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singhal (> Co. LLP
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To

The Secretary,
Urban Development & Housing Department, .
patna-Bihar

Sub:  Submission of Nasirganj Nagar Panchayat Annual Internal audit report with management
comments for the financial year 2018-19.

Ref No.; Project No. 07/1.A.-115/17-83 (NTP) dated; 16.01.2019

Dear Sir,

With’Referenceto the above, we Vinod Singhal & Co.LLP Chartered Accountants appointed as internal
auditor 6f 18 ULBs of Bihar under Group-06 for the project namely “Appointment of internal auditor
0f140 ULBs of Bihar."

As we have conducted Annual internal audit of Nasirganj Nagar Panchayat for the financial year 2018-19.
ThroughThis letter we are submitting Annual internal audit report of Nasirganj Nagar Panchayat for the
F.Y.2018-19 with management comments.

We confirm that the internal audit report has been prepared as per terms of reference of RFP.
Thanking You

For Vinod Singhal & Co, LLP
Chartered Accountants
FRN: 005826

\fc/mﬁé}
\\

K

CA Krishan ﬁl‘l{{ign Sodh
M.No:- 404603

UDIN No-2.04-04-603ANAAIS S297
22-| 22020

Date:
Place: Patna

CC:State Level Project Monitoring Unit
PSP Financials Consultants Pvt. Ltd.

:ead :fﬁce: 207, 222, lInd Floor, Ganpati Plaza, M.1. Road, Jaipur-302001 Rajasthan
ranches: i
es: New Delhi | Kolkata | Lucknow | Patna | Jamshedpur | Ahmedabad | Raipur | UdaipurlBharatpurl
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EXECUTIVE SUMMARY

1. INTRODUCTION

"Name oftheMunicipality Naslrganj Nagar panchayat

P

period covered under current audit

01.04.2018 to 31.03.2019

'‘Name of Municipal Executive Officer for the
‘period under Audit

Mr.Sushil Kumar

2. RESULTS AND FINDINGS
» strengths_ observed during audit engagement .
In the existing system as prevailing In the Nagar Panchayat day to day work is in progressive
manner In respect of execution of the projects.
» Weaknesses observed in_the_functioning_of office, maintenance of records etc.
observed during the audit engagement:
sl Audit Observations
No _
Non comply AG report for the F.Y. 2015-16 to 2017-18
2 Budget not prepared in proper manner and guidance given by UD&HD GoB:
3 Non-Maintaining form No. 28 and 29 for Government Grant
4 Not preparing Annual Account for the FY 2015-16, 2016-17, 2017-18 and 2018-19
5 Not preparing financial statement and balance sheet for the FY 2015-16, 2016-17, 2017-18 and
2018-19
6 Non-updating of bank reconciliation on monthly basis as per Rule No. 118 of BMAR - 2014.
7 Non-Implementation of Double Entry Accounting System
8 No details were made available regarding meeting of municipal accounts committee held during
the Q-1 of financial year 2019-20.
Non-levy of following taxes
* Surcharge on transfer of lands and buildings
* Water tax
* Fire tax.
* Surcharge on electricity consumption within the municipal area
* Tax on congregations.
* Tax on pilgrims and tourists.
* Tax on profession.
9 * Toll-tax on roads, bridges, ferries and navigable channel and on heavy trucks which
shall be heavy goods vehicles, and buses, which shall be heavy passenger motor vehicles.
* User Charges for provision of water-supply, drainage and sewerage
* User Charges for Solid Waste Management
* User Charges for Parking Facility
* User Charges for Garbage Clearance
* Collection of fees for sanction of building plans and issue of completion certificates,
* Collection of fees for Issue of municipal licenses for various non-residential uses of lands and
buildings,
* Collection of Development Charges
10 Late-Deposit of tax collection of taxes with cashiet QQW. ith bank as per provision of BMA rule-22
APz "71)\\
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§ K 2
'm; = ]
“n >
" 3
Rty

Scanned with CamScanner




j2 | Delay in payment of due date bills -
Py . ation of vouchers ‘
133631 Non-prepa” . or Rule No. -3 of BMAR-2014 |
14| Non-maintenance of required registers as P e RS, 15.000
N i abov . ] f
1'3‘; ‘| Non-maintenance of register for all Procurements with value |
sl r roll resh
16| Missing signature of wages worker and stamp of ULE o7 e of Rule 123 A
et ision
17 | Non-preparation of Annual Financial Statement as per the prov OfBAMR %
18" | Non-compliance of statutory compliance T = \
e - ave encas
i Non-availability of records regarding rem!ttar)ce'of pensionnfift? tosvards the rg"ﬁer:t COntribUt ol
19 . | any other amounts which the municipality is liable to [e No.-130) Ment e,
.| employees, including employees on deputation;(BMAR Ru'e T1O. )
20 - | Non-providing of records regarding stores
21 Non-investment of surplus fund of ULB
22 | Deficiency in payroll system
23 No proper internal control
24 Registration fee and Renewal Charges on mobile tower are also not collated since long
25 Non-Maintaining prescribed form BMAR-1 to BMAR -89
3. OPINION

The management has to take stringent effort in forming accountability at various levels of the |
introducing reforms in financial management and accounting systems, development of strong iy,
control and organizational design of Municipalities, ensuring capacity building of the Mmunic,
personnel and other matters incidental thereto for overall improvement of the ULB. '

4, AUDIT RECOMMENDATIONS

SINo

Audit Observations -~ | Auditor Recommendations - -

During audit we observed that the compliance
C & AG report for the F.Y.2014-15 to 2016-2)
has not done by ulb. Further due to lack of (
operation we were also unable to help them
Non comply AG report for the F.Y. 2015- | comply with C & AG audit report. We request
16 to 2017-18 to management to nominate someone to com;
C & AG audit queries. We suggest that |
officials should take appropriate action
prepare compliance of C & AG & internal au
compliance.

ULB has not prepared budget in proper manr
. and guidance as given by UD&HDG
::ggitidggct:eprisfc:?lrgd dg&ﬁrg%eorﬁmanner Management should ensure that budget to

9 9 y LRl LOB. prepared as per guidelines issue by UD & |

CoB:

T ULB is not maintaining form no. 28 and 29 |
(I;\Ion-Mamtau::mg form No. 28 and 29 for government grant. Management should enst
BNEFNMERt Gralik that all statuary forms are prepared.

ULB is not preparing Annual Account for the

Not preparing Annual Account for the FY | 2014-15, 2015-16, 2016-17 and 2017-1
2015-16, 2016-17, 2017-18 and 2018-19 | Therefore, Management should ensure that .
statuary requirements has been full filled
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ULB Is Not preparing financial statement and

Not preparing financlal statement and | balance sheet for the FY 2014-15, 2015-16,
5 balance sheet for the FY 201516, 2016- | 2016-17 and 2017-18. Therefore, Management
17,2017-18 and 2018-19 should ensure that all statuary requirements has
! been full filled
Bank Reconciliation help us to monitor aver:
1. lefﬁrence between Bank Passbook and Cash
Boo
2. Unauthorised withdrawal from Bank.
Non-updating of bank reconciliation on 3. Excessive debited by Bank
6 monthly basis as per Rule No. 118 of | ooy yig  should prepare  bank
BMAR - 2014. reconciliation of all bank accounts Including
doormat accounts on monthly basis. Bank
statements of all bank accounts should be kept
in separate file for proper records.
As per requirement of BMAR-2014, Part -A,
Chapter -2 Rule -4, "All ULB refereed in Schedule -
| shall maintain its Books of Account using the
Non-Implementation of Double Entry | double entry system”. Since Koilwar Nagar
7 Accounting System Panchayat is Covered under Schedule -I, therefore
they should have to maintain their accounts on
double entry accounting system for stopping the
violence of such rule I
i ; . As per requirement of BMA-2007, Chapter-XII,
No d.etalls were ".‘ade available regar!:llng ULBpshouIc? held meeting of Municipal Accounts
meeting of municipal accounts committee . 5 ;
8 held during the Q-1 of financial year 2019- | COmmittee each year. During our Audit no any
20. evidence has been produced to us w.r.t. meeting
of municipal accounts committee
Non-levy of following taxes As per section 127, 128, 129 & 1.31 of chapter
* Surcharge on transfer of lands and buildiwg Bihar Municipal Act, 2007, various taxes are
* pplicable on ULBs to increase their own source
Water tax revenue. ULB should take steps to implement
* Fire tax. required taxes to boost their revenue
* Surcharge on electricity consumption within the municipal area
* Tax on congregations.
* Tax on pilgrims and tourists.
* Tax on profession.
9 * Toll-tax on roads, bridges, ferries and navigable channel and on heavy trucks which
shall be heavy
goods vehicles, and buses, which shall be heavy passenger motor vehicles.
* User Charges for provisian of water-supply, drainage and sewerage-
* User Charges for Solid Waste Management
* User Charges for Parking Facility
* User Charges for Garbage Clearance
* Collection of fees for sanction of building plans and issue of completion certificates,
* Collection of fees for Issue of municipal licenses for various non-residential uses of lands anc
buildings,
* Collection of Development Charges
As per Bihar Municipal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by the
Tax collector is required to be handed over to the
Late-Deposit of tax collection of taxes with | cashier and deposited into bank on the same day
10 cashier and with bank as per provision of | or latest before noon of next day on which
BMA rule-22 collection is made. Management should
implement a MIS Mechanism towards getting
control over collection and deposit of Taxes.
Failure to comply with Rule 22 may cause for fine

3
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11

Arrear of taxes

12

Delay in payment of due date bills

13

Non-preparation of vouchers

14

Non-maintenance of required registers as
per Rule No. -3 of BMAR-2014

15

Non-maintenance of register for all
Procurements with value above Rs. 15,000

bills. ‘
ULB should prepare vouche, N fnklf
voucher as per the provisigp aseq o\

rg‘»_\

of Rs. 5,000

fortnightly meeting. with all A
held for getting the reasq, of
n

may result in barrier in da to

ULB should ensure timely pa, -2V °ne,a*‘1"‘-

Yme '
nt/ Set(] »

and 18 of BMAR -2014, Of Rulg
ULB should ensure proper

required Books of Account ang ‘e _mzenan
list given in Rule -3 of BMAR . %!s:eras;:'
registers not maintained by 014 0
under PART-A (a) is "”Er.f;';f

Q, |5

ULB should ensure maintenance of regi
is

Procurements with value above R, 15 Ote””

00

16

Missing signature of wages worker and
stamp of ULB on muster roll register

While making payment to daily g,

ULB should ensure signature of wage WES Wi,

signature of ULB's competent authoriwi:ﬁr-,_
1'1

Stamp 8

17

Non-preparation of Annual Financial
Statement as per the provision of Rule 122
of BAMR - 2014

As per Rule No. -122 of BMAR - 2013

The Chief Municipal officer shall, witp,
months after the end of each ﬁnan;i; :

cause to prepared financial statements ¢, ¢

preceding year in respect of the accounts
Municipality. The Financial Statemen; 4

comprise of: -

a) Receipt and Payment Account. [\
Form -71) '

b) Income and Expenditure statement firt:
year (BMAR Form -73)

¢) Balance Sheet as on 31* March of th:jz
(BMAR Form -74)

d) Significant accounting policies adapted?

the municipality in presentation of it

financial statements.

e) Notes of accounts, which shal disc:#
and such o

the Contingent liabilities
information as, may be
understanding the financia
clearly.

useful

18

Non-compliance of statutory compliance

mod2

interest, penalty and Late Fee. 5o,

ensure statutory compliance on time.

i
As ULB is not proper in statutory comphance-

cause financial implication on ULB 'SLB shet

| statem”

B

el
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Noq-availability of records regarding
remmr;lmce of pension and leave ULB should
encashment contributions or any other should ensure statutory co
19 amounts which the municipality Is liable to to employees on time. Asrywe Tfe"annocte arte)ll:tig
remit towards the retirement dues of its | <O Mment on compliance of employee's statutory
employges, including employees  on liabllitles In absence of records
deputation;(BMAR Rule No.-1 30)
ULB should prepare/u
' pdate store registers
20 Non-providing of records regarding stores timely. Further physical verlfication of gstores
should be done on timely basis. As no-such
detalls reqgarding stores was provided by ULB
21 Non-investment of surplus fund of ULB ULB should Invest surplus funds In approved
sources as mentloned in BMA/BMAM.
ﬁasglslitg ‘I,sa not malntﬁinlng salary deduction
' , Payment vouchers, Blo-metric and an
22 Deficiency in payroll system payroll software. ULB should ensure that al‘
requirements should be in place and complied
for effective salary management.
There is no proper internal control over:
1. Assets of ULB
2. Cheque handling
) 3. Admiration i ici
23 No proper internal control Taxes and Collectlon of Murlcs
The management has to take serious effort in
implementation of Internal control Mechanism for
getting a better result from ULB working.
' ' ULB should ensure collection of Registration fee
Registration fee and Renewal Charges on | and Renewal Charges on mobile tower on timely
24 mobile tower are also not collated since basis. A MIS Mechanism should be implemented
long and report should be submitted to Top
. management on time to time.
Non-Maintaining prescribed 1 | As per the provision of BAMR -2014, ULB Should
25 1o BMAR -89 gp form BMAR-1 have to maintain prescribed form BMAR -1 to
BMAR -89.

:Il

i
.

COMMENTS FROM MANAGEMENT
Audit observations with audit recom
management Comments.

ACKNOWLEDGEMENT
Considering the Physical Environment,
communication facilities and so many othe
ULB has a deep impact on the economi
demarcated area. And the unit specifically de

state of Bihar according to plan &

mendation has been submitted wit

accessibility,
r hindrances, we are in opinion

¢ & social aspects and values
dicated for the developmen

for matters ancillary thereto.

h management for providing

he Human Resources,
that, the working of the
of the inhabitants of the
t of Nagar Parishad in the

literacy of t
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o fULB Period-covered
Es;'No Name O From To Audit Team ;
m 1. Name of TL: Krishan Kumar Sodhanl
& ireani Nagar Panchavat | 01-04- 0. 2. Name of MAE: CA Rahul Kumar Shrivastwa
1l Nasirgan) Rag e 2018 | 31-03-2019 3. Name of MAA: Sapjeev  Kumar
| B =
—— ]
'sl.No | Particulars Details
“ The present body of the ULB has taken |
1 charge o 09-06-2017
12 The incumbency in the key administrative and executive positions was as under: ]
21 | Name of Mayor: Sulekha Kunwar
‘ . . From: 09-06-2017
d of Service:
211 | Periodo To: Till date
22 Name of Commissioner/Executive Officer: | Mr. Sushil Kumar
I . : From: 21-01-2019
Period of Service:
|2-'2'1 To: Till date
REVIEW OF OUTSTANDING AUDIT PARAS:
. Status of Audit Observations is as under: (Rs. In Lakh)
T 5 ‘
OE.“ mo. W of Total no. | Total no. Total no.
audit paras | . di - f 0
) Total Whire of audit|of audit 0 /s
Particulars of paras paras Total para No. & date of
: no. of | necessary ; .
l. | audit and date audit improvement/ where where amount of | where no | compliance
of report p . recovery | recovery Recovery | action has | report
paras | corrective : :
of cash is | has been ; been
oo roposed | made taken
required propo -
Audit  report
submitted by AG
for the FY. |37 36 17 - - 36 Not Provided
2015-16 to
2017-18
L. Details of total no of audit paras:
riod of AG audit report : Financial year 2017-18
mpliance report date & Number
f Audit - A ounE R R Action
No | Para Heading of the audit para L SEAT seonery. Taken or
Number involved | Proposed Completed | \
rt-l of AG Audit Report
| \¢
(%] K | 6
a4 } 3
41 )
\./-'\\ ’ / f
Nz 2
e s soun”
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L

____-——-—‘-_.--__—-——.—————_-_._-—*—*
1 _ -
1to 10 General Introduction \
Part-11 (A) of AG Audit Report N
______'-———-—-—-_-_-_—_-_-_—__—_—“_-‘-
4__—_—_-_—-—-—-_ .
2 1 Non presented Books of Accounts ________-________"___________“\
Irregular Expenses under Sabke liye \
3 2 awash yojna (urban) on the 11.78 11.78 N
beneficiaries who have already -
permanent dwelling = T
Part-Il (B) of AG Audit Report _ \\
_—_______r_______._————'—_—-——————-_—
4 3 Allotment of fourteenth finance 26.83 26.83 h\
treated as revenue expenditure I :
5 4 Amount not collected on incomplete 3.90 3.90 \\-
toilets under SBM I . \
6 5 Amount not collected for door to 20.52 20.52 _\\\'
door garbage collection . T i \
Amount expend on incomplete Plan \\
7 6 under Sabke liye awash yojna 116.28 - )
(urban) -
8 7 Deviation of amount of fifth finance 25.05 25.05 ) S~
_____—-_——'_——-_. 1
9 8 Irregularity in Sairat agreement. 1.50 1.50 ; ™~
Expected misappropriation of f
10 9 amount under samajik suraksha 2.80 7.80 )
pension yojna and unadjusted
amount
11 10 Irregularity in purchase of Dustbin 7.65 7.65 . \‘:
12 11 Irregularity in cleaning work by non- ) } =
government agency
13 12 l}'regularlty in establishment of street 60 60 ) 1
light
14 13 Non adjustment of advances 3.06 3.06 - !
15 14 Arrear of holding tax/property tax 2.86 2.86 - !
16 15 Arrear of holdit?g 'tax/property tax on 3557 3557 ) |
government buildings
17 16 Non collection of various taxes - - - \
Irregularity in cash book and bank K
18 & balance of swachh bharat mission Gl 6.46 ] |
Amount withdrawal from treasury !
19 18 deposited into bank, however not 10.05 - -
taken in cash book (1 DT
20 19 Irregularity in preparation of cash - - -
book _________f,_,,_/l
20 Stock register of property tax receipt - - -
22 book not found _________//:
23 21 Arrear shop rent 48 48 - >
‘ — |
24 22 Receipt books not found . i i //
" Deposit of amount collected through
25 23 miscellaneous receipt ;book is not | . 9.35 9.35 i
clear ¢ .i ; //
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o Deposit of amount of holding tax is No
?6 24 not clear 649 6.49 )
" Irregularity in  stock register of - . : No
2,7 25 miscellancous reccipt book
E§ Gross irrcgularity in preparation of a No
28 26 13t Finance cash book d
"‘!"' Not presented daily  collection - . No
29 27 register and not presented the proof -
i of deposit of the same
i ] Irregularity in preparation of cash No
iO 28 book under samajik suraksha 95 .95 .
4 pension yojna
— Amount shown in cash book does not - - - No
31 29 match with bank balances
’a:rt-lll (TAN) of AG Audit Report
: 1 Amount withdrawal from bank but
32 not found in cash book 1.00 - - No
T 5 Annual Budget of FY 2015-16 not - - =
33 presented No
4 3 Grant/ Investment capital - - - No
! Nagarpalika Accounting committee/ - - - No
35 4 ward committee/ visay committee
| not prepared
36 5 Non  preparation of financial - - - No
statement and trial balance
3;7 6 Non preparation of compliance - - - No
A report of previous audit report.
otal

efer "“Annexure-1"
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Aum_’[_QBS_ERYAILQN
PART:A

(1 Audit objections/irregularitics which has monetary implication, particularly in follawing areas:

5_ Leakage ol own source revenue elther due to wrongassessment or non-levy of praperty tax, moblle tower tax,

rent on municipal properties, advertisement tax, fee etr,

1. Non:levy oftaxes: Aspersection 127,128,120 & 131 of chapter XV Bihar Mun(cipal Act, 2007, various taxes are
applicable on ULBS to increase their own source revenue, In case of Nasirganj Nagar panchayat, the followling

mentioned tax/charges are not implemented that leads to losg of revenue to LR,

Wr' Particulars :,mg'f:'": :' ;ﬁ:’t
".'T’d Surcharge on transfer of lands and buildings . ‘Nn
"’3”“ water tax _Er‘)-—‘—’
"E’ Fire tax. No
3 | Taxonadvertisements, other than advertisements published in newspapers No
”g’— Surcharge on electricity consumption within the municipal area No
(;‘-— Tax on congregations. No
| I Bl
,,T._J Tax on pilgrims and tourists, No
8 | Taxon profession. No
9 | Toll-tax on road§, bridges, ferries and navigable channel and on heavy trucks which shall be
heavy goods vehicles, and buses, which shall be heavy passenger motor vehicles. No
10 | User Charges for provision of water-supply, drainage and sewerage No
11 | User Charges for Solid Waste Management No
12 | User Charges for Parking Facility No
| 13 | User Charges for Garbage Clearance No
14 | Collection of fees for sanction of building plans and issue of completion certificates, No
5 l():o!le‘ction of fees for Issue of municipal licenses for various non-residential uses of lands and No
uildings,
16 | Collection of Development Charges No

Note:
Audit Objective -Asper Point No.- 5.00 of TOR

Criteria - Non levied the taxes reported above by ULB.

Condition -As per details provided to usthe ULB is not charging the above mention taxes.

ConsequenceEffect /Impact - Dueto non-collection of taxes with in prescribe time line, ULBincurred interest loss

and alsothe dueto non-collection of taxes, and public interest hasalsobeen suffered.

Cause- We observed that due to lack of proper follow up and monitoring of activities of concerned person of the ULB
on regular interval. The ULB has not proper mechanisms for supervision and monitoring of the Taxes due to which

result in Revenue leakage.

Corrective Action / Recommendation - As per our opinion, management should review the working on timely basis.
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L As per Bihar Municipal Act, 2007 & Rul
' _ ) es 22 -
' by the Tax collector is required to be handed over to the cashicr and dcpositec?{nutzdl?::‘n}iom g gacof G coleEied
noon of next day on which collection is made. e

in case of Nasirganj Nagar Panchayat, during verification of rece
was gap of 11-38 days in collection of tax and deposit of tax into banI;:.s pooland deposit slips, we have noticed that there

1. Above calculations has been made on the basis of sample data,
2. Due to non-depositof cash on timely basis there s loss arest t
cashier on the cost of Nasirgan] UL, of Interest to ULB, It seems that huge fund easlly available with

3. Management should reconcile time to time the physical cash with book for stopping the misuse of cash
4. Dateofreceipts has_be(.:n taken from receipt book and date of deposit Into bank has been taken f : 1l
as from bank deposit slip. cen taken form cash book as we

Audit Objective - Asper Point No.- 5.00 of TOR

Criteria - As per Bihar Municipal Act, 2007 & Rules 22 of BMAR-2014 The amount of tax collected by the Tax collector

is required to be handed over to the cashier and deposited into bank on the same day or latest before noon of next day

on which collection is made. Further we wish to inform that failure to comply with Rule 22 may cause for fine of Rs.
5,000.00

Condition -As per details provided to usthe ULB is not depositing the amount collected from public on time.

Consequence Effect / Impact - Due to non-deposit of cash on timely basis there is loss of interest to ULB. It seems that
huge fund easily available with cashier on the cost of Nasirganj ULB,

Cause- We observed that due to lack of proper follow up and monitoring of activities of concerned person of the ULB
on regular interval, the ULBhas not proper control, supervision, and monitoring over collection and deposit of taxes.

Correcti\_'e Action_ / Recommendation - Management should reconcile time to time the physical cash with cash book
for stopping the misuse of cash.

Non collection of Notice fees; As per the Regulation 158(a) of chapter XIX of Bihar Municipal Act 2007, Municipality can

issue of notice of demand, charging of notice fee, levy of interest for delayed payment at a rate as may be specified, and the

amount of penalty therefore, but In case of Nasirganj Nagar Panchayat, ULB has not provided any information
regarding charging and collection of notice fees.

Audit Objective - Asper Point No.- 5.00 of TOR

Criteria -As per sec 158 of Bihar Municipal Act, 2007 the amount of notice fee should be collected by the municipality.
Condition -As per details provided to us the ULB is not collecting notice fee.

Consequence Effect /Impact - Due to non-collection of notice fee there is loss of interest to ULB.

Cause- We observed that due to lack of proper follow up and monitoring of activities of concerned person of the ULB on
regular interval, the ULB has not proper control, supervision, and monitoring over issue of notices and collection of notice
fee.

Corrective Action / Recommendation - Management should monitor the notices issued on periodic basis towards
charging and collection of notice fee.

i 1 As per record provided by ULB, following income was in
Arrear as on 31-03-2019.

Details of outstanding arrear of income as on 31-03-2019
SL.No | Type of Income ‘ : Arrear Amount
1 Property Tax Details not Provided
2 Advertisement Tax . Details not Provided
3 Rent Income "L i Details not Provided
VE

K } 12
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Suggestion: 3
a.  ULB should implement a mechanism towards calculation of outstanding/ Arrear tax amount 3
b. ULB should implement/take action to boost collection of arrear revenue to increase their own s?:““‘hlyﬁ
UrCQ \
b. a in pa i inefficiency ; "t
loss to ULBs, L‘“‘““tmst L
1
1. Payment of bills after due date: We have not received any single bill during audit. Therefo W ;
comment upon it. Carg,, |
2. Pass payment without preparation of payment vouchers: The ULB does not prepare Payment {
making payment to the parties/vendors. Payment was made on the basis of bills only raised i, th Olich,
which is passed by the competent authority. ' ¢ Nam,|
\
3. [Irregularities in payments: absence of documents we are unable to comment on the same
c
Comment:
Being no support regarding filed survey has been provided by ULB staff. Therefore we are unable to COmmey,
same. 1
IL. PART-B
a. -maintenan books of accounts and subsidiary registers;
The unit has not maintained the following prescribed registers (Please find attached letter to the ULB regarg;
submission of the following documents): - '
1. Journal Book
2. Ledger
3. Contra Voucher
4, Journal Voucher
5. Receipt Voucher
6. Register of Cheque Received
7. Statement on status of cheque received
8. Register of Bills for Payment
9. Payment order
10. Register of Advance
11. Register of Permanent Advance
12. Deposit Received Register
13. Summary statement of Deposits Adjustment
14. Demand register
15. Bill of Income
16. Summary Statement of Bill Raised
17. Register of Notice Fee Warrant Fee other fees
18. Summary statement of Notice Fee Warrant Fee other fees
19. Summary statement of Refund and Remissions
20. Summary statement of Write offs
21. Statement of outstanding liability for expenses
22. Register of Immovable and Movable Property
23. Register of Land
24, Function wise [ncome Subsidiary Ledger
25. Function wise Expenditure Subsidiary Ledger
26. Asset Replacement Register
27. Register of Public Lighting System
28. Building Register
29. Status and Heritage Assets Register
30. Road and Street register N
31 Bridges Flyover Subway and Causeway Register
32. Drains Register i f
33. Ponds and Lakes Register [ ! ‘
34.

Plant and Machinery Registe{:j‘ \
D N

AN
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g ™ vehicle Register
- 35. office Equipment Register
:36. Furniture and Fixture Register
37. Computer and Peripheral Register
38 Software Register
Grants Register

Summary Statement of bills rajsed
Summary statement of Demand Ag
Summary statement of refunds an
summary Statement of write-offs
Money Receipt Book

Hand Book (details due from tax payer)

Summary Statement of Demand rajs
ed onassessmen
Summary statement of Head wise collection t

Summary statement of refunds remissions
Summary statement of write- offs

Summary Statement of Demand raised on assessment
Summary statement of Head wise collection

Summary statement of refunds
Summary statement of write- offs

Mo Documents required at- Public Works

1 Summary Statement of status of CW|p
Work Sheet
3 Deposit works register

Documents required at - Stores

1, Material Receipt Note
2, Statement of Material Issues

w=d

B e T 2 T LT SRR 3

A

justment rajsed
d remissiong

D=y

Other

1, Balance confirmation as on 31.12.17
2, BRS of all Bank Accounts (including dormant accounts)
3. Physical Verification report of cash and Stock

1 Audited Balance Sheet
: Audited Income & Expenditure Account
5 Audited Receipts & Payments Account and unaudited Receipts & Payment

b. lrregularity in procurement process:

L. Trregularities in tender issue process: We have not received any data for comment.

1. Whether a‘register is kept for all Procurements with value above Rs. 15,000/-: No procurement register was

maintained at ULB level for procurement with value above Rs. 15,000. However, we have observed some

discrepancies from invoice file as reported below:
14
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2. As per rule no 75, disbursement to the daily wngc”win:'::il:u:zttocl;:ﬂ&l\;lc;ntzssed b e, |
officer / engincer and he has to sign the dish ‘u e naﬂer ens"h]"fnf
acknowledgement has been obtained from the workers on the m: y (MARF iy \

a.  As per provided master payroll of daily wages worker, we observed that signatyr, of Wag

their attendance was not available,

b. Thisis noted that stamp of ULB was not affixed on signature done in master payrq|),

3. No separate carnest & security deposit register: Earnest money deposit & SCCurity dep
tracking refund of EMD/SD on time to concerned parties,

for verification.

¢.  Non-Compliance of directives by UD&HD, GoB:

. 5
but in ULB, no such register g mai]r:[rf%*
']ne 1

U ‘3;:,"!
(L ‘”0 N |

/Y

SINo.

Direction issued by UDHD

Complieq Or,

No such non-compliance of directives by UD&HD, GoB was observed during the audit

d. Non-Compliance of Act

SL
No

Requirement

Criteria

Auditors Comment

The amount of tax collected by the Tax collector
is required to be handed over to the cashier and
deposited into bank on the same day on which
collection is made

BMAR Rule
No.-22

Refer point: Part-A (a) (2)
No, during audit we observed that the,
max 11-38 days delay in deposit of ta
bank.

Whether every bill collector or municipal
employee entrusted with the collection of
municipal revenue was supplied with a
Collection Register in BMAR Form 17 and
receipt books.

BMAR Rule
No.- 27

Yes, every bill collector or municipal emp;,f
entrusted with the collection of mur;
revenue was supplied with a Collection Rez
in BMAR Form 17 and receipt books,

Whether the collection register was in the
personal custody of the bill collector and the
particulars in It shall be written up from the
original receipts issued at the time of collection.

BMAR Rule
No.- 27

|
Yes, Collection register was in the pon)

custody of the bill collector and the partic}
in It shall be written up from the or;
receipts issued at the time of collection,

Whether bill collector get its verified collection
register as well as the receipt books in his
charge to the Revenue inspector/Revenue
Officer or the designated stall of the Municipality

BMAR Rule
No.- 27

Yes, bill collector gets its verified colleq
register as well as the receipt books i
charge to the Revenue inspector/Rev:
Officer or the designated of the Municipalit; |

Whether every bill collector invariably remits
his collections (in cash and/or cheques) to
Cashier dallies before 4.30 PM and take the
cashier's acknowledgment in the collection
register.

BMAR Rule
No.- 27

Refer point: Part-A (a) (2) .
No, in actual we noted that tax collector was|
remitting his collections to bank on daily b
However, We noted that there were dela;i
deposit of tax with bank from day 11 to 38

Whether Grant Register as prescribed in BMAR
Form 28 was maintained by the Municipality to
record receipts and utilization of grants
sanctioned by the Government.

BMAR Rule
No.- 69

Yes, Scheme wise grant register was maintai|
by the ULB. However, in absence of prc!

I

record during our audit we can’t say b

Whether specific grants, which have certain
conditions attached for utilizing such grants
including the requirement to use it for capital
purposes or use it in a particular proportion or
manner. Usually such grants have requirements
for submitting utilization certificates e.g. Finance
Commission grant, SFC grant for specific
purpose, namely, road repairs. It is the
responsibility of the Chief Municipal Officer that
the conditions attached to the- ‘grant are
complied with without exception. ‘

BMAR Rule
No.- 69

utilisation is as per specified norms or not. |

Refer point: Part-B (h) ]
No such details/information provided.
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‘ uent month.
_Lsusequntmn

12

T [ whether The grant received for a specific

purpose was diverted for any other purpose.

BMAR Rule
No.- 69

' = ]
No such details/information provided.

Whether the Utilization Certificate was signed by
Chief Municipal Officer for verification of the

" | financial outlays and physical progress reported
| on BMAR Form No 29,

BMAR Rule
No.- 69

Refer PART-B (h)

No, Utilization certificate details produced for
verification

[ "Whether Municipality has returned unutilized

grant for more than three years from date of
receipt to the source from where such grant was
received

BMAR Rule
No.- 69

—

No related information was provided by ULB.

’-"—___'- .

Whether the Chief Municipal Officer prepare a
fund wise statement of receipts and payments in
BMAR Form No. 71 not later than 20th of the

BMAR Rule
No.- 120

No, Nasirganj Nagar Panchayat was not
preparing a fund wise statement of receipts and
payments in BMAR Form No. 71 not later than
20th of the subsequent month.

Whether ULB prepare monthly Trial balance in
BMAR Form No. 72 by extracting all ledger
balances under various Account Codes as
certified by the Chief Municipal Officer.

BMAR Rule
No.-121

No, Nasirganj Nagar Panchayat was not
preparing monthly Trial balance in BMAR Form
No. 72 by extracting all ledger balances under
various Account Codes as certified by the Chief
Municipal Officer. —

_‘-—/

13

et

14

Whether ULB sent the Demand Statement in
BMAR Form No. 23 and Trial Balance to the
pirector of Local Bodies in soft copy as well as
hard copy for each quarter at the end of month
following each quarter

BMAR Rule
No.- 121

No, Nasirganj Nagar Panchayat was not sending
the Demand Statement in BMAR Form No. 23
and Trial Balance to the Director of Local Bodies
in soft copy as well as hard copy for each
quarter at the end of month following each
quarter

The Chief Municipal Officer shall, within three
months after the end of each financial year be
prepared financial statements for the preceding
year in respect of the accounts of the
Municipality.The Financial Statements shall
comprise of
a. Receipts and Payments Account for the year
(BMAR Form No.71)

b. Income & Expenditure Statement for the year
(BMAR Form No.73)
¢. Balance Sheet as on 31st March of the year
(BMAR Form No.74)

d. Significant accounting policies adopted by the
Municipality in presentation of the financial
statementse.

e, Notes to Accounts, which shall disclose
Contingent liabilities, and such otherinformation
as, may be useful in understanding the financial
statements clearly.

f. Comparative amounts shall be entered on the
financial statements for the preceding financial
year except. In the case of the first year to which
those rules apply

BMAR Rule
No.- 122

BMAR Rule No. - 122 were not followed by ULB
during the F.Y.2017-18.

15

Whether the municipality is regular in
depositing statutory dues including tax deducted
at source, GST, TDS on GST, service tax, VAT,
works contract tax, cess payable to the
government etc. and If not, the nature and cause
of such delay and the amount not deposited:
(BMAR Rule No.-130)

BMAR Rule
No.-130

Refer PART-B (f)

16

Whether the municipality is regular in
remittance of pension and leave encashment
contributions or any other amounts which the
municipality is liable to remit towards the
retirement dues of its employees, including
employees on deputation;(BMAR Rule No.-130)

BMAR Rule
No.-130

Refer PART-B (g)

16
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Whether all transactions (incomes,
expenditures, assets and liabilities) are correctly
‘classified and stated in sufficient detail;

18

Whether all grants sanctioned or received by the
municipality during the year, have .bee.n
accounted properly, and where any deduction is
made out of such grants towards any dues of the
ULB? Whether such deductions have been
properly accounted;

No.-130

BMAR Rule
No.-130

, BMAR Rule No,
ovian, Rl | ¢ 0 0 |

followed by ULB R o
| -’51_,:L
Yes, all grant receiveqd by ULg

. As Single- sy
ULB gle-entry aCCOUminm W
b g,

have been accounted prq Uuyy

; =P perly i My
No details regarding deducy, gram;.‘
were made available to COmmey, t“tsh frq‘,f;
ey

19

Whether any Special Funds have been created as
per the provision of any statute and whether the
Special Funds have been utilized for the
purposes for which they have been created;

BMAR Rule
No.-130

No details regarding Creation or ™\
and their use were made a"ailahlcmeq*-!
thereon. g,

20

Whether the ULB is maintaining proper records
showing full particulars, including quantitate
details and situation of fixed assets; whether
these fixed assets have been physically verified
at reasonable Intervals; whether any material
discrepancies were noticed on such verification
and if so, whether the same has been properly
dealt with in the books of account;

BMAR Rule
No.-130

ULB was not maintaining fixeqd assey
for Q-1 of the financial year 201q. .
no, fixed assets physically verifieq n B
made available to comment upon, piy

21

Whether in case of leasehold property given by
the ULB, lease rentals are collected regularly by
the ULB and that the lease agreements are
renewed after their expiry;

BMAR Rule
No.-130

No details regarding lease hold Propen,
made available to comment upon. /

22

Whether there exists an adequate internal
control procedure for the purchase of stores,
including components, plant and machinery,
equipment and other assets?

BMAR Rule
No.-130

No, ULB is not followed adequate i
control procedure for the purchase of ¢
including components, plant and mag
equipment and other assets.

23

Whether any expenses of personal nature of the
Officers or employees has been charged to the
municipality' s accounts; If so, the details
thereof;

BMAR Rule
No.-130

We have not observed such type of trans;
during audit.

24

Whether the Bank Reconciliation statements
have been property prepared for all the bank
accounts of the ULB and the remedial actions
including all correcting entries have been taken
on timely basis;

BMAR Rule
No.-130

Refer Point-04 (I1I)
No, ULB has not prepared bank reconcil
for any bank accounts maintained.

25

Whether the year-end and reconciliation
procedures prescribed have been carried out as
per the rules;

BMAR Rule

No.-130

As ULB has single entry accounting syste
that case year end provisions and reconcili
was not made during the reporting period.

26

Whether all the expenditure incurred by the
Municipality is authorized by appropriate
provision in the sanctioned budget. whether
made originally or subsequently and are in all
cases such as are authorized by Act;

BMAR Rule
No.-130

Since proper voucher and expenses invoice
presented for our verification, therefore
can.to comment on it.

27

Whether all revenue has been properly assessed,
accounted for, collected and recovery action
taken on timely basis;

BMAR Rule
No.-130

Refer-PART-A (a)(4)

Yes, ULB has accountant revenue properly.
collection and recovery of taxes was in
pace that's why there was arrear of taxe

ULB.

28

Whether all sums due to and received by the
Municipality have been brought to account
within the prescribed time limits and.are-in.all
cases such as are authorized by Act;

BMAR Rule
No.-130

Refer-PART-A (a)(2)

Yes, all sums due to and received by
Municipality have been brought to acc
within the prescribed time limits and are in
cases such as are authorized by Act. Except
case of deposit of daily tax collection, thif
deposited on average 11-38 days dela

collection. —
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e mounts received as specific grants
atilized for the purposes as stated In
bctsanction order;
n

—

BMAR Rule
No.-130

rd durl
! sence of speclfic record du . y
Clanl: it amounts recelved @
for the

we can't comment that the :
specific grants have been utlll‘flc[g" it
_purposes as stated In the grant sanc

2
gr o oper books of account as required
e:&ct and Rules have been kept by the

Refer-PART- () ccounts as per
¢ §

I

r "
tht;fted py the ULB at reasonable intervals in
con act of storesi

ne A% " g0 far as It appears [ BMAR Rule .

by ©opality S vom No, some required books of

cipa fss i No.-13 0, some requlire

Ml:;ination of those books. (Rule-130 of BMAR- 0 BMAM/BMAR has not been malntained.
ex

2014 hysical  verification has  been

BMAR Rule
No.-130

ble
No store verification report was ACE ;t]‘:::rl):;
during the reporting perlod to comment uj

procedures of physical verification

BMAR
No.-130

Rule

41 verificatlon of stores

No, procedures of physic o

followed by the ULB have been provide
comment upon, P

any material discrepancies have been
on physical verification of stores as
" red t0 book records, and If so, whether
Compame has been properly dealt with in the
the of account; Whether proper procedures
pook place to Identify any unserviceable or
are i ed stores and whether provision for the

1a5
ldasl; In this respect, If any, has been made In the
0

,:._f -~

A R AR

BMAR Rule
No.-130

No such detalls provided

aCCOuntS’ - Py
Wwhether the valu'atlon t_)f stores is in accordance
with the accounting pr_lnc1ples laid down in the
ules? Whether the ba31.s of valuation of stores is
cme as in the preceding year? If there is any
jeviation in the basis of valuation, the effect of

such deviation, if material, should be reported;

N

G
=

BMAR Rule
No.-130

No such details provided

whether the parties to whom loans or advances
pave been given by the ULB are repaying the
rincipal amounts as stipulated and are also
regular in payment of the Interest and If not,
whether reasonable steps have been taken by
the municipality for recovery of the principal
and interest?

e T
wun

BMAR Rule
No.-130

No such details provided

-

Whether advances given to municipal employees
and interest thereon are being regularly

recovered;

(TC na
E= 28

BMAR Rule
No.-130

No such details provided

Municipal Fund: Whether ULB has created
required fund as mentioned in chapter IX of
BMA-2007

~

BMA,2007:
Chapter IX

No, ULB is using single entry accounting system,
so there was no fund was accounting followed.

Investment of surplus money.
Whether municipality has invested surplus fund
as per the requirement of the chapter-X of BMA-
2007. Auditor will report on the fixed deposit
and other funds should be in nationalized
banks/Approved financial institutions and
should earn maximum interest at their gestation
period. ;

Check “ whether comparative interest rate is

iﬁr:vited from parties before investing surplus
nds:

SO R | R |

T oy
[==3

T p——

BMA,2007:
Chapter X

No details provided

Preparation of
Municipality,
Whether The budget estimate stated the rates at

‘;Vhlch various taxes, surcharges, cesses and fees

i hall he levied by th TR
e Municipality in the year
~—Lnext followin d paliy

of estimate

budget

39

BMA,2007:
Chapter XI

Yes, followed by the ULB, however budget is
not prepared in proper manner.

18
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B = Tt P

— | As ULB was following Singla _
Maintenance of accounts. d system. S0, receipts ang Dayment’y ¥
Whether the Chief Municipal Officer prepared | pya2007: | o intained in form op o.M ¢

8l ' )
H I 0 W
71;&1)1 40 and maintained accounts of receipts and Chapter XII receipts & payments alccount‘:;‘Sh blmt)['nj"'
;.;‘;’ expenditure of the Municipality in such form, not prepared by ULB, SDQPE}*&
i ‘1 and in such manner, as may be prescribed, )
i Financial Stat. t. not i '
il emen No, ULB was not preparing ,

| h Whether the Chief Municipal Officer shall, within ennEinlipaninesm ang exﬁnan -

1

1 ig)
'-»:‘ four months of the close of a year, cause to BMA,2007: and a receipts and paymengenditllr?"
ti 41 | prepare a financial statement containing an Chapter XII receding year in respect of the , uny
i income and expenditure account and a receipts &umcjpa[ity. eacc0ut"‘
and payments account for the preceding year in A
respect of the accounts of the Municipality,
Submission of financial statement and
balance sheet to auditor,
The financial statement prepared under section
88 and the balance sheet of the assets and the ) 2l S
a2 | liabilities prepared under section 89 shall be | BMA,2007: | No, Financial Statements were p,
placed by the Chief Municipal Officer before the | Chapter XII | audit by ULB
Empowered Standing Committee which, after
eXamination of the same, shall adopt and remit
them to the Auditor as may be appointed in this
behalf by the State Government.
i i ;;D;;lsecnon 127,128,129 & 131 of chapter BMA,2007: | Refer-PART-A(a)(1) for status of tag
. thar Municipal Act,2007 various tax is d by ULB )
: applicable on ULBs Chapter XV | collected by

A.s per the Regulation 158(a) of chapter XIX of

Blha;' Municipal Act 2007,) Municipality shall, by
regulations, provide for issue of notice of | BMA,2007:

44 . ' “PART-A(a)(3
demand, charging of notice fee, levy of interest | Chapter XIX Refer-PART-A(2)(3)

for Fielayed payment at a rate as may be

specified, and the amount of penalty therefore,

t prU‘ﬂ'dL

e. Lack of internal control measures: We have observed the following areas where internal control Measy;
required by ULBs- '

Voucher file was not maintained

No internal mechanism for statutory compliance

No MIS was prepared for tracking of payments

Required books of accounts as per BMAM was not maintained

Statutory compliance reconciliation was not maintained

Year-end reconciliation was not available

Bank reconciliation of any bank account was not prepared.

Bank balance as per cash book was not maintained.

PNOG A WN e

f. -complian TDS, VAT and other relevan

1. Deposit of TDS: During the audit, we observed that statuary compliance file not properly maintained by the UL
detail was not in the proper manner. They had presented the excel sheet towards deduction of TDS, Howe:
observed that there are many instances where PAN of the assesse is missing.

Further, no any single TDS Challan presented for our verification. We asked several times for TDS Challan alon:
TDS Return; however, the concerned person has not presented the same for our verification, Therefore, w:

comment on the deduction and deposit of the same.

Note: _
The above Statutory deductions details were taken from ULB and we have verified the same with concerned files

We have not received statuary compliance register and expenses invoices for our verification.
Non-payment of tax on due or before date will attract interest @ 1.5% p.m. or part of month |
As per provision of sec. 276B, If a person fails to pay to the credit of the Central Government to the amoun]“[
deducted at source by him as required by or under the provisions of Chapter XVll-‘B; or the tax payable byw-
required by or under sub-section (2) of section 115-0; or the second proviso to section 194!3, he shall be [?jugu- -
with rigorous imprisonment for/a term which shall not be less than three months but which may exten

years and with fine, o K
o\

NEus | }

Scanned with CamScanner
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oL 3 petnens e aee mentioned heloy
l A0 '
talls this 18 clear

1 |)s‘hl||3~ " .\lh;ur\-ml that UL way not 1 i
; Radae b 1
B olTDS roty
' i, as per below mentioned de
of delay In filling

h Jit A
! \ )
P fitled TDS veturn or (f
yad et e or EITed then wot tollowed
'O ue (h"" ol rotur i
suen (ing, This practice

ol ¢ s L x
Qr“‘;ﬁh‘.‘.l::-:\'““m cause Ul.” In form ol |“'“““}'-
I g
| gy }) P e - I
¢ umu‘lt"wﬂ,,_.,_..,.._.__,m_M __."El_huuut Rotupn | Actual date of Return T
e Y 2018-18 k SRR emark
‘s v‘““". l‘l"‘ ol AR (‘IU/ l.) — ;“.l lf‘_»—J\”.Jﬂ 1 N *’-——aﬂn",d_.____ |
s “lN;,g al Y 20 I_IM‘J 7 A-0c200m Can't Comment
Can’t Comment -

Aot a0 -1
-l url I'A‘I Ml ll 'l \) 3 1" -M“y.zu ll) Sp—
Can't Comment

AP RY, 2018:19 21n ,
-t‘--“'“‘\ “ l. S 1M -Jan-2019 Not Avallable —
Can't Comment

’ lLIi“‘l:‘,‘:.-r—*"“’
N 'Sec, 2341 where a person |
aviston 0f ¢ aperson lalls "
alls 1o file the THS/TCS return on or before the duc date prescribed In this
failure continucs. The

pall be lable to pay, v af f.
pay, by way of fee, o sum of Rs, 200 for every day during which the

271H diductor or collector

b pre X
A i(ht‘“ hes

vull‘d' Y —— l” e
n y fees shall not excee : .
‘filu“‘“ml ‘T',u‘r:"v fall to file the I‘L‘lurnli\»lgn:‘.III:‘I‘("““ ol 'IDS Further as per provision of Sec
f natst 0. The amount alooml vihe stipulated date, he/she can als L ) (. h is not less
’ { penalty could go up to Rs, 1 lakl ' an also be pcndl{zcd with a fee which Is no
> S alh,
attention is invited to

H::::R"‘w'on {_TRS_Certificates |
B 0 ertificates_from_ TRACLS
f rom_TRACLS made_manglatory: In this regard, your
C and CBDT Circular

L joading-
| L;:\\E#SLCil._cul;u;\:l_-l}-lﬂ(ll&_tlllmll_u&h'LQ.L;L CBDT Clra
I g i e’ U v Teen: - i

) Suvomo;l[zﬁt‘lll\t\\' ‘l);\-:l\_l\qu;l{ﬁ:E)l‘l':)ll~L- l|~"-'=u.mce of certificate for Tax Deducted at Source in Form 16/16A as per IT
pules 1905 "'l‘i)S Rcconcil.imi:“ !: -" ll d‘cduclor's to Issue TDS certificates after generating and downloading the
4 qame from av kindly be noted "."_y‘s[s and Correction Enabling System” or TRACES portal. In view of above
% s, il,}l_]‘"\l- ' 3' . ~-|‘L-( that the ‘TDS Certificates downloaded only from TRACES portal will be valid:
Ccruﬁmles issuc 11‘ \1"\‘?-0 |m- _L_’"h or manner will not comply to the requirements referred in the Income-tax Act 1961
with rch\’ij“f mf o8 .]2[ (?n culut.'s issucd in this behalf from time to time. Further as per the provisions of section 203
Jf the Income Tax Act, 1961 read with rule 314, Certificate of tax deducted at source is to be furnished within fifteen
15) days from the due date for furnishing the statement of tax deducted at source. Failure to comply with the
f one hundred

f the Act will attract penalty under the provisi i
. . ‘ provisions ofmleZAofthe t, a sum 0
ay during which the failure continues. et

v

oad

ho is liable to deduct

rupees for every d
LB the co
TDS and Issu¢ 0 a serious note on the

d or depositec

charge will be person W
s suggested to take
ance of TDS Certificate.

mmissioner/ Executive officer as the case may be in
[ TDS certificate on time. Therefore, management i

i case of U
I, timely submission of return thercof and issu

and pay the
1 tatus of Tax collecte

Deposit of Royalty: No details of deposit of royalty provided.
No details of deposit of Labour cess provided.

7. Depositof Labour cess:

g Detalls of Delay in deposit of EPF arc mentioned below:
ation w.rt. filling of Annual PF return. ( Refer Annexure -12)

Note:
1. We have not received any documents or inform
2. We observed that ULB is not regularin payment of EPF amount.
L 3. Usually they are paying accumulated amount of 2-3 month once. (Refer Annexure -12A")
" 4. Latedeposit of EPF may cause of penal damage and late fee. Weare submitting below the list of penalty applicable

r on the assesses due to late deposit of EPF

;? Deficiency in payroll system:

Comments

as maintained for all employees

SINo [ Particulars __————— ||
7 ster for all

i | Status of maintenance of salary regi
5 - | employees [Permanent/Daily wages/
Contract worker :
ULB was not in P
alary was passed base

2 N - payment of s
S . oy uchel cy X .
W/ com setent authorit on salary register.
20

Yes, Salary register W
ary payment voucher,

ractice to issue sal
d on approval by
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5 2018-
19 Sth
Finance
5 2018-
19 14th

finance

. 2018-
19 | ELECTRIC
BIL

h. Utillsation of Grant

1 2
1 2018- 5th
19 Finance
2018- '\SfaﬂT 81/31.10.201
19 8
ag
2018- 14th
19 Finance

4 | 2018- | Oumey 77/24.10.201
1 e 8

174/30.03.20
19

Fwith
Matching of voucher number wi

cash book

s of salary
Salary register contains all element

egister
Maintenance of Salary Deduction regi

«x‘hnﬂ

<

voucher n

No salary payment Umber o2
ok

bo I elements of salary Were

Yes, A !

erT——Tl . ice was and payrq,
and payro tric devi Sofy
Whether  biometric (Icvicf;d in ULB BIOIII::IIC"thm ULB. g
Isff) f‘lr'ware] iis it :2](2:;“1‘(?:1 with accounting | imp |
es, then is i
Software

ificates:
and report on missing Utilisation Cert

82/31.10.201
8

75/120/25.01
-2019

50.08

50.44

10.32

21/10-07- 84.81
2018

50.4
50.44 .

10.32 -

84.81 4‘3'4

50.08

Ag
o %

P N
vgj fAavmT R iy
Al b GASEGIEard
S| udt | wrewme | g ‘ﬁ.%_
g Powlt | o5 T | ggam : w;mmﬁ
SEEE | wiipmmin | ey |
werwafn | | T | g | ¥ i s I -
LA G afdr REL AL R ?Tﬁ;;
Jagt frs |
q
o 15 16 ]
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4 6 \%
15/03.07.201 _
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!
10. ;
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T
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Tl — | T/
E’;“‘;l/‘ —ﬁ T
tl
141/99/06.03 | 20.80 | 20.80 20.8 105/28.01.
g | nAd 2019 0 2080 | 2020 ]
:: 19 yl'l‘ — | D S
“ h Deposit
i e | 38/11.07.201 67.67 | 67.67 67.6 10 PLA
b | ina™ 9 . .| 6767
# S ——
verlﬂ‘“tion of inventory/Stores: Refer point 31-34 PART.p )
! _
P peiradiustment & Recovery: Refer point 35-36 pART-g (g)
S
e
T . 4ttersas may be prescribed in due course,
of
Ul

i farion o ;
Sach jarter and reported variations, if any, in PTRs and Actuals as per internal audits;
should report on compliance of Bihar Municipal Accounting Manual, Bihar

(A

. .K
ot should report in I?oilel[c)larate SlCCtlon for_non-comp]iance of rules/directives of
A GoB; Auditor s see the compliance of  Bihar Municipal Act and

&HL IX to XV and .
gpaciﬁca“{) Chapter and related rules and regulations as well as related

Complied
Refer-PART-B(d)

I

Complied or Not

girect es UD&HDI.{ in a separate cl i

udito” should Repo di f d hapter on implementation of SAS of Property Tax

J-Ame ULB; interpal auditor s ]:um \lNltness Some assessment procedures to check any
stencies in assessment. At least 20 high value properties in the city /town

" espective of the fact that SAS is received or not) must be surveyed and cfgcied in

Complied
Refer-PART-A(c)

uditor f u
:N"i“ipa] Accounts Rules, 2014 and Bihar Municipal Budget Manual with special
attention tO following Rules of BMAR:

pule 22: All moneys to be brought to account

Rule 27: Collections to be dep951ted into Bank on the same day

pule 69: Grant Related Compylance

pule 120-121: Monthly Receipt & Payment Account and Trial Balance
Rule 130: Audit to be completed & reported within 6 months

Complied
Refer-PART-B(d)

Reporton Compliance of financial guidelines of schemes of MOHUA & UD&HD, GoB.

Complied
Refer-PART-B(c)

Report and quantify all major own revenue losses and opportunities lost or missed
including in the area of Property Tax, Mobile Transmission Towers Tax, Rental of
Municipal properties, Advertisement Taxes/Fees, Sairat etc,;

Complied
Refer-PART-A(a)

Auditor should Report on adequacy and appropriateness of the documentation,
approvals, compliance of procedures etc. of all payments above Rs. 10,000 and above.

Complied
Refer-PART-B(b)

Auditor should Report on Procurement made including through E-Tendering and E-
Auction indicating exceptions, if any and whether a register is kept for all Procurements
with value above Rs. 15,000/-

Complied
Refer-PART-B(b)

| period; Where there is no system for issuance of U/Cs, the Internal Audit report shall

Auditor should Report on presence or absence of a system of issuance of utilisation
certificate for the different schemes for any utilisation made during the reporting

prepare Utilisation Certificate for various schemes/grants as per the guidelines of such
scheme available on the UD&HD website.

Complied
Refer-PART-B(h)

Auditor  should

future,

report instances of losses, failures or inefficiencies and | Complied
'ecommendations and/or measures which can be taken to avoid their recurrence in | Refer-Audit
recommendation
Internal Ayditor will report on each payment, that the payment terms & conditions of | Complied
enders and rate offers are according to procurement law and policies. Refer-PART-B(b)
Interna] Auditor will report on each payment, that the payment terms & conditions of | Complied

Refer-PART-B(b)

ten -
lers and rate offers are according to procurement law and policies

22
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rnd

or will report on each
a
te offers are according ?o f’ ‘r‘:)l::l;t. that the payment t
rement law erms & conditions of
aw and policies

Complied
Refer-PART-B b

“: mtfireFS and 12 t on that th
- 8“ “ repOI‘ a e ﬁxed d
JE ditorw‘ roved financial institutiofmlsms“and other funds shoul
. and should carn ma:[u d be in natlonalized
mum Interest at their

| ot perti® o

cst:“al uditor \ng identify major arcas of ULBs

Ve and Prepare a st: owl

A0 JosS atement of loss. 1 revenue loss and auditor will

ort on that all kind of
tax dedu
und etc: Should be ded ) ctions i.e. C
n:md also should be pl‘opcrl;:crttfc(:)rr(ljuzli the Dﬂymm(:: 1:1;(:;;:::]1(;2;;‘ lnflomc lm’:l
ed in appropriat ¢ e, deposite
(4 |Cdgcr5,

| Auditor will ensure that all the C&AG audi
: ULBs, if not compli audit & Int

lied b the ULES, mplied th ) ernal audit P

p ;e . - mpliance report e Internal Auditor shall help thealilli‘,;: :tsa?f:ctg

204/04503/?'/?/*9‘5 <297

- ")/'L"’['l"w‘)/b

Complied

Rcfcr-PART-B(d)

Complied
Rcfcr-PART-A a

Complied
Rcfcr—PAR’['-B(f) &

Complied
point-03 of Detailed

Audit Report
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AAsx per reqeirerrresic
Clraprer -2 Rulfe -, :\QR ire 7 -
-/ shall maintain its Books!'o Account using the
double entry system?”

Non-fmplermentation of Double Entry Accounting
=/ System

y:acc
compliance of such rule:-We fo
double accounting .
Nasriganj Nagar Pan

ever we not got

Double entry system was implemented at ULB til
FY 2015-16, M/s Manas Das & Co. was working
here as DEAS consultant. The appointment of the
firm were done by UD & HD head office. Now
M/s K. K. Chanani & Associates has been
appointed as DEAS consultant with effect from
Dec-2019.

07, Chapter-XIl,

Municipal Accounts

JUring:.our Audit no any

evidence has been produced:to-us w.r.t. meeting

of municipal accounts:commit ULB should

ensure timely meeting accounts committee in
compliance of BMA-200;

No detzils were made available regarding

meeting of municipal zccounts committee held

-Durin
=1\ during the financizal year 2018-19.

There is no any accounting committee has. b

formed at ULB. We have submitted a re
in board for formation of Mun

accounting Committee. i i
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e e e i e i erry al A g [ Clals
ENE—— of motice ovnmﬂhﬁhb.nntm.@w%maon notice fee, levy !
. of interest for delayed payment at a rate as may ' - AR Ry R TR e
: be specified, and thes :amount of penalty T T A s S it
Nen-Collection of notice fees therefore, but In case ‘Nasriganj Nagar | From now onwards we will implement the same.
) : Panchayat, Corporation -has . not uﬁoinma, any ; R 3 -
information regarding_ch ging and collection of
notice fees. ULB should: llect notice fees from

applicable assesses in ¢ Mwﬁq.nxwm of act and to gl
boost ULB revenue. s

' | Nasriganj Nagar 1m:n:@<mml:mwmnqos.n_ma during
3 audit the detail of ‘outst nding tax and other

. income, we observed:ia 1ithé  basis of the such | The major tax defaulter at ‘our ULB is
| data that there is* hy

A :

\uge=arrear of taxes at|Government . department and electricity
Non-recovery of outstanding taxes Nasriganj Nagar - Panch

e T

.‘...x._m.m.mm“..q.:mwmﬁown. the | department. However, we have served several

e A

management should <take=proper step to boost notices for payment of the arrear taxes on all

collection of arrears.-Further a weekly or| assesse including and we are continuously try to
fortnightly meeting %..;mm...,nuemhm collectors to be | collect the same at earliest.

held for getting the re “of:non-collection and
resolving the same. -

Non-providing  details regarding arrear of | ULB should prepare m._.‘nnw.q records for arrear

advertisement tax, mobile tower tax, rental | amount and should take prop r'steps to collect
income arrears. e LA

; Detail will provided at next Audit

._m..nm;an board to

Non deposit of outstanding amount of electricity | ULB should negotiate” T ;
ate fees. We have deposited the same dated 30.03.2019

bill. settle down the dues &:mﬂma

With the help of available man power we are

._ = . trying to serve in best possible manner,

ULB should prepare voucher based on running | However, due to lack of manpower and excess

voucher as per the provision of Rule No. 16, 17 | work load some of rules are not followed by or

and 18 of BMAR -2014. - - - missed by us. We will try to cover the same at
earliest. i

Non preparation of payment voucher
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i Irregularities in vendor payment process:

| =Budget Control register was not updated

* Quality control test report was not available

= Completion certificate was not available in
payment file in case of completed contract,

Proper tender Qowti,..mznm regarding tender
approval and allotment was not properly
maintained or made available for audit. In
provided cases, we ‘are unable to comment on
channel of procurement of tender and their
required compliances. . Further, no statutory
compliance register:was maintained in regards
with statutory dues deducted from party bills.
So, ULB shoul ~maintained proper tender
register and file: that include all related
documents of “tender. - Statutory compliance
register should ‘b itained for all Statutory
deductions made form parties invoices.

We are maintaining the file, However due to lack
of manpower we were unable to arranged the
same on day to day. Now we have arranged the
tender file in proper manner. We will show the
same on next Audit.

Further, statutory compliance are handle by file.
We are maintaining the file w.r.t. deduction and
deposit of all statuary dues. We will prepare
statuary deduction register and will be presented
to your team on next visit. ‘

Non-maintenance of register for all
procurements with value above Rs. 15,000

1 ..._\..n.,m..:m:nm of .‘mwmmﬂm_, for
le above Rs. 15,000

We are maintaining voucher file w.r.t.. all
expenses irrespective of amount. However, due
to lack of manpower and excess work load . some
of rules are not followed by or missed by us..
Further we wish to say that with the help of
available man power we are trying to serve in

Missing signature of wages worker and stamp of
ULB on muster roll register ,

ULB should ensur

roper-maintenance of wages
register by compl|

g signature and stamping.

best possible manner at earljest.

All concerned person are directed to resolve this
issue within 30 days. We will inform you after

-rectification.

No maintenance

: of separate earnest & security
deposit register

deposit register help in
yable to parties.

We are maintain the. same_ . with contractor
register. However, due to lack of manpower and
excess work load some of rules are not followed

by or missed by us. We wil try to cover the same
at earliest. . .

2%
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payment voucher. Further as per Section 2(23) of
the Indian Stamp Act 1899 makes it mandatory
for affixing of stamp on any receipt as defined
therein above Rs 5000. Therefore, management
should ensure that the Payment is accompanied
with payment voucher. .
Meaning of Receipt :
"Receipt” includes a
writing-

Deficiency in payroll system
* Non-preparation of salary payment voucher

.20?5&:555@ salary payment reference
number in cash book

.zn_:-.,au_mamzﬂwao:o*..wmo-aminnme.._nm and
payroll software

ny-note, memorandum or

(a) whereby any money, or any bill of exchange,
cheque or promissory note is acknowledged to
have been received; or (b) whereby any other
movable property is acknowledged to have been
received in satisfaction of a debt, or

() whereby any debt or demand, or any part of a

amcao_, n_m.,:w:a..._m cknowledged to have been
satisfied or discharged; or .

(d) which signifies: “or imports any such
acknowledgment; and:whether the same is or is
not signed with the name. of any person "

Grant is blood of “ULB. Therefore, for getting

Every payment o shoold "be accompanied with

‘All concerned person are directed to resolve this

issue within 30 days. We will inform you after
rectification.

grant and running the‘ulb working smoothly it is
very important to comply with all necessary
requirement of grant. Further timely submission
of utilisation certificate helps the grant realising
authority to send ~money for fulfil the

requirement of ?wnmw Therefore, management
should ensure that-UC-has been submitted with
concerned departmenton.time

Management should= imp

Non-providing of Utilizati

on certificate for the
reporting audit period ’

lement the control

We have submitted various UC at the
department. We will submit the same at your
hext visit. However, Balance UC will be prepared
and submitted in March 2020 with the help of
your team.

£y g of inventory/store register and
24| hon-conducting

system over inventory:-
of physical

and ‘store,

i ‘ Stock register
ol shou e in- place “and get it verified by g . " .
inventory eag atores (T hm_m_:_..ﬂ_ﬂm of responsible  person nnm nznrowﬂ. ed y E\. S\.n are maintaining the Store register. The same
5 requirement of B rule 130, per management ti to  time. Further any. will be show you at your next visit.
n:.umwmth:&.mu arises/-: found during such . |
. verification should be'reported immediately.

Scanned with CamScanner



e et = .

sliejd A1aA0021 sodoud
hore> Jadoid 1s3I2U1-
,?uE_u ainsua oL

\ ‘woppARpISUO? Jpun | UMM 31341 39 E:os\ﬂ uo|
PoLAd 33 Busnp waupApe Aup usab 10U BADY 2/ | WM 2duenpe jo AIIAO

STEIT

'saduUBApPY Jo

AlaA022Yy B uaunsnipe
s|ieRp Guiptaoad  UON

Scanned with CamScanner



f®R

. ? <0jg-|
g SvE-wideR H%187/mﬁ5;ﬁﬁﬁwmgﬁraﬁmﬁﬁ$#ﬁﬁl

T

RN

| o S S ¥ N e g FPE-HRT To—187/201é~1§-F1 Tifed FFIT

S T TR & T T D W W
w\/\q‘i\f\agl\ﬂ . N @ R
| N I IR ¢ 5 i sdem & g o @ gw A o)

pr

'~ \
R4 12 [EEGINLI TG
= -
b '.f..r, A b L
., = B SN A 0

— T
—— -
—

TR T2, AN |

AT — ——

i 15.25. Reffe-—... 30700209

Scanned with CamScanner



SRR (|

——— %
VRLTT  temean \ —— -~ ~ : e
: .

'ilﬁhm \”n.\.O?/i\m\)n 03 /2004, - l,g N

IRLLLR T,
AN ans g sy L]

ool nd aolag

NR—

Seray (g T
=Ry iy,
N R g g My |
AR

jmx' qm!xz1t~\-:> RHIRTHNE
IR Wy, R |

N qeett, Prt.] -2/ 40,0,
YN 0w ) s W wer) o gy A

PRy Wi« ga4 Rt

‘-

10.10.2010
WENTY,

Py Swm e W A & e ¥ a8 R S darg, Amgder

A SR At aRv W@~ 107 /2016-17 a1 SR SRR Rt el

1525 Ry - 30112019 ¥R mOrRGTOR (Aotro), AWK, T yd AT @) ey T

T TR 1 vyt 3 R A ~ 1384 Rl ~ 10.102010 T D Td FaAMTA B Fer
I R A T W werd ) ¢

T |

Scanned with CamScanner




Slnghal
R CHARTERED ACCOUNTANTS.
' Wet Plant Quabt_v

510, SUMATI PALANCE, OPPOSITE ALANKAR
JEWELERS, BORING ROAD, PATMA-800001

TOGETH
EVERY(
- ACHEY
MORE |

g

Scanned with CamScanner



