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1.

2.

EXECUTIVE SUMMARY

Introduction;

Name of the Municipality - Bhagalpur Municipal Corporation
Period covered under Current Audit - 01st April 2018 to 31st March 2019
Name of Mayor - Smt, Seema Saha

Name of Executive Officer - Shri Shyam Bihari Meena
Observations and Findinés:

1. In the existing system as prevailing in the Municipal Corporation, day
to day working is in progressive manner in respect of collection of
revenue and execution of the projects.

There is sufficient co-operation from the management during the
course of our audit.

General Cash book is properly up-to-dated.

4. List of Outstanding dues is available.

1. The collection of rental income is not satisfactory.

The shopkeeper/tenants have not been paying rent and have huge
outstanding debts.

Budget is not prepared properly; there is huge difference in opening
balance for fy - 2017-2018.
4. No physical verification of store is exercised by Municipal Corporation
5. No Physical verification of cash is exercised by Municipal Corporation
6. Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007
regarding internal auditor wing or Municipal Internal Auditor on the
board of the corporation has been complied.

7. Fixed assets register is not maintained by Bhagalpur Municipal
Corporation
8. Compliance report of AG audit is prepared by the Municipal
Corporation and also report is provided to us for inspection for FY
2015-16.

Statutory compliance of the Municipal Corporation is not deposited
timely and hence it incurs penalty and other charges.
10. Certain Statutory Registers and Books are maintained.

11. Bank Reconciliation Statement has been prepared.

- Tax on advertisements, other than advertisements published in

newspapers

- Surcharge on electricity consumption within t;he.ms{l‘lmpal area

e SaNZs
Y i
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- Tax on congregations.

- Tax on pilgrims and tourists.

- User Charges for Solid Waste Management

- User Charges for Parking Facility

- User Charges for Garbage Clearance

- Collection of fees for sanction of building plans and issue of

completion certificates,

- Collection of Development Charges

. During verification of receipts book and deposit slips, we have noticed
that there is gap in collection of tax and deposit of tax around 01 to 02
days.

. Municipal Corporation is not preparing monthly Trial balance in BMAR
Form No. 72 by extracting all ledger balances under various Account
Codes as certified by the Chief Municipal Officer.
. Municipal Corporation is not sending the Demand Statement in BMAR
Form No. 23 and Trial Balance to the Director of Local Bodies in soft
copy as well as hard copy for each quarter at the end of month
following each quarter
. Non-preparation of fund wise statement in BMAR Form No. 71, 73 and
74 not later than 20th of the subsequent month.
. Non Compliance of Rule 130 of BMAR .in some of the cases.
. Municipal Corporation is not maintaining the accounts as well as not
preparing the financial statements.
. Municipal Corporation is currently not following the provision of
BMAR for submission of financial statement and balance sheet to

auditor.

1. Opinion:

The management has to lake stringent effort in forming accountability at various levels of the ULB,
introducing reforms in financial management and accounting systems, development of strong internal
control and organizational design of Municipalities, ensuring capacity building of the municipal
personnel and other matters incidental thereto for overall improvement of the ULB.

3. Audit Recommendation:

The collection of rental income is not
satisfactory. The shopkeeper/ tenants have not

been paying rent and have huge outstanding
debts.

To implement/take action to boost collection
of arrear revenue to increase their own source
revenue. el
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Budget is prepared properly but there is huge
difference in opening balance of 16-17 closing
and 17-18 opening. '

Municipal Corporation have to take strict
action against the sarhe and need to rectify it in
retrospective effect.

No physical verification of store is exercised by
ULB.

Physical verification to be carried out by
Municipal Corporation on interval basis for
proper monitoring of the stock and process.

No Physical verification of cash is exercised by
Municipal Corporation.

Physical verification to be carried out by
Municipal Corporation on interval basis for
proper monitoring of cash.

Provision of Section 36 (a) (iii) of the Bihar

' Municipal Act, 2007 regarding internal auditor
wing or Municipal Internal Auditor on the
board of the corporation has not been
complied.

Internal Audit wing should be created by
employing the Municipal Internal Auditor on
the Board.

Utilization certificate for FY 2018-19 has been
prepared.

Utilization Certificate should be prepared
timely by the Municipal Corporation and
submit the same to Department on regular
basis. ’

Fixed assets register is not maintained by
Municipal Corporation

Fixed assets register should be maintained and
updated properly.

Compliance report of AG audit is prepared by
the Municipal Corporation and also report is
provided to us for inspection for FY 2015-16 to
2016-17

Compliance report should be prepared as soon
as the report is received by ULB and steps to
be taken for recovery of the amount for
financial irregularities.

Statutory compliance of the Municipal
Corporation is not deposited timely and hence
it incurs penalty and other charges.

As ULB is not proper in statutory compliances,
that cause financial implication on ULB in
mode of interest and penalty. So, ULB should
ensure statutory compliance on time.

Certain Statutory Registers and Books are not
maintained.

Statutory register and books of accounts
should be maintained as per guidelines and
BMAR.

Bank Reconciliation Statement has been

prepared.

Municipal Corporation should prepare bank
reconciliation of all bank accounts including
doormat accounts on monthly basis. Bank
statements of all bank accounts should be kept
in separate file for proper records.

Non Levy of Taxes:

- Tax on advertisements, other than
advertisements published in newspapers
- Surcharge on electricity

within the municipal area

consumption

- Tax on congregations.

- Tax on pilgrims and tourists,

- User Charges for Solid Waste Management

- User Charges for Parking Facility

- User Charges for Garbage Clearance

- Collection of fees for sanction of building
plans and issue of completion certificates,

- Collection of Development Charges

As per section 127, 128, 129 & 131 of chapter
XV Bihar Municipal Act, 2007, various taxes are
applicable on ULBs to increase their own
source revenue. ULB should take steps to
implement required taxes to boost their
revenue

During verification of receipts book and
deposit slips, we have noticed that there is gap

As per Bihar Municipal Act, 2007 & Rules 2
BMAR-2014 The amount of tax collected

£
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2007 & Rules 22 of

During "verification ol recel Aunicipal Ac
' < eceipts book and [ As per Bilar Municipal Act, e '
deposit slips, we have noticed t?l:lt there is gap I!ML’\I!-ZI)M The amount of tax collecte d by the

. ' ' o lo
in collection of tax and deposit of tax around 02 | Tax collector Is required to be hant ;1 t::ul': I”"l
i the cashier and deposited Into bank

» (i collection is made. _
same day on which 1 smade. il

Municipal Corporation is not prepare Ty [ “BMAR Rule No. - 121,
Trial Ig’,z-llzmr:r: in BMAR FUI;mpNo. m‘;}znt]}g f:fc;ﬁi!c of monthly Trial halance .“'.PMI.\.]}.
extracting all ledger balances under various I-‘m-m No. 72 by extracting all ledger ha -I”I”l' .
Account Codes as certified by the Chief | under various Account Codes as certified by
Municipal Officer. the executive officer. _ _ ——
Municipal “Corporation is not sending the | Currently Municipal Corporation is sumlitua o
Demand Statement in BMAR Form No. 23 and yearly basis and the same need to be complie
Trial Balance to the Director of Lacal Bodies in | on quarterly basis.

soft copy as well as hard copy for each quarter
at the end of month following each quarter ) .
NU“‘ETED'{I[':IUQ“ of fund wise statement in | As per BMAM-ULB are required to maintain
BMAR Form No. 71, 73 and 74 not later than | fund wise receipts & payments. As per BMAM,
20th of the subsequent month. following funds should be maintained by
Municipal Corporation.

1. Municipal General Fund

2. Basic service for urban poor

3. Water supply & sewerage fund

4. Solid Waste Management Fund

5. Road Development & Maintenance

. 6. Enterprise Fund
Non Compliance of Rule 130 of BMAR in some | ULB should ensure compliance related to Rule |
of the cases, 130 of BMAR on regular basis.

Municipal Corporation is not maintaining the | ULB is required to maintain the accounts as
accounts as well as not preparing the financial | well as prepare the financial statements at the
statements. end of the year,

Municipal ~Corporation is currently not | Municipal Corporation should prepare
following the ~ provision of BMAR for | financial statements for cach ycar and get it
submission of financial statement and balance | approved from municipal account committee.
sheet to auditor. As per BMAR, audited linancial statements are
‘ I required to submit to auditor for audit.
In-consistencies in assessment of property tax | Checked on random basis and found varlation
between demand raised by ULB or actual
demand.

1. COMMENTS FROM MANAGEMENT

We have conducted audit of the ULB and our report with observation was discussed with ULB officials
and their comments are given in Annex-1 Discussion Note.

4. ACKNOWLEDGEMENT

During the course of the auditor we have come across many deficiencies like maintaining of holding tax
register, fixed assets register, award register of contract etc. all such deficiencies we have brought to
knowledge of the ULB officials. Further non preparation of bank reconciliation has also been brought to
the notice of the ULB officials.

On Behalf of

~ P Sanzgirj

Charteredd
Q@

~ 2.
-~ d (72
CA Salis oy
£
Pariner

UDIN: 200\ U AARRA GrOAL
NATE:0N-01- 20 1"9 a
niembership No: \o\3™\
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DETAILED AUDIT REPORT

1. INTRODUCTION:

1. Team Leader: CA Satish Gupta
2. Name of CA: Ayush Agarwal
31-03-2019 | 1. Name of Auditor-1: Shafaque
Shamshad

Bhagalpur Municipal 01-04-
Corporation 2018

2. ADMINISTRATION;

1 The present body of the ULB has taken charge

June, 2017
on

2 | The incumbency in the key administrative and executive positions was as under:

2.1 { Name of Mayor: Mrs. Seema Saha
2.1, . — From: June 2017
1 Period of Service: To: Till date
2.2 | Name of Commissioner/Executive Officer: Sri Shyam Bihari Meena
2.2. From: June 2017

Period of Service:

To: 15 july 2019

3. REVIEW OF OUTSTANDING AUDIT PARAS:

3.1. Status of Audit Observations is as under

e
1 AG for the . 32 32 13 0 0 32 dated

F.Y.2015-16 . 29.4.17

3.2, Details of total no of audit paras:

Revenue Loss due to Indifferences in
1 Collection of Mobile Tower Renewal/ 425.09 Lakh Yes No No
Registration fees.

2 Non-collection of Advertisement fees 27.83 Lakh Yes No No

Revenue Loss due to Non-collection of No
Consumer fees in Water Supply Fund. 2743 lakh ves No
Revenue Loss due t(? Indifferences in 4.84 Lakh Yes No
Issuance of Trade License.
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5 Revenue Loss due tg Non-.mclusmn of 4.30 lakh Yes No No
Development Permit fees in Map approval.
Non-deposit of amount collected by Tax No
6 Collector in Corporation Fund Account. 6.62 lakh Yes No
7 Lo;s of Revenue due to Non-endowment of 4.22 Lakh Yes No No
Sairat.
8 Reyex'lue Loss due to Non-renewal of 0.00 No No No
Building Tax.
9 i:rlgigularltles in payment of purchase of 10.96 Lakh No No No
10 Irregularlt.le's in paymept of purchase of 18.82 Lakh "No No No
Water Purification Equipments.
11 Irregular Expenditure on Construction old 52.29 Lakh No No No
age home,
12 | Excess Payment 1.03 Lakh Yes No No
13 | Irregular and Excess Payment 17.23 Lakh No No No
14 | Expenditure on purchase of Diesel/Petrol 80.94 Lakh No No No
15 | Expenditure on purchase of Blanket 22.09 Lakh No No No
Revenue Loss due to Non-conversion of ; No
16 Demand Draft into Cash. 0.38 Lakh - Yes No
17 | Unauthorised expenditure on Daily Wages. 314.48 Lakh No No No
18 | Non-maintenance of Grant Register 0.00 No No No
19 | Non-adjustment of Advances 261.84 Lakh Yes No No
20 Non-ggijustment ofAdeances against 754.90 Lakh No No No
Samajik Suraksha Pension
21 | Outstanding Shop Rent 30.88 Lakh Yes No No
22 | Outstanding Holding/Property Tax 275.10 Lakh Yes No No
23 Non-collection of O}Jts.tandmg holding tax 892.15 Lakh Yes No No
on Government Buildings.
No entry taken of Interest amount recejved No No
24 from bank into Cash Book 0,00 No
25 | Non-maintenance of Subsidiary Cash Book 0.00 No No No
26 Non.-mamtenance of Daily Collection 0.00 No No No
Register
27 | Non-maintenance of Grant Register 0.00 No No No
28 | Non-maintenance of Assets Register 0.00 No No No
29 | Number of Workers very less 0.00 No No No
30 | Non-registration of Vehicle 0.00 No No No
31 | Cash Payment to the Supplier 0.00 No No No
39 Work Flompletlon within 1 day from work 0.00 No No No
order issued.
33 | Non-compliance of Prior AG Observations. 0.00 No: No No

Period of AG audit report
Compliance report date & Number : Number-1418 dated 29.04.2017

: 2015-16
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4. Lack of internal control measures:

We have observed the following areas where internal control measures are required by
Municipal Corporation:-

1. Tax should be collect & deposit on timely basis as per BMAR Rules.
2. No MIS was prepared for tracking of payments

3. Year-end reconciliation was available

4, Municipal Corporation should prepare Books of Account, Trial Balance, FAR, FS, and other
records as per BMAR- Neither Trial Balance nor Financial Statement have been prepared by

Municipal

Corporation

b} NON-COMPLIANCE OF TDS, VAT AND OTHER RELEVANT STATUTE

1. DETAILS OF DELAY IN DEPOSIT OF TDS ARE MENTIONED BELOW:

1 Kumar Vikram 5,48,047.00 5,709.00 07-04-2019 | 31-03-2019 078751
5 Rajiv Kumar Singh 10,89,006.00 11,344.00 07-04-2019 | 31-03-2019 | 078751
3 Mahendra Kumar 8,77,189.00 8,319.00 07-04-2019 | 31-03-2019 | 078751
4 Bhagwan Prasad sah 10,83,651.00 12,601.00 07-04-2019 | 31-03-2019 | 078751
5 Manoj Kumar Hari 15,15,395.00 15,788.00 07-04-2019 | 31-03-2019 | 078751
6 Gautam sharad 4,69,984.00 4,896.00 07-04-2019 | 31-03-2019 | 078751
7 Smt Sushma Devi 8,16,203.00 5,665.00 07-04-2019 | 31-03-2019 | 078751
8 Smt Sunita Devi 3,20,706.00 3,340.00 07-04-2019 | 31-03-2019 | 078751
9 Smt Nikki Neha Patel 3,73,012.00 3,885.00 07-04-2019 | 31-03-2019 | 078751
10 Smt Neelam Gupta 12,57,971.00 11,084.00 07-04-2019 | 31-03-2019 | 078751
11 Vinod Kumar Singh 5,79,455.00 6,036.00 07-04-2019 | 31-03-2019 | 078751
12 Santosh Kumar Singh 1,60,651.00 1,673.00 07-04-2019 | 31-03-2019 | 078751
13 Avdesh Kumar Mishra 5,87,696.00 6,122.00 07-04-2019 | 31-03-2019 | 078751
14 Rajeev Ranjan Prasad 1,19,502.00 1,245.00 07-04-2019 | 31-03-2019 | 078751
15 Smt Nibha Kumari 3,96,836.00 3,502.00 07-04-2019 | 31-03-2019 | 078751
16 Maa Construction 16,42,338.00 19,097.00 07-04-2019 | 31-03-2019 | 078751
17 Rajat Kumar Yadav 2,70,917.00 4,838.00 07-04-2019 | 31-03-2019 | 078751
18 Vikash Kumar 12,13,819.00 1,285.00 07-04-2019 | 31-03-2019 | 078751
19 Md Riyazul Haque 4,08,242.00 7,290.00 07-04-2019 | 31-03-2019 | 078751
20 Sanjeev Kumar 9,21,652.00 9,600.00 07-04-2019 | 31-03-2019 | 078751

2. DETAILS OF DELAY IN DEPOSIT OF VAT ARE MENTIONED BELOW:
** No deduction of vat has been made.
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3. DETAILS OF DEPOSIT OF ROYALTY ARE MENTIONED BELOW:

1 Kumar Vikram 5,48,047.00 11,417.00 28-03-2019 A79439
9 Rajiv Kumar Singh 10,89,006.00 22,688.00 28-03-2019 A79439
3 Mahendra Kumar 8,77,189.00 16,637.00 28-03-2019 A79439
4 Bhagwan Prasad sah 10,83,651.00 25,201.00 28-03-2019 A79439
5 Manoj Kumar Hari 15,15,395.00 31,577.00 28-03-2019 A79439
6 Gautam sharad 4,69,984.00 9,791.00 28-03-2019 A79439
7 Smt Sushma Devi 8,16,203.00 11,331.00 28-03-2019 A79439
g Smt Sunita Devi 3,20,706.00 6,681.00 28-03-2019 ' A79439
9 Smt Nikki Neha Patel 3,73,012.00 7,771.00 28-03-2019 A79439
10 Smt Neelam Gupta 12,57,971.00 22,167.00 28-03-2019 A79439
11 Vinod Kumar Singh 5,79,455.00 12,072.00 28-03-2019 A79439
12 Santosh Kumar Singh 1,60,651.00 3,347.00 28-03-2019 A79439
13 Avdesh Kumar Mishra 5,87,696.00 12,243.00 28-03-2019 A79439
14 Rajeev Ranjan Prasad 1,19,502.00 2,490.00 28-03-2019 A79439
15 Smt Nibha Kumari 3,96,836.00 | 7,004.00 28-03-2019 A79439
16 Maa Construction 16,42,338.00 38,194.00 28-03-2019 A79439
17 Rajat Kumar Yadav 2,70,917.00 9,678.00 28-03-2019 A79439
18 Vikash Kumar 12,13,819.00 25,771.00 28-03-2019 A79439
19 Md Riyazul Haque 4,08,242.00 14,580.00 28-03-2019 A79439
20 Sanjeev Kumar 9,21,652.00 19,201.00 28-03-2019 A79439

4. DETAILS OF DEPOSIT OF LABOUR CESS ARE MENTIONED BELOW:

1 Kumar Vikram 5,48,047.00 5,709.00 Not deposited
2 Rajiv Kumar Singh 10,89,006.00 11,344.00 Not deposited
3 Mahendra Kumar 8,77,189.00 8,319.00 Not deposited
4 Bhagwan Prasad sah 10,83,651.00 12,601.00 Not deposited
5 Manoj Kumar Hari 15,15,395.00 15,788.00 Not deposited
6 Gautam sharad 4,69,984.00 4,896.00 Not deposited
v Smt Sushma Devi 8,16,203.00 5,665.00 Not deposited
3 Smt Sunita Devi 3,20,706.00 3,340.00 Not deposited
9 Smt Nikki Neha Patel ., 3,73,012.00 3,885.00 Not deposited
10 Smt Neelam Gupta 12,57,971.00 11,084.00 Not deposited

Page 35 of 48




11 Vinod Kumar Singh 5,79,455.00 6,036.00 Not deposited
12 Santosh Kumar Singh 1,60,651.00 1,673.00 Not deposited
13 Avdesh Kumar Mishra 5,87,696.00 6,122.00 Not deposited
14 Rajeev Ranjan Prasad 1,19,502.00 1,245.00 Not deposited
15 Smt Nibha Kumari 3,96,836.00 3,502.00 Not deposited
16 Maa Construction 16,42,338.00 19,097.00 Not deposited
17 Rajat Kumar Yadav 2,70,917.00 4,838.00 Not deposited
18 Vikash Kumar 12,13,819.00 1,285.00 Not deposited
19 Md Riyazul Haque 4,08,242.00 7,290.00 Not deposited

Sanjeev Kumar 9,21,652.00 9,600.00 Not deposited

Note: Labour cess deducted but not deposited to the Government till date.
Management comment- (Refer discussion Note)

5. DETAILS OF DEPOSIT OF TDS ON GST ARE MENTIONED BELOW:
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1 Kumar Vikram 5,48,047.00 11,418.00 31-03-2019 19031000020782
2 Rajiv Kumar Singh 10,89,006.00 22,688.00 31-03-2019 19031000020782
3 Mahendra Kumar 8,77,189.00 16,637.00 31-03-2019 19031000020782
4 Bhagwan Prasad sah 10,83,651.00 22,202.00 31-03-2019 -19031000020782
5 Manoj Kumar Hari 15,15,395.00 31,576.00 31-03-2019 19031000020782
6 Gautam sharad 4,69,984.00 9792.00 31-03-2019 19031000020782
7 Smt Sushma Devi 8,16,203.00 11,330.00 31-03-2019 19031000020782
8 Smt Sunita Devi 3,20,706.00 6,680.00 31-03-2019 19031000020782
9 Smt Nikki Neha Patel 3,73,012.00 7,771.00 31-03-2019 19031000020782
10 Smt Neelam Gupta 12,57,971.00 22,168.00 31-03-2019 19031000020782
11 Vinod Kumar Singh 5,79,455.00 12,072.00 31-03-2019 19031000020782
12 Santosh Kumar Singh 1,60,651.00 3,346.00 31-03-2019 19031000020782
13 Avdesh Kumar Mishra 5,87,696.00 12,244.00 31-03-2019 19031000020782
14 Rajeev Ranjan Prasad 1,19,502.00 2,490.00 31-03-2019 19031000020782
15 Smt Nibha Kumari 3,96,836.00 7,004.00 31-03-2019 19031000020782
16 Maa Construction 16,42,338.00 38,194.00 31-03-2019 19031000020782
17 Rajat Kumar Yadav 2,70,917.00 9,676.00 31-03-2019 19031000020782
18 Vikash Kumar 12,13,819.00 2,570.00 31-03-2019 19031000020782
19 Md Riyazul Haque 4,08,242.00 14,580.00 31-03-2019 19031000020782
20 Sanjeev Kumar 9,21,652.00 19,200.00 31-03-2019 19031000020782




6. DETAILS OF TDS RETURNS FILLED ARE MENTIONED BELOW:

TDS (26 Q, 15t Quarter) 31.07.2018 27-07-2018 Regular and Updated
TDS (26 Q, 2rd Quarter) 31.10.2018 - No any liabilities for
’ payment
TDS (26 Q, 3rd Quarter) 31.01.2019 23-01-2019 Regular and Updated
TDS (26 Q, 4t Quarter) 31.05.2019 17-05-2019 Regular and Updated

Consequences: -

ULB may suffer penalty for not filing of return on due date in future.

Auditor Comments:- It is suggested to file return on due date.
Management comment (kindly Attached Refer discussion note)

f. DEFICIENCY IN PAYROLL SYSTEM:

Status of maintenance of salary register for
all employees (Permanent/Daily wages/

Contract worker) Yes
Non availability of Salary payment voucher Available
Matching of voucher number with cash

book Yes
Salary register contains all elements of

salary Yes
Maintenance of Salary Deduction register Yes
Whether deduction of PF/ESI made from

contract employee Yes
Whether biometric devices and payroll

software is implemented in ULB. Yes

If Yes, then is it integrated with accounting
software

8. DETAILS OF DELAY OF DEPOSIT OF EPF:

(a) PERMANENT EMPLOYEE:

April - 18 3,88,299 15-05-18 388299 21-07-18 65
May - 18 4,14,650 15-06-18 414650 23-07-18 38
Jun - 18 3,84,158 15-07-18 384158 10-07-18 0
July-18 3,99,442 15-08-18 399442 10-10-18 54
Q_%aﬁﬂ
Page 37 of 48 Ay

78S




August -18 3,64,598 15-09-18 364598 10-10-18 24
September-18 3,32,922 15-10-18 332922 29-12-18 73
October -18 3,57,088 15-11-18 357088 29-12-18 43
November -18 3,92,827 15-12-18 392827 29-12-18 14
December-18 3,92,828 15-01-19 392828 16-07-19 180
January-19 3,97,134 15-02-19 397134 16-07-19 150
February-19 3,66,702 15-03-19 366702 16-07-19 120
March-19 3,76,851 15-04-19 376851 16-07-19 ~ 1

(b) Contractual Employee:

April - 18 69,433 15-05-18 69,433 03-01-19 231
May - 18 73,115 15-06-18 73,115 03-01-19 202
Jun-18 ' 74,350 15-07-18 74,350 03-01-19 173
July-18 76,484 15-08-18 76,484 03-01-19 143

August -18 74,207 15-09-18 74,207 03-01-19 114

September-18 75,907 15-10-18 75,907 03-01-19 85
October -18 78,066 15-11-18 78,066 03-01-19 56
November -18 76,222 15-12-18 : 76,222 14-05-19 148
December-18 74,233 15-01-19 74,233 16-07-19 180

January-19 74,311 15-02-19 74,311 16-07-19 149

February-19 68,172 15-03-19 68,172 16-07-19 121
March-19 78,655 15-04-19 78,655 16-07-19 90

5. UTILISATION OF GRANT AND REPORT ON MISSING UTILISATION CERTIFICATES:(REFER ANNEXURE)
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1. PART-C

Auditor should report in a separate section for nyor‘l-compl‘iah‘éé of rules/dlrectlves
of UD&HD, GoB; Auditor should see the compliance of Bihar Municipal Act and
specifically Chapter IX to XV and related rules and regulations as well as related

directives by UD&HD.

Complied
Refer-PART-B(3)

Auditor should Report in a separate chapter on implementation of SAS of Property
Tax in the ULB; internal auditor should witness some assessment procedures to
check any in-consistencies in assessment. At least 20 high value properties in the
city /town {irrespective of the fact that SAS is received or not} must be surveyed
and checked in each quarter and reported variations, if any, in PTRs and Actuals as

per internal audits;

Complied
Refer-PART-A(c)

Auditor should report on compliance of Bihar Municipal Accounting Manual, Bihar
Municipal Accounts Rules, 2014 and Bihar Municipal Budget Manual with special
attention to following Rules of BMAR :

Rule 22: All moneys to be brought to account

Rule 27: Collections to be deposited into Bank on the same day

Rule 69: Grant Related Compliance

Rule 120-121: Monthly Receipt & Payment Account and Trial Balance

Rule 130: Audit to be completed & reported within 6 month

Refer-PART-B(4)

Report on Compliance of financial guidelines of schemes of MOHUA & UD&HD, GoB.

Complied
Refer-PART-B(4)

Report and quantify all major own revenue losses and opportunities lost or missed
including in the area of Property Tax, Mobile Transmission Towers Tax, Rental of

Municipal properties, Advertisement Taxes/Fees, Sairat etc;

Complied
Refer-PART-A(a)

Auditor should Report on adequacy and appropriateness of the documentation,

approvals, compliance of procedures etc. of all payments above Rs. 10,000 and

above.

Complied
Refer-PART-B(b)

Auditor should Report on Procurement made including through E-Tendering and E-
Auction indicating exceptions, if any and whether a register is kept for all

Procurements with value above Rs. 15,000/-

Complied
Refer-PART-B(b)

Auditor should Report on presence or absence of a system of issuance of utilisation
certificate for the different schemes for any utilisation made during the reporting
period; Where there is no system for issuance of U/Cs, the Internal Audit report
shall prepare Utilisation Certificate for various schemes/grants as per the

guidelines of such scheme available on the UD&HD website.

Complied
Refer-PART-B(9)

Auditor should report instances of losses, inefficiencies and

failures or
recommendations and/or measures which can be taken to avoid their recurrence in

future.

Complied
Refer-Audit

Recommendatio
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Internal Auditor will report on each payment, that the payment terms & conditions

of tenders and rate offers are according to procurement law and policies.

Complied
Refer-PART-B(b}

Internal Auditor will report on each payment, that the payment terms & conditions

of tenders and rate offers are according to procurement law and policies

Complied
Refer-PART-B(b)

Auditor will report on that the fixed deposit and other funds should be in
nationalized. Banks/Approved financial institutions and should earn maximum

interest at their gestation period.

Complied
Refer-PART-B(4)

Internal Auditor will identify major areas of ULBs own revenue loss and auditor will

access the loss and Prepare a statement of loss.

Complied
Refer-PART-A(a)

Auditor will report on that all kind of tax deductions i.e. Commercial tax, Income
tax, provident fund etc. Should be deducted from the payments as applicable,

deposited properly and also should be properly recorded in appropriate ledgers.

Complied
Refer-PART-B(6)

Internal Auditor will ensure that all the C&AG audit & Internal audit Paras was
compiled by the ULBs, if not complied the Internal Auditor shall help the ULBs staffs

to prepare the compliance report.

Complied
Point-03 of
Detailed Audit
Report
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ANNEX-2 REPORT ON FINDINGS OF FIELD SURVEY OF PROPERTY TAX OF MINIMUM 20 HIGH
VALUE PROPERTIES: 2018-19

BHAGALPUR NAGAR NIGAM

1 Archana 06 | 104 | RC.C | RCC 5270.83 5270.83 20910.00 20910.00
kumari

2 Pushpa 06 | 03 R.C.C. | RC.C| 4034.00 4034.00 16006.00 16006.00
devi ‘

3 Dr.leena 06 | 17A| RC.C | RCC 2152.00 2152.00 8986.00 8986.00
devi /B

4 Dhanshya | 06 | 93 R.C.C { RC.C| 4600.00 4600.00 18249.00 18249.,00
m das

5 Dr.Arvind | 24 | 152 | R.C.C | RC.C| 4019.00 4019.00 15943.00 15943.00
jayaswal

6 Doraiya 24 | 32 R.C.C | RCC| 19772.00 19772.00 82566.00 82566.00
haat holy
faimly

7 Chinmay 24 | B3+ | R.C.C | RCC 3987.00 3987.00 15818.00 15818.00
sumita 98
santhiya :

8 Ram 4 60 R.C.C | RC.C| 4237.00 4237.00 17695.00 17695.00
kishun
mandal

9 AKslimil | 29 | 618 | R.C.C | R.C.C | 12000.00 12000.00 476064.00 | 476064.00
Warner ‘

10 | Indianlife | 29 | 735 | R.C.C | RC.C| 11160.00 11160.00 139809.00 | 139809.00
insurance

11 Ashok 12 | 40 R.C.C | RC.C| 26672.00 26672.00 105811.00 | 105811.00
kumar
budhiya

12 Champa 12 | 43 R.C.C | R.C.C 222413 2224.13 8824.00 8824.00
puri
Digamber
jain
mandir

13 BGP 12 | 196 i R.C.C | R.C.C | 136150.00 | 136150.00 540135.00 | 540135.00
Associatio
n St.Joshef
School
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14

Child
Education
Trust
Bihar

121

R.C.C

R.C.C

7047.00

7047.00

27955.00

27955.00

15

Charch
Mission
Associatio
n Narga

134

R.C.C

R.C.C

4084.00

4084.00

34111.00

34111.00

16

Charch
Mission
Associatio
n Narga

135

"R.C.C

R.C.C

4285.00

4285.00

17893.00

17893.00

17

Roop
kumara
Devi

28

R.C.C

R.C.C

6020.00

6020.00

50280.00

50280.00

18

Nimaja jha

37

58+
59

R.C.C

R.C.C

11523.00

11523.00

185647.00

185647.00

19

Child
education
managem

ent
commitie

11

23

R.C.C

R.C.C

2103.00

2103.00

8343.00

8343.00

20

Puranmal
Bajoriya
Teaching

Education

R.C.C

R.C.C

7012.00

7012.00

27821.00

27821.00
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Letter No.

Discussion Note

Date: 06-01-2020 {2018-19)

To
A P Sanzgiri & Co.
{Chartered Accountants)

N . ) ) o ane
Subject: Regarding contirmation of documents not maintained and manage

FY.2018-19

ment comment in Audit report for

S.N. | Auditor observation

Managcment comment

Municipal Accounts Committee has not been formed till date.

1 © No Municipal Accounts comnittee ST )
EmbUSheg‘ Necessary steps will be taken to form Municipal Accounts
';‘ Comumittee. It is under process.

2 . AG Compliance Report; AG and compliance Report maintained upto fy- 2015-16, No any

Compliance reports are pending all are complied.

3 Non Collection of Notice fee; Municipal Corporation is not practice to collect Notice fee . Itis
' under process.
C4 Status of Outstanding Taxes Municipal Corporation has been raised demand for all outstanding
taxes , some outstanding taxes is collect by Municipal Corporation,
j rest outstanding taxes . It is collecting With extra effort.
5 . Non maintenance of Advance Register; Municipal Corporation has follow to maintained Advance Register
:' { till fy- 2016-17, but now no any advance given by Municipal
f Corporation.
6 Physical Verification of Stores /Inventory It will be follow as per rule and management. It is under process
7 Non Maintenance of Procurements Register | Municipal CorporaFlon did not practice to maintained
procurements Register .but it will be maintain soon work is under
process.
8 TDS retu ;
rn acknowledgement; 15,3¢¢ and 4% quarter are filled before due date . But 214 quarter
not filled due to not Appointed of Authorised Person.

& 0'1/0 . \
%&\))"\“\'\ss\ﬂ\&“
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Bhagalpur Municipal Corpoler=s="

ora tion T A
sration .‘?;;),,mmw 1o maintained hooks 6

Munlcipal Corpo but some books of acconts not
, :

ary reglster

9 g S .
Subsidiary register ﬂCC:)l:H:; H‘I:lllzl‘df!lxcd assets Register it will be maintain VEry 5000
maintabn, . ' i
work s under process. !
T T T
Tt T T the DPS on electricity ,
IS e -~ ehing of bill on duc date the DPs ,
10 Electricity Bill Payment :[‘):;:;((g) l/‘\()ll;lftl:\lr“\:v"lilll bt’ iven to spPDCL to submit hill on due date
and also gives reasons for DPS.
[
. N . ¥ ] ? e {e.
11 Late deposit of statutory deduction of TDS [t will be deposit before duc date
; Y +nt did not
12 Not Deposit-of Labour Cess Deduction Labour cess did not deposit till dn}c 'dfjé to 1llltoct(rlnfcor;tpy- 2019-20.
Amount yet issucd by authorised person. It will be depos
13 Non - Levy Of Taxes Woe do not have any dircctives/guidclines/instructions issued by
department for implementing of taxes in respect of water tax, fire
tax Development charges, Toll tax etc.
14 Delay in Deposit of EPF Due to unavailability of internal resources.
15 Non preparation of Receipt and Payment Financial statement is not prepare by Bhagalpur Municipal
A/c, Trial Balance, Income and Expenditure Corporation .1t has been prepare by the Audit Team It will be
A/C and Balance Sheet prepare after implementation of Double Entry Accounting System.
{ Financial Statement)
16 Difference in Opening Balance Of in Budget | Management is now making effort to find out error and while be
for fy- 2017-18 rectify accordingly.
17 Maintenance of grant record with It Will be provided.
bifurcation like amount for Salary, water
management, nail gali solid waste
management and so on;
18 Bank A/c which is closed All Bank Ac i
closed. count has been running, no any Bank Account has been
19 MUNICIPAL CORPORATION Unable to Fi i
to Find | We will makes our best eff ized i
out “Amount of Qutstandi " ; est effort to realized it by establishin i
PART-A (2) (4 tanding Taxes” Referto | ward. Work is under process. gcampin
20 | Bank Reconciliati i
ononM ;
onthly Basis All Banks are Reconcile on Monthly Basis .
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Bhagalpur Municipal Corporation

No such payment made that {s not cover by budget;

registered

21 Any Payment made out of Municipal Fund
that is not covered by Budget |
%
' {
22 Implementation of Biometric Devices and Yes Implemented |
Payroll Software
23 Non Maintenance Fixed Assets register It is under process. It will be maintained. As soon as possible.
24 Holding Tax Amount as per Physical “Report on survey relating' to 20 high value property will be
Measurement: Reported in 19-20 Report
25 Non creation of Special Fund and Fund The same will be created on applicability of relevant provision of
Mentioned in Chapter ix of BMA, 2007 said act;
26 Implementation of Double entry system There is no agency working for fy- 2018-1.9, Double Entry )
Accounting System implementation by “Tibrewal Chand & Co
since Feb 2019.

27 Late deposit of property Tax into bank Al tax collected amount deposited into bank on same day but?2
days delay due to sunday or other days holiday.

28 Delay Deposit of Property tax to cashier Some tax collector not deposit property tax collection amount on
same day due to work pressure. But now a days it is deposited on
same day of collection.

29 Some vehicles are not insured Itis under process, It will be insured for fy-19-20

30 Huge amount arrear of Mobile Tower Tax Notice has been issued against Mobile Tower Tax and
and Advertisement Tax Advertisement Tax outstanding amount, It will be recovered as
soon as possible. Work is under process
31 | Mostly shopkeepers Trade Licence not Some Shopkeeper has not register in trade licence, therefore notice

has been issued against unregistered trade licence by municipal
Corporation. It is under process.

Further we confirm/affirm the management comment given in Internal Audit report for 2018-19 is on behalf
of Bhagalpur Municipal Corporation.
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BHAGALPUR MUNICIPAL CORPORATION
STATUS OF UTILIZATION CERTIFICATION FOR FY 2018-19

uc UCPendin % of UC % of UC
S.No Head Approvel order |Sanctioned | Expenses | Balance | Submitted YR & Submitted Pending Letter No.& Date of
: & and date Amount | Incurred | Amount | against Exg nsscs agalnst against Submlssion of Ucs
Expenscs pe expenses expenses
1 | City Manager Salary | 08/24-05-2018 1.97 1.97 - 1.97 100% NIL Not Provided l
. Unurilised and transfet to 'L
2 Public Facility 81/31.10.2018 350.17 - 350.17 - NIL NIL A/C
Unutilised and wtransfer o PL
3 CM Salary 90/29.11.2018 1.97 197 - NIL NIL A/C
Unutillsed and transiet to PL
4 Sth Fin 15/03.07.2018 1891.06 - 1,891.06 . NIL N A/C
Unuulised and transiet to PL
5 14th Finance 82/31.10.2018 796.38 - 796.38 - NIL NIL A/C
Unutilised and transfet to PL
’ 6 } Sth Finance 21/10-07-2018 | 1933.98 - | 193398 - NIL NIL

AJC
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