


A. K. Salampuria & Associates
CHARTERtrD ACCOUNTANTS

1st Floor, Above Mica Sales

Fxhibition Road
Near Chanakya Cinema

Patna ,800 001
Mob. -9835224585

E-mail : anand.dokania@gmail.com

INTERNAL AUDITOR'S REPORT
'1'o,

The Principal Secretary
UD & HD, Govt. of Bihar
Patra

Dear Sir,

\\e have conducted Internal Audit of the Books of Accounts and relatecl clocurnent and r.,ouchers of
Nagar Panchayat - BAKHRI for the Financial Year 2077-2078 in terms of our appoilrtmer-rt letter
issued bv the Assistant Director cum Joint Secretary, UD & HD, Govt. of Bihar, pahrl vicle l,ette.r No:-
7/ 3{I.r*'" -175 / 2017, Dated:-1 6 / 07 / 2079
Ihe salient points of the scope covered by the Internal Auclit are as fglkrns:

1. The effectiveness of Internal Control system.
2. Compliance or Non-Compliance of Bihar Municipal Act along with their rules ancl regulari.ns

and related directives by UD & HD.
3. Sources of Revenues of ULBs and their proper collection or norl collectiorr nith ilter.est atpcl

penaltl i,r,herever applicable.
l. Status of implementation of SAS of property "fax in the UL,B.
5. \'ouchiug of pavment above Rs.10,000.00 and their adequacv ancl appropriateness.
6. Verification of Procurement process macle by the ULBs.
7. System of issuance of Utilization Certificate.
B. Compliar-rce with the Legal ancl Stafutorv Requirenrert's.

l\loreover, our scope of examination also covered the requirements of the specific points as spcllet-l
out bv the management of the UD & HD. The result ancl recommendatjons of our Interrral Auclit .u.c
set out in Scope, Observations anc'l Annexures of our report.

T'he Statutory Auditrtr of the UD t/ HD expresses opinion as to thc tnre artd .fair t,iert: o.f the .fitratrciul
statements. We fiaue not expressed any opinion on the financiol statenrcnts antl accorttinglq, this rtpttrt
should not be constntcted as our opinion on the fiyancisl staternents.

for A. K. Salampuria & Associates
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Executive Summary

l. Introduction
o Name of the Municipality :- NAGAR PANCHAYAT BAKIIRI
o Period Clovered under current audit :- 01.01.2017 to 31.03.2018

. l\\rame olexecutive Officer Otflce tbr the period under Audit :- Shri RAJESH KTJMAR
PASWAN

2. Result & Findines
o Strengths observed during the audit engagernent:-

a. Area under jurisdiction of,the concerned LILB seems potcrrtial.

b. Otflce Inll'astructure is sufTlcient firr opcration

c, Response from oiJlcers & Clerks are satisf'actory.

d. Co-operation of offlcials is satist'actory

Weaknesses observed in the functioning of ofTlce. Maintenance o{.records etc.

Observed during the audit engagement :-

a. Lack of'Cornpetent manpo\,ver at the eorreernecl L.lLB..

b. Failed to Collect Holding/Property Tax properly fbr eg, Rs.43,00,492.00 of'Propertr 'l'ax is

due to be collected up to 31 .03,201 8.

c. Irailed to Collect Mobile-l'orver -[-ax properl-v- tbr eg. Rs.2.82.000.00 o1'l)rope111' ['ax is dLrc to

be collected up to 3l .03.2018.

d. Details of Market/Shop Rent have not been provided. So, we are unable to clLrantifi' the

' Demand and Collection as on 31.03.2018.
,. l

e. Non Maintenance of prescribed books ol accounts (rel. point(i) ol.part-b) e spcciallt Demand

and Clollection Register

1. Procurement Files were not provided.

g. Irailed to cornply certain rules and directives of UD & HD.

h. []navailability ol'infbrrnation and flles relating to'l'DS. Vat. Roy-alt1 & I.aboLrr Ccss.

i. Cash Books were not properly maintained i.e. Banl< *ise opcning ancl closing balances rtcrc

not bi-furcated.

Vouchers were not properly kept.
"i

li. llIlS are not prepared on regLrlar

and provided.



 



Detailed Audit Renort

l. lntroduction

The intcrnal audit ol'Nagar Panchal'at Bal,hri covering rhc periocl liorr 0l'L,April.20l7 to I l'1

March, 2018 lvas conducted by following persolrs under guidarrce o1'CA. ANNAND DOKANIA

L Ca Dhiraj Jain

IL Ca Garima Dokania
IIL \4r. N{ohit Coyal
IV. Mr. SLrbharr Khandeliva

2. Administration

'fhe present body of the ULB has taken charge on i2 09.2017. 'l'he incumbency in the l<ev

administrative and executive position was as under: -

"Smt Sarita Devi", Chief Councilor/Chairman fl"om 12.09.2017 to till date & ''Shri Ra.iesh Kumar
Paswan", Executive Of tlcer tiom 25.01 .201 9 to till date.

3. Rerieu,of outstanding audit pars.: Status o{Audit Obscnation is as under:
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Para-(l I I )

Para-(lV)

Particulars of Outstanding paras of AG Audit Report No.-671l17-18 is given below:

Lak hs

Irregular payment fbr Srvarn Jayanti Salrari Rojgar Yojana of Rs. 46.78 Lakhs

Irregular payment for CCTV of Rs. 2.30 Lakhs

Para-(\') Irregutar Pai,m- - LEo grLn 
"i ni ja.zo Iukhs.

L Finance

Budgetary provision and expenditure lbr the last three years

l

(Anror-rnt in ')

ii. Volun-le ol'transactions

Para-(Vll) Irregular Paynrent tbr PCC Clonstruction o1-Rs. 6.04 Lakhs.

Para-1VIIl)

Para-(lX)

Non Deposit of Misc. Receipt in Mr-rnicipal A/c of Rs. 1,25 Lai<hs.

UnadjLrsted Advance of Rs. 257500.00.

lrregular Payment for Iiand purnp ol Rs. .1 I.7B L-akhs.Para-(X I)

Year 20r5-16 2016-17 2017-18

F inal / Revised Budget 1,24. 14.68.,172.00 1.2;1" 1.1.68.-172,00 79.i 1.18"(xx).(x)

Actual Expenditure 9,68,00.793.56 6,07,59,012,13 10,07.03.41 2.79

Savings (+)/ Excess (-)
1,14,46,67 ,678.44 1,18,07,09,159.87 69,24,14,597.21

['eriod Budgeted
(20r7-18)

lrevious Year
(20r6-r7)

Corresp
ond i ng

Pcriocj
o1'

PrevioLrs

Year

Current Periocl
(20r7-rn)

('Lrrnirlativc firr
thc cLrrrerrt

pcrioci

Opening balance 7.02_t 0.000.00 6.22.64.923.72

N.A

7,21.50.5111.27 7,2.1,50,50{.27

Receipts 72.53,03.000.00 6.32.21,837.7,5 e.48.12.745,3 5

I-otal 79,55,13,000.00 12,54,86,761.47 13,93,34,642.72 13,93,34,612.72
Net Expenditure

-z2r1r ,L8r00,0:00 6,07,59,012.13 10,07,03.412,79 10.07.03.:112 7q

Closing balrnce 23,95,0fi).00 7 ,21,50,504.27 6,65,89,836.tJJ 6,65,89.8J6.83

I
c

ST ci-a rcco

S.No. of
Paras

Pa rticula rs

Para-1 I ) ['ulchase o1'streel lrght u,ithoul neecJ.

Para-( I I )

c),4 8.42.7.+5.i 5
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iii. Bank Reconciliati<m

Bank wise opening and closing balances has

concerned ULB and Bank Reconciliation
prepared.

not been bifurcated by the

Staternent has not been

IJalance as per Pass Book as on 31.03.2018 Balance as

per Cash

Book as on

3r.03.20rtl
(in Rs.)

Remarks

S.

No.

Bank
Name

A/c No. Balance (in Rs.)

1 PLA -)- 5,96,02.834.00 The Cash Llooli balance

is not bi-firrcateci bank

rvise" so we are unable to
give frgLrre as per cash

book bank r.r, ise so. i,i,e

are unable to conlnent on

it.

2. SBI 321365s3485 54.91 .9 I 5.91

) BOI -s83010r10001
192

r.80.087.32

1. UCO Bank 1,19101100733

91

12.169.50

). P-r\rB 2288000r00i3
1(')79

70.91 B. I 0

6. PNB 228800010013

63sl
1.69.r174.00

7 I ('I C'I 111,1-La I a 10.16,006.00

8. PNI] I 750 l-5.8i1.00

Total 6,65,89,836.83 6,65,89,836.83

Suggestioh: - Concerned ULB should maintain scheme wise subsidiary cash book ancl also

prepare Bank Reconciliation Statement dn monthly basis.



iv. Revenue * Carrit?l Receipts

Income Details (Amounts to be provided in Rupees)

S. No
Details

2017-18 2018-1 9 2019-20

2017-18 2016-17 201ti-

l9
2017-r8 2019-20 20r8-l9

Total Receipts
(A+B)

9,48,,42,745.35 6,32,21,831.15

A Revenue Receipts
(1+2+3)

3,35,83,216.35 5,,62,57,081.75

1 Orvn Revenue

Receipts (a+b)

15,6,1,584.84 6,61,678.00

a) Tax Revenue (levied

& collected by

municipal body)

15,64,584.84 3,53,669.00

i) Propeftr,'l'ir-r 15.64,584.84 3.-5 3.669.00

ii) Other tax (levied and

collected b1-

mirnicipal bodl'

b) Non-tax revenue

(levied and collected

by municipal body)

3,08,009.00

i) Irees & F-irres 3;08,009.00

ii) [,rser C]harges

iii)
Other non-lax

revenue (levied and

collected b1,

rnunicipal body)

2 Other Rgvenue

Receipts

85,00,562.90 55,25,055.75

a) lncorne ll'on-t

interest/in vestments

h) Other Revenue

income

8s,00.562,90 5515 r)55 75

TransferiGrants/Ass
igned Revenue

2,35,18,068.61 5,00,70,348.00

a) State Assigned

Revenue

I ,77,1 3,520.00

,ffi\
fiffilW/tl\ P*rtna ,/\G#:

L\\
au\
oliol,
*1,



b) State Finance

Comnrission (SFC)

Grants/Devolution

81,53,472.30 22.80.000.00

c) Octroi Compensation

d) Other State

Cclvernment

Transf'ers

2,72,18.5 r0.00

_e) Central Finance
(-ommission (CFC')

(lrant

1.53,64,596,31 28,58.318.00

r) Otirer C'entral

Covernment

Transfers

s) Others

B Capital Receipts 6,,12,59,529.00 69,64,756.00

I Sale of Municipal
Land

2 Loans (From State

Covt. or l3anks etc.)

,) State Capital Account

Crant (under State

Schemes etc.)

2.78.50,509.00

4 Central Capital

AccclLrnt (lrant ( Lrrrder

Llentr"al Scheme s etc.)

3.31.09.020.00 69.6,tr.756 00

5 Other Capital

Receipts

I



r'. Revenue & Capital Expenditure Infbrmation.

Note: - Details of Expenditure lbr
per the required lbrmat, thus it is

Expenditure Details (Amounts to be provided in Rupees)

S.

No. Details
2017-t8 201 8-19 2019-20

2017-18 2016-17 20r8-
l9

2017-

Itl
20r9- 20rtt-
20 19

Total Expenditure
(1+2)

10,07,03,,412.79 6,07,59,012.13

I Revenue

Expenditure
2,03,10,708.99

l.l
Administrative
E,xpenses,

Establishment and
Salaries (AII
Departments-Regular

and Contractual

stall)

24,15.402.80

1.2

0peration and

Maintenance (O &
\1)

25,04.067 34

r.3

Loan Repayment
(lrrterest Pa1'rrent)

1ll.+
Others (ani, other

re\ enue expend iture

r,rhich is not Salaries.

O&M or Interest

Pav nr e nt)

I ._53.91 .2311.8.5

) Capital Expenditure 8,03,92,703.80

2.1

All developmental
works under
Central/State
specific schemes

8,03,92,701.80

2.2

Loan Repavments

lPrincipal Arrrount)

/-.)

Other Capital
Expenditure

I

I

I

I

I

the F'.Y.-2016-17 has not becn 2lccounted in concerned tit,ll as

details.



v. Status of implementation of Double Entry Accounting System: - The assigrrnrent ol'irrplcr.nerrtation

of Double Entry Accor-rntirrg System has been given to "A. P. Sanzgiri & Co,, Mumbai. We n,crc not

provided anf infbrmation regarding status of irnplenrentation ot'DoLrblc [:ntrr AccoLrnting

Sy'stcm at the concerned LJL[]. lnturrnation rcgardirrg thc sarrc nas not availahlc r.rith anr o1'thc

otl-icers or stafl's of the ULB Ofllce. Details of-serial key of'-l-alll,ancl registerecl errail icl u'ere also

not provided to us.

vi. Status of Municipal Accounts Committee; il'meeting is held:- As per sccti()n 100 o1'thc llihrrr
Municipal Act. The Municipality shall. at its llrst meeting in each lear or L1s soon as mav be at

any meeting subsequent thereto, constitute a Municipal Accounts Committee, it has been told to

us that conrmittee has been not been tbrrred vet in concerned LJLB.

rS.
-.r\i_ 

,

\\\"er
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5. Audit Observations

I. Part-A (a)

Holding & Propern Tax Colletion - Irresularity :-

Audit Obiective - As per Point No. - 4.4 of 'l-OR

Criteria - Non-Collection of Properry Tax/Holding J'ax ol Rs. 43,00,,192.00 b1' llre concet'ned LiL-B.

Condition - Details olarrear of Property Tax has not been providecl up to 31.03.2018.

Consequence / Efl'ect / Impact - Due to non collection o1'['ropert)'i Holding'I ax thele is a opelatiotr.tl tc'tct'tttc

loss to Lil-B ancl there is no recorcl / register lo linow total culrenl & arrcat'dcrttatrcl of'ltrrl.iin-u [.tr. [)elrttrLrl

Collection & Arrear Register have also not been provrded to us lbr verification and arrear oi'Propert,t '['ax is as

per a list miide available to us during the course of Audit.

Caule - l'his happens clue to non fblloli, up ancl morritoring ol activities ol'['ax Inspector ,'Collectot. br the

concenrcd ottieers ort regLtlar itttelval.

Corrective Action / Ilecommendation - There shoulcl be clal' to clal' troniloling on Collectitltl tll"l ares ancl

also maintenance and r-rpdation of-Demand & Collection Register on regular interval.

Mobile Tower Collection - Irregularit't' :-

Audit Obiective --As per Point No. - 4.4 of TOR

Criteria - J"olver -lax is taxes or-l Cor.r.rr.nr-rnication, 
'l'ou,er & relaterl slrLlctllre as cletlned irr IllllAll.

COMML.TNICAI-ION TOWERS AND R[ILA]'ED S'l'RLJC'[t.]RES RLjL"tlS.20l2. As per the lule. rll

operators are required to register vl'ith their concerned ULBs and pay registration f-ee & reneu'al charges ott

annual basis tbr communication tower erected witirin municipal area. Currentll'the registratiotl lee tor coLrncil

alea is Rs. 50"000i- per to\\/er ancl annual renet'al t'ee is Rs. 15.000i- per illrrtlt.t per to$er.

Conclition: An Arleitr o1'Mobile 
-l-or,r'er'l'ax o1'Rs.2,82,000,00 Lrp to I I ()l.l0lB.

Consequence / Effect/ [mrract - Due to rron collection olTower Rent there is a revenue loss to U[-lJ.

Cause - This happens ciue to non fbllorv up 6nd honitoring of activities olconcerned person b1' tlre clrtrceriletl

olticers orr legrrlar interval.-fhe tJl.B does not havc propcl rnce hanisn'ts litr sLrpcrvisiotr atrti tlltlrriltlt'itlr: tll'lhe
-l or.lel Rent due to rvl-rich resuit in Revenue )eakagc.

Corrective Action i Recommendation -There slrould be proper r.t.ritnitoring and lurther steps are leqL.tirecl ttr

be taken for collection of Mobile Tower Tax by concerned L.lLB.

' U.



il1. Market/Shop Rent Collection - Irregularity :-

Audit Obiective - As per Point No. - ,1.4 of TOR

Criteria Nor-r-Collectior-r of'Market/Shop Rerrt ar-rcl imposition ollate line br the concerned t,l.ll

Conditir-rn - Details regarding Marl<et/ Shop rent has not been provicled to r-is. lt has been told to us tlrat there

no anv Market/ Shop of Nagar Panchay'at.

Conserluence/El'l-ect/Impact-Duetononcollectiono1'ShopRenttlrere isaret'enueioss1oIlI I]

Cause - 'l-his happens due to non fbllolv up ancl ntor.ritoring cll'aclir,ities o1'crtncerneci Irel'sott bt the

concerned otllcers on regular interval. The Lll-B cloes rrot have propet-ntechil-tist'trs ibl sLrltert'isiotl itrrrl

r.r.ronitoring ol'the Rent which results in Revenue ieakage.

Corrective Action / Recommendation - J'here should be proper monitorii-rg and l'urtlrer steps iit'e reclttirecl

to be talien ibr collection ol Shop Rent bl cttncernecl LiLL].

.t



Part-A (b)

It is necessary to mention here thal in-spite oi' our repeatecl reqLlest the concerned tll li] tlirin't

provide arry bill/vouchers fbr the Firrancial Year 2Ol7-201 8. So \\'e are unable 10 collrrent on e\cess

payrnent against bills and vouchers.



Part-A (c)

SAS oi Propeny I'itx is not fullf irrplernented in thc eoncernecl l,[-B. clrrring the aLrciir r.re ]rive surielcci ancl

checkecl 20 high value properties ol concerned UL.B. List ol survel,ecl 20 high value properlies arrachecl

separately.



rnternar Audit Repor , * ,...N06V* ?,iCLry"# . .B9.khd,
ror the period rrom 0l,,...B. pll.W.!.7... ,, .?Alli.Ig$l-, 2 dll

Name of {JLB

Period :-

Narne of C.A. Firm :- A.I( Salampuria & Associates

This is to certif,'that following 20 High value properties has been surveyed and checked by the ooncernec, c.A.Firm.

Further, the observations/irregularities/devaition noticcd clurins audit are separatelt, arrdannexed in Discussion Note and r.vill also pointed in Auclit I{cpon.

,"{

Executive Officer
1'ax Inspeclor

llolding No Amount (in Its I

sI \0)
Utg

Scanned b,r'' Car-n S canncr



r n tc rn a l A u d i t Re po r t or . N. gq,Q|r- .?s*ne.l*V.fL . . . .E.c r .l.+ h.r .i.'s" r\!',v" "^ "''c'' "' " rJ"' """
ror the period from 01".I! tlX..ldt.?.... * LAY.Sf/knbor-2c t7

U

Certificate of completion of Survey/Assessment of 20 Hish Value Proncrties.

Name of ULB :-

Period :-

Name of C.A, Firm ;- A.IC Salampuria ct Associates

This is to certifo that following 20 High Value Properlies hirs been surveyed and checkcd by the conccrncd C.A.
Firm.

S.No, Ward No. Holding No. Arnount (in Rs.) Remarks

1 lt P;to l,[na ?,,, a:La a ^.nn
) f)r 2tlg.,on
3 1L, I)u?"qq fu,,.. i(ptI 1 ] t.{ :.d0
4 l( V;i,.locL ku Q,r, i)-;ao
5 t< Al"L k,, qL/(n*-c^
6 la Vnil^r1,, Qrn), () e'aq. --0o
1 IC W3-1P't,ru 142 l=nn
8 l.\ Pi ,l-r r,1:r ,lniU, ? ((1 :-o n
9 r( ^l 

I

l'l1.rr(i, \ ri ,-,.t q {-,.0 t'
0 ti Hi r" kr, . !,,1^ 1 I +(t:L\L'
I (v ^, - \fllrurr.,r \.\ l,r Ufc? =o Lr

1 il,-,1-r, nov i .\l{k>t,n
3 I r-{ l4n l L,,,i \o,, , 6",1A/-6^
A (Ll l"tA.'Talnrrj oq2].n^
5 il Q*",<i. di .

(\9i l>c'r,
6 l0 Plo k"r 5)Zl:cn
1 lf (,+e Qc,'- iGl L{ 6 9o':o (,

8 06 llo,lot' Vt <L,,,, 7 9)a':o ct
o lr. It{aLr&",lar flsr, 'k6*9f,--oo

20 (5 Pavi Ku ba; 4LI 4C-nn/ ) -+ t

Further. the observations/inegularities/devaition noticed during
andexed in Discussion Note ancl lvill also pointed in Audit Report.

-\

audit are separately discussed and

&s*-
'far lnspectorExecutive Officer

Scanned by CamScanner



rnternar Audit Repor t of ..^l.ua:k Fcncl*#d krkh.pi......

for rhe period rrom 01".0c {.O,bel.Zo.l.tt tok.t.1.(..Qa.qe}rJea ?-clV-

Ccrtificate of completion of Suryey/Asscsslrrent- of 20 IIiqh Yalue Pronertics.

This is to certit-v that lbllorving 20 High Value Propertics has treen surveyed and checked by'the concemed (1.A.

Firm.

S.No. Ward No. Holding No. Amount (in Rs.) Remarks

1 nry {inhui h,'1- 
'1,

lY0?,:,oo
2 la Q^rrr,.lrn Dl' ? 2l('-,.,00
) l3 T", I P*.,knc.L, r\'t - (---o c)

1 tn 3n 
',- 

L[ ,, D,J , 9,nu:,5n
5 t\ l\.1.nI Vn'4.,) 8(3-- 6 o
6 0ry Llo[u. ka:1,.=-i Elq--t b
1 (q /(6{a 1)0\, I i 1,a", -- o6

o \Ll i u,{tt.. f)ort qs,t.,t I . r - A )\

9 Iclh,1.l,;,,',, i n(0:Rr.r
0 1I 0^^,,,^1,, (ri..,", () ) 7[t ._: n

i ln) I .1-.,." $pf r lQ'rr:-nr.
2 l4L Daro u"rnA ft*ld':t .ZOOg : or\
J lq u.)' .. il . -rr" ; 0 0V2 :o r,

4 lLi flc,..ru 'l) t rz i /Q'10:o tr

5 tLl luhl.o* Pd ' /fl l? :or,
6 t rDav y'r./ma.!i,q l0':,') , ,-(.t e.,

'7
I rrl,il* KJ,-3li

Ao1 ' ?c,vi
I n(Ll:A a

oo i?]9 ? o C)

9 0( .. ij-.n 'lr o . {o-}g =o o

20 0t 'ilc[c,vlnak, i(uf -- o Q

Nanre of ULB

Period

Name of C.A. Firm :- A.K" Salampuria & Associates

Fttrther. the observations/irregularitiesiclevaitiorl noticecl dLliingl rudit are separaicll'discussed and

annexed in Discussiotl Note ancl will"also pointed in ALidit llcport'

'fax Inspector
Executive Olficer

Scanned by CailScanner



ruternar Autrit Repor t rr ...NftW..P"oc4.0;a1..,.8q0.4.[:q.1.......,....

for the periocr fronr 0r',,Irrr uWgA[8. to Zl.2!..HAy/, lO tg

I'his is to certily that follorving 20 l-ligh value Properlies has been surveyed zurcl checked by the concemecl c.A.Finn.

S.No. Ward No. I-lolding No. Amount (in Rs ) Remarks
I 0( Vo,,v{ 1n1 Ptn,,,u I olJQl'. c:Lt
2 ,1nt* I Pl ,1Ll v ), .. 6.,
3 _lr l'i,',",4 :' C 1,"^.,,tr. 2.0 \-)-: oo
4 Lr 1^ ]n".,Ir,cL u,, o ola.'-dL)
5 LJ L: ft.rqLqx 9iL, i?oL/ :, C c
6 L'5 .lr,^a L k *1^ l?oq .--o o
1 (o-.rt'v TL'o[,rt Q--5= *,, /) o
8 ra I ai\o (/ocv 

r It1 r-t :oo
9 t'L k,': r,v"DAv i 989--o 0

0 1\i- A-r' k^^ 94t=.o o
I t')- ^" -( J

l4i'-lX i-rr, t lQit --o o
2 ok I l^,1,fri \)b.. l1-',i :o O
3 lLl l{aql; Dl " l93o'o o
1 | /\

]L? k"hLr',.,r. to{ lol \:oo
5 n(1Lt t) f"lan.a'Inu,,i I Ll I? :.o a,)

6 (t 7l /or"lni'ocvi 190 -> c, cr

7 08 hJr,^u ln,( LrL, ()tig -- o o
8 IY 4,.-il- I1u. [o1.,,,] Jl 6 V": DCr
9 o? ?o,a Q-a^ f," i"r, q ffu1 -: O!

20 ti I u*,n l^o" !aL. 9l-o ='oo

Name of ULB

Period

Name of C,A. Firm ;- A.K. Salampuria & Associates

Ftrrther, the observations/irreguiaritiesidevaition noticeci clurine audir
annexed in Discussion Note and rvill also Rointed in Auclit Repori

are separritel,\, discussed and
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II. Part-B

a. Non- maintenance of books of accounts. subs!diary registers: - It has been noticecj dLrring the auclit tltal rlrc

tilllo\l ine Books olAccoLnlts & Subsicliary' Registers has no1 beerr nraintained ur not propcr'l\ nrairrrrrinecl

S.No. Pa rticulars Status

1 Cashier's Cash Book Not properll' ntai ntainec'l

2. Accountant's Cash Book Not properly maintained

J. Subsidiary Cash Book Not properll, rrai ntai nr,ri

"t. Ledger Book No1 Maintiiineci

5. Grant Register Not Maintainecl

6. Schemes Register Not Maintaineci

7. Advance and Advance Adjustment Register Not Maintaincci

8. Store Register \ot i\4aintaincd

9. Demand & Collection Register of Property Tax,

Mobile Tolver Tax, Shop Rent

Not properly nraintainecl

10. Fired Assets Register Not Maintaincci

11. Pay-Roll Register Not proviciecl Lo Lrs

12. Vehicle LOG Book Not provicied ttt r,rs

Suggestion: - Concerned ULB should maintain all required register to comply statutorv

p rovision s"

Irregularity in Procurement Process: In-spite ol our repeated reqLlesl. no an), files/docr:ntents lbr the

Irinancial Year 20ll-2018 reiating to procurements or terrclers wele nracic available tu r-rs filr i,crille atiorr. Sir

\\ e i.l|c urtahlc lu u()illt'ncnl Ol) it.

c. Non- Compliance of Directives by UD&HD, GOB:- J'here are cerltrirr clirectives lvhich are not bcinu

compileci br the concerned ULB, list of norr-c''omfltied clirectives ale tbllowing:

Directives relatirrgto fbrming a "Municipal Ascounts Corrmjtlee" have not beeir oomplied tilldate.

Directives relatirrg to preparation of a practical budget, where budgeted and actual ligures shoLlld not

deviate b1'more than 10%. but the concerneri Lll.B has failed to corrply this directive.

[)irectives relating to non-hiring ot';ur-r indiviclr"ial as a ciai]y \\ellc5 irollier br tlrc t.l l) & I1[) thror.rglr

letter no.-04-u0 v0/1/99/1986/u0 foO foO 2506/01 . has also nor been cornplied.

t

a



d. Non- Compliance of Act & Rules:

S. No. Act & Rules Auditor's Comments

I BIvIAR Ilule No.-21 'Tax ('ollectcd not ciepositeri on slinre clar' in to

bank. repofted in Part-A(aXii)

2. BMAR Rule No.-27 Not complied, reported in Pam-A(a)

3. BMAR Rule No.-69 Not complied. reporled in Part- B(a) & B(h).

4. BMAR Rule No.- I 20 Not corrplied. tll-B not preparing a 1irnc1 r,r ise

slatenrelrl oi'receipts ancl pa1 rrents ilr IllvlAR
Forrr No.-7 Irrot laler tl'ran ,(Jrh ol' the

subsequent nrorrth.

5. BMAR Rr-rle No.-121 Not corrplied, iJLB is not preparing monthly

tlail balance in BIVIAR Irorrn No.-72 ancl not

senti the Denrlrr-rd State mcnt in []i\4AR l: onrr

No.-2i to tlre Dileetol ol'[-ocal IJoilies.

6. BMAR Rule No.-122 Not complied, tJLB is not preparing Receipt

and Payrnent Account (BMAR Irorm No.-71.1.

Iucome & Expencliture Statement (BMAR
[]orrr No.-7i)" & Balance Sheet (UN{AR

Fornr No.-7:1 ).

1, Section B1 of BMA.

2001.

Not Complied. lnveslrnent o1' Sr-rrplus Moner,

are not made.

e. Lack of internal control measures :- We have obselvecl tlre firllouinLt al'eas \\herc internal conLrrrl nreasLiles

are recluireci .-

i)

ii)

iii)

iv)

v)

Reqr-rired Books of Accounts and Registers were not rnaintrlined as per BMAM.

Bank Reconciliation Staternent has not been preparecl on rnonthll basis: due to this unacliustccl cntr.ies

coulcl nclt be ascertaineci.

Adr.,arrce Register has not been nraintaineci. to identil;- prir-ty'/per.son -trise outstitnding itcivances alttl

therr ad.justrnent. " r
Pay-Roll Register has not been maintained. due to these irrdrvidual statutorv deduciions and

' conrpliances ccluld not be ascertained.

Receipt & Payment A/c. Income & ExpenditLlre Ar'c. Monthll -l'rial llalance. & Annual Iiinancial

Statement has not been prepared by the colrcerned ULB, due to this tlnancial control measures coulcl

not be iaken.

Crant ischenre Register have nol been nrair-rtained hy'the concerned tlt.Ll. clL.te lo tircse cietails ol

pending lJCs ancl LJnutilized Crants ooLrld not bc ascertairrcci orr rcal tirne basis.

\i)



h.

Non- Compliance of T'DS. VAT and other relevant Statute :-

i) Tax Deducted at Source ('I'DS) : - Files or registel fbr the deductions and deposit o1'l-DS has n6t bee-p

ilairrtainecl by' tlre concerned Lll-tl. so in this situation it is difllcult to ascerlained the date ol cjecluction ancj

rrtLral clatc ot'deposit or amoLlnt of pa-1,111g111 to deparlrrents. Rcrurn of TDS of the tlnancial 1,ear 2017-18 has

rrot beerr tracle available to us fbt'r,eriflcation. As per Section 2348 o1'Income -[ax Act" 196 l. there is a Fine of

Rs.l00 - pel rlav iirr de1a1'eclfiling ol'Qr-rarterly TDS Retr-rrn.

ii) Itovaltr'. \\rCT & Labour Cess:- T'hese taxes afe cleducted tiom different type of contractors/sr"rppliers.
'l'hese taxes are deducted on the date ol payment to colttractor ancl deposited in the sepalate account ol
diflbrent clepatlment iis like Bihar Comrnercial Taxes Dept. Mining Dept. & Labor-rr Dept. These Taxes are

recluired to be cleducted at the tinre olaccrual or pa.vment',r,hichever is earlier but in the concentecl Lll.ll thcle

is Iro atrl'tlles or resister 1br the cletluctions ancl delrosit has been ntaintained. so in this sitr-rarion it is clitllcuit

Lo ascct'tailtcrl Lltc daic i.,i'ticcluction anrl actual ciate of cleposit ol arnour-r1 of pavl.nent to clepaltrrents.

Del'iciencv in Pav-Roll System: - Pav-I{oll Register lras lrot been shown to us duling the period of jnternal

euclit. thus \\e are unable 10 cromrnent on cletlciency in par,-r'oll slskll.

Utilization of Clrant and report on missing Utilization Certilicates :- Glarrl Reuistr'r' Itas nu1 L,ec.n uPtilre.i

rbr the pelioci fionr l" April 2017 to 3l'' March 2018 b1, tire concelned L-rLB. ['unc] ot'lts. 584.82 Lakhs

rLllotted r.rp-to 31.03.20i8. out olri'hich Utilizatiorr Cerlificate o1'Rs. 18.{.75 Lakhs has been already subr-nitted

to tlte clepar-tmeul. and L.lCs of Rs. 104.40 Lak}rs are pendiug ancl rest ol amount of- Rs.295.67 Lakhs are 11,ine

i,r PL \.

Physical t'erilication of Inventon/Stores:- [nventon'/ Stores Registel have not been ntaintaincci in

eoncet'nccl t,l-L] anLi in thc abscnce oltrtrove register it is ciifllcLrlt to r,'clit\,the sarne.

,,\th'ances, their Atliustrnertt & ILecoverr: .- Advance Rcgister has not been rlaintained b-v- the concernecj

tjLB and in the abseuce olabove registel it is dilficult to check or comrrerlts on ad.justmenl anc] recoven,ot'

aLiVances.,

n

Anv Other Vlatters :-

i. During tlte course o1'Audit. rve have dernanded Vehicle LOG Book but the concelned LiLB rvere not

provicled this to us. [t is t'elevant to rnention here that expenses on Fuel & Lubrioants are a major heacl ol
expenses 1br ULB. Non-mainteuatrce of proper recold irrdicates suppression of evidence lt-act.

j



III. Part-C

I S.No.

lu)
Pa rticu lars

Auclitor should reporl in a scpaliltc:eution lirr non-conrplrance or'
rulesidi rectives of UD&HD, coB; Auditor shoLrlcl see the corrpliance ol
Bihar Municipal Act and specifrcally chapter IX to XV ancl related rules
and regulations as well as related directives bv LJD&HD.

Remarks/Obscrvation -
Rt'f i,ttcti itr l'rrtl-lfr . , ,t ll fd;.

b)

c)

Auditor should Reporl in a separate chapter on intplerrentation ol'SAS
ot' Propeft\, 'l ax in tlre l,l.tl: intc-r'nal auditor shoLrlrl ir itncss sonre

assessnrent procedures lo checl, an\ in-colrsisLencies in
assessl'nent. At least 20 high value properties in tlre city itowr-t
(irrespective of the tact tliat SAS is received or not) must be surveyed
and checked in each cluafter and repofted variations, if
l,,t_llIlXland Actuals as per internal aLrdirs;

.\rr.iittrr'tt,,,rU R.p..,,L ., *ffiti,,,". J git,.r Vurrie iliJ \..,,,,,,ii i,,:

\,1anLLal. Bihar Municipal Accounts Rules.20l4 and Bihar Ir,4Lrnicipal

lude:l f1,tLltl Ltlf pec i al arrerrti orr to ] o t lqi r n g tt!] rLL! M A R

r Rule 22: All moneys to be brought to accoLlnt

We hal'e witnessecl thc 20 higlr

value properties in the cjtr ancl

sr.lrve\ Ieporl scpal'atcl,\

attac h eci

Cornplied _
Not at;irpiied nnJ ,.p,,ire-
[)lrrt-\ r.rr 1ii.r.

Not Cortrpliecl ancl t.cpollcrj
Parr-[J ilt r.

Not (iomplieci and l'cp()ltc(l
Parr-Brdt&rr,l.
Not Corrplreil anci reportecl

Part-B (d) & (e).
ln

ill

il

IN

e Rule: 27: Collections to be deposited into Barrk on lhe same da1.

a-Rr'il. 6e ur;,rr Rclai..l t,,,,.rp1i,r,r..

o Rule 120-121:Monthly Receipt & Pavnrent Account and Trial llalance

r Rule 1i0: Audit to be conrpleted & reported u,ithin 6 months

d) Report on compliatrce o1' tlnancjal gr-riclelines ol schenres of MOFI LIA
ancl UD & llD. CoB

Not ('ornpliccl rinci reporlcrl irl
f'}art-13 iri I

]e)I
ALtclitor should Reporl and qr-rantitv all rlajoi own revenLre losses and

opportunities lost or missed including in the area ol Property Tax.
Mobile Transmission Towers Tax, Rental of Municipal properties,

Adverti serr-rent Taxes/Fees, Sai rat etc:

Auclitur should Reporl on adecluiicv ancl appropriateness ttl the

clocurrentalion. approvals. compliance o1 pr-oueciures etc. ol'all pu,r'nrents

above li.s. 10,000 ancl above.

R.p"n.n, P.n-A (rI -

i)

s)

h)

Auditor should Reporr on Procurernent rracie inclr-rding lhrough E-

Tendering and E-Auction indicating exceprions , if arry and n,helher a

register is kept &fgLprggy:ry$"*it! value above Rs I 5.000i
Atttlilot'-lrOulCl Rcpol l. ()n l)l'csCltCc ,,r'.ri...,X. ,,t',t. ri.,,i,,l ir.rr,Lr,.c ,,1'

r-rtilisation certiflcate lbl the difl'erent sclrer-nes lil'anl Lttilisatiort rracle

ciuring the reporting period; Where there is lto
system fbr issuance of U/Cs, the lntellral Audit report shall prepare

Litilisation Certificate fbr various schemes/grants as per the guiclclines of'

such scheme available on the UD&HD website.

ArJil,;: rlariO r"p,,,', ,,tsiarree'-oi lt,stet. r,,iiur.' or tne l'tle r.rr.itl: utrrl

recornmendations and/or- tneasures u,Iriclr can be takerr to avoicl their
recurrence in f-uture.

Reporr.J rn l':rr t-l] t h l.

Rc1rt,1'1..1 in Pru i-I] rll

Rcp,,n.J 
- iii I ,,..,.,,,t .

S url rn ar\,.

i) Intenral ALrditor will
conditior.rs o1' tenciers

anti policie-r.

report on each payment,

and rate ofl'ers are accc

payment terrrs &
procLrrenrelrt la\\'

-\

the

4

that Reported in Part-A (b) & Part-

B (b).

L



k) Internal Auditor rvill report on each pa,\ llent, that the pa),lnelri tct'nts &
condilions of tenders and rate oft'ers are according to procut'et'lrcrrl Iaw

and policies.

Reportcci in I)art-i\ 1b1 &
Part-B (b).

r) Aucjitor will reporl on tlrat the fixed deposit and other tirnds should be in

nationalized banks/Approved finar-rcial irrstitr,rtions ancl shorrlcl earn

nralirnrrnr interest at their gestatlon periocl.

No Fixed Deposit firLrnd

cluring the aLrdit.

m) lnlet'nal AucJitor u ill ic'lenti11, rna.]or areas ot'L.l L.ils o\\n t'cveltLlc loss ancl

aucjitol nillaccess the loss and Prepare e statement ol'loss.

R.'1,,'1 1..1 l ll I)rrt t- \ r r ,.

n) Auditor will reporl on that all kind ol tax deductions i.e. Comrrercial
tax. Incorne tax. providerrt tund etc. Should be deducted fl'om the

pa\ rrents as applicable. ciepositecl properlv ilnd also shoLrlcl be properlv

rccorciccl i n appropriate leclgels.

Repor-ted in Parr-U tl').

o) Internal Auditor rvill ensure that all Lhe (l&A(i ar"rclrt & Internal audit

Paras has been complied by the ULBs. il rrot corrplied the Internal

Auditor shall lielp the ULBs staffs to prepare the compliarlce repofi.

Reportc,-i in l'}oint-01 ol'
Detai leci ALrclit Rcporl,

General Observations:- Thc concerned LII-B should explorc othcr arcas ol'revcnLre generation bv

survelinu thcir area lbr Trade Tax, Advcrtiscnrent'l'ax. Iloardirrg I:ee. other'["ees anc]-l'arcs,

Record heeping shoLrld be done properly so that an1 documcnt can bc traceablc as and u'hcn

recluired 1or an1 pLrrpose. Procurement related registers. docur-nents and flles shor,rlcl be r-nairrtainecl.

Cash Bool< shoLrld be nraintairred properlr br, rnaking cntries o1'balances o1'each IrJanl< ,AccoLrnt

separatelv. Several Books and registers rvhich are not rraintained or maintainecl in imprr)pcr nr:llrncr'

should be done properly. BRS should be prepared and reconcilcd on regular intervals.

Place: Patrra

Date: I 4-01 -2020

I'ttr A. K. Salarnpuria &,Assucirttcs

Firrr Rcgn. No. 0()-118-i(
(' h cr rl e rc d,1 c t' ct Liu I t.r r r Ls

Or^^yyl*
((iA. Annand Dokania)

[]lirtncr'
\4. No +()0811

.l



NAGAR PANCHAYAT tsAKHRI

RECEIPI' AND PAYMENT ACCOUNT'
For the 1,ear ending Slst March 2018.

tltt l(.\ )

Amolrr.rt

1,24.50.504.27 Salarl,& Wages
MLrnicipal Fund
5lh Finance
.lth Irirrancc'

I.lth lrinance
M Lrl<hva I\4antri Nali-Cali
P.M. Arvas Yqarra
Parshad Bhatta
BRCF
I(abir Ann,esthi
Hi-A
Sanra.j ik Srrrakslra

FloQ
s.B.M.
Misc.
Pesakar

Starrrp Dr.rtr

Nagrik SLrvidha

Nagar Prasl-rasn i I,, Bhaw an

[-C overrrance
S.J.S. R.Y.
Ra.1y a Yojana

AnroLu rt

2,1.I 5.,102.8t)

1.76. ) 0" 7.t 5.00

I..11.-19.76i.0r)
8-i.6.1.1() I 00

5 2.03.5 3 b.99
2.98.00t).0i)

3 I .495.0t)
2.7e. r 07 00

i0.00.l_r6.06
5.69.667 t0

6 t._588 50

i4..i9.732 60
2 5.3 i 7.0.t

13.i,r.7e8 00

'19.96.16 I U0

49. +9.581.0t)

3i.52" 1 78 00
1.71e.00

18. ri.001.80
8,1"5.5.916.00

lo Opening Balance

.. Receipt durirtg !hg_r -e,ql

Municipal l-Lrnd

HFA
S.B.M.
MLrkhya Mantr Nali- Gali Yoja
5th F inance
Sanrajik sLrlaksha
itoQ
I n te rest

Parshad Bhatta
Kabir Anty,esthi
Stamp Dutv
14th Finance
Nagrik Suvidha
I]RGF
I\ I ISC,

Nagar Prashasnik Bhawan
Pesakar'

Rajl'a Yo.jana

P.\1. .Au,as Yo.iana

S..I S.R.Y.
Mukhva Mantri Nal .lal Yojana

-l'ota 
I

I)ate : l-1.01 .2020
Place :Patna

61.77,570.0t) 9.18.12,141.45

.l

Closine Balance 6.65.89.8 i 6.83

Notes fbrnring pan olthc rreeoLrrrts

As pel our attachecl report o1'et,en da1r.

For A.K. SALAMPI.IRIA & ASSOCIAl'l'.S
l-'it'nt R,:qn ,\'r i)()/ l,!.-'t

(' Itttt ltt .'tl . 1t. t )trlIIttriI :

(crA NNAND D()KANIA)
Parinc r'

\,1. N o.4(X)8ll

u:D tr.! - 2a+a0822-AAA ArtrL4b-fa

B1'

r5,64,584.84
3.73,530.00

99 ,54,1 54. -5 1

1,30,32,174.00
1.i6,08,213.00

7. -5 7.049.00
1.49.804.00

r8.815.0r)
83,09.35I .00

1,21,785.30
5 9,3 8.840.00

r,98.00.807.00
49,69,000.00

25.206.00
22.592.00

16,48.309.00
13.35.798.00
6e.66"650.00

i6,2 r2.80
32,699.00

Recei

gu'"4P
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ll'O \YHOi\lli I'l' I\lr\\' CONCIiII N

cERTI FTCATE RIG A Rr]r N C d U p I 1' C O N p r,LC',r- Ii p & e Q_i\ I P I_J|_U:,] )-

IIY A.K. Sr\l-,r\i\IPtlI{Ir\ .t ,\SSOeI,\ l-l-S

This is to ccrtify that M/s A,K. Snlampuria & AssoCiatcs (Chirrtcrcd r\ccountlnts) lrrvc

conducted and succcssfullv conrplcted Intemal Audit ol Nrrglr I)unchiryrit Blkhrrrr nl-!--
Quaner of F.Y.-2017-2018 by the respective "Tearn Leader", lvlurriciplt Aritiit [:rpclt & r\trclit

Assistants from 02.04,2019 to 06.04.2019.

Thanks

Regards

m.mm.,,
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1 ctttli I id-nrrgurpanchnyntbnkhurr (a7grna i I conr

This is to certify that 
-M/s 

A.K. salampuria & Associates (chnrtcrcd Accounr.anrs) h.vcconducted and successfully completetl Internal Auclit of Naglr panchayat B.kSari ol. 2,,,,Quarter of F'Y''2017-2018 by thc respective "Tcam Leuder", Mirniciptrl A,clit Dxpcrt & A;;irAssistanrs from 02,04.2019 ro 06.04.i019

Thanks

Regards

t

wHffi,m*
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r.rr .iqr.n. r*-fr 
I emai I id-nagarpanchayatbaklari@gmai l.com

This is t'o certifu that iv{./s A.K Salampuria & Associates (Chartered Accountanls) have
conducted and successfully completed Internal Audit of Nagar Panchayat Bak-had of ):_
Quarter of F.Y.-2011-2018 by the respective "Tean: Leader", Mun,icipal Audit Expert & Audrt
Assistants from 02.04.20i9 ro 06.04.2019.

&
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1
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BY A.K. SALAMPIJRIA S. ASSOCIATES

TO WTIOME IT MAY CONCERN

This is to certiff that M/s A.K. Salampuria & Associates (Chartered Accountants) havc

conducted and successfully completed Internal Audit of Nagar Panchayat Bakhan ol3.-
Quarter of F.Y.-2017-2018 by the respective "Team Leader", Municipal Audit Expert & Audit
Assistants from 02.04.2019 to 06.04.2019,

Thanks

Regards
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