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A. P. SANZGIRI & CO.

CHARTERED ACCOUNTANTS

To
The Secretary,

Urban Development & Housing Department,

Patna-Bihar

Date: 13 July, 2020

Sub: Submission of Internal Audit Report of Nagar Parishad Dehri - Dalmianagar for the financial year 2018-

19

RefNo.: Letter No. 7/1. AK. 23/2018 - 82

Respected Sir,

Daled: 16.01.2019

With reference to above subject matter, We A P Sanzgiri & Co,, Chartered Accountants has been
appointed as Internal Auditor for the project named as "Selection of Chartered Accountant Firms for
Internal Audit of 140 ULBs of Bihar (Tender No. IA-140ULBs/2017-18/2018-19/2019-20) Group - 1

covering 19 ULBs"

As per the terms and conditions of RFP Document, we have successfully conducted the Internal Audit
of Nagar Parishad Dehri - Dalmianagar for the Financial Year 2018-19 and submitting the report of the

same as per our deliverables.

We hereby also confirm that, this report has been prepared in accordance with the Terms of

Reference of RFP issued by the department.

Hope you will find the same in compliance. Assuring you of our best services & cooperation always.

Thanking You,
Yours faithfully,

On Behalf of
A P Sanzgiri& Co,
Chartered Accountants

CA Satish|[Gu
Partner \'

UDIN: 2010 T¥E#RAAA]AB202
Poka. - 01~07-2020
MarnpORHTp Ao |0\ 3Y
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5

Address: Plot No. 21, House No. 167, Anand Nagar Lane,BehindVakola Police Station, Santacruz East),Mumbai
400055. INDIAPhone: +91-22-6689 9900, Fax: +91-22-6689 9910 E-mail: apsanzgiriandco@gmail.com
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1.INTRODUCTION:

Executive Summary

Name of the Municipality - Nagar Parishad Dehri - Dalmianagar
Period covered under Current Audit - 01st April 2018 to 31st March 2019

Name of Mayor

- Smt. Vishakha Singh

Name of Executive Officer - Shri Sushil Kumar

2. OBSERVATIONS AND FINDINGS:

In the existing system as prevailing in the ULB, day to day working is in
progressive manner in respect of collection of revenue and execution of the
projects.

There is sufficient co-operation from the management during the course of our
audit.

General Cash book is properly up-to-dated.

List of Outstanding dues is available.

8.
9.

10. Bank Reconciliation Statement has not been prepared.

Provision of Section 36 (a) (iii) of the Bihar Municipal Act, 2007 regarding
internal auditor wing or Municipal Internal Auditor on the board of the council
has not been complied.

There is a vast difference between estimated budget and actual.

Utilization certificate for FY 2018-19 has not been prepared.

Fixed assets register is not maintained by ULB

Compliance report of AG audit is not prepared by the ULB and also report is not
provided to us for inspection. Based on which, we are unable to comment
whether the recoverable amount from the personal concerned has been
recovered or not.

In most of the cases, shops established or running under the jurisdiction of ULB
are running without trade licence as per the concerned officer.

In some of the cases, statutory compliance of the ULB are not deposited timely
and hence it incurs penalty and other charges.

In most of the cases the amount of TDS is not deducted as per rules.

Certain Statutory Registers and Books are not maintained.

11. Non Levy of Taxes:

e Surcharge on electricity consumption within the municipal area
e Tax on congregations.

e Tax on pilgrims and tourists.

e Tax on profession.

e Toll-tax on roads, bridges, ferries and navigable channel and on heavy trucks
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which shall be heavy goods vehicles, and buses, which shall be heavy

passenger motor vehicles.
e User Charges for provision of water-supply, drainage and sewerage
e User Charges for Solid Waste Management
e User Charges for Parking Facility
e User Charges for Garbage Clearance
s Development Charges.
. During verification of receipts book and deposit slips, we have noticed that there
is gap in collection of tax and deposit of tax around 15 to 25 days.
. ULB is not prepare monthly Trial balance in BMAR Form No. 72 by extracting all
Jedger balances under various Account Codes as certified by the Chief Municipal
Officer.
_ULB is not sending the Demand Statement in BMAR Form No. 23 and Trial
Balance to the Director of Local Bodies in soft copy as well as hard copy for each
quarter at the end of month following each quarter
. Non-preparation of fund wise statement in BMAR Form No. 71, 73 and 74 not
later than 20th of the subsequent month.
. Non Compliance of Rule 130 of BMAR in some of the cases.
. ULB is currently not following the provision of BMAR for submission of financial
statement and balance sheet to auditor.
. In respect of some of the intimation received from Income Tax Department,
no payment have been made of TDS for past few financial years and the
penalty charges on the same has been raised by the department on ULB.

Amount of such penalty is Rs. 4,43,220/-

3.0PINION:

The management has to take stringent effort in forming accountability at various levels of the ULB,
introducing reforms in financial management and accounting systems, development of strong internal
control and organizational design of Municipalities, ensuring capacity building of the municipal
personnel and other matters incidental thereto for overall improvement of the ULB.

4.AUDIT RECOMMENDATION:

Provision of Section 36 (a) (iii) of the Bihar Internal Audit Uwing should be created by
Municipal Act, 2007 regarding internal auditor wing | employing the Municipal [nternal Auditor on
or Municipal Internal Auditor on the board of the | the Board.

council has not been complied.

There is a vast difference between estimated budget | Estimation should be based on the past
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and actual.

experience and after considering the fact that
how the condition might change in future
though the provision of Section 82 of the Act
regarding preparation of budget need to be

complied.

Utilization certificate for FY 2018-19 has not been

prepared.

Utilization Certificate should be prepare
timely by the ULB and submit the same to

Department on regular basis.

Fixed assets register is not maintained by ULB

Fixed assets register should be maintained
and updated properly with the assistance of

DEAS team.

Compliance report of AG audit is not prepared by the
ULB and also report is not provided to us for
inspection. Based on which, we are unable to
comment whether the recoverable amount from the

personal concerned has been recovered or not.

Compliance report should be prepared as soon
as the report is received by ULB and steps to
be taken for recovery of the amount for

financial irregularities.

In most of the cases, shops established or running
under the jurisdiction of ULB have not made
payment for trade licence as per the concerned

officer.

ULB should maintained proper register for
registered shops and authorize them with
Trade licence for proper collection and

recovery of charges.

In some of the cases, statutory compliance of the
ULB are not deposited timely and hence it incurs

penalty and other charges.

As ULB is not proper in statutory compliances,
that cause financial implication on ULB in
mode of interest and penalty. So, ULB should

ensure statutory compliance on time.

In most of the cases the amount of TDS is not

deducted as per rules.

The rate of TDS under Statutory deductions
required to be deducted on the basis of 4th

letter of PAN of contractor.

Certain Statutory Registers and Books are not

maintained.

Statutory register and books of accounts
should be maintained as per guidelines and

BMAR.

Bank Reconciliation Statement has not been

prepared.

ULB should prepare bank reconciliation of all
bank accounts including doormat accounts on
monthly basis. Bank statements of all bank

accounts should be kept in separate file for
Pt
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proper records.

Non Levy of Taxes:

e Surcharge on electricity consumption within the
municipal area

» Tax on congregations.

e Tax on pilgrims and tourists.

o Tax on profession.

e Toll-tax on roads, bridges, ferries and navigable
channel and on heavy trucks which shall be
heavy goods vehicles, and buses, which shall be
heavy passenger motor vehicles.

e User Charges for provision of water-supply,
drainage and sewerage

e User Charges for Solid Waste Management

e User Charges for Parking Facility

e User Charges for Garbage Clearance

e Development Charges.

As per section 127, 128, 129 & 131 of chapter
XV Bihar Municipal Act, 2007, various taxes
are applicable on ULBs to increase their own
source revenue. ULB should take steps to
implement required taxes to boost their

revenue

During verification of receipts book and deposit
slips, we have noticed that there is gap in collection

of tax and deposit of tax around 15 to 25 days.

As per Bihar Municipal Act, 2007 & Rules 22 of
BMAR-2014 The amount of tax collected by
the Tax collector is required to be handed over
to the cashier and deposited into bank on the

same day on which collection is made.

ULB is not prepare monthly Trial balance in BMAR
Form No. 72 by extracting all ledger balances under
various Account Codes as certified by the Chief

Municipal Officer.

As per BMAR Rule No. - 121, ULB should
prepare of monthly Trial balance in BMAR
Form No. 72 by extracting all ledger balances
under various Account Codes as certified by

the Chief Municipal Officer.

ULB is not sending the Demand Statement in BMAR
Form No. 23 and Trial Balance to the Director of
Local Bodies in soft copy as well as hard copy for
each quarter at the end of month following each

quarter

Currently ULB is sending on yearly basis and
the same need to be complied on quarterly

basis.

Non-preparation of fund wise statement in BMAR

Form No. 71, 73 and 74 not later than 20th of the

As per BMAM-ULB are required to maintain
fund wise receipts & payments. As per BMAM,
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[ subsequent month, following funds should be maintained by ULB.

i
| 1. Municipal General Fund

2. Basic service for urban poor
3. Water supply & sewerage fund
4. Solid Waste Management Fund

5. Road Development & Maintenance

6. Enterprise Fund

ULB should ensure compliance related to Rule

130 of BMAR on regular basis.

Non Compliance of Rule 130 of BMAR in some of the

CASEeS.

ULB 1s currently not following the provision of | ULB should prepare financial statements for

BMAR for submission of financial statement and | each year and get it approved from municipal

account committee, As per BMAR, audited

balance sheet to auditor.
financial statements are required to submit 10

auditor for audit.

In respect of some of the intimation received from | ULB should take immediate action on the
Income Tax Department, no payment have been | same and should remit the penalty and other
made of TDS for past few financial years and the | charges to avoid (urther charges of penalty or
penalty charges on the same has been raised by the | interestL

department on ULB. Amount of such penalty is Rs,

| 4.43.220/-

5. COMMENTS FROM MANAGEMENT
We have conducted audit of the ULB and our report with observation was discussed with ULB officials
and their comments are given ., (Kindly refer Discusslon Note attached with the Report).

6. ACKNOWLEDGEMENT
During the course of the auditor we have come across many deficiencies like maintaining of holding
ixodd : » 5 T LN gu - -~ + 1 '
tax repister, hixed assets register, award register of contract etc. all such deficiencies we have brought
to knowledge of the ULB officials. Further non preparation of bank reconciliation has also been
hrought to the notice of the ULB officials,

n Behalf of

>arlner
"RN: 116293

JDIN: 201enam hA AR RS20
DATE: oﬂ-mhf;c'go
hi o:
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DETAILED AUDIT REPORT

1. INTRODUCTION:

Nagar Parishad Dehri -
Dalmianagar

01.04.2018

1. Name of Team Leader: CA Satish Gupta
: Ayush Agarwal
: Raja Ansari

31.03.2019 | 2. Name of CA
3. Name of Auditor-1

2. ADMINISTRATION:

1 The present body of the ULB has 2017
taken charge on
2 The incumbency in the key administrative and executive positions was as under:
2.1 | Name of Mayor: Smt. Vishakha Singh
From: june, 2017
2.1.1 | Period of Service: To: Till date
1. Sri Anjay Kumar Rao: 19.03.2018- 03.09.2018
. . 2. Smt.Kumari Himani: 10.10.2018-31.10.2018
2.2 | Name of Executive Officer: 3. SriAkhileshawar Kr.:  01.11.2018- 16.01.2019
4. Sri Sushil Kumar: 17.01.2019
2.2.1 | Period of Service: Mentioned Above.

3. REVIEW OF OUTSTANDING AUDIT PARAS:

3.1. STATUS OF AUDIT OBSERVATIONS IS AS UNDER:

Audit Not
report Pre?ared
submitted (Refer
by AG for 17 17 9 NIL NIL 17 Discussion
the E.Y. Note)
2015-16
3.2. DETAILS OF TOTAL NO OF AUDIT PARAS:
Period of AG audit report :2015-16
Compliance report date & Number :Not provided
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1358475

1. Vat & SD not deducted - - NO
2. Non deposit of cash by cashier 3314908 - - NO
3. Tower Tax 7364440 - - NO
4, Non Deduction of VAT 62274 - - -
5 Rental income- non collection 167928 - - -
6 Tin ticket/advertisement 429550 NA NA NA
7 Payment not Traced 1293200 NA NA NA
8 Solar Light 6744975 NA NA No
9. UC Not submitted (KAY) 362000 NA NA No
10 | UC Not submitted (SSP) 3443800 NA NA No
11 Rental Income 3000040 - - No
12 Holding tax outstanding 1230293 - - No
13 Daily worker payment 6583700 NA NA No
14 Demand and collection not ) i i i
presented
15 Assets register not maintained - - - -
Unused grant (1.32% of grant
16 - - - -
expensed)
17 Grant Register - - - No
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5. Lack of internal control measures:

We have observed the following areas where internal control measures are required by ULBs-

®oO A0 T

Stock register should be in proper format so as it is easy to do physical verification of inventory.
Payment voucher should be prepared.

In some case payment made without supporting.

Required books of accounts as per BMAM was not maintained.

Statutory compliance reconciliation was not maintained.

Year-end reconciliation was not available.

Advance Register should be maintained.

. NON-COMPLIANCE OF TDS, VAT AND OTHER RELEVANT STATUTE

A. DETAILS OF DELAY IN DEPOSIT OF TDS ARE MENTIONED BELOW

1117400

11174

1 Ravi Shankar Kumar 07.05.2018
, | Mazhar Imam Ansari | 83510000 835100 | 97.05.2018
3 | Sushil Kumar Singh 613,500.00 613500 | 97.06.2018
4 | Pankaj Kumar 1,798,700.00 | 17,987.00 | 07062018
5 Ram Dahin chaudhari 500,500.00 5,005.00 07.06.2018
¢ | Mahavir Singh 1369,800.00 | 13,69800 | 97062018
- | Pramod Kumar 790,700.00 7,907.00 | 97.07.2018
g | Sushil KumarSingn | 122200000 ) 1222000 1 97.07.2018
o | Ravindra Kumar 951,900.00 9,519.00 | 97082018
1o | Santosh Kumar 783,800.00 7.838.00 | 07.08.2018
" giart:;l}rlldra Kumar 668,600.00 6,686.00 | 17.09.2018 Not Paid
12 | Premkali Devi 1246500.00 | 1246500 | 970922018
13 | Sanjiv Kumar Rao 1,742,600.00 | 17,426.00 | 97112018
14 | Chhote Lal Ram 1786900.00 | 17.869.00 | 97112018
{5 | Ravishankar Kumar 391,000.00 3910.00 | 97122018
le | Tausif Ahmad 489,900.00 4,899.00 | 97.12.2018
17 | Uday Kumar 747,500.00 7475.00 | 07.01.2019
1g | Sabir Ali 799,600.00 7.996.00 | 07,01.2019
19 | Anil Kumar singh 202,500.00 2,025.00 | 07.02.2019
50 | Promod Kumar 520,600.00 5206.00 | ¢7.02.2019
51 | Ram]Jishah 120,000.00 1,200.00 | 97.03.2019
5 | Sushil Kumar singh 709,200.00 7,092.00 | 97.03.2019
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53 | Alamgir Khan 711,300.00 7,113.00 1 97.04.2019
24 | Navnit Ranjan Singh 880,500.00 8,805.00 07.04.2019
o5 | Satish Kumar 895,900.00 8959.00 | ¢7.04.2019

1. DETAILS OF DELAY IN DEPOSIT OF VAT ARE MENTIONED BELOW: There is no liability in F.Y. 2018-
19

RE MENTIONED BELOW:
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1 | Ravi Shankar Kumar 1,117,400.00 22,348.00

o | Mazhar Imam Ansari 835,100.00 16,702.00

3 Sushil Kumar Singh 613,500.00 12,270.00

4 | Pankaj Kumar 1,798,700.00 35,974.00

s | Ram Dahin chaudhari 500,500.00 10,010.00

6 | Mahavir Singh 1,369,800.00 27,396.00

- | Pramod Kumar 790,700.00 15,814.00

g | Sushil Kumar Singh 1,222,000.00 24,440.00

o | Ravindra Kumar 951,900.00 19,038.00

10 | Santosh Kumar 783,800.00 15,676.00

11 | Ravindra Kumaf Singh 668,600.00 13,372.00

15 | Premkali Devi 1,246,500.00 24,930.00 —

13 | Sanjiv Kumar Rao 1,742,600.00 34,852.00

14 | Chhote Lal Ram 1,786,900.00 35,738.00

15 | Ravishankar Kumar 391,000.00 7,820.00

16 | Tausif Ahmad 489,900.00 9,798.00

17 Uday Kumar 747,500.00 14,950.00

18 Sabir Ali 799,600.00 15,992.00

1o | Anil Kumar singh 202,500.00 4,050.00

20 | Promod Kumar 520,600.00 10,412.00

51 | RamJishah 120,000.00 2,400.00

2o | Sushil Kumar singh 709,200.00 14,184.00

23 Alamgir Khan 711,300.00 14,226.00 &;::Q\

o4 | Navnit Ranjan Singh 880,500.00 17,610.00 j,i;,?é (; \“5;\
i< =



Satish Kumar

895,900.00

17,918.00

*Note: The position of tax for “Not deposit” is taken on 25.10.2019

DETAILS OF DEPOSIT OF LABOUR CESS ARE MENTIONED BELOW:

1 | Ravi Shankar Kumar 11174.00 11,174.00
o | Mazhar Imam Ansari 835,100.00 8,351.00
3 Sushil Kumar Singh 613,500.00 6,135.00
4 Pankaj Kumar 1,798,700.00 17,987.00
| Ram Dahin chaudhari 500,500.00 5,005.00
6 Mahavir Singh 1,369,800.00 13,698.00
- | Pramod Kumar 790,700.00 7,907.00
g | Sushil Kumar Singh 1,222,000.00 12,220.00
9 | Ravindra Kumar 951,900.00 9,519.00
10 | Santosh Kumar 783,800.00 7,838.00
11 | Ravindra Kumar Singh 668,600.00 6,686.00
12 Premkali Devi 1,246,500.00 12,465.00
15 | Sanjiv Kumar Rao 1742,600.00 | 17,426.00
L4 | Chhote Lal Ram 1,786,900.00 | 17,869.00
15 | Ravishankar Kumar 391,000.00 3,910.00
Lo | Tausif Ahmad 48990000 | 4:899.00
17 | Uday Kumar 74750000 | 7,475.00
18 Sabir Ali 799,600.00 7,996.00
19 Anil Kumar singh 202,500.00 2,025.00
20 Promod Kumar 520,600.00 5,206.00
21 | RamJishah 120,000.00 1,200.00
9 | Sushil Kumar singh 709,200.00 7,092.00
53 | Alamgir Khan 711,300.00 7,113.00
24 | Navnit Ranjan Singh 880,500.00 8,805.00
895,900.00 8,959.00

25

Satish Kumar

Note: The position of tax for not deposit is taken on 25.10.2019
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DETAILS OF DEPOSIT OF TDS ON GST ARE MENTIONED BELOW:

Ravi Shankar Kumar

348.

1
o | Mazhar Imam Ansari 835,100.00 16,702.00
3 Sushil Kumar Singh 613,500.00 12,270.00
4 | Pankaj Kumar 1,798,700.00 35,974.00
5 | Ram Dahin chaudhari 500,500.00 10,010.00
6 Mahavir Singh 1,369,800.00 27,396.00
- | Pramod Kumar 790,700.00 15,814.00
g Sushil Kumar Singh 1,222,000.00 24,440.00
9 | Ravindra Kumar 951,900.00 19,038.00
10 | Santosh Kumar 783,800.00 15,676.00
11 | Ravindra Kumar Singh 668,600.00 13,372.00
17 | Premkali Devi 1,246,500.00 24,930.00
13 | Sanjiv Kumar Rao 1,742,600.00 34,852.00
14 Chhote Lal Ram 1,786,900.00 35,738.00
15 Ravishankar Kumar 391,000.00 7,820.00
16 Tausif Ahmad 489,900.00 9,798.00
17 Uday Kumar 747,500.00 14,950.00
Lg | Sabir Al 799,600.00 | 15,992.00
19 | Anil Kumar singh 202,500.00 4,050.00
20 | Promod Kumar 520,600.00 10,412.00
o1 | Ram i shah 120,00000 | 2,400.00
97 | Sushil Kumar singh 709,200.00 14,184.00
55 | Alamgir Khan 711,300.00 | 14,226.00
24 | Navnit Ranjan Singh 880,500.00 17,610.00
895,900.00 17,918.00

25

Satish Kumar

*Note; 1. The position of tax for “Not deposit” is taken on 25.10.2019
2. Payment for statutory deduction has not been made in 2018-19.
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Outstanding dues of taxes as on 31.03.2019 are mentioned below:

Cleaning Grant 3,10,684 - -

MMNGY 4,84,085 2,66,283 5,32,557 5,17,238
Stamp Shulk 1,37,418 1,05,208 2,10,418 2,10,416
5t F.C. 7,26,069 4,57,471 8,69,737 8,69,730
144 F.C. 1,87,785 1,33,717 2,67,431 2,67,434
TOTAL 18,46,041 9,62,679 18,80,143 18,64,418

DETAILS OF TDS RETURNS FILLED ARE MENTIONED BELOW:

Note: Details of TDS return filed has not been provided in spite of repetitive request.
Management Reply: TDS return copy is not in our custody, hence we are unable to produce it.

DEFICIENCY IN PAYROLL SYSTEM:

Status of maintenance of salary register for
1 all employees (Permanent/Daily wages/

Contract worker]

Yes, maintained

Non availability of Salary payment voucher

Not available

Matching of voucher number with cash book No
Salary register contains all elements of
Yes
salary
Maintenance of Salary Deduction register No
Whether deduction of PF/ESI made from Not deducted till Feb’2019, after thatitis
contract employee deducted
Whether biometric devices and payroll
software is implemented in ULB. Not implemented

If Yes, then is it integrated with accounting
software

DETAILS OF DELAY OF DEPOSIT OF EPF:

* Permanent Employee:
As per PF Act, deposit of EPF of Employees should be made 15% of the following month. However, delay

has been observed for depositing of PF A/C to EPFO A/C which are as below: -

April - 18 87,870.00 15.05.2018
May - 18 89,839.00 15.06.2018
june - 18 78,702.00 15.07.2018 23,222.00
July-18 79,322.00 15.08.2018
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August-18 87,782.00 15.09.2018
September-18 30200 15.10.2018 1,47,000.00
T 79,598.00 15.11.2018
November-18 78,035.00 15.12.2018
Décaniaris 77,973.00 15.01.2019 25,000.00
January-19 71,727.00 15.02.2019 49,000.00
I February-19 76,948.00 15.03.2019
[March-lg 94,597.00 15.04.2019

8.2 Contractual Employee;

Note During F.Y.

9. UTILISATION OF G

-2018-19 no PF has been deducted from contractual employee.

RANT AND REPORT ON MISSING UTILISATION CERTIFICATES

SN

Head

_ Details E =

1 STATUS OF UTILIZATION
CERTIFICATE:

We have prepared UC details with the help of Auditor
(Refer Discussion Note) (Refer Annexure)

2 STATUS OF USE OF GRANT AS PER Specifically grant allocation details has not been
DEFAULT ALLOCATION

maintained, however it is maintained in grant register.
(Refer Discussion Note)

3 PHYSICAL VERIFICATION OF
INVENTORY/STORES

Refer point 31-40 PART-B (d). ULB did not follow the
practice of physical verification of stock.
(Refer Discussion Note

4 ADVANCES, THEIR ADJUSTMENT | Refer point 35-36 PART-B (d), ULB did not give loan/
& RECOVERY

advance, hence there are no case of adjustment and
recovery. (Refer Discussion Note)

ILL. PART-C

Particulars _ Complied or Not

Auditor should report in a separale section for non-romplignre of
rules/directives of UD&HD, GoB; Auditor should see the compliance of
d Bihar Municipal Act and specifically Chapter IX to XV and related rules
and regulations as well as related directives by UD&HD.

Complied
Refer-PART-B(3)

Auditor should Report in a separate chapter on implementation of SAS
b | of Property Tax in the ULB; internal auditor shou!d wilness some
assessment procedures to check any in-consistencies in assessment. At

Complied
Refer-PART-A(c)

(irrespective of

[ least 20 high value properties in the city /town
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the fact that SAS is received or not) must be surveyed and checked in
each quarter and reported variations, if any, in PTRs and Actuals as per
internal audits;

Auditor should report on compliance of Bihar Municipal Accounting
Manual, Bihar Municipal Accounts Rules, 2014 and Bihar Municipal
Budget Manual with special attention to following Rules of BMAR :

Rule 22: All moneys to be brought to account

Rule 27: Collections to be deposited into Bank on the same day

Rule 69: Grant Related Compliance

Rule 120-121: Monthly Receipt & Payment Account and Trial Balance

Rule 130: Audit to be completed & reported within 6 month

Refer-PART-B(4)

Report on Compliance of financial guidelines of schemes of MOHUA &
UD&HD, GoB.

Complied
Refer-PART-B{4)

Report and quantify all major own revenue losses and opportunities lost
or missed including in the area of Property Tax, Mobile Transmission
Towers Tax, Rental of Municipal properties, Advertisement Taxes/Fees,
Sairat etc;

Complied
Refer-PART-A(a)

Auditor should Report on adequacy and appropriateness of the
documentation, approvals, compliance of procedures etc. of all
payments above Rs. 10,000 and above.

Complied
Refer-PART-B(b)

Auditor should Report on Procurement made including through E-
Tendering and E-Auction indicating exceptions , if any and whether a
register is kept for all Procurements with value above Rs. 15,000/-

Complied
Refer-PART-B(b)

Auditor should Report on presence or absence of a system of issuance of
utilisation certificate for the different schemes for any utilisation made
during the reporting period; Where there is no system for issuance of
U/Cs, the Internal Audit report shall prepare Utilisation Certificate for
various schemes/grants as per the guidelines of such scheme available
on the UD&HD website.

Complied
Refer-PART-B(9)

Auditor should report instances of losses, failures or inefficiencies and Complied
recommendations and/or measures which can be taken to avoid their Refer-Audit
recurrence in future. Recommendation
Internal Auditor will report on each payment, that the payment terms & Complied

conditions of tenders and rate offers are according to procurement law
and policies.

Refer-PART-B(b)

Internal Auditor will report on each payment, that the payment terms &
conditions of tenders and rate offers are according to procurement law
and policies

Complied
Refer-PART-B(b)

Auditor will report on that the fixed deposit and other funds should be
in nationalized

Banks/Approved financial institutions and should earn maximum
interest at their gestation period.

Complied
Refer-PART-B(4)

Internal Auditor will identify major areas of ULBs own revenue loss and Complied
auditor will access the loss and Prepare a statement of loss. Refer-PART-A(a)
Auditor will report on that all kind of tax deductions i.e. Commercial tax, Complied

Income tax, provident fund etc. Should be deducted from the payments
as applicable, deposited properly and also should be properly recorded
in appropriate ledgers.

Refer-PART-B(6)

Complied
Internal Auditor will ensure that all the C&AG audit & Internal audit . P
. . . Point-03 of
Paras has been complied by the ULBs, if not complied the Internal Detailed Audit
Auditor shall help the ULBs staffs to prepare the compliance report. Reportu
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Dehri- Dalmianagar
Discussion Note
Date: 13.12.2018
Dehri - Dalmianagar Council
with
AP Sangziri & Co.
{Chartered Accountants)

Subject: Regarding confirmation of documents not maintained and management comment in Internal Audit
Reportfor FY. 201B-189.

SN . Auditor observation Management comment
1 AG Compliance Report: it is under process and management will submit it as soon as
possible;
2 Non Maintenance of Subsidiary Cash We are preparing subsidiary cash book for the given said period,
Book: after completion of it further reconciliation statement will be
prepare;
3 Nen maintenance of Advance Register: | ULB preparing Advance Register from 2015-20,
4 No Municipal Accounts committee ftis under process, and matter will be put before beard for
established: constitution of "Municipal Accounts Committee™;
5 Notice fee: Currently in Dehri- Dalmianagar Notice Fee is not collecting .
bom Loddectiom Dg rrsand regts}er has ;wt been preﬂpvsg'e r;i‘tf now, bence.wa are
& Non levy of Taxes in IAR under Para” 1 Some of taxes is collected by other department of GoB like

professional tax; And there is many taxes mentioned in this Para
are not collected by ULB due to not providing services in this
respect like fire tax and water taves. For rest we will discussed in
meeting of board and implement accordingly;

Part-Aa) {1);

7 Following Irregularities in Payment was
found during Audit of above said period » Inrespect of Non availability of invoice- the same will be
refer to Para " PART-A (b} (3} provided after finding of It;

# Nonavailability of Invoice »  Itwill be deducted in aext bill of concern supplier /
# Nondeduction of TDS service provider;

8 Late deposit of property Tax; - Due to shortage of human resources same has not been deposited

on time;

g Late deposit of statutory deduction it will deposit on or before due date from now;
including TDS;

10 Non deduction of PF amount for the # Inrespect of non deduction ~ We are currently working on
month refer to "PART-B {g) {8)"; And itand after calculation of total due amount, it will be
delay in deposit for deducted amount of deposited very soom;

| EPF:

PR E;;}ﬂ’\;i%‘e\% cer
%

<GS  Dalmia
£ é‘;‘ Nagar Parisbad, Debri-Daiminnagar
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Dehri- Dalmianagar

11

Non deduction EPF amount from
contractual emplovees

It is deducted from 2019-20;

12

Nan Availability of Electricity Bill

13

Non Preparation of Payment Voucher

1t will be implemented from Q-4 of 2019-20

14

Non preparation of Complete UC details

It is under process and will be submit in mmuég next month;

15

Non practice of Stock valuation;

it will be follow as per rule and management will decide about
reasonable period of valuation i.e. frequency of time for waluation;

16

Non return of “Unutilized Grant™

This amount cutstanding due to tender offer below original
amount for which grant approved. We will consider the matter and
returnitte UD & HD;

Non Maintenance of Grant'R.egister:

Grant Register will be maintained from FY. 2018-20;

18

Non maintenance of log book:

Before May'2019, Dehri Nagar Parishad did not maintained log
book in respect of its vehicle and machinery, hence we are unable
to comment on it, however we are preparing from May'2019;

19

Electricity DPS:

Due to non adjustment of Amount of Holding tax , which was due
on Electricity department, the DPS arise. Further due amount of
Holding tax Is higher than outstanding amount of Electricity bill;

20

Non Maintenance of grant record with
bifurcation like amount for Salary, water

| management, nail gali solid waste

management and so on:

LB was not maintaining the Grant register, hence itis difficult to
bifurcate amount of Grant for Different section as mentioned in
Report. We will maintained it from 2019-20;

22

Non maintenance of book refer to Para:
11-PART B {a] of Internal Audit Report
of above said period:

it will be maintained as per applicability of the same;

23

Difference in Holding Tax Amount as per
Physical Measurement:

» Auditor found difference in
area; as per self assessment
form and actual measurement
of property area there is
difference for some cases
selected on sample basis
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Dehiri- Dalmianagar

24

Non preparation of Receipt and
Payment A/c, Trial Balance, Income and
Expenditure A/C and Balance Sheet

{ Financial Statement)

Receipt and Payment A/c, Trial Balance, income and Expenditure
A/C and Balance Sheet will be prepare after implementation of
Double Entry Accounting System.

25

Non creation of Special Fund and Fund
Mentioned in Chapter ix of BM4, 2007

The same will be created on applicability of relevant provision of
said act;

26

Non Maintenance Fixed Assets register

Fixed Assets Register were prepare up to 01.04.2011 by P. Puneet
& Co. { Chartered Accountants), after 01.04.2011 ULB not
maintaining the same, however it will be prepare very soon;

27

Non Renewal of Leasehold property

This matter will be put before Next Board Meeting and after
approval, it will be collected as per resolution passed by Board;

28

Qutstanding Taxes

The recovery procedure are under process;

29

! Bank Reconciliation on Monthly Basis

1t will be maintained after preparation of subsidiary register,
which is under process,;

3¢

Any Payment made out of Municipal
Fund that is not covered by Budget?:

Payment made out of budget provision. No such payment made
that is not cover by budget;

31

Non implementation of Biometric
Devices and Payroll Software

Biometric device have been implemented but system lays idie and
not working. We will implement it

Further we confirm/affirm the management comment given in Internal Audit report for 2018-19 is on behalf
of Dehri- dalmianagar Parishad.
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STATUS OF UTILIZATION CERTIFICATION FOR FY 2018-19

DEHRI NAGAR PARISHAD

uc UC Pending % of UC % of UC
endin -

Submitted Pendin Letter No. & Date of

Approvel order | Sanctioned | Expenses Balance Submlittt:d Against g agalnsf e sy s

S.No Head and date Amount Iﬂcurred Amount agalns Expenses
Expenses expenses expenses
0% NIL 1448/23.10.2019
- - 7.00 6.80 0.20 6.80 1

1 EOQ SALARY 07/22-05-2018 NIL NIL Unutilised Amount and

2 |Civicamenities item | 81/31.10.2018 122.86 - 122.86 ) transfer to PL A/C
Unuulised Amount and

3 14th Finance 82/31.10.2018 286.40 g 28640 ; NIL HiL transfer to PL A/C
Unutibsed Amountand

4 Sth Finance 15/03.07.2018 593.48 ; 593.48 - NIL NIL transfer to PL A/C
Unutilised Amount and

5 | City Manager salary | 71/04.10.2018 2.63 - 2.63 - NIL NIL transfer to PL A/C
Unuulised Amount and

6 |Smarat Ashok Bhavan| 72/09.10.2018 67.63 - 67.63 - NIL NIL transfer to PL A/C
_ NIL NIL Unutlised Amount and

7 5th Finance 21/10-07-2018 606.95 N 606.95 ) transfer to PL A/C
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