
supplier, so in this case excess payment of Rs.2,124.00 has been made by the concerned ULB.

A payment of Rs.12,90,440.00 has been given to SG Constructions on 27.11.2018 for “Door to Door
Garbage Collection” but TDS on GST of Rs.31,284.00 has not been deducted as per work-order
from the supplier, so in this case excess payment of Rs.31,284.00 has been made by the concerned
ULB.

A work order has been given to Mr. Ranjit Kumar on 14.06.2018 for Construction of PCC Road vide
Scheme No.16/17-18 and as per the terms of work order construction must be completed within 90
days of agreement. 1* payment of Rs.9,82,340‘r00 has been given on 14.12.2018 but Late Fine of
Rs.98,234.00 for delay construction thas not been deducted from the bill of concerned contractor.
Further approx. 98% of Estimated Cost has been given to the contractor on 1* Running Bill. So in

this case excess payment of Rs.98,234.00 has been-gde.b
Co&“‘ 3
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13.

14.

15,

16.

17.

18.

19.

A work order has been given to Mr.-Rajesh Kumar on 15.03.2017 for Construction of Rain Basera
vide Scheme No.5/16-17 and as per the terms of work order construction must be completed within
180 days of agreement. Figal Bill of Rs.1,15,661.00 has been given on 28.10.2018 but Late Fine of
Rs.11,566.00 for delay construction has not been deducted from the bill of concerned contractor. So
in this case excess payment of Rs.11,566.00 has been made by the concerned ULB.

A payment of Rs.13,31,600.00 has been given to SG Constructions on 10.01.2019 for “Door to Door
Garbage Collection” but Labour Cess of Rs.13,316.00 has not been deducted as per work-order from
the supplier, so in this case excess payment of Rs.13,316.00 has been made by the concerned ULB.
Payments of Rs.11,03,282.00 & Rs.2,00,000.00 has been given to Information and PRD
Advertisement on 28.01.2019 for Advertisement but TDS of Rs.26,065.64and TDS on GST of
Rs.26,065.64has not been deducted as per work-order from the supplier, so in this case excess
payment of Rs.52,131.28 has been made by the concerned ULB.

A payment of Rs.1,00,000.00 has been given to Information and PRD Advertisement on 11.02.2019
for Advertisement but TDS of Rs.2,000.00 and TDS on GST of Rs.2,000.00 has not been deducted
as per work-order from the-supplier, so in this case excess payment of Rs.4,000.00 has been made by
the concerned ULB.

A payment of Rs.1,77,846.00 has been given to Sahdeo HP Fuel Centre on 31.01.2019 for Fuel
Purchase but GST of Rs.1,755.00 has been applied by the supplier whereas no taxes are applicable
on petrol and diesel. So in this case excess payment of Rs.1,755.00 has been made by the concerned
ULB.

A payment of Rs.13,51,200.00 has been given to SG Constructions on 06.02.2019 for “Door to Door
Garbage Collection” but Labour Cess of Rs.13,512.00 has not been deducted as per work-order from
the supplier, so in this case excess payment of Rs.13,512.00 has been made by the concerned ULB.
Payments of Rs.3,24,310.00 & Rs.1,26,567.00 has been given to Piyush Satyam Seva Sansthan on
10.01.2019 for “Door to Door Garb;ge Collection” but TDS of Rs.6,486.20 and Labour Cess of
Rs.4,508.77 has not been deducted as per work-order from the supplier, so in this case excess
payment of Rs.10,995.00 has been made by the concerned ULB.




Part-A (¢)

-

SAS of Property Tax is implemented in the concerned ULB, during the Audit we have surveyed and checked
20 High Value properties of concerned ULB. List of surveyed 20 High Value properties are attached

separately. 3




Internal Audit Report of Lokhisaray, i
For the period from 01, Apst!. 9“"3 to .F'!.‘)..ﬁm‘%-?:?.‘ﬁ----_ A
ficate of comnletlon of Su e'_/Assessment of 20 Hl__ th Value_ Pro“ e ?“m

Name of ULB t No«am farishad | akhigaral

Period | = oljon] 201340 Bo|ot| 201
Name of C.A, Firm - AK. Salampurla & Assoclates

This is to certlfy that following 20 High Value Propemes has been surveyed and'
~ checked by the concerned C.A. Firm.

[SNe. ‘:.Pmpcrty No. |Name ‘Amount (in | Remarks

1 lgsgoo092x  |QUSWILA DL 6 -y £ B

12 lbosoess12  |QUPRITA QInGH = |  sos3dieel TR
13 225004206 |SHANTI DEVI 39,418 00 ‘_‘g\ e
o asgoaozé PINDESHWAR PRASAD z0,260:00] B WD
|5 loosoopazs  [KATOMA DENI — argamee] (O B
16 losoomsy  |oMyAMSUNDARTI BREWML  2622700]
17 bocoocegy  [MAVIN KuMAR | 24a@eel -

8 bocbogons  [CAMBEVEAW 24,8430} §

19 |20C0o48C  lanyAM SUNDAR Tmaew_nu- 23co008 A\

|10 loocoonyzo)  [KRISHNA aNEMI | 294chep| N

{11 bocoosser  |movisd @AW - | 2ycscwn| 8
{12 bacoorexe [RAMII AW | igzeves| 3

13 loosopip7g  |SUBODH KUMAR NG jo,metien | &
e 1'1500‘183‘ __|SHRT AGRALEN Sawmum 1668008 | @

15 lpocoogazs  |PHOLVATT DENT __Igoaoe| 3

:.'5-16.  ‘_"-:-'1‘*'-50057‘.\0'? _[Dinesh SLNL‘.H Bl MR K .- /- §

17 hosopsanc  |NAWAL KISHOR SWARMA | 12 30Ri00|

18 aisoDS'm” {UPENDRA SINGM | wsayon|

19 loasoopaa — pR.PRAVIN KR S1wmA | m,iecion

20 225005808 MA&AN MoHAN PA&HAN ;_\“o;ﬂ.m',

‘Further, the observat_.;ons/qegulqr;tws/dewatxon noticed during audit are
: ‘ drm,Dl_ cussion Note and will also’poiated in

S
Tax Inspeoto%_ 7
ﬂh’m Officer = = [t

Nafgar F‘( -..; n& 1 ﬁfh!z\_n a; .,,/-'i‘; APUrig 4\ N
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Certificate of completlon of Survevl ;ssessment‘ of 201-11 ‘Value Prok ertlos _

Internal Audit Report of.. }-24¢hi savai .
For the period from 01% Ju-la .?,0.1..3.

Name of U_LB
Perlod :

Name of C. A. Firm

Thls is to certify that following 20 High Value Properties has been surveyed and

- NAaocv PA«ns\mA Lo.k\u Saﬂ‘au

= otlorlro8 “to 30,09[&0!8
- AK. Salampurla & Associates

checked by the concerned C.A. Firm.

S.No. | Property No. Name ' | Amount. (m ' Remarks -
1 loosoogaer  |Anor KR-Sinam(v:emad) \gactios fve
2 lpoSoog2Sy |CINIL CouRT ___8¢,000: oa O
3. logceogaen  |ABHIGHEK QINGH guonicoe | © NN
4 msﬁbéﬁm‘:_ SANTOSH '39-,231“00 B i i S0k
S Qa.soosm.j. SITA DEVI KANODI ‘rA 21,346:00 35: ‘
6 |2acoognal  |PRAMILA T1BREWAL 200800 | &
i 7"*22§oo'5|9.q_ DILIP Kum\g : q_o'}gg.go i
8 bocoo4iio  |ABUSHAMS ABY SALEWE 17,7600 | Q

|9 leacoogzay  WIMAL BINARL gmm\ fe,sb200 |
10 lbocoogyzo  [UDAY PRAKACH 16,6300 | }l '
11 loocoosz7e  |VIBHA DEVI 1687500 | >
12 Jpacoopshc  |DRoPADI DEVI S, ot0.00 | N
13 |20co0puno  [LAxM1 Q3 NGH Iyace0e |
14 lposoosny |NAWAD TQUBAL AKHTAR 13,993.007 b
15 |nocooszer  [3AROTANI DEVI Whmewe | S
16 [29C00£p9%  [VISHWANATH KR.GUPTA | 169%9:00 |8
17 |2ocookeTt  [MAHBSH PRASAD to, 71000 | L& *
18 |2acooemi  [MAMTA DEVI 1,63000 | >

19 Ppacoosens |RAMOTAR QAW 16, 630400
20 Poconci=  |JANARTDAN TANTL 16,148.00 |

Further, the observations/irregularities/deviation notlced during audit are
- separately discussed and annexed in Dlscussxon Note and W111 also pomtcd in
Audit Report,

-
ive Officer
ecutive Officer
&agar Parishad, Lakhisarai

‘
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Internal Audit Report of. Jakhd Sagal |

For the period from 01 Ogtebex, 2013, to 3! Decanbex 2013

Ceruﬁcate of com letlon of Surve

Name of ULB

Period

Name of CA Firm

[Assessment 0\20 digh
" Pqnshcu! Ld&w’-qm—'

:- Olllo]c:.ola do B [12]0el
:- AK. Salampuria & Assoclates

Value Pro ‘ertles

This is to certify that following 20 High Value Properties has been surveyed and
checked by the concerned C.A. Firm. :

S.No. | Property No. | Name Amount (m Remarks
1 |pagoogeos  [DAV Pupiic gcHobL cs,s?,r,uo_g 00 MR
2 lzoco0éc\o ARUN QINGH B v 22,393:00 | N - S
3 |20€oosEdC  [MART PRASAD BANKA 20,108:00 | W) ‘ﬂ\\?l}
4 9€00632C  |RAT KITHOR MANDAL t,38200 |( \: Ry
3 22€00¢1428  [SLRENDRA RAIND 12,n8:00 1 N “‘,\
16 22500661C  |SURESH AW n,Saee |
7 Ipoccoestd AMARﬂATH SAW 10,824:00 §
8  199C00e56C  |OMANDRASHEKHAR GowAMl  9¢<9-00 | X
19 [pocooesod  [oAmenu PRASAD GOPTA | Jocroo  fed
10 l2ocooksped  |MIRA KOMAR RAM 879900 |
11 joacooeeco  [YADUNANDAN PDESAH Bo7e00 | %
12" bacoogheo (hANESH MANDAL T
13 loacooedco  |OMPRAKASH g 782800 | §
|14 2oz PRATIMA KUMART 7268100 §
115 leasooguys ANTI KUMART ARYA A T
16 bogoogesg RAMOTAR BANKA ~ ™ £S30:00 \{‘: :
17 laacoognse RATESHHAR PASWAN ENT7:00
18 006273 NEELAM DEVT A 5672100
19  loascozesy QAROT DEVI 5513:00
120 pasoosyon SHRAVAN KR« AW £3¢300

Further, the observations/irregularities/deviation noticed during audit are
separately discussed and annexed in Dlscussxon Note and w1ll also pomted in

Audit Report.

ﬂ : R Tax Inspezdfger 2
3 /"Executwe Officer

Rasur Parishad, Lakhisarai / _-_ﬂ:é‘:“f;‘-



Internal Audit Report of Lakhisarai Nagar Parishad
For the period from 01* January 2019 to 31% March 2019
Certificate of completion of Survey/Assessment of 20 High Value Properties
Name of ULB :- Lakhisarai Nagar Parishad
Period :- 01.01.2019 to 31.03.2019
Name of C.A. Firm :- A.K. Salampuria & Associates

-

This is to certify that following 20 High Value Properties has been surveyed and
checked by the concerned €.A. Firm.

S.No. | Property No. | Name Amount Remarks
(in Rs.)
| 225000923 Sushila Devi 52,753.00 NO
2 225005717 Upendra Singh 49,370.00 NO
3 225005122 Dilip Kumar 46,480.00 NO
4 225003293 Anil Kumar 48,845.00 NO
5 225004206 Shanti Devi A 39,447.00 NO
6 225004593 Vijay Saw 31,582.00 NO
T 225004028 Bt‘:njamin Jaipal 34,867.00 NO
8 225005292 Vishwanath Prasad 31,188.00 NO
9 225000934 Kajoma Devi 27,844.00 NO
10 225004187 Shyam Sundar Tibrewal 26,227.00 NO
11 225004114 Power House 26,294.00 NO
12 225004302 Krishna Snehi 23,848.00 NO
13 225004036 Ramji Saw . 18,327.00 NO
14 225001072 Subodh Kumar Singh 16,801.00 NO
15 225005601 Naroma Devi 13,773.00 NO
16 225005723 Shashi Bhusan Singh 11,728.00 NO
17 225005128 Ramanugrah Singh 6221.00 NO
18 225005236 Shila Devi 5,439.00 NO
19 225005235 Savita Kumari 4,786.00 NO
20 225005078 Anita Devi e ,285.00 NO




-

IL Part-B

a) Non- maintenance of books of accounts, subsidiary registers:- It has been noticed during the audit that the

following Books of Accounts & Subsidiary Registers has not been maintained or not properly maintained.

S. Particulars Status
|1 Cashier’s Cash Book Maintained

2. Accountant’s Cash Book Maintained but not up to date
13 Subsidiary Cash Book Maintained but not up to date

4, Ledger Book 5 Not Maintained

5. Grant Register - Not Properly Maintained

6. Schemes Register Maintained but not up to date

% Advance and Advance Adjustment Register Not Maintained

8. Store Register Maintained but not in proper format

9. Demand & Collection Register of Property Tax, Not Maintained

Mobile Tower Tax, Shop Rent

10. Fixed Assets Register Not Maintained

11. Pay-Roll Register Maintained

12. Vehicle LOG Book Not Properly Maintained

13. Security Deposit Register Not Maintained

-

Suggestion: - Concerned ULB should maintain all required register to comply statutory provisions.

b) Irregularity in Procurement Process:- We have found below mentioned irregularity in the Procurement and
Tender Process in Financial Year of 2018-19 which are mentioned below:

i.

ii.

iii.

iv.

A payment of Rs.1,89,700.00 has been given to Aaditya Group for procurement of Chemical used in
Fogging Machine on 05.05.2018. Date is not available on the bill and Serial No. is hand written.

A work order has been given to Mr. Ranjit Kumar on 14.06.2018 for Construction of PCC Road vide
Scheme No.16/17-18. Approx. 98% of Estimated Cost i.e. Rs.9,82,340.00 has been given to the
contractor on 1** Running Bill. MB Book has been taken out by JE on 23.01.2019 and has not been
returned till the course of audit. Running Bills were also not available in the file.

A work order has been given to Mr. Rajesh Kumar on 15.03.2017 for Construction of Rain Basera vide
Scheme No.5/16-17. Comparative Chart was not found in the file during the course of audit hence we
are unable to comment on this. -~

A work order has been given to Smt. Neelam Devi on 05.12.2018 for Construction of PCC Road &
Drainage vide Scheme No.32/18-19. Agreement copy has not been duly signed by the officials and
Quality certificate has not been found in the file during the course of audit. _




v. A work order has been given to Mr. Sri Chaudhary on 21.02.2019 for Construction of PCC Road &
Drainage vide Scheme No.12/18-19. Work start date is 05.03.2019. A Quality Certificate has been
issued on 05.02.2019 which’is earlier than work order date ie 21.02.2019. An Order Letter by the
concerned office for this Quality Check has been found dated 08.01.2019 and Letter No.77.

vi. A work order has been given to Mr. Rajiv Ranjan on 09.03.2019 for Construction of PCC Road &
Drainage vide.Scheme No.13/18-19. Work start date is 10.03.2019. A Quality Certificate has been
issued on 05.02.2019 which is earlier than work order date ie 09.03.2019. An Order Letter by the
concerned office for this Quality Check has been found dated 08.01.2019 and Letter No.78.

¢) Non- Compliance of Directives by UD&HD, GOB:-There are certain directives which are not being comply

by the concerned ULB regularly, list of non-complied direetives are following:
¢ Directives relating to forming a “Municipal Accounts Committee” have not been complied till date.
» Directives relating to prepare a practical budget, where budgeted and actual figure has not been
deviated more than 10%, bt‘Jt the concerned ULB is failed to comply this directive.
o Directives relating to not to hire any individual as a daily wage worker by the UD & HD through
letter no.-04-u0 v0/1/99/1986/u0 fo0 fo025/06/01, but the concerned ULB has failed to comply this

directive.

d) Non- Compliance of Act & Rules: -

S. No. Act & Rules Auditor’s Comments

8 BMAR Rule No.-22 Tax Collected not deposited on same day in to
bank, reported in Part-A(a)(ii)

2 BMAR Rule No.-27 Not complied, reported in Part-A(a)

BMAR Rule No.-69 Not complied, reported in Part- B(a)& B(h).
4. BMAR Rule No.-120 Not complied, ULB not preparing a fund wise
3 statement of receipts and payments in BMAR

Form No.-7Inot later than 20" of the
subsequent month.

5 BMAR Rule No.-121 Not complied, ULB is not preparing monthly

trail balance in BMAR Form No.-72 and not
send the Demand Statement in BMAR Form
No.-23 to the Director of Local Bodies.

6. BMAR Rule No.-122 Not complied, ULB is not preparing Receipt
and Payment Account (BMAR Form No.-71),
Income & Expenditure Statement (BMAR
Form No.-73), & Balance Sheet (BMAR
Form No.-74).

% Section 81 of BMA, | Not Complied, Investment of Surplus Money
2007, are not made. '




e) Lack of internal control measures:- We have observed the following areas where internal control measures

are required :-

ii)

iii)

v)

Required Books of Accounts and Registers were not maintained as per BMAM.

Bank Reconciliation Statement has not been prepared on monthly basis; due to this unadjusted entry
could not be ascertained.

Advance Register has not been maintained, to identify party/person—wise outstanding advances and
their adjustment.

Receipt & Payment A/c, Income & Expenditure A/c, Monthly Trial Balance, & Annual Financial
Statement has not been prepared by the concerned ULB, due to this financial control measures could
not be taken.

Grant /Scheme Register is not properly maintained by the concerned ULB, due to these details of

pending UCs and Unutilized Grants could not be ascertained on real time basis.

) Non-Compliance of TDS, VAT and other relevant Statute:-

),

Tax Deducted at Source (TDS):-Files or register for the deductions and deposit of TDS has not been

maintained by the concerned ULB, so in this situation it is difficult to ascertain the date of deduction
and actual date of deposit or amount of payment to departments. In spite of this, concerned ULB had
provided some documents from which we found that a sum of Rs.9,61,097.92 had been deducted in
different schemes in the Financial Year 2018-19.As per Section 234E of Income Tax Act, 1961, there

is a Fine of Rs.200/- per day for delayed filing of Quarterly TDS Return.

Rovalty, GST & Labour Cess:-These taxes are deducted from different type of contractors/suppliers.

These taxes are deducted on the date of payment to contractor and deposited in the separate account of
different department as like Bihar Commercial Taxes Department, Mining Dept. &Labour
Department. These Taxes are required to be deducted at the time of accrual or payment whichever is
earlier but in the concerned ULB, there is no any files or register for the deductions and deposit has
been maintained, so in this situation it is difficult to ascertained the date of deduction and actual date

of deposit or amount of payment to departments.

g) Deficiency in Pay-Roll System:- Pay-Roll Register has been properly maintained by the concerned ULB.

h) Utilization of Grant and report on missing Utilization Certificates:- Grant Register has not properly

maintained by the concerned ULB although a status report in 20 column has been provided to us for

verification. As per that status report total Grant received in F.Y.-2018-19 is Rs.14,90,29,000.00 in which
UCs of Rs.3,33,25,000.00 is pending and Rs.11,57,04,000.00 is intact in Treasury PLA. Further it is

support to the ULB.




j) Advances, their Adjustment & Recovery:- Advance Register has not been maintained by the concerned

ULB.

k) Any Other Matters:-

iii.

iv.

Differences of Rs.1,30,76,731.33 in casting of balances as on 01.04.2018. Closing Balance of F.Y.-
2017-18 Rs.24,58,99,863.99 is casted in Cash Book whereas Rs.25,89,76,595.32 is casted as the
Opening Balance of F.Y.-2018-19.

Differences of Rs.1,74,129.00 in casting of balance in Stamp Duty of Treasury PLA as on
01.04.2018. Closing balance of 31.03.2018 Rs.3,14,326.00 is casted in Treasury PLA whereas
Rs.1,40,197.00 is casted as‘the Opening balance of 01.04.2018.

During the course of Audit, we have demanded Vehicle LOG Book, Insurances & Pollution
Certificates but the concerned ULB were not provided this to us. It is relevant to mention here that
expenses on Fuel & Lubricants are a major head of expenses for ULB. Non maintenance of proper
record Indicate suppression of evidence/Fact.

We have checked all the Bill/Invoices above Rs.10,000.00. In concerned ULB there is no system of
preparation of vouchers and payment are being done only though Bill/Invoices. Record keeping of
the said bills/vouchers is not done in proper manner and it is further noticed that some of the
Bills/Invoices were on simple plain paper rather-than printed format, and some of the invoices were
undated and without invoice number. We have instructed them to get these arranged and maintained

in proper manner for vouching purpose. Some of the observation based on our scrutiny are as

follows:
Date Particulars Amount (in Rs.) Discrepancy

05.05.2018 | Fuel Expense 1,37,968.88 | Bill No. written by hand

05.05.2018 | Fuel Expense 80,181.00 | Bill No. written by hand

05.05.2018 | Chemical Purchase 1,89,700.00 | No Bill Date &Bill No. written by hand

09.04.2018 | Vehicle Servicing 20,000.00 | HSN Code not mentioned in Bill

21.07.2018 | Fuel Expense 1,46,415.00 | Bill No. written by hand

27.08.2018 | Door to Door Wastage 13,09,852.00 | Provided Bill is not GST Invoice
Collection

24.08.2018 | Door to Door Wastage 2,60,513.00 | Bill is on Letter Head & No Reference
Collection No. found in Bill

27.08.2018 | Door to Door Wastage 85,000.00 | Bill is on Letter Head & No Date and
Collection Reference No. found in Bill

10.10.2018 | Jhadu-Kash Majdoor 3,39,673.00 | Bill is on Letter Head and Reference No.
& Driver Payment not written

10.10.2018 | Nala Nistaran Work 1,06,190.00 | Bill is on Letter Head and Reference No.

not written

03.10.2018 | Scorpio Rent 25,862.00 | Bill is on simple plain paper

28.01.2019 | Advertisement Bill 11,03,282.00 | Bill is on simple plain paper

28.01.2019 | Advertisement Bill 2,00,000.00 | Bill is on simple plain paper

11.02.2019 | Advertisement Bill 1,00,000.00 | Bill is on simple plain paper

10.01.2019 | Purchase of Chauki 48,020.00 | Serial No. not available on the Bill




III. Part-C

SONQ.

Particulars

Remarks/Observation

Auditor should report in a separate section for non-compliance of
rules/directives of UD&HD, GoB; Auditor should see the
compliance of Bihar Municipal Act and specifically Chapter IX to
XV and related rules and regulations as well as related directives
by UD&HD.

Reported in Part-B(c) & B (d).

b)

Auditor should Report in a separate chapter on implementation of
SAS of Property Tax in the ULB; internal auditor should witness
some assessment procedures to eheck any in-consistencies in
assessment. At least 20 high value properties in the city /town
(irrespective of the fact that SAS is received or not) must be
surveyed and checked in each quarter and reported variations, if
any, in PTRs and Actuals as per internal audits,

We have witnessed the 20 high
value properties in the city and
survey  report  separately
attached

Auditor should Report on compliance of Bihar Municipal
Accounting Manual, Bihar Municipal Accounts Rules, 2014 and
Bihar Mux;icipal Budget Manual with special attention to
following Rules of BMAR

o Rule 22: All moneys to be brought to account

Complied

e Rule: 27: Collections to be deposited into Bank on the same day

Not Complied and reported
in Part-A (a) (ii).

e Rule 69: Grant Related Compliance

-

Not Complied and reported
in Part-B (h).

e Rule 120-121: Monthly Receipt & Payment Account and Trial Balance

Not Complied and reported
in Part-B (d) & (e).

e Rule 130: Audit to be completed & reported within 6 months

Not Complied and reported
in Part-B (d) & (e).

d)

Report on compliance of financial guidelines of schemes of
MOHUA and UD & HD, GoB

Not Complied and reported
in Part-B (d)

Auditor should Report and quantify all major own revenue losses
and opportunities lost or missed including in the area of Property
Tax, Mobile Transmission Towers Tax, Rental of Municipal
properties, Advertisement Taxes/Fees, Sairat etc;

Reported in Part-A (a).

Auditor should Report on adequacy and appropriateness of the
documentation, approvals, compliance of procedures etc. of all
payments above Rs.10,000 and above.

Reported in Part-B (k)(ii).

g)

Auditor should Report on Procurement made including through E-
Tendering and E-Auction indicating exceptions , if any and
whether a register is kept for all Brocurements with value above
Rs.15,000/

Reported in Part-B (b).

h)

Auditor should Report on presence or absence of a system of.

issuance of utilization certificate for the different schemes for any
utilization made during the reporting period; Where there is no
system for issuance of U/Cs, the Internal Audit report shall prepare
Utilization Certificate for various schem S/gran ':@}\Per the

Reported in Part-B (h).

-—

=y

guidelines of such scheme available on the 1 ) A
=23




Auditor should report instances of losses, failures or inefficiencies
and recommendations and/or measures which can be taken to
avoid their recurrence in future. -

Reported in Executive
Summary.

)

Internal Auditor will report on each payment, that the payment
terms & conditions of tenders and rate offers are according to
procurement law and policies.

Reported in Part-A (b) &
Part-B (b).

k)

Internal Auditor will report on each payment, that the payment
terms & conditions of tenders and rate offers are according to
procurement law and policies.

Reported in Part-A (b)
& Part-B (b).

)

Auditor will report on that the fixed deposit and other funds should
be in nationalized banks/Approved financial institutions and
should earn maximum interest at their gestation period.

No Fixed Deposit
found during the audit.

Internal Auditor will identify major areas of ULBs own revenue
loss and auditor will access the loss and Prepare a statement of
loss.

Reported in Part-A (a).

Auditor will report on that all kind of tax deductions i.e.
Commercial tax, Income tax, provident fund etc. Should be
deducted from the payments as applicable, deposited properly and
also should be properly recorded in appropriate ledgers.

Reported in Part-B (f).

Internal Auditor will ensure that all the C&AG audit & Internal
audit Paras has been complied by the ULBs, if not complied the
Internal Auditor shall help the ULBs staffs to prepare the
compliance report.

Reported in Point-03 of
Detailed Audit Report.

Place: Patna

General Observations:- The concerned ULB should explore other areas of revenue generation by
surveying their area for Trade Tax, Advertisement Tax, Hoarding Fee, other Fees and Taxes. Record
keeping should be done properly so that any document can be traceable as and when required for any
purpose. Procurement related registers, documents and files should be maintained. Cash Book should be
maintained properly by making entries of balances of each Bank Account separately. Several Books and
registers which are not maintained or maintained in improper manner should be done properly. BRS
should be prepared and reconciled on regular intervals.

For A. K. Salampuria & Associates

Date: 14.02.2020

Firm Regn. No.-004285C
Chartered Accountants

ﬂ«ﬂw

(CA. Annand Dokania)
Partner
M. No. 400822
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URBAN LOCAL BODY, LAKHISARAI
(LAKHISARAI NAGAR PARISHAD)

RECEIPT AND PAYMENT ACCOUNT
For the year ending 31st March, 2019

{In Rs.)
Receipt Amount| Payment Amount
To, Opening Balance 24,58,99,863.99 By, Salary & Wages 2,66,80,971.00
Revenue 1,66,62,781.00|,, E.O. Salary 4,04,843.00
,» Bank Interest 32,63,045.00|,, Swaksh Bharat Mission 2,83,49,662.00
. Swaksh Bharat Mission 49,41,485.00|,, Door to Door Wastes 1,13,51,266.00
,» Cheque Return 55,72,558.00{,, Ho:sing For All 4,80,00,500.00
,» Stamp Duty 1,99,86,800.00{,, Kanya Vivah Yojna 5,85,000.00
» BUDA 77,75,482.00(,, 5th Finance 5,75,21,459.00
,» Housing For All 3 4,48,80,000.00{,, 14th Finance 11,77,512.00
. Sth Finance 9,22,16,395.00|,, Fuel Exps. 13,68,158.00
» NULM 21,55,000.00{,, Election Expenditure 2,35,872.00
Nala Mud 26,08,000.00|,, NULM 17,98,539.00
,» City Manager Salary- 2,62,960.00(,, Return to Treasury (Govt. Building) 56,90,216.00
. Bank Deposit 31,500.00{,, Repair & Maintanence 29,82,935.00
., Pay Jal Aapurti Yojna 85,00,000.00|,, Security Deposit Return 23,66,401.00
,» Election 2,38,750.00{,, Nali-Gali Yojna 6,88,80,374.00
Staff Salary 56,750.00 |,, Nal-Jal Yojna 23,49,359.00
,» Nali-Gali Yojna 1,92,59,856.00],, Rewgnue 93,45,751.00
,» Electricity Fund 61,33,000.00{,, Nagrik Suvidha (Sanitation) 57,31,734.00
,» Nal-Jal Yojna 2,76,64,-919.00 ,» Stamp Duty 50,41,227.00
,» Differences in Opening Balance 1,30,76,731.33 |,, Professional Fee 16,22,543.00
1 . Road Construction 4,50,197.00
,» LED Puchase 39,69,300.00
., Audit Fee (Internal Auditor) 59,400.00
., City Manager 5,25,650.00
,. Member Allowance 7,56,000.00
,, Advertisement 14,90,282.00
. E-Governance 4,982.00
. Kabir Antyesti 5,01,000.00
,» Road Fund 21,828.00
& Nd: Mad 7,36,240.00
- » Vehicle Rent 1,05,121.00
. Pay Jal Aapurti Yojna 85,00,000.00
» Closing Balance 22,25,81,554.32
Total SLII58T632 | Toul 13587637
Notes forming part of the accounts
As per our attached report of even date.
For A.K. SALAMPURIA & ASSOCIATES
Firm Regn. No.—004285C
Date :14.02.2020 m:fw
Place : Patna

(CA. ANNAND DOKANIA)
Partner
M.No.400822

UDIN-20400822AAAACN \a 4 (,
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A K. Salampuria & Associates 1 Floor, Above Mica Sales

Chartered Accountant Near Chanakya Cinema, Exhibition Road
Patna- 800001, Mob.-9835224585
Date:- 14.02.2020
To,

The Principal Secretary

Urban Development & Housing Department
Govt. of Bihar

Ist Floor, Vikash Bhawan

New Secretariat

Patna — 800 015

Dear Sir,

This is to certify that Utilization Certificate of Nagar Parishad Lakhisarai relating to fund of
Rs.14,90,29,000.00 allotted up to 31% March 2019 in which UCs of Rs.3,33,25,000.00 are pending and
Rs.11,57,04,000.00 is intact in Treasury PLA.

UDIN-20400822AAAACY N\ b X

. Grant Utilised but UCs Unutilised Balance lying in
Grant Received. | . % :
SINo. | Name of Scheme (AmiountTnRs) is pending (Amount in PLA ason
’ Rs.) 31.03.2019(Amount in Rs)
1 E.O. Salary 5,00,000.00 5,00,000.00 -
2. Nali Gali Pakkikaran Yojana 3,05,31,000.00 3,05,31,000.00 -
3. 14th Finance 3,76,42,000.00 - 3,76,42,000.00
4, Nagrik Suvidha 22,74,000.00 10,32,000.00 12,42,000.00
5. 5th Finance 4,68,20,000.00 - 4,68,20,000.00
6. Mukhya Mantri Adarsh Nikay | 3,00,00,000.00 - 3,00,00,000.00
7. Ward Commissioner Bhatta 12,62,000.00 12,62,000.00 -
. Total | 14,90,29,000.00 | 3,33,25,000.00 11,57,04,000.00
Thanking You
For, A.K. Salampuria & Associates
Chartered Accountants
Firm Regn. No.-004285C
pors?”
AJW!‘ /
(CA. Annand Dokania)
Partner
M.No.-400822 Place: Patha

Date :14.02.2020
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email id-nagarparishadlakhi@yahoo.com

Letter NO........coeene | Date..25l4)8.....

TO WHOME IT MAY CONCERN
,CERTIF ICATE REGARDING AUDIT CONDUCTED& COMPLETED
BY A K SALAMPURIA & ASSOCIATES Gt

: ‘Thls is to certify that M/s AK. Safampuna & Associates (Chartered Accountants) have
- conducted and successfully compieted Internal Audit of Nagar Parishad Lakhisarai of *
' -i-.iQuarter of F.Y. 2018-19- by their respective “Team Leader”, Mumc;pal Audit Expert & Audit

Assistants on 23. 01 2019 28.01.2019, 30.01.2019, 20.02.2019, 21.02.2019, 12.03. 2019

b &.ﬁ&%@;.ss,.;;_z\,,-.;.m.-esmab_ T

Thanks

- Regards

“‘Exee
N ﬁ shad Lakhisarai




email id-nagarparishadlakhi@yahoo.com

S S o T R T

Lettel’ NO..-..-.-.. ----- ; Date...g..s:l?.l.'-.g..... - 1S / ?L‘jl

TO WHOME IT MAY CONCERN | | e
E REGARDING AUDIT CONDUCTED& COMPLETED .
' BY A.K. SALAMPURIA & ASSOCIATES -

',.’Ihls is to certify that M/s A.K. Salampuria & Associates (Chartered Accountants) have
: _conducted and successfully completed Internal Audit of Nagar Parishad Lakhisarai of 2™
Quarter of F.Y. 2018-19 by their respective “Team Leader”, Municipal Audit Expert & Audit
Assistants on 23.01.2019, 28.01.2019, 30.01.2019, 20.02.2019, 21.02.2019,. 12.03.20.1=9,
13.03.2019 & 14.03.2019,

Thanks
R_egards

Nagar Parishad Lakhisarai




email id-nagarparishadlakhi@yahoo.com :

N R ater Mllcoroiiigs e ‘ Date..?ﬁ’..]....

TO WHOME IT MAY CONCERN . ;
CERTIFICATE REGARDING AUDIT CONDUCTED& COMPLETED

BYAK. SALAMPUEIA& ASSOCIATES

This is to certify that M/s A.K. Salampuria & Associates (Chartered Accountants) have i :
"conducted and successfully completed Internal Audit of Nagar Parishad Lakhisarai of 3

Quarter of Y 2018-19 by their respective “Team Leader”, Municipal ‘Audit Expert & Audtt- et

Assnstants__ on 23 01 2019 28.01.2019, 30.01.2019, 20.02.2019, 21.02.2019, 12.03:2019,

-.'""’<'-".'? F ._ : R N AT LR L ittt

Tl_ianks

_Regards

: Exec

Nagar ar’ hadLa isarai




: : hi-dicl<d-oddIX m H@’W

Email ID-nagarparishadlakhi@yahoo.com

LA

Letter No- ! 3 26 : . Date- 603 /87/. 19

TO WHOME IT MAY CONCERN

- CERTIFICATE REGARDING AUDIT CONDUCTED & QOMPLETE
BY A.K. SALAMPURIA & ASSOCIATES

This is to certify that M/s A.K. Salampuria & Associates (Chartered Accountants) have
conducted and succcssfully completed Internal Audit of Nagar Parishad Lakhisaraiof 04"
Quarter of E; Y -2018-19 by thelr respective “Team Leader”, Municipal Audit Expert & Audit '

Ass:stants on 03/07/2019.
* Thanks ' e
Regards i : [ A

h/)

xecutive Ofﬂcer AN se




