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1. INTRODUCTION:

TIVE SUMMAR

Name of the Municipality - Nagar Parishad Dehri
Period covered under Current Audit - 01st April 2017 to 31st March 2018
Name of Mayor - Smt. Vishakha Singh
Name of Municipal Commissioner - Shri Sushil Kumar
2, OBSERVATIONS AND FINDINGS:

1.

In the existing system as prevailing in the Municipal Council, day to
day working is in progressive manner in respect of collection -of
revenue and execution of the projects.

There is sufficient co-operation from the management during the
course of our audit. ‘ Eaa

General Cash book is properly up-to-dated.

List of Outstanding dues is available.

10.
11.

~Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007

regarding internal auditor wing or Municipal Internal Auditor on the
board of the council has not been complied. ' k
There is a vast difference between estimated budget and actual.
Utilization certificate for FY 2017-18 has not been prepared.
Fixed assets register is not maintained by ULB ‘
Compliance report of AG audit is not prepared by the ULB and also
report is not provided to us for inspection Based on which, we are
unable to. comment whether the recoverable amount from the
personal concerned has been recovered or not.
In most of the cases, shops established or running undef the
jurisdiction of ULB are running without trade licence as per the
concerned officer.
In some of the cases, statutory compliance of the ULB are not
deposited timely and hence it incurs penalty and other charges.
In most of the cases the amount of TDS is not deducted as per rules.
Certain Statutory Registers and Books are not maintained.
Bank Reconciliation Statement has not been prepared.
Non Levy of Taxes: |
- Surcharge on electricity consumption within the municipal area.
» ‘Taxon congregaﬁons.
+ ‘Tax on pilgrims and tourists.
- Tax on profession.

- Toll-tax on roads, bridges, ferries and navigable channel and on-




sewerage.

days.

heavy trucks which shall be heavy goods vehicles, and buses,
which shall be heavy passenger motor vehicles.

- User Charges for provision of water-supply, drainage and

- User Charges for Solid Waste Management.

- User Charges for Parking Facility.

- User Charges for’Garbage Clearance.

- Development Charges.

. During verification of receipts book and deposit slips, we havé noticed

that there is gap in collection of tax and deposit of tax around 10 to 15

. ULB is not prepare monthly Trial balance in BMAR Form No. 72 by
extracting all ledger balances under various Account Codes as certified
by the Chief Municipal Officer. k ,

. ULB is not sending the Demand Statement in BMAR Form No. 23 and
Trial Balance to the Director of Local Bodies in soft copy as well as
hard copy for each quarter at the end of month following each quarter

. Non-preparation of fund wise statement in BMAR Form No. 71, 73 and
74 not later than 20th of the subsequent month. : |

. Non Comptiance of Rule 130 of BMAR in some of the cases.

ULB is currently not following the provision of BMAR for submission
of financial statement and balance sheet to auditor.

.In respect of some of the intimation received from Income Tax
Department, no payment have been made of TDS for past few financial
years and the penalty charges on the same has been raised by the

department on ULB. Amount of such penalty is Rs. 4,43,220/ -

3. OPINIONS:

The management has to take stringent effort in forming accountability at various levels of ‘the ULB,

introducing reforms in financial management and accounting systems, development of strong internal

control and organizational design of Municipalities, ensuring capacity building of the municipal

personnel and other matters incidental thereto for overall improvement of the ULB.

4. AUDIT RECOMMENDATION:

Provision of Section 36 (a) (iii) of the Bihar
Municipal Act, 2007 regarding internal auditor

wing or Municipal Internal Auditor on the board

of the council has not been complied.

Internal Audit wing ‘should be - created by
employing the Municipal Internal Auditor on the
Board.




There is a vast difference between estimated

budget and actual.

Estimation should be based on the past experience
and after considering the fact that how the
condition might change in future though the
provision of Section 82 of the Act regarding

preparation of budget need to be complied.

Utilization certificate for FY 2017-18 has not

been prepared.

Utilization Certificate should be prepare timely by
the ULB and submit the same to Department on

regular basis.

Fixed assets register is not maintained by ULB

Fixed assets register -should be maintained and

updated properly with the assistance of DEAS team.

Compliance report of AG audit is not prepared

by the ULB and also report is not provided to us

Compliance report should be prepared as soon as

the report is received by ULB and steps to be taken

for inspection. Based on which, we are unable to| for recovery of the amount for financial
comment whether the recoverable amount from | irregularities.

the personal concerned has been recovered or

not. ; : ;

In most of the cases, shops established or| ULB should maintained proper register for

running under the jurisdiction of ULB have not
made payment for :trade licence as per the

concerned officer.

registered shops and authorize them with Trade
licence for proper collection and recovery of

charges.

In some of the cases, statutory compliance of the
ULB are not deposited timely and hence it incurs

_penalty and other charges.

As ULB is not proper in statutory compliances, that
cause financial implication on ULB in mode of
interest and penalty. So, ULB should ensure

statutory compliance on time.

In most of the cases the amount of TDS is not

deducted as per rules.

The rate of TDS under Statutory deductions
required to be deducted on the basis of 4th letter of

PAN of contractor.

Certain Statutory Registers and Books are not

maintained.

Statutory register and books of accounts should be

maintained as per guidelines and BMAR.

Bank Reconciliation Statement has not been

ULB should prepare bank reconciliation of all bank

prepared. accounts including doormat-accounts on monthly
basis. Bank statements of all bank accounts should
be kept in separate file for proper records.
Non Levy of Taxes: As per section 127, 128, 129 & 131 of chapfer&Y\
- Surcharge on electricity consumption Bihar Municipal Act, 2007, various «Efé(

within the municipal area




- Tax on congregations.

- Tax on pilgrims and tourists.

- Tax on profession.

- Toll-tax on roads, bridges, ferries and
navigable channel and on heavy trucks
which shall be heavy goods vehicles, and
buses, which shall be heavy passenger
motor vehicles. |

+ User Charges for provision of water-supply,
drainage and sewerage

- User Charges for Solid Waste Management

~ ‘User Charges for Parking Facility

« User Charges for Garbage Clearance

- Development Charges.

revenue. ULB should take steps to implement

required taxes to boost their revenue

During verification of receipts book and deposit
slips, we have noticed that there is gap in
collection of tax and deposit of tax around 10 to
15 days.

As per Bihar Municipal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by the Tax

collector is required to be handed over to the

1 cashier and deposited into bank on the same day on

which collection is made.

ULB is not prepare monthly Trial balance in
BMAR Form No. 72 by extracting all ledger
balances under various Account Codes as

certified by the Chief Municipal Officer.

As per BMAR Rule No. - 121, ULB should prepare of
monthly Trial balance in' BMAR Form No. 72 by
extracting all ledger balances under various
Account Codes as certified by the Chief Municipal
Officer. '

ULB is not sending the Demand Statement in
BMAR Form No. 23 and Tfial Balance to the
Director 6f Local Bodies in soft copy as well as
hard copy for each quarter at the end of month

following each quarter

Currently ULB is sending on yearly basis and the

same need to be complied on quarterly basis.

Non-preparation of fund wise statement in
BMAR Form No. 71, 73 and 74 not later than
20th of the subsequent month.

As per BMAM-ULB are required to maintain fund
wise receipts & payments. As per BMAM, following
funds should be maintained by ULB.
1. Municipal General Fund

2. Basic service for urban poor

3. Water supply & sewerage fund

4. Solid Waste Management Fund

5. Road Development & Maintenance

6. Enterprise Fund

Non Compliance of Rule 130 of BMAR in some of

ULB should ensure compliance related to Rule 130




the cases. of BMAR on regular basis.
ULB is currently not following the provision of | ULB should prepare financial statements for each

year and get it approved from municipal account

BMAR for submission of financial statement and
BMAR, audited financial

committee. As per

balance sheet to auditor.
statements are required to submit to auditor for
audit.
ULB should take immediate action on the same and

In respect of some of the intimation received
from Income Tax Department, no payment have

been made of TDS for past few financial years

should remit the penalty and other charges to avoid

further charges of penalty or interest.

and the penalty charges on the same has been
raised by the department on ULB. Amount of
such penalty is Rs. 4,43,220/-

5. ENTS FROM M CME

We have conducted audit of the ULB and our report with observation was discussed with ULB officials

and their comments are given . (Kindly refer Discussion Note attached with the Report).

6. KNOW 3
During the course of the auditar we have come across many deficiencies like maintaining of holding tax

register, fixed assets register, award register of contract etc. all such deficiencies we have brought to

knowledge of the ULB officials. Further non preparation of bank reconciliation has also been brought to

the notice of the ULB officials.

On Behalf of
A P Sanzgiri & Co

DATE: D6 -07~207%0
laembership No: lo\\L\A

Scanned by CamScanner



Nagar Parishad Dehri

1st April, 2017

1. Team Leader: CA Satish Gupta

2. Name of CA:  Bhavesh Jain
31stMarch,2018 | 1, Name of Auditor-1: Vivek Singh

2. Name of Auditor-2: Raja Ansari

"ADMINISTRATION:

The present body of the ULB has taken

1 2017
charge on
2 The incumbency in the key administrative and executive positions was as under:
2.1 Name of Mayor: Smt. Vishakha Singh
. . From: June, 2017
211 Period of Service: To: Till date
29 Nal-ne Commissioner/Executive Shri Sushil Kumar
Officer:
. h
2.2.1 Period of Service: From: 16™ of January, 2019

To: Till Date

TANDIN

3.1. STATUS OF AUDIT OBSERVATIONS IS AS UNDER:

Audit report
submitted
by AG for
the F.Y.
2015-16

17

17

9 NIL NIL 17

Not
Prepared

(Refer
Discussi
on Note)

3.2. DETAILS OF TOTAL NO OF AUDIT PARAS:

Period of AG audit report

Compliance report date & Number

2015-16

Not Prepared (Refer Discussion Note)




1. Vat & SD not deducted 1358475 - - NO
2 Non .deposxt of cash by 3314908 i . NO
cashier
3. Tower Tax 7364440 - - NO
4. Non Deduction of VAT 62274 - -
5 Rental _ income- non 167928 i i
collection -
6 Tin ticket/advertisement 429550 NA NA NA
7 Payment not Traced 1293200 NA NA NA
8 Solar Light . 6744975 NA NA No
9. UC Not submitted (KAY) 362000 NA NA No
10 UC Not submitted (SSP) 3443800 NA NA No
11 | RentalIncome 3000040 : : No
12 Holdingktax outstanding 1230293 - - No
13 Daily worker payment 6583700 NA NA No
PART- | Demand and collection not X i
111(i) presented
PAII;{F " | Assets  register not : ]
e maintained
(i)
‘PAE'IF- Unused grant (1.32% of K )
(iii) grant expensed) -
PART- ;
111 Grant Register - - No
(iv)

Note-1: ULB did not provide AG report thereafter have taken from UD & HD website,
Note-2: Further Compliance Report has not been prepared by managements

Management Comment: Refer Discussion Note
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